
  Read more on pages 20 and 21
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Our board

E

R

S

E Executive committee

A Audit committee

R Risk committee

H Human resources and 
remuneration committee

N Nomination committee

S Social and ethics committee

Executive

Non-executive

Independent non-executive

E

R

S

Basil Sgourdos 
CFO

Basil was appointed financial director of Naspers 
in July 2014. As a qualified chartered accountant 
(SA), he worked at PricewaterhouseCoopers Inc. 
from 1989 to 1994. He then joined Naspers, 
initially as finance manager of the South African 
operations division in MultiChoice and then as 
chief financial officer of our investment in the 
Thai-listed United Broadcasting Corporation Plc, 
where he remained for 10 years. He then spent 
two years in Amsterdam as general manager 
of pay-television business development globally 
before being appointed group chief financial 
officer of MIH in 2009. He held this position until 
he became group chief financial officer of the 
Naspers group. He is a qualified South African 
chartered accountant with a BCom from the 
University of the Witwatersrand and a 
BAccHons from the University of South Africa.

A

R

S

Don Eriksson

Don is the chair of Oakleaf Insurance 
Company Limited, Renasa Insurance Company, 
NMS Insurance Services and a director of 
MultiChoice Group Limited. He served on 
the council of the Institute of Directors of 
Southern Africa (IoDSA) for a number of 
years and is an honorary life member, and as 
a trustee to the Discovery Health Medical Aid. 
He was a partner at Coopers & Lybrand (now 
PricewaterhouseCoopers Inc.) and an executive 
director of the Commercial Union group (CGU 
Insurance Company (SA) Limited, Commercial 
Union Life Insurance Company Limited and 
Sentrasure Limited). He is a qualified South 
African chartered accountant with a certificate 
in the Theory of Accountancy from the 
University of the Witwatersrand.

E

H

N

Koos Bekker 
Chair

Koos led the founding team of the M-Net/
MultiChoice (MIH) pay-television business in 
1985. He was also a founder of MTN Group 
Limited, a major telecommunications group 
in Africa. Koos headed the MIH group in its 
international and internet expansion until 1997, 
when he became chief executive of Naspers. 
He retired from this role in March 2014 and, in 
April 2015, became non-executive chair of the 
Naspers board. He holds a BAHons and an 
honorary doctorate in commerce from 
Stellenbosch University, an LLB from the 
University of the Witwatersrand and an MBA 
degree from Columbia University, New York. A

R

N

S

Rachel Jafta

Rachel is a professor of economics at 
Stellenbosch University. She joined Naspers as a 
director in 2003 and was appointed a director of 
Media24 in 2007. She is a member of the South 
African Economic Society, a director of Econex, 
chair of the Cape Town Carnival Trust, member 
of the management committee of the Bureau for 
Economic Research at Stellenbosch University 
and a member of the international advisory 
board of Fondação Dom Cabral Business 
School, Brazil. She was appointed chair of the 
Media24 board in April 2013. She is also a 
director of Nasbel. She holds an MEcon and 
PhD from Stellenbosch University.

H

N

Craig Enenstein

Craig is chief executive officer of Corridor 
Capital llc, an operationally intensive private 
equity firm focused on the lower-middle market. 
Corridor Capital is based in Los Angeles and 
was founded by Craig in 2005. He holds an MBA 
in finance from Wharton School of Business, an 
MA in international studies from the Lauder 
Institute, University of Pennsylvania and a BA 
from the University of California, Berkeley.

Bob van Dijk 
Chief executive

Bob was appointed chief executive of Naspers 
in April 2014. He joined the group as Allegro’s 
group chief executive officer in August 2013 
and was promoted to chief executive officer of 
global transactions ecommerce in October 2013. 
He has 15 years of general management 
experience in online growth businesses globally, 
spanning the online marketplaces, online 
classifieds and etail segments. Prior to his general 
management career, Bob was a founder of an 
online financial derivatives marketplace. He 
started his career at McKinsey, focusing on 
mergers and acquisitions, and media. Bob 
has an MBAHons from Insead and an MSc 
(cum laude) in econometrics from Erasmus 
University, Rotterdam. 

S

Nolo Letele

Nolo joined M-Net in 1990 and pioneered 
MultiChoice’s expansion outside South Africa. 
In 1995, he moved to the Republic of Ghana, 
where he served as West African regional 
general manager. In 1999, he was appointed chief 
executive of MultiChoice South Africa Holdings 
Proprietary Limited, and later served as the 
MultiChoice group chief executive officer until 
2010, when he was appointed executive chair 
of the MultiChoice South Africa Holdings 
board. Nolo has won several awards for his 
contributions to the media industry over the 
years. He holds an honours degree in electronic 
engineering (UK). 
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Our board
continued

E

R

N

A

R

R

H

H

NBen van der Ross

Ben was chair of Strategic Real Estate 
Management Proprietary Limited, the managers 
of the Emira Property Fund. He served on the 
boards of Distell Limited, FirstRand Limited, 
Lewis Group Limited, Pick n Pay Holdings 
Limited and MMI Holdings Limited. He is also 
a director of Nasbel. He is an attorney of the 
High Court of South Africa and holds a DipLaw 
from the University of Cape Town.

Hendrik du Toit

Hendrik is chief executive officer of Investec 
Asset Management and a director of Investec plc 
and Investec Limited. He is a commissioner of 
the Global Commission on Business and 
Sustainable Development. He holds an MPhil 
in economics and politics of development from 
Cambridge University, as well as an MCom in 
economics (cum laude) from Stellenbosch 
University. Hendrik is currently a member 
of the Global Business and Sustainable 
Development Commission.

Emilie Choi

Emilie leads corporate and business development, 
business operations and analytics, and ventures 
businesses for CB Payments Limited and 
Coinbase UK Limited. Prior to Coinbase, she ran 
corporate development for LinkedIn and led all 
its investment activities, including Bizo, Newsie, 
Bright Pulse, CardMunch, Connected Rapportive, 
Donnectifier, IndexTank, Lynda and SlideShare, 
as well as leading the LinkedIn joint venture in 
China. Before that, she worked in corporate 
development and strategy roles at Warner Bros 
Entertainment as well as Yahoo Inc, where she 
worked on Yahoo’s acquisition of Flickr Inc and its 
investment in Alibaba. Emilie holds an MBA from 
Wharton School at the University of Pennsylvania 
and a BA in economics from Johns Hopkins 
University. She joined the Naspers board as 
a director in 2017. 

N

H

Fred Phaswana 
Lead independent director

Fred joined Naspers as a director in 2003. 
He is joint chair of the Mondi Group and former 
chair of The Standard Bank Group and Standard 
Bank of South Africa Limited. He holds a BA 
(philosophy, politics and economics) and an 
MA from the University of South Africa, and 
BComHons from the University of Johannesburg.

Mark Sorour

Mark joined the Naspers group in 1994, heading 
up business development and corporate finance 
globally. Following assignments in Hong Kong 
and Amsterdam, he returned to Cape Town 
in 2002 as group chief investment officer 
responsible for all global investment activities. 
In March 2018, he retired after more than 
20 years with the Naspers group but remained 
on the board as a non-executive director. He is 
a qualified South African chartered accountant 
and holds a BCom and DipAcc from the 
University of KwaZulu-Natal. 

Roberto Oliveira de Lima

Roberto developed his career in companies like 
Accor S.A., Rhone Poulenc S.A. (now part of 
Sanofi S.A.) and Compagnie de Saint-Gobain 
S.A. in the information technology and finance 
areas. He graduated in public administration and 
has a postgraduate degree in business 
management from Fundação Getulio Vargas in 
Brazil. He also holds a specialisation in finance 
and strategic planning from Institut Superieur 
des Affaires in France. He was chair and chief 
executive officer of Credicard Group, chief 
executive officer of Vivo S.A., the largest mobile 
telecommunications company in Brazil, chair of 
Publicis Brazil and president of Natura S.A. He 
has been a board member of Edenred S.A. in 
France, Pão de Açúcar S.A. (Casino) and Natura 
in Brazil since 2011. He is a member of the board 
of Petrobras Distribuidora S.A., RNI Negócios 
Imobiliários S.A. and Telefônica Brasil S.A. He 
holds a BA and MA in business management 
from Fundação Getúlio Vargas in Brazil and an 
MA from Institut Superieur des Affaires at Jouy 
en Josas, France.

Steve Pacak

Steve began his career with Naspers at M-Net 
in 1988 and has held various executive positions 
in the Naspers group. He is a director of 
MultiChoice Group, MultiChoice South Africa 
Holdings, and companies in the wider Naspers 
group. He was appointed an executive director 
of Naspers in 1998 and a non-executive director 
in January 2015. He retired as Naspers’s financial 
director in June 2014, but remained on the 
board as an alternate non-executive director. 
Steve is a qualified South African chartered 
accountant and holds a BAcc from the University 
of the Witwatersrand.

E Executive committee

A Audit committee

R Risk committee

H Human resources and 
remuneration committee

N Nomination committee

S Social and ethics committee

Executive

Non-executive

Independent non-executive

S

Debra Meyer

Debra is professor of biochemistry and 
executive dean of the faculty of science at the 
University of Johannesburg. She has completed 
modules in media strategy and academic 
leadership at Harvard and GIBS (University of 
Pretoria) and regularly contributes to several 
newspapers and magazines. Debra serves as 
trustee or board member of several 
organisations. She is also a director of Nasbel. 
She holds a BSc in biological sciences, a BScHons 
and MSc in biochemistry from the University of 
Johannesburg and a PhD in biochemistry and 
molecular biology from the University of 
California, Davis (which she attended as a 
Fulbright scholar). 

S

Cobus Stofberg

Cobus was a founding member of the M-Net/
MultiChoice pay-television business in 1985. 
He was chief executive officer of the MIH 
group from 1997 to 2011 and was instrumental 
in its expansion. Prior to M-Net, he was a 
partner at Coopers & Lybrand (predecessor 
of PricewaterhouseCoopers Inc.). He holds 
a BComLaw and LLB from Stellenbosch 
University, BComptHons from the University 
of South Africa and qualified as a chartered 
accountant (SA).
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� Number of directors
 Chair� 1
 Executive� 2
 Independent non-executive 	 9
 Non-executive� 4

BOARD COMPOSITION

Governance at a glance
LENGTH AND TENURE

� Number of directors
 0–2 years� 1
 2–4 years� 5
 4–6 years	 6
 6–9+ years � 4

� Number of directors
 South Africa� 12
 USA� 2
 Brazil�  1
 The Netherlands�  1

NATIONALITIES
Focus areas this year 

Strategy  
(see page 30 for more details)
Review the group’s strategy,  
five-year plan and budget.

Continue to address the discount 
and unlock value through the 
MultiChoice Group unbundling 
and Euronext listing.

Focus on future investment and 
value creation in the portfolio.

Financial  
(see page 51 for more details)
Review the group’s performance 
and results.

Governance and sustainability 
(see page 55 for more details)
Continued application of King IV 
practices.

Started the journey to determine 
which of the United Nations’ 
Sustainable Development Goals 
(SDGs) are best aligned to our 
impact areas.

Embed data privacy and cybersecurity 
throughout the group.

People and learning  
(see page 45 for more details)
Recognise the importance of 
machine learning and embed 
learning throughout the group, 
including board level.

Notes
(1)	 Members of 

executive 
committee. 

(2)	 Reclassified as 
non-executive 
director on 
27 February 2019.

(3)	 Resigned as director 
on 25 February 
2019.

(4)	 Appointed as 
non-executive 
director on  
1 April 2018.

Date first appointed  
in current position Date last appointed

Seven board meetings  
held during the year. Attendance: Category

J P Bekker(1) 17 April 2015 25 August 2017 7 Non-executive

E M Choi 21 April 2017 25 August 2017 7 Independent non-executive

H J du Toit 1 April 2016 24 August 2018 5 Independent non-executive

C L Enenstein 16 October 2013 24 August 2018 7 Independent non-executive

D G Eriksson 16 October 2013 24 August 2018 7 Independent non-executive

R C C Jafta 23 October 2003 25 August 2017 7 Independent non-executive

F L N Letele(2) 22 November 2013 26 August 2016 7 Non-executive

G Liu(3) 1 April 2016 24 August 2018 7 Independent non-executive

D Meyer 25 November 2009 26 August 2016 7 Independent non-executive

R Oliveira de Lima 16 October 2013 24 August 2018 6 Independent non-executive

S J Z Pacak(1) 15 January 2015 25 August 2017 7 Non-executive

T M F Phaswana(1) 23 October 2003 25 August 2017 7 Independent non-executive

M R Sorour(4) 15 January 2015 24 August 2018 7 Non-executive

V Sgourdos(1) 1 July 2014 29 August 2014 7 Executive

J D T Stofberg 16 October 2013 26 August 2016 6 Non-executive

B van Dijk(1) 1 April 2014 29 August 2014 7 Executive

B J van der Ross 12 February 1999 25 August 2017 7 Independent non-executive

� Number of directors
 Female� 4
 Male� 13

GENDER DIVERSITY

2019

2018

2017

3

13

3

14

2

14
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Governance for a sustainable business
The board of directors conducts 
the group’s business with integrity 
by applying appropriate corporate 
governance policies and practices. 
Our aim is to keep abreast of regulatory 
developments, further enhance our 
governance standards, monitor and 
ensure compliance with relevant laws 
and regulations, and cultivate a thriving 
organisational ethical culture in the 
different geographies in which we 
operate. We also aim to maintain a high 
standard of reporting and disclosure, 
keeping in mind the best interests of 
our stakeholders and disclosing what 
is relevant and important to the 
sustainability of the group.

Introduction
Naspers has a primary listing on the 
JSE Limited (JSE) and a secondary listing 
on the A2X exchange in South Africa. 
It is therefore subject to the JSE Listings 
Requirements, guidelines in the King IV 
Report on Corporate GovernanceTM(1) 
for South Africa, 2016 (King IV), as well as 
legislation for publicly listed companies in 
South Africa. Naspers has a secondary 
listing of its American Depository 
Receipts (ADRs) on the London Stock 
Exchange (LSE). In addition, a subsidiary, 
Prosus N.V. (Prosus) (formerly Myriad 
International Holdings N.V.), has bonds 
guaranteed by Naspers and is listed on 
the Irish Stock Exchange.

The audit and risk committees of 
the board monitor compliance with 
the JSE and applicable LSE listings 
requirements and the Irish Stock 
Exchange requirements applicable in 
relation to the Prosus bonds listed on 
that exchange.

The board’s executive, audit, risk, 
human resources and remuneration, 
nomination, and social and ethics 
committees fulfil key roles in ensuring 
good corporate governance. 

The group uses independent 
external advisers to monitor 
regulatory developments, locally and 
internationally, to enable management 

group general counsel, global 
compliance lead and head of internal 
audit and risk support. The committee 
was tasked to ensure the Naspers 
group’s governance structures and 
framework are employed across the 
in-scope entities in the group during the 
financial year. Governance and progress 
are monitored by the audit and risk 
committees, and reported to the board.

The composition of committees of the 
board is reviewed annually and, where 
required, amended.

Details of the enterprisewide risk 
management framework appear on 
pages 52 to 54.

Our approach to applying King IV 
and statement by the board
Naspers is required, in terms of the 
JSE Listings Requirements, to report its 
application of the principles of King IV. 
In line with the overriding principle in 
King IV of ‘apply and explain’, the board, 
to the best of its knowledge, believes 
the group has satisfactorily applied the 
principles of King IV. For a more detailed 
review of Naspers’s application of 
King IV, refer to the King IV application 
report 2019. 

All board and board committee 
charters and policies are aligned with 
the South African Companies Act 
requirements and the principles in 
King IV and the requirements of the 
JSE Listings Requirements. 

King IV advocates a qualitative approach 
to implementing recommended 
practices to realise the intended 
governance outcomes. In line with 
the King IV recommendations we 
consider proportionality when we apply 
corporate governance in the group. 
This means we apply the practices 
needed to demonstrate the group’s 
governance in terms of King IV as 
appropriate across the group. As the 
companies in our group are diverse and 
at different maturity stages, a one-size-
fits-all approach cannot be followed in 

implementing governance practices. 
All good governance principles apply to 
all types and sizes of companies, but the 
practices implemented by different 
companies to achieve the principles 
may be different. Practices must be 
implemented as appropriate for each 
company, in line with the overarching 
good governance principles.

Our focus areas this year
Last year, we reported on how we 
aligned with King IV and our approach 
to apply these principles. In the 2019 
financial year, we continued to 
implement recommended or 
alternative practices to demonstrate 
application of King IV’s principles.

Focus areas for the year included 
additional reporting to our board 
committees and board on how we 
implement good corporate governance 
in the group and improved corporate 
governance disclosures in the integrated 
annual report. Governance of information 
and technology, particularly data privacy 
and cybersecurity, remained focus areas. 
We increased our focus on sustainability 
this year and will continue to do so.

Sustainability and corporate 
citizenship
Our commitment to sustainability
The group’s commitment to sustainable 
development and corporate citizenship is 
articulated in its sustainable development 
policy on www.naspers.com. The 
governance team has been tasked to 
work with group businesses on 
sustainability matters and related 
reporting.

To support the board in fulfilling its 
governance role, the Naspers social 
and ethics, and risk committees receive 
reports on sustainability matters at each 
meeting – refer to the social and ethics 
committee and the risk committee 
report in the 2019 governance report. 

Operating as a responsible business is 
a global imperative that presents both 
opportunities and risks. We focus our 

to make recommendations to the 
Naspers board on matters of 
corporate governance.

How we integrate governance  
into our business
Naspers recognises the value of an 
integrated approach to assurance and 
compliance. The adopted governance, 
risk and compliance framework 
is the basis for how Naspers 
manages governance.

The governance framework illustrates 
how we achieve a sustainable business 
integrated with governance, assurance, 
risk management and compliance, in line 
with legislated requirements and King IV 
recommendations, and reported 
through the relevant structures.

Naspers group governance 
framework
The Naspers board is the focal point 
for, and custodian of, the group’s 
corporate governance systems. The 
board conducts the group’s business 
with integrity and applies appropriate 
corporate governance policies and 
practices in the group. 

The Naspers board, its committees, 
and the boards and committees of 
subsidiaries are responsible for ensuring 
the appropriate principles and practices 
of King IV are applied and embedded 
in the governance practices of 
group companies.

A disciplined reporting structure 
ensures the Naspers board is fully 
apprised of subsidiary activities, risks 
and opportunities. All controlled 
entities in the group are required to 
subscribe to the principles of King IV. 
Business and governance structures 
have clear approval frameworks. 

Naspers has a governance committee 
comprising the chief financial officers 
(CFOs) of Naspers, Naspers 
ecommerce segments and Media24,  
as well as Naspers’s group company 
secretary, global governance partner, 

“I am pleased to present 
this year’s governance 
report. We are committed 
to ensuring high standards 
of corporate governance 
are maintained around 
the group.”
Koos Bekker
Chair: Naspers

Note
(1)	 The Institute of Directors in Southern Africa 

NPC (IoDSA) owns all copyright and 
trademarks for King IV.

investment where we can have the most 
material impact in addressing big societal 
needs and building leading companies, 
empowering people and enriching 
communities. Corporate citizenship 
is integral to the way we do business. 

In line with this commitment, we support 
the United Nations’ Sustainable 
Development Goals (SDGs) and are 
working to identify and focus on the goals 
where we can have the greatest positive 
impact. This is an ongoing journey. To see 
examples of how our business aligns with 
the SDGs, refer to page 62.

We recognise that we are on our 
journey to understand our impact on 
the environment and the environment’s 
impact on us. We are working to better 
understand our responsibility in this 
space for future reporting and will 
continuously work to improve the 
quality of our coverage and data.

In 2019 our emissions (scope 1 and scope 
2) totalled 363 485 tonnes of CO2e 
(2018: 87 022 tonnes CO2e). As from 
last year, electricity usage is our largest 
contributor at 93% of our footprint. 
In 2019 we expanded our boundaries 
to include Takealot and Movile. Irdeto, 
which is part of MultiChoice Group, is 
the business with the greatest share 
of our footprint at 47%. The carbon 
footprint excluded MultiChoice Group 
for March 2019, as the listing and 
unbundling of MultiChoice Group took 
place on 27 February 2019 and 4 March 
2019 respectively.

In the future, we will continue to 
improve reporting to the social and 
ethics committee on responsible 
corporate citizenship and sustainable 
development using appropriate tools 
such as the six capitals reporting 
framework and SDGs.
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Board
Supported 
by company 
secretary/
governance 
framework

Board 
committees 
Supported 
by company 
secretary/
governance 
framework

Management 
and group 
support 
functions

Underlying 
framework 
foundation

Group and 
segment 

management

Naspers 
governance 
committee

Management 
of operating 
businesses

Reporting to ensure 
accountability in 
these governance 
areas

Performance against 
strategy (financial and 
non-financial: six capitals)

 � Read more on page 16

�Business ethics

 � �Read more on page 62

Responsible corporate 
citizenship

 �� Read more on page 59

Risk governance

 � Read more on pages 52 
to 54

Technology and 
information governance

 � Read more on page 64

Legal compliance 
governance

 � Read more on pages 64 
to 66

Combined assurance

 � Read more on page 52

Stakeholder relationship  
governance

 � Read more on pages 24 
to 29

Group governance

 � Read more on pages 55 
to 66

Remuneration governance

 � Read more on pages 67 
to 71

Ultimately we report to stakeholders in the 
integrated report and other releases

Governance for a sustainable business
continued

Human resources  
and remuneration

Audit Risk Nomination Social and ethics
Management of information
Management of technology

Management of risk
Compliance management

Finance policies and group  
levels of authority

Combined assurance, internal  
and external audit

Remuneration
Ethical business culture

Board diversity
Board and board committee

Organisational ethics
Corporate citizenship and sustainability 

Stakeholder relationships

Board

Group support functions
•� �Human resources  

and remuneration
•� �Legal and compliance
•� ��Data privacy
•� ��Intellectual property
•� �Tax

•� ��Public relations
•� �Corporate communications
•� �Investor relations
•� ��Internal audit and risk support
•� ��Finance
•� ��Machine learning

Values Code of business 
ethics and conduct

Strategy Various charters  
and policies

Naspers good 
governance guidelines

Naspers group governance framework 
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Governance for a sustainable business
continued

Aligned charters, policies, processes 
and practices to King IV

Continued application of King IV practices
April 2019 onwards

Naspers policies in place

Continued application of King IV practices

Continuous enhancement

•	Anti-bribery and  
anti-corruption policy

•	Anti-harassment policy
•	Code of business ethics 

and conduct
•	Communication policy
•	Competition 

compliance policy
•	Group data-privacy policy  

and human resources  
data-privacy policy

•	Guarantee policy
•	Group levels of authority
•	Indemnity policy
•	Information and technology  

governance charter
•	Internal audit charter
•	Investor relations policy
•	Legal compliance policy
•	Naspers intellectual 

property guidelines
•	Remuneration policy 
•	Risk management policy

•	Sanctions and export 
controls policy

•	Security policy
•	Sustainable 

development policy
•	Tax policy
•	Trading in securities policy
•	Treasury policy
•	Whistleblower policy

After year-end (31 March 2019), the businesses 
were required to sign off through an annual sign-off 
process on the extent of implementation of 
Naspers guidelines and policies.

•	� Alignment of governance framework and policies 
to applicable laws, regulations and governance 
requirements due to Prosus’s listing on 
Euronext Amsterdam.

•	� Analyse governance and sustainability trends 
and align where appropriate.

Governance progress and milestones

Ongoing engagement, 
enhancement and reporting

•	Engagement with business on governance and 
reporting requirements.

•	Support to business to implement policies 
and principles.

•	Regular reporting to Naspers governance 
committee, board committees and the board 
on governance matters.

•	There is continuous enhancement of our 
Naspers policies and governance guidelines 
and our group governance reporting to the 
board, board committees and in the 
integrated annual report.

Naspers good governance guidelines

The Naspers good governance guidelines set out the key governance elements 
subsidiaries need to be observed as part of the Naspers group governance 
framework. The good governance guidelines consider proportionality, 
as Naspers’s governance approach is proportional to the size, workforce, 
resources and complexity of activities of the individual businesses, which 
are at various stages of maturity.

20192018
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SUSTAINABILITY AND OUR SDG JOURNEY

•	Started to analyse the SDGs 
and their underlying goals to 
determine which SDGs are 
best aligned to our impact areas.

•	Engaged with investors on 
Environmental, Social and 
Governance (ESG) matters.

•	Analysed the overlap between 
ESG reporting requirements 
and other reporting frameworks.

•	Identify material sustainability risks 
and opportunities to Naspers.

•	Decide on focus areas for the 
next three years, informing the 
development of plans for these.

•	Align with the most appropriate 
reporting frameworks to support  
how we report.

•	Our future goals include 
developing plans for focus 
areas and to enhance 
how we define and 
measure performance 
in those areas.

SDG  
goals 2020 2020 

onwards2019

How

SDG goals

Through research, education, gap analysis consultation and validation 
with our in-scope businesses and segments, the various Naspers functions, 
the Naspers CEO and executive, board and board committees.

Report on progress to risk, and social and ethics committees and board, 
and in integrated annual reports.

We recognise the importance of the global Sustainable Development Goals, which address global 
challenges and aim to achieve a sustainable future for all.

Governance for a sustainable business
continued

Culture and business ethics
The board recognises that creating 
value for both shareholders and society 
in a responsible, efficient and sustainable 
way requires a healthy business culture. 
Although we operate a wide range of 
businesses, we are united behind a 
common purpose to address big 
societal needs and help improve the 
lives of half the world’s population 
over the next few years. 

We believe our culture is a key 
strength of our business and we see 
the benefits of this in our employees’ 
engagement, retention and productivity. 
Our Naspers corporate values are 
approved by the board and our 
subsidiaries adopt values aligned to our 
expectations, tailored for their business 
environment.

Our culture reflects: 
•	At our heart, we are entrepreneurs. 
•	We push for performance in 

everything we do – it’s good for 
Naspers, our stakeholders and 
our careers.

•	We do the right thing. 
•	We matter to the communities we 

serve and, wherever we operate, 
we hold ourselves to high standards.

•	We encourage diversity in our teams 
and in our thinking.

The group’s code of business 
ethics and conduct is available on  
www.naspers.com. This code applies 
to all directors and employees in the 
group. Ensuring that group companies 
adopt appropriate processes and 
establish supporting policies and 
procedures is an ongoing process. 
We focus on policies and procedures 
that address key ethical risks, such 
as conflicts of interest, accepting 
inappropriate gifts and unacceptable 
business conduct.
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OPENLINE OPERATES GLOBALLY

Governance for a sustainable business
continued

Ethics officers
We have 12 designated ethics 
officers in the group. They serve 
as central points of contact for 
advice on ethics-related queries, 
improprieties, allegations and 
complaints. They report on 
related matters to the Naspers 
ethics officer (who is the central 
contact for the group). Reports 
are provided regularly to the social 
and ethics committee. 

Ethics officers’ responsibilities include:
•	�understanding and applying the 

code of business ethics 
and conduct, whistleblower policy, 
and upholding corporate values

•	�managing internal ‘speak-ups’ and 
providing guidance 

•	�assisting with awareness campaigns 
on the code and whistleblower 
policy

•	�maintaining confidentiality 
on ethics-related matters, and

•	�maintaining records and reporting 
on ethics-related matters.

Encouraging whistleblowing 
through OpenLine
Under the global whistleblower policy, 
Naspers employees are encouraged to 
report suspected unethical behaviour 
and matters contrary to the code. 
Employees enjoy protection when 
they report such matters in good faith. 
The Naspers whistleblower facility 
(OpenLine) is a safe platform for 
employees to report misconduct in 
the workplace, with the option to 
have their identity protected or 
to remain completely anonymous. 
All stakeholders can report unethical 
behaviour and wrongdoing 
anonymously and confidentially. 

The line operates globally, around the 
clock, with live answering. In addition, 
the facility offers the opportunity to 
report matters through a dedicated 
website, or through email or 
postal service. 

The OpenLine facility is independently 
managed by Deloitte Tip-off 
Anonymous (a global ethics and 
fraud hotline service provider). 

The internal audit and risk support 
function oversees the effective 
operation of OpenLine and ensures 
employees are sufficiently aware of its 
existence. This function also monitors 
that reports are dealt with and 
independently investigated in line 
with the whistleblower policy. 
Where appropriate, internal audit  
and/or external forensic consultants 
investigate reported matters. 

Significant allegations and validated 
cases of wrongdoing are reported 
to the audit and risk committees. 
The social and ethics committee 
also receives regular reports on 
whistleblower activity and ethics 
performance around the group. 

This year there were 33 reports, 
compared to 55 the year before.

Creating awareness and training
During the year we created 
awareness on the code and 
whistleblower policy throughout 
the group. Training methods used 
by subsidiaries included elearning 
modules on the MyAcademy platform, 
face-to-face training, presentations and 
storyboarding for disabled employees. 

The Naspers social and ethics 
committee receives reports on 
business ethics management and 
monitoring – refer to the social and 
ethics committee report in the 2019 
governance report.

Future focus
Future focus areas include regular 
engagement between the group’s ethics 
officers, to share experiences, identify 
ethics challenges and share best practice. 
This will establish a Naspers-designated 
ethics officers’ community and assist us 
in tailoring tools and support.

We also plan to launch an ethics 
refresher campaign for our in-scope 
subsidiaries. The campaign will educate 
employees on ethics learnings, based on 
principles from our code. 

Stakeholder relationships
Representatives of our businesses 
manage various external and internal 
stakeholder relationships. Our 
businesses manage their stakeholder 
relationships using an inclusive approach 
that balances the needs, interests and 
expectations of material stakeholders 
with the best interests of the businesses.

To support the board in fulfilling its 
governance role, the Naspers social and 
ethics committee receives reports on 
stakeholder management across the 
group – refer to the social and ethics 
committee report in the 2019 
governance report.

An overview of our stakeholders and 
stakeholder engagement appears on 
pages 24 to 29.

The social and ethics committee 
is responsible for overseeing and 
reporting on business ethics in the 
Naspers group, taking into account 
specific disclosures and best practice 
as recommended by King IV. Businesses 
in our group apply zero tolerance to 
violations of the code. Appropriate 
action is taken, including disciplinary, 
criminal or civil procedures or 
improving the control environment. 
Reports are provided to the social 
and ethics committee to demonstrate 
this. Unethical behaviour by senior 
employees is also reported to the 
human resources and remuneration 
committee, along with the way 
the company’s disciplinary code 
was applied. 

Naspers is committed to conducting its 
business on the basis of complying with 
the law, with integrity and with proper 
regard for ethical business practices. 
It expects all directors and employees 
to comply with these principles and, in 
particular, to avoid conflicts of interest 
and not to engage in insider trading, 
illegal anti-competitive activities, and 
bribery and corruption.

COUNT OF REPORTS BY 
FINANCIAL YEAR

33

55

2019

2018
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Governance for a sustainable business
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OPENLINE PROCESS FLOW

•	Deloitte Tip-off 
Anonymous incident 
management 
system

•	Naspers’s internal 
audit and risk 
support (IARS) 
system oversight

•	 IARS independent 
monitoring and 
appropriate 
escalation 
of incident

•	 Investigating 
internal audit  
and/or external 
forensic consultants

ManageCollect

Postal
service

Web

Email

Hotline

This year
In the 2019 financial year, the group 
focused on implementing these policies. 
This included local risk assessments, 
training and awareness initiatives 
and the design and implementation 
of appropriate measures to 
ensure compliance. 

In the future
Group legal compliance will remain 
focused on raising compliance 
awareness across the group. 
Improvements to the legal compliance 
framework will be made based on 
emerging risks, feedback from 
monitoring activities and a continued 
focus on third-party risks.

As part of this framework, each 
segment is required to provide a 
quarterly legal compliance report to 
the group legal compliance function. 
This includes an overview of key 
compliance risk areas, mitigating 
measures, key compliance regulatory 
developments and material compliance 
incidents and investigations. The group 
legal compliance function uses these 
reports to compile a consolidated 
report that is reviewed by the chief 
compliance officer and is subsequently 
provided to the risk committee of 
the Naspers board.

Assurance on the effectiveness of 
compliance management is received 
through a combined assurance model. 

There were no material or repeated 
regulatory penalties, including General 
Data Protection Regulation (GDPR), 
sanctions or fines for contraventions 
of, or non-compliance with, statutory 
obligations. There were no inspections 
by environmental regulators that 
resulted in findings of non-compliance.

To support the board to fulfil its 
governance role, the Naspers risk 
committee receives reports on 
legal compliance – refer to the risk 
committee report in the 2019 
governance report.

Information and technology 
governance
Information and technology (I&T) 
governance is integrated in the 
operations of the Naspers businesses. 
Management of each subsidiary or 
business unit is responsible for ensuring 
effective processes on I&T governance 
are in place.

The risk committee assists the board in 
overseeing I&T-related matters. I&T 
governance is a standing point on its 
agenda, and I&T objectives have been 
included in its charter. The committee 
considers the risk register, as well as 
reports on I&T from internal audit 
and risk support, and our legal 
compliance function. 

The group’s subsidiaries are required 
to act in line with Naspers good 
governance guidelines, which detail 
I&T governance-related matters. 
Subsidiaries of each major entity are 
required to submit an annual formal 
written report on the extent to which 
they have implemented the principles, 
and chief executives and chief financial 
officers’ sign off on this. Any notable 
exceptions are summarised and reported 
to the risk committee.

We continuously look at how we can 
better integrate people, technologies 
and processes. During our annual 
business-planning process, our 
businesses consider their platform 
requirements. The platform strategy 
starts from the business strategy 
and is translated into technical and 
process requirements.

Business continuity is included in the 
group’s risk register, which is reviewed 
and discussed by the risk committee 
twice a year, and annually by the board. 
Business resilience is the key objective 
of our cybersecurity policy. The 
capability of businesses to respond to 
disruption is in-scope for internal audit, 
bearing in mind the perspective of our 
customers and end users.

Legal compliance 
Legal compliance rests with the group 
general counsel, who is also the chief 
legal compliance officer. The Naspers 
board has delegated responsibility for 
overseeing legal compliance to its risk 
committee, which receives regular 
reports from the chief legal compliance 
officer. Legal compliance is a standing 
agenda point. Responsibility for legal 
compliance in each segment rests with 
their general counsel, who oversees 
legal compliance for subsidiaries in 
that segment. 

In the 2018 financial year, the group 
enhanced its legal compliance framework 
in response to the increased expectations 
of regulators and stakeholders, and to 
align the group to market standards.

The legal compliance framework 
includes anti-bribery and anti-
corruption, sanctions and export 
controls, and competition compliance 
policies which were reviewed and 
approved by the Naspers board in 
June 2017. 
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Governance for a sustainable business
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SPOTLIGHT ON DATA PRIVACY

At Naspers, we recognise that 
privacy is an important value and 
an essential element of public trust. 

We strive to be a trusted company 
and expect all our businesses to 
aspire to the same status. We 
expect each business to implement 
responsible data-privacy practices 
in a way that is adapted to its own 
circumstances, which considers its 
business model, the cultures of the 
countries in which it operates, its 
compliance obligations, and its 
human and financial resources. 

“For many years we have viewed data 
privacy as an important strategic area 
for Naspers, not only in terms of good 
governance and risk management, but 
to do the right thing and build trust 
with our key stakeholders. Accordingly, 
we have a comprehensive data-privacy 
governance policy and a privacy 
programme designed to ensure 
the vast amount of data across the 
different businesses within the group 
is protected and managed.”

Justin B. Weiss
Global head of data privacy: Naspers

A groupwide policy
Our policy on data-privacy governance 
sets out the responsibilities, principles 
and programmes for ensuring data 
privacy across the Naspers group. It is 
designed to define and document how 
data privacy is managed in the group; to 
promote best practice; to accommodate 
the different business models, resources, 
culture and legal requirements across 
the group; and to support trust in our 
businesses’ products and services.

Clear accountability
The critical foundation is to give clear 
accountability to individual businesses. 
Each business is directly responsible 
for managing data privacy in its 
organisation. This responsibility rests 
ultimately with the CEOs of each 
business – they lead in implementing 
the group’s policy and are directly 
accountable for the data-protection 
programmes and privacy standards 
in their organisations.

This approach to data privacy aligns 
with Naspers’s model of decentralised 
governance and broader belief in 
encouraging great leaders and 
businesses to excel. We believe setting 
the right shared principles and giving 
businesses the direct responsibility to 
enact them is the best way to have a 
greater long-term positive impact. More 
broadly, we are fostering a culture of 
data privacy and looking to businesses 
to ensure privacy by design, where 
privacy becomes part of the fabric of 
day-to-day work rather than an add-on.

Seven data-privacy principles
Each business is expected to respect 
and implement seven core data-privacy 
principles. Widely recognised 
internationally as fair information privacy 
principles, they are ethical guidelines for 
the responsible use of data. Critically, 
they are both universal and able to be 
applied to the different businesses in the 
group – from established global players 
to startups in jurisdictions that may not 
yet have a data-privacy law.

SEVEN DATA-PRIVACY PRINCIPLES:

1 Notice
We offer appropriate notice about 
our data-privacy practices.

2 Individual control
We honour data subjects’ choices 
regarding their personal data.

3 Respect for context
We recognise that data subjects’ 
expectations about fair and ethical 
use of their personal data is informed 
by the context in which their data 
was first collected.

4 Limited sharing
We limit unnecessary personal data 
sharing with third parties.

5 Retention
We retain personal data only for as 
long as we need it.

6 Security
We ensure appropriate security.

7 Governments
We engage with governments and 
data-protection authorities.

Data-privacy programme
To help businesses put the principles 
into practice, we have a data-privacy 
programme designed to scale to their 
different needs and circumstances. This 
ensures that our core data-privacy 
commitment and approach is followed 
in ways that really work for our businesses. 
The programme has seven key elements: 
ensuring executive buy-in; knowing your 
data; setting policies; training employees; 
managing vendors and third parties; 
legal compliance; and reporting.

Supporting and monitoring
The group’s data-privacy office 
supports and monitors the businesses. 
Help ranges from guidance on 
implementing the data-privacy 
programme, a secondment programme 
that develops and trains future privacy 
leaders nominated by companies 
within the group, and advice on any 
data-privacy implications of mergers 
and acquisitions.

Businesses provide regular privacy and 
security reports to group executives 
as an integral part of ongoing business 
reviews. The board’s risk committee 
reviews the data-privacy policy and its 
implementation annually as part of its 
oversight and governance responsibilities.

Implementing enhancements
This year we formalised the appointment 
of data-protection officers in the 
businesses. Regular calls and meetings 
take place with the officers ensuring 
data-privacy best practice is shared 
across the group. 

We also deployed new technology, 
including automated data-mapping 
and record-keeping, to facilitate the 
requirement to know your data – 
an increasingly complex challenge 
in businesses that are growing fast.

In addition, we deployed internal audit 
resources to verify data privacy to 
ensure that what is reported to the 
group matches what is happening in 
the businesses.

Doing the best for our customers 
and the group 
Implementation of our data-privacy 
programme continues to evolve across 
the businesses in the group. As well as 
meeting specific requirements, notably 
the GDPR in the EU, we are driving 
for comprehensive data-privacy and 
protection throughout the group, 
around the world. 

Operational boundaries to dealing with 
I&T are subject to the group’s code of 
business ethics and conduct, and legal 
compliance policy. Our risk management 
practices ensure that relevant risks 
on the ethical and responsible use 
of I&T are identified and assessed. 
Our social and ethics committee 
oversees this area. 

We run a privacy programme to 
ensure that personal data is stored and 
processed ethically and in compliance 
with applicable privacy laws, such as 
the GDPR in Europe. Internal audit 
provides assurance to management, the 
audit committee and the board on the 
effectiveness of I&T governance. The 
detail of controls to manage identified 
risks and reduce vulnerability forms the 
basis of internal audit’s assurance plans.

To support the board in fulfilling its 
governance role, the Naspers risk 
committee receives reports on 
I&T management – refer to risk 
committee report in the 2019 
governance report.

In the future
Planned focus areas for I&T 
governance include developing and 
deploying data-driven technologies 
(such as machine learning), accounting 
for cybersecurity and data privacy 
by design. 

For data acquisition and data 
processing undertaken in the context 
of our central machine learning team’s 
services to group companies, we have 
established internal guidelines and 
contractual measures to ensure 
compliance with applicable laws and 
integrating best practice. Ethical use 
of machine learning and artificial 
intelligence is a rapidly developing field. 
We intend to enhance our guidelines in 
this area over time, based on our 
learnings and as best practice develops. 
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The board reviewed the effectiveness 
of controls and combined assurance on 
key risks for the year ended 31 March 
2019. This assurance was obtained 
principally through a process of 
management self-assessment, including 
formal confirmation via representation 
letters by executive management. In 
addition, consideration was given to 
input, including reports from internal 
audit and the external auditor, 
compliance and the risk management 
process. Where necessary, programmes 
for corrective actions have been initiated.

Nothing has come to the attention of 
the board, external or internal auditors 
to indicate any material breakdown in 
the functioning of internal controls and 
systems during the review period. 

Internal audit
An internal audit function is in place for 
the group. The head of internal audit 
and risk support reports to the chair 
of the Naspers audit committee, 
with administrative reporting to the 
financial director. 

Internal audit and risk support 
provides a statement annually on the 
effectiveness of Naspers’s governance, 
risk management and control processes 
to the audit committee. An 
independent review of internal audit’s 
conformance to international standards 
for the professional practice of internal 
auditing and code of ethics (Standards), 
issued by the international Institute 
of Internal Auditors, is done at 
least every five years. The last review 
was performed by PwC in 2017 
with no significant exceptions noted 
(generally conforms). The head of 
internal audit and risk support annually 
confirms to the audit committee 
that internal audit continues to meet 
the Standards and has remained 
independent from management. 

Non-audit services
The group’s policy on non-audit 
services provides guidelines on dealing 
with audit, audit-related, tax and other 
non-audit services that may be provided 
by Naspers’s independent auditor to 
group entities. It also sets out services 
that may not be performed by the 
independent auditor.

The audit committee preapproves audit 
and non-audit services to ensure these 
do not impair the auditor’s independence 
and comply with legislation. Under our 
guiding principles, the auditor’s 
independence will be deemed impaired if 
the auditor provides a service where they:

•	function in the role of management 
of the company, or

•	audit their own work, or
•	serve in an advocacy role for 

the company.

Company secretary
The company secretary, Gillian 
Kisbey-Green, and David Tudor, 
group general counsel (and legal 
compliance officer), are responsible 
for guiding the board in discharging 
its regulatory responsibilities. 

Directors have unlimited access to the 
advice and services of the company 
secretary, whose functions and 
responsibilities include:

•	Playing a pivotal role in the company’s 
corporate governance and ensuring 
that, in line with pertinent laws, the 
proceedings and affairs of the board, 
the company and, where appropriate, 
shareholders are properly administered. 

•	Acting as the company’s compliance 
officer as defined in the Companies 
Act, and is the delegated information 
officer. 

•	Monitoring directors’ dealings in 
securities and ensuring adherence 
to closed periods. 

•	Attending all board and 
committee meetings. 

In accordance with King IV, the 
performance and independence of the 
company secretary is evaluated annually.

As required by JSE Listings Requirement 
3.84(h), the board has determined that 
the company secretary, a chartered 
accountant (SA) with over 30 years’ 
company secretarial experience, has the 
requisite competence, knowledge and 
experience to carry out the duties of a 
secretary of a public company and has 
an arm’s length relationship with the 
board. The board is satisfied that 
arrangements for providing corporate 
governance services are effective.

Investor relations 
Naspers’s investor relations policy 
can be found on www.naspers.com. 
It describes the principles and practices 
applied in interacting with shareholders 
and investors. Naspers is committed 
to providing timely and transparent 
information on corporate strategies 
and financial data to the investing public. 
In addition, we consider the demand 
for transparency and accountability 
on our non-financial (or sustainability) 
performance. In line with King IV, we 
recognise that this performance is based 
on the group’s risk profile and strategy, 
which includes non-financial risks 
and opportunities.

The company manages communications 
with its key financial audiences, including 
institutional shareholders and financial 
(debt and equity) analysts, through 
a dedicated investor relations unit. 
Presentations and conference calls 
take place after publishing interim 
and final results.

A broad range of public communication 
channels (including stock exchange 
news services, corporate website, 
press agencies, news wires and news 
distribution service providers) are used  

to disseminate news releases. 
These channels are supplemented 
by direct communication via email, 
conference calls, group presentations 
and one-on-one meetings. Our policy 
is not to provide forward-looking 
information. Naspers also complies 
with legislation and stock exchange 
rules on forward-looking statements.

Closed periods 
Naspers would typically be in a closed 
period on the day after the end of a 
reporting period (30 September or 
31 March) until releasing results. 
General investor interaction during 
this time is limited to discussions on 
strategy and/or historical, publicly 
available information. 

Analyst reports 
To enhance the quantity and quality of 
research, Naspers maintains working 
relationships with stockbrokers, 
investment banks and credit-rating 
agencies – irrespective of their views 
or recommendations on the group. 
Naspers may review an analyst’s report 
or earnings model for factual accuracy 
of information in the public domain but, 
in line with regulations and group policy, 
we do not provide guidance or forecasts.

The board encourages shareholders 
to attend the annual general meeting, 
notice of which appears in this 
integrated annual report, where 
shareholders have the opportunity to 
put questions to the board, management 
and chairs of the various committees.

The company’s website provides the 
latest and historical financial and other 
information, including financial reports.

The full governance report can be 
found on www.naspers.com.

Understanding that there is always 
more to do and more to learn, we 
never stop striving to ensure good 
data-privacy practices so that we can 
do the best for our customers and 
the group.

Internal control systems
As part of the overall management 
of risk, our system of internal controls 
in all material subsidiaries and joint 
ventures under Naspers’s control 
aims to prevent or detect any risk 
materialising and to mitigate any adverse 
consequences. The group’s system of 
internal controls is designed to provide 
reasonable assurance on achieving 
company objectives, including integrity 
and reliability of the financial statements; 
to safeguard, verify and maintain 
accountability of its assets; and to detect 
fraud, potential liability, loss and material 
misstatement, while complying with 
regulations. For those entities in which 
Naspers does not have a controlling 
interest, the directors representing 
Naspers on these boards seek 
assurance that significant risks are 
managed and systems of internal 
control are effective.

All internal control systems have 
shortcomings, including the possibility 
of human error or bypassing control 
measures. Even the best system may 
provide only partial assurance. In the 
dynamic environment in which the 
company operates, management 
regularly reviews risks and the design 
of the internal controls system to 
address these, assisted by the work 
of and reports from internal audit 
on the adequacy and operational 
effectiveness of controls, which 
may indicate opportunities for 
improvement. The external auditor 
considers elements of the internal 
controls system as part of its audit, 
and communicates deficiencies 
when identified.
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Remuneration at a glance
Dear Shareholder

On behalf of the board, I am pleased 
to present our 2019 financial year 
remuneration report.

Last year we made changes to our 
remuneration report in order to 
demonstrate more clearly the 
link between Naspers’s strategy, 
performance and our remuneration 
philosophy. We aim to provide a 
transparent view on executive and 
non-executive pay, and this year 
we have refined the report further 
with this objective in mind.

This year, we successfully unbundled 
our Video Entertainment (VE) business 
to our shareholders, unlocking value for 
them. MultiChoice Group was listed 
on the JSE Limited’s stock exchange on 
27 February 2019. We also disposed 
of our stake in the Indian etail business 
Flipkart in August 2018. The impact 
of these transactions on executive 
remuneration is detailed on page 19 
of the remuneration report 2019.

We are also pleased to report solid 
financial results for FY19, delivering 
revenue growth of 29%(2) year on 
year, to US$19.0bn, trading profit(2) 
growth of 22% year on year to 
US$3.3bn, core headline earnings 
of US$3bn (up 26% year on year) 
and free cash flow of US$120m.

We are grateful to our shareholders 
for their input, which was considered 
carefully. We are pleased to see 
N-shareholder support for our 
remuneration policy increasing from 
24.15% in 2017 to 43.04% in favour of 
the policy and 52.24% in favour of its 
implementation in 2018. While the 
trend is improving, we strive to obtain 
an even higher level of N-shareholder 
support over time. In that spirit we 
have continued to make appropriate 
changes to our remuneration design 
and disclosure this year. 

We have amended the design of 
executive remuneration for the 
forthcoming 2020 financial year. 
This is detailed in sections 1 and 3. 
When making executive awards, the 
committee has considered the need 
to maximise shareholder value. 
Details of the cost of our long-term 
incentives can be found on pages 4 and 
5 of the remuneration report 2019.

This year we introduced clawback 
provisions on the short-term and 
long-term incentives for the CEO and 
his direct reports. In the 2019 financial 
year, these clawback provisions 
were not invoked.

We also introduced a shareholding 
requirement for the chief executive, 
whereby he must hold 10 times his base 
salary in Naspers shares at all times. 
Effective 31 March 2019, he has met 
this requirement. 

“�We aim to attract, 
motivate and retain  
the best people to 
create sustainable 
shareholder value.” 
Craig Enenstein  
Chair: Human resources and 
remuneration committee

Structure of report 
In compliance with the  
King IV Report on Corporate 
Governance™(1) in South Africa 
2016 (King IV) the report is split 
into three sections:

1.	 Background statement: 
Provides an overview of pay 
outcomes for FY19 and our 
approach for FY20.

	  � Read more on pages 7 to 13 of 
the remuneration report 2019

2.	Remuneration policy: Provides 
information on the components 
of our executive-pay packages.

	  � Read more on pages 14 to 20 of 
the remuneration report 2019

3.	 Implementation of 
remuneration policy: Sets 
out information on how we 
implemented our policy for FY20.

	  � Read more on pages 21 to 30 of 
the remuneration report 2019

We plan to introduce performance 
conditions on a proportion of the 
long-term incentives granted to 
senior executives which will vest 
only after three years. Details can be 
found on page 28 of the remuneration 
report 2019.

We engaged external advisers 
to provide advice on executive 
remuneration and the committee 
is satisfied that they are objective 
and independent.

Our strategy drives our pay 
principles
Across our group, we use technology to 
provide new and exciting ways for our 
customers to be informed, educated 
and to trade online. As one of the 
largest technology investors in the 
world, operating in some 80 countries, 
we focus on high-growth markets and 
we invest in local empowered teams 
with an ownership mentality. 

Our business moves fast as technology 
trends and consumer adoption change, 
and we seek to run businesses that 
have broad potential, can address big 
societal needs and can attain market 
leadership over time.

Our people are at the heart of our 
success. The driven entrepreneurs with 
whom we partner, the digital leaders 
who drive us forward, and the skills 
our people bring to the group in 
highly specialised areas (eg, technology, 
product design, machine learning, digital 
marketing and many other disciplines) 
allow us to compete effectively. We 
operate in a highly competitive global 
market for this type of talent, and we 
compete against other world-class 
companies for the best.

Our remuneration philosophy
Our remuneration philosophy 
underpins our group’s strategy and 
enables us to achieve our business 
objectives. Our commitment to pay 
for performance and alignment with 
shareholder value creation drives all 
our remuneration activities and 
supports the ownership mentality 
and spirit of entrepreneurship in our 
teams around the world. We believe 
in a level playing field for our people. 
We strive to pay fairly and responsibly 
and as much as possible, the structure 
of our pay is similar, regardless of the 
seniority of the employee. In the 
committee’s view, the remuneration 
policy achieved its stated objectives 
in the year under review.

We endeavour at all times to balance 
the need to compete globally for the 
very best talent with the need to pay 
fairly and responsibly. Our philosophy is 
underpinned by our desire to perform 
effectively as a committee, to allow us 
to deliver fit-for-purpose remuneration 
systems and to continue engaging 
our stakeholders.

Craig Enenstein
Chair: Human resources and 
remuneration committee
21 June 2019

Notes
(1)	 The Institute of Directors in South Africa 

NPC (IoDSA) owns all copyright and 
trademarks for King IV.

(2)	 On an economic-interest basis adjusted 
for foreign exchange and M&A. All 
financial figures in this report are from 
continuing operations.
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Financial summary

2019 
(US$’m)

2018 
(US$’m)

%
change

Revenue(1) 18 990 16 352 29(2)

Trading profit(1) 3 304 2 994 22(2)

Dividend per N ordinary share (SA cents) (2019 reflects dividend proposed) 715 650 10

Notes
(1)	 Reported on an economic-interest basis. All financial figures are from continuing operations.
(2)	 In local currency, excluding acquisitions and disposals.

 � Read more on page 16

 � �Read more on pages 14 to 20 of 
the remuneration report 2019.

The Naspers approach to remuneration

* Some employees do not receive longer-term incentives.

Our reward systems must help us attract and retain the  
best talent around the world in a fair and responsible way

We are consistent: our reward package elements  
are broadly the same, regardless of seniority*

Remuneration must incentivise the achievement of strategic, 
operational and financial objectives, in both the short  
and longer term

Remuneration must be aligned with shareholder outcomes

We believe in pay for performance: we are comfortable with 
bigger rewards for those who make the highest contribution

Our context

How we add value
We pursue growth by 
building leading companies 
that empower people and 
enrich communities

Underpinned by our 
active capital allocation 
and strategy
We ensure that we optimise 
our portfolio for growth 
and competitiveness

Remuneration at a glance
continued

Invest

We address big 
societal needs

We build businesses  
with broad potential

We partner with  
entrepreneurs

We create sustainable  
leadership positions

We focus on high- 
growth markets

O
pt

im
is

e

Grow

 � �Read more on page 51
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 � Read more on pages 45 to 47

There is a global shortage  
of digital talent
We fight for talent in each of the countries 
in which we operate.

To compete for talent, our approach to 
remuneration must stand up to the high 
bar set by global tech players such as 
Facebook, Google, Amazon, Alibaba, and 
Microsoft, as well as other global, local 
and regional competitors.

Remuneration at a glance
continued

Our context: Attracting and retaining the best talent

Our approach to fair  
and responsible pay
Our remuneration systems are: Responsible

•	 Independent: with 
oversight, top-down 
via board

•	 Managed: all employee 
pay decisions are 
properly overseen

•	 Considered: judgement 
is applied; we shy 
away from formulaic 
appraisals that could 
lead to unacceptable 
outcomes

•	 Sustainable:  
remuneration designed 
with sustainability in mind

Fair
•	 Rational: easy to explain 

•	 Equitable: free 
from discrimination

•	 Relevant: linked 
to personal and 
company performance

21st century talent: Our reality

The global battle for digital talent continues – 
digital talent is scarce in all our markets

Human capital is a key competitive advantage 
in our industry

Diversity is essential – we need to provide an 
inclusive work environment so that many types  
of people want to work with us

We need creative minds to explore new frontiers

Our employee value proposition  
Remuneration is only one element of attracting and retaining talent. 
Our people seek meaningful jobs with line of sight to business outcomes 
and the opportunity to learn and grow professionally, in a purpose-driven 
environment that they enjoy; where they are recognised for a job well 
done and are paid fairly – in line with personal and company performance.

Culture and

de
ve

lop
ment

Our employee  
value proposition  

is central to 
our success

Meaningful

jobs

recognition
Employee

Fa
ir 

an
dleadership
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Remuneration at a glance
continued

The outcomes

Total single-figure (remuneration) for executive directors for the year ended 31 March

Bob van Dijk Basil Sgourdos

(€’000)(1) (US$’000) (US$’000)

Remuneration type/year 2019 2018 2019 2018 2019 2018

Salary/TCTC 1 122 1 079 1 259 1 332 897 862

Pension 75 66 85 81 85 81

Benefits 59 53 66 65 27 27

STIs 987(2) 863 1 108 1 064 1 006 605(3)

LTI plan(4) 10 368 9 636 5 460 1 954

Total remuneration 12 886 12 178 7 475 3 529

Notes
(1)	 Bob van Dijk is paid in euro. Over the past financial year the euro weakened against the US dollar by almost 10%.  

As a result, the FY19 annual salary of the chief executive in US dollars is lower compared to FY18.
(2)	 Achievement of chief executive’s STI goals are indicated in this report by  on pages: 9, 10, 15, 19, 32-33, 35, 37, 39, 48 and 51.
(3)	 Includes an additional variable bonus capped at 25% of TCTC relating to obtaining new general funding.
(4)	 Fair value: represents the estimated value of the option on grant date in accordance with IFRS. The actual  

value accruing to the executive will depend on the real value created over the term of the option.

Executive director remuneration for the year ended 31 March 2019

Longer-term 
incentives 
(LTIs)
Share appreciation 
rights (SARs) and/or 
share options (SOs)

Total 
remuneration

Short-term 
incentives 
(STIs) 
Annual performance- 
related incentives 

Guaranteed 
fixed pay
Base salary/total 
cost to company 
(TCTC) benefits

 � Read more on pages 21 to 30 of 
the remuneration report 2019

 � Read more on pages 21 to 30 of  
the remuneration report 2019

Compensation is mostly ‘at risk’ and long term

The minimum STI payout is 0% of salary/TCTC.  
The target and maximum STI opportunity are the same.

� %
 Annual fixed pay� 13.49
 Annual STI (target)� 13.47
 Annual fair-value LTI� 73.04

BASIL SGOURDOS

� %
 Annual fixed pay� 10.94
 Annual STI (target)� 8.59
 Annual fair-value LTI� 80.47

BOB VAN DIJK
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Remuneration at a glance
continued

Looking forward to FY20

 � Read more on pages 27 to 30 of 
the remuneration report 2019

BASIL SGOURDOSBOB VAN DIJK

Salary and short-term incentives

FY20 STI scheme structure  
Maximum STI opportunity: 100% base salary 

Financial goals:� %
 Revenue� 10
 Core headline earnings (including Tencent)� 15
 Core headline earnings (excluding Tencent)� 15
 Free cash flow� 10

� 50%

Strategic goals:

 Classifieds� 10
 Food Delivery� 10
 Payments and Fintech�  5
 B2C� 2.5
 Corporate structure� 10
 Diversity and inclusion� 5
 Machine learning and artificial intelligence� 7.5
� 50%

FY20 STI scheme structure  
Maximum STI opportunity: 100% base salary(4) 

Financial goals:� %
 Core headline earnings (including Tencent)� 12.5
 Core headline earnings (excluding Tencent)� 12.5
 Free cash flow�  25

�  50%

Strategic goals:

 Structuring� 25
 Taxation� 10
 Investor relations� 5
 Operations� 2.5
 Governance, internal audit and risk management� 2.5
 Team and talent� 5
� 50%

Notes
(1)	 Includes pension and other benefits. 
(2)	 Bob van Dijk is paid in euro. Over the past financial year the euro 

weakened against the US dollar by almost 10%. As a result, the FY19 
annual salary of the chief executive in US dollars is lower compared to FY18.

(3)	 Bob van Dijk received an increase in his base salary of 10%, driven by personal 
performance (eg, listing and unbundling of MultiChoice Group and divestiture of 
Flipkart), company performance and base pay levels relative to benchmarks.

(4)	 An additional variable bonus capped at 25% of TCTC(relating to obtaining new 
general funding) applies.

Base salary

1 April 
2020 

(US$’000)

1 April
2020  

(€’000)

1 April 
2019 

(US$’000)

1 April(2)

2019  
(€’000)

€%(3)

change

1 388 1 235 1 259 1 122 10

TCTC(1)

1 April 
2020 

(US$’000)

1 April 
2019 

(US$’000)
% 

change

1 069 1 009 6

Note
(1)	 Proposed LTI scheme amendments to facilitate 

the introduction of performance conditions to 
be tabled at the annual general meeting on 
23 August 2019.

LTIs 
We have set out below information on the long-term awards to be made during the 2020 financial year:

Naspers N  
share options (SOs)

Naspers Global Ecommerce share 
appreciation rights (SARs)

Naspers 
performance  

share units (PSUs)

Name

Number  
of  

options

Face 
value

(US$)

Fair 
value

(US$)
Number  
of SARs

Face 
value (US$)

Fair 
value 

(US$) Fair value (US$)

Bob  
van Dijk 15 835 3 972 183 1 350 000 436 832 16 031 719 6 075 000 6 075 000

Basil Sgourdos 8 211 2 059 651 700 000 226 505 8 312 743 3 150 000 3 150 000
 

Post this allocation and as at 31 March 2020 the fair value of Bob van 
Dijk’s and Basil Sgourdos’s share-based incentives will be balanced 
approximately as follows:

Performance  
conditions  
on LTIs(1)

Changes for FY20

The committee intends to introduce 
performance conditions on a 
proportion of the LTIs awarded to 
senior executives in FY20. 

The performance share unit (PSU) 
plan will vest at the end of a three-year 
period (cliff-vesting) subject to the 
performance condition set at the time 
of the grant being achieved. The 
performance condition for the 2019 
grant relates to the three-year CAGR 
on the Ecommerce SAR scheme, 
relative to an appropriate equity index. 
Further details can be found on page 28 
of the remuneration report 2019. 

THE LTIs OF THE CEO 
ARE BALANCED BETWEEN 
ECOMMERCE SEGMENTS 
AND NASPERS

THE LTIs OF THE CFO 
ARE BALANCED BETWEEN 
ECOMMERCE SEGMENTS 
AND NASPERS

� %
 �Ecommerce SARs� 41
 �Naspers SOs� 42
 �Naspers PSUs� 17

� %
 �Ecommerce SARs� 50
 �Naspers SOs� 27
 �Naspers PSUs� 23

 � Read more on pages 27 to 30 of 
the remuneration report 2019
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We’re investing in 
top talent around 
the world  ...

It’s at the heart of how 
we create value by 
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  Read more on pages 45 to 47
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Summarised consolidated annual financial statements Statement of responsibility by the board of directors
for the year ended 31 March 2019

The summarised consolidated annual financial statements of the group are the responsibility of the directors of Naspers 
Limited. In discharging this responsibility they rely on the management of the group to prepare the consolidated annual 
financial statements, separately available on www.naspers.com, in accordance with International Financial Reporting Standards 
(IFRS) and the Companies Act No 71 of 2008. The summarised consolidated annual financial statements include amounts 
based on judgements and estimates made by management. The information given is comprehensive and presented in a 
responsible manner.

The directors accept responsibility for the preparation, integrity and fair presentation of the summarised consolidated annual 
financial statements and are satisfied that the systems and internal financial controls implemented by management are 
effective.

The directors believe that the company and group have adequate resources to continue operations as a going concern in the 
foreseeable future, based on forecasts and available cash resources. The summarised consolidated annual financial statements 
support the viability of the company and the group. The preparation of the summarised consolidated annual financial 
statements was supervised by the financial director, Basil Sgourdos CA(SA).

The independent auditing firm PricewaterhouseCoopers Inc., which was given unrestricted access to all financial records and 
related data, including minutes of all meetings of shareholders, the board of directors and committees of the board, has 
audited the consolidated annual financial statements from which the summarised consolidated annual financial statements 
were derived. The directors believe that representations made to the independent auditor during audit were valid and 
appropriate. PricewaterhouseCoopers Inc.’s audit report is presented on page 74.

The summarised consolidated annual financial statements were approved by the board of directors on 21 June 2019 and are 
signed on its behalf by:

Koos Bekker	 Bob van Dijk
Chair			  Chief executive

21 June 2019
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Independent auditor’s report on the summary 
consolidated financial statements

To the Shareholders of Naspers Limited

Opinion
The summary consolidated financial statements of Naspers Limited, set out on pages 75 to 90 of the integrated annual 
report, which comprise the summary consolidated statement of financial position as at 31 March 2019, the summary 
consolidated income statement, the summary consolidated statements of comprehensive income, changes in equity and 
cash flows for the year then ended, and related notes, are derived from the audited consolidated financial statements of 
Naspers Limited for the year ended 31 March 2019. 

In our opinion, the accompanying summary consolidated financial statements are consistent, in all material respects, with 
the audited consolidated financial statements, in accordance with the JSE Limited’s (JSE) requirements for summary financial 
statements, as set out in the “Basis of presentation and accounting policies” note to the summary consolidated financial 
statements, and the requirements of the Companies Act of South Africa as applicable to summary financial statements.

Summary Consolidated Financial Statements
The summary consolidated financial statements do not contain all the disclosures required by International Financial 
Reporting Standards and the requirements of the Companies Act of South Africa as applicable to annual financial statements. 
Reading the summary consolidated financial statements and the auditor’s report thereon, therefore, is not a substitute for 
reading the audited consolidated financial statements and the auditor’s report thereon. 

The Audited Consolidated Financial Statements and Our Report Thereon
We expressed an unmodified audit opinion on the audited consolidated financial statements in our report dated 21 June 2019. 
That report also includes communication of key audit matters. Key audit matters are those matters that, in our professional 
judgement, were of most significance in our audit of the consolidated financial statements of the current period. 

Director’s Responsibility for the Summary Consolidated Financial Statements
The directors are responsible for the preparation of the summary consolidated financial statements in accordance with the 
JSE’s requirements for summary financial statements, set out in the “Basis of presentation and accounting policies” note to 
the summary consolidated financial statements, and the requirements of the Companies Act of South Africa as applicable to 
summary financial statements. 

Auditor’s Responsibility
Our responsibility is to express an opinion on whether the summary consolidated financial statements are consistent, in 
all material respects, with the audited consolidated financial statements based on our procedures, which were conducted 
in accordance with International Standard on Auditing (ISA) 810 (Revised), Engagements to Report on Summary 
Financial Statements.

Other matter
We have not audited future financial performance and expectations expressed by the directors included in the commentary 
in the accompanying summary consolidated financial statements and accordingly do not express an opinion thereon.

PricewaterhouseCoopers Inc.
Director: Brendan Deegan
Registered Auditor

Cape Town 
21 June 2019

PricewaterhouseCoopers Inc., 
5 Silo Square, V&A Waterfront, Cape Town 8002, P O Box 2799, Cape Town 8000
T: +27 (0) 21 529 2000, F: +27 (0) 21 529 3300, www.pwc.co.za

Chief Executive Officer: T D Shango
Management Committee: S N Madikane, J S Masondo, P J Mothibe, C Richardson, F Tonelli, C Volschenk
The Company’s principal place of business is at 4 Lisbon Lane, Waterfall City, Jukskei View, where a list of directors’ names is available for inspection.
Reg. no. 1998/012055/21, VAT reg.no. 4950174682 
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Segmental review 
for the year ended 31 March

Revenue EBITDA(1) Trading profit

2019

US$’m

2018

US$’m
%

change

2019

US$’m

2018

US$’m
%

change

2019

US$’m

2018

US$’m
%

change

Continuing operations

Internet 18 678 15 863 18 3 813 3 342 14 3 339 3 013 11

Ecommerce 3 934 3 582 10 (556) (655) 15 (613) (713) 14

– Classifieds 875 628 39 19 (99) >100 2 (114) >100

– Payments and Fintech 360 294 22 (39) (60) 35 (43) (64) 33

– Food Delivery 377 166 >100 (162) (20) >(100) (171) (30) >(100)

– Etail 1 847 2 060 (10) (133) (248) 46 (150) (270) 44

– Travel(2) 234 211 11 (36) (59) 39 (37) (61) 39

– Other(3) 241 223 8 (205) (169) (21) (214) (174) (23)

Social and internet platforms 14 744 12 281 20 4 369 3 997 9 3 952 3 726 6

– Tencent 14 457 12 024 20 4 324 3 925 10 3 929 3 675 7

– Mail.ru 287 257 12 45 72 (38) 23 51 (55)

Media(4) 326 507 (36) (7) 10 >(100) (14) 3 >(100)

Corporate segment 2 2 – (17) (18) 6 (21) (22) 5

Intersegmental (16) (20) – – – –

Total economic interest from 
continuing operations 18 990 16 352 16 3 789 3 334 14 3 304 2 994 10

Less:  
Equity-accounted investments (15 699) (13 367) (17) (4 120) (3 744) (10) (3 686) (3 449) (7)

Total consolidated from 
continuing operations 3 291 2 985 10 (331) (410) 19 (382) (455) 16

Total from 
discontinued operations 3 321 3 672 (10) 655 669 (2) 512 415 23

Consolidated(5) 6 612 6 657 (1) 324 259 25 130 (40) >100

Notes
(1)	 EBITDA refers to earnings before interest, taxation, depreciation and amortisation.
(2)	 Travel revenue for the year ended 31 March 2018 has been reduced by US$65m due to the effect of the adoption of IFRS 15 on the group’s associate MakeMyTrip Limited. This adjustment did not have an impact on EBITDA or trading profit.
(3)	 The group historically allocated a portion of its corporate costs to the Video Entertainment segment. Following the distribution of MultiChoice Group to shareholders in the current year, and the consequent presentation of the Video Entertainment 

segment as a discontinued operation, corporate costs are now only allocated to the ecommerce business. The group views these corporate costs as primarily relating to the support of the ecommerce business. In line with IFRS 8 Operating 
Segments the group has accordingly presented the comparative information contained in the segmental review on a similar basis.

(4)	 31 March 2018 includes revenue of US$133.0m, EBITDA of US$33.3m and trading profit of US$33.3m relating to Novus Holdings Limited (Novus). The group distributed the majority of its shareholding in Novus to its shareholders in 
September 2017.

(5)	 Includes the results of the Video Entertainment segment which has been classified as a discontinued operation.
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2019

US$’m

2018
Restated

US$’m

Consolidated trading loss from continuing operations(1) (398) (496)

Adjusted for:

Finance cost on capitalised finance leases 1 –

Amortisation of other intangible assets (94) (97)

Other gains/(losses) – net (38) (32)

Retention option expense (11) (7)

Share-based incentives settled in treasury shares (27) (27)

Consolidated operating loss from continuing operations (567) (659)

Notes
(1)	 Includes the net profit impact of trading between continuing and discontinued operations of US$15.7m (2018: US$40.5m).
	 For a reconciliation of consolidated operating loss to consolidated profit before taxation, refer to the summarised consolidated income statement.

Refer to the basis of presentation and accounting policies for details of the group’s adoption of new accounting 
pronouncements during the year.

2019

US$’m

2018
Restated(1)

US$’m
% 

change

Continuing operations

Revenue from contracts with customers 3 291 2 985 10

Cost of providing services and sale of goods (2 104) (1 884)

Selling, general and administration expenses (1 716) (1 728)

Other (losses)/gains – net (38) (32)

Operating loss (567) (659) 14

Interest income 284 52

Interest expense (205) (197)

Other finance income/(costs) – net 130 (379)

Share of equity-accounted results 3 410 3 285

Impairment of equity-accounted investments (88) (46)

Dilution (losses)/gains on equity-accounted investments (182) 9 216

Gains/(losses) on acquisitions and disposals 1 609 (93)

Profit before taxation 4 391 11 179 (61)

Taxation (229) (70)

Profit from continuing operations 4 162 11 109

Profit from discontinued operations 2 759 190

Profit for the year 6 921 11 299 (39)

Attributable to:

Equity holders of the group 6 901 11 358

Non-controlling interest 20 (59)

6 921 11 299

Note
(1)	 Relates to the impact of adopting IFRS 15.

Refer to basis of presentation and accounting policies for details of the group’s adoption of new accounting 
pronouncements during the year.

Reconciliation of consolidated trading loss  
to consolidated operating loss
year ended 31 March

Summarised consolidated income statement
for the year ended 31 March
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2019

US$’m

2018
Restated(1)

US$’m
%

change

Per share information related to continuing operations 

Core headline earnings for the year (US$’m) 3 000 2 388 26

Core headline earnings per N ordinary share (US cents) 694 553 25

Diluted core headline earnings per N ordinary share (US cents) 680 540 26

Headline earnings for the year (US$’m) 3 719 1 670 123

Headline earnings per N ordinary share (US cents) 860 387 122

Diluted headline earnings per N ordinary share (US cents) 846 374 126

Earnings per N ordinary share (US cents) 976 2 604 (63)

Diluted earnings per N ordinary share (US cents) 961 2 585 (63)

Net number of shares issued (’000)

– at period-end 432 200 432 126

– weighted average for the year 432 202 431 635

– diluted weighted average 434 060 433 003

Note
(1)	 Relates to the impact of adopting IFRS 15.

Refer to basis of presentation and accounting policies for details of the group’s adoption of new accounting 
pronouncements during the year.

2019

US$’m

2018
Restated

US$’m

Profit for the year 6 921 11 299

Total other comprehensive income, net of tax, for the year(1) (455) 1 742

Translation of foreign operations (1 529) 996

Net fair-value gains/(losses)(2) 11 (4)

Cash flow hedges 169 (98)

Share of other comprehensive income and reserves of equity-accounted investments(3) 918 835

Tax on other comprehensive income (24) 13

Total comprehensive income for the year 6 466 13 041

Attributable to:

Equity holders of the group 6 452 13 026

Non-controlling interest 14 15

6 466 13 041

Notes
(1)	 All components of other comprehensive income may subsequently be reclassified to profit or loss except for fair-value gains of US$10.8m and gains of 

US$752.4m (2018: US$361.0m) included in the share of equity-accounted investments’ direct reserve movements .
(2)	 Previously referred to as available-for-sale investments in terms of IAS 39 Financial Instruments: Recognition and Measurements. Following the application 

of IFRS 9 Financial Instruments in 2019, fair value gains or losses on these investments will no longer be reclassified to the income statement in future 
reporting periods.

(3)	 Includes fair-value changes on financial assets at fair value through other comprehensive income (previously referred to as available-for-sale investments) 
of equity-accounted investments. Following the application of IFRS 9 Financial Instruments in 2019, fair-value gains or losses on these investments will no 
longer be reclassified to the income statement in future reporting periods.

Refer to basis of presentation and accounting policies for details of the group’s adoption of new accounting 
pronouncements during the year.

Summarised consolidated income statement continued
for the year ended 31 March

Summarised consolidated statement  
of comprehensive income
for the year ended 31 March
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2019

US$’m

2018
Restated

US$’m

Balance at the beginning of the year 25 692 13 142
Changes in share capital and premium

Movement in treasury shares (20) (64)
Share capital and premium issued – 85
Changes in reserves

Total comprehensive income for the year 6 452 13 026
Movement in share-based compensation reserve (157) (48)
Movement in existing control business combination reserve 720 (195)
Movement in valuation reserve (436) –
Direct retained earnings and other reserve movements (59) 125
Dividends paid to Naspers shareholders (196) (262)
Distribution in specie(1) (3 828) –
Changes in non-controlling interest(2)

Total comprehensive income for the year 14 15
Dividends paid to non-controlling shareholders (116) (153)
Movement in non-controlling interest in reserves 65 21
Balance at the end of the year 28 131 25 692
Comprising:

Share capital and premium 4 945 4 965
Retained earnings 23 793 20 133
Share-based compensation reserve 1 698 1 460
Existing control business combination reserve (1 127) (1 847)
Hedging reserve – (106)
Valuation reserve 760 1 679
Foreign currency translation reserve (2 070) (761)
Non-controlling interest 132 169
Total 28 131 25 692

Notes
(1)	 Relates to MultiChoice Group which was distributed to shareholders during the current period.
(2)	 Current-year change includes the derecognition of non-controlling interest of US$79.8m related to MultiChoice Group which was distributed to shareholders.

Refer to the basis of presentation and accounting policies for details of the group’s adoption of new accounting 
pronouncements during the year.

2019

US$’m

2018
Restated

US$’m

ASSETS

Non-current assets 23 133 22 386

Property, plant and equipment 191 1 638

Goodwill 2 120 2 607

Other intangible assets 877 1 143

Investments in associates 19 746 16 666

Investments in joint ventures 96 78

Other investments and loans 74 115

Other receivables 7 21

Derivative financial instruments 1 1

Deferred taxation 21 117

Current assets 10 552 13 065

Inventory 209 231

Programme and film rights – 240

Trade receivables 172 452

Other receivables and loans 518 762

Derivative financial instruments 4 11

Short-term investments 7 298 –

Cash and cash equivalents 2 284 11 369

10 485 13 065

Assets classified as held for sale 67 –

Total assets 33 685 35 451

Refer to the basis of presentation and accounting policies for details of the group’s adoption of new accounting 
pronouncements during the year.

Summarised consolidated statement  
of changes in equity
for the year ended 31 March

Summarised consolidated statement  
of financial position
as at 31 March
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2019

US$’m

2018
Restated

US$’m

EQUITY AND LIABILITIES

Capital and reserves attributable to the group’s equity holders 27 999 25 523

Share capital and premium 4 945 4 965

Other reserves (739) 425

Retained earnings 23 793 20 133

Non-controlling interest 132 169

Total equity 28 131 25 692

Non-current liabilities 3 973 5 623

Capitalised finance leases 5 1 086

Liabilities – interest bearing 3 237 3 202

– non-interest bearing 9 22

Other non-current liabilities 538 867

Post-employment medical liability 21 30

Derivative financial instruments 33 157

Deferred taxation 130 259

Current liabilities 1 581 4 136

Current portion of long-term debt 23 280

Trade payables 287 564

Accrued expenses and other current liabilities 1 258 3 162

Derivative financial instruments 3 129

Bank overdrafts 8 1

1 579 4 136

Liabilities classified as held for sale 2 –

Total equity and liabilities 33 685 35 451

Net asset value per N ordinary share (US cents) 6 478 5 906

Refer to the basis of presentation and accounting policies for details of the group’s adoption of new accounting 
pronouncements during the year.

2019
US$’m

2018
US$’m

Cash flows from operating activities

Cash generated from operating activities 322 141

Interest income received 244 81

Dividends received from investments and equity-accounted companies 344 251

Interest costs paid (252) (240)

Taxation paid (248) (391)

Net cash generated from/(utilised in) operating activities 410 (158)

Cash flows from investing activities

Acquisitions and disposals of tangible and intangible assets (152) (138)

Acquisitions of subsidiaries, associates and joint ventures (1 402) (1 957)

Disposals of subsidiaries, businesses, associates and joint ventures 1 460 9 941

Acquisition of short-term investments(1) (7 230) –

Cash movement in other investments and loans (2) 7

Net cash (utilised in)/generated from investing activities (7 326) 7 853

Cash flows from financing activities

Proceeds from long- and short-term loans raised 62 1 124

Repayments of long- and short-term loans (51) (827)

Outflow from equity-settled share-based compensation transactions (119) (22)

Additional investments in existing subsidiaries (1 610) (219)

Dividends paid by the holding company and its subsidiaries (317) (344)

Other movements resulting from financing activities (8) (100)

Net cash utilised in financing activities (2 043) (388)

Net movement in cash and cash equivalents (8 959) 7 307

Foreign exchange translation adjustments on cash and cash equivalents (133) 58

Cash and cash equivalents at the beginning of the year 11 368 4 003

Cash and cash equivalents at the end of the year 2 276 11 368

Note
(1)	 Relates to short-term cash investments with maturities of more than three months from date of acquisition.

Summarised consolidated statement  
of financial position continued
as at 31 March

Summarised consolidated statement 
of cash flows
for the year ended 31 March
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Notes to the summarised consolidated financial statements
for the year ended 31 March

General information
Naspers Limited (Naspers or the group) is a global consumer internet group and one of the largest technology investors in 
the world. Operating and investing in countries and markets across the world with long-term growth potential, Naspers builds 
leading companies that empower people and enrich communities. The group operates and partners a number of leading 
internet businesses across the Americas, Africa, Central and Eastern Europe, and Asia in sectors including online classifieds, 
food delivery, payments and fintech, travel, education, health, and social and internet platforms.

Basis of presentation and accounting policies
The summarised consolidated financial results for the year ended 31 March 2019 are prepared in accordance with the 
JSE Limited (JSE) Listings Requirements (the JSE Listings Requirements) relevant to summarised financial statements and the 
provisions of the Companies Act No 71 of 2008. The JSE Listings Requirements require provisional reports to be prepared in 
accordance with the framework concepts, the measurement and recognition requirements of International Financial Reporting 
Standards (IFRS), the SAICA Financial Reporting Guides as issued by the Accounting Practices Committee and Financial 
Pronouncements as issued by the Financial Reporting Standards Council, and to also, as a minimum, contain the information 
required by IAS 34 Interim Financial Reporting. 

The summarised consolidated financial results do not include all the disclosures required for complete annual financial 
statements prepared in accordance with IFRS as issued by the International Accounting Standards Board (IASB). The 
accounting policies applied in the preparation of the consolidated annual financial statements from which the summarised 
consolidated financial results were derived, are consistent with those applied in the previous consolidated annual financial 
statements, except as set out below.

The group has adopted all new and amended accounting pronouncements issued by the IASB that are effective for financial 
years commencing 1 April 2018. The group has initially applied IFRS 15 Revenue from Contracts with Customers (IFRS 15), 
IFRIC 22 Foreign Currency Transactions and Advance Consideration (IFRIC 22) and IFRS 9 Financial Instruments (IFRS 9) from 
1 April 2018. A number of other pronouncements were also effective from 1 April 2018 however these pronouncements 
did not have a significant impact on the summarised consolidated financial results.

The group’s reportable segments reflect the components of the group that are regularly reviewed by the chief executive 
officer and other senior executives who make strategic decisions. The group proportionately consolidates its share of the 
results of its associates and joint ventures in its reportable segments.

Trading profit excludes amortisation of intangible assets (other than software), equity-settled share-based payment expenses 
relating to transactions to be settled through the issuance of treasury shares, retention option expenses and other gains/losses, 
but includes the finance cost on transponder leases.

Core headline earnings exclude non-operating items. We believe it is a useful measure of the group’s operating performance. 
However, this is not a defined term under IFRS and may not be comparable with similarly titled measures reported by 
other companies.

The impact of adoption of new accounting pronouncements during the year is set out below.

IFRS 15 Revenue from Contracts with Customers 
IFRS 15 replaced IAS 18 Revenue. The group has applied IFRS 15 on a retrospective basis and has restated the comparative 
information contained in the summarised consolidated financial results. Apart from providing additional and more detailed 
disclosure around revenue recognition, IFRS 15 did not have a significant impact on the group’s existing revenue recognition 
practices and summarised consolidated financial results.

The cumulative net impact of adopting IFRS 15 for the year ended 31 March 2018 was a reduction in consolidated revenue 
of US$3m and an increase of US$1m in profit for the year. The impact of adoption related to the group’s Video Entertainment 
segment which has been presented as a discontinued operation, as the initial application of IFRS 15 did not have a significant 
impact on the group’s other operations.

IFRS 9 Financial Instruments 
IFRS 9 replaced IAS 39 Financial Instruments: Recognition and Measurement (IAS 39). The group has applied IFRS 9 from 1 April 
2018 and elected not to restate comparative information on transition, with the impact of adoption recognised as an adjustment 
to the opening balance of retained earnings as at 1 April 2018. The initial application of IFRS 9 did not have a significant impact 
on the group. The specific impacts relating to classification and measurement, impairment allowances and hedge accounting 
are outlined below.

Classification and measurement
The group recognised an increase in retained earnings of US$838m, as a transfer from other reserves, relating to the impact 
of IFRS 9 on its associate Tencent Holdings Limited. The impact relates to cumulative net gains on investments classified as 
available-for-sale financial assets in terms of IAS 39 that are now accounted for as financial assets at fair value through profit 
or loss in terms of IFRS 9. 

In terms of IAS 39, the group previously classified equity investments as available-for-sale investments with changes in fair 
value recognised in other comprehensive income. On disposal or impairment, cumulative fair-value changes recognised in 
other comprehensive income were reclassified to the income statement. Furthermore, certain available-for-sale investments 
were measured at cost as their fair value could not be measured with sufficient reliability. These investments are, however, 
not significant to the summarised consolidated financial results and their remeasurement to fair value on transition to IFRS 9 
was insignificant. The group has classified these investments as financial assets at fair value through other comprehensive 
income in terms of IFRS 9. IFRS 9 does not permit the reclassification of cumulative fair value changes to the income statement 
on disposal or impairment. Further, IFRS 9 no longer permits cost measurement where fair value cannot be measured with 
sufficient reliability. The group, following the adoption of IFRS 9, accordingly no longer reclassifies cumulative fair value changes 
on these investments to the income statement on disposal or impairment but transfers such cumulative changes to retained 
earnings on disposal of an investment.

Impairment
The adoption of IFRS 9’s impairment model resulted in an increase in impairment allowances on trade receivables due to the 
requirement to consider forward-looking information when determining impairment allowances. The cumulative net impact 
on the group was an increase of US$14m in impairment allowances on trade receivables and a corresponding decrease of 
US$14m in retained earnings. The impact of adoption related primarily to the group’s Video Entertainment business, which 
has been presented as a discontinued operation, as the application of IFRS 9 did not have a significant impact on the group’s 
other operations.

Hedge accounting
IFRS 9 did not have a significant impact on the group’s hedge accounting practices and accordingly previously applied hedging 
practices continued unaffected.

IFRIC 22 Foreign Currency Transactions and Advance Consideration
IFRIC 22 clarifies that non-monetary assets and liabilities arising from the payment/receipt of advance consideration 
(eg, prepaid expenses and deferred revenue) are not retranslated to the entity’s functional currency after initial recognition. 
The group applied IFRIC 22 on a prospective basis, with the impact of adoption recognised as an adjustment to the opening 
balance of retained earnings as at 1 April 2018.

The impact of adoption was an increase in prepaid expenses of US$10m, a decrease in deferred revenue of US$4m and 
a corresponding increase of US$14m in retained earnings. The adoption impact related primarily to the group’s Video 
Entertainment business, which has been presented as a discontinued operation, as the initial application of IFRIC 22 did not 
have a significant impact on the group’s other operations.

The impact of the adoption of the above accounting standards during the current period is shown in the following tables.
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Statement of comprehensive income (extract)
31 March 2018

Previously
reported

US$’m

Change in
accounting

policy(1)

US$’m
Restated

US$’m

Profit for the year 11 298 1 11 299

Other comprehensive income for the year 1 742 – 1 742

Total comprehensive income for the year 13 040 1 13 041

Attributable to:

Equity holders of the group 13 025 1 13 026

Non-controlling interests 15 – 15

13 040 1 13 041

Note
(1)	 Represents the impact of adopting IFRS 15.

Statement of financial position (extract)
As at 31 March 2018

Previously
reported

US$’m

Change in
accounting

policy(1)

US$’m
Restated

US$’m

EQUITY AND LIABILITIES

Capital and reserves attributable to the group’s equity holders 25 522 1 25 523

Share capital and premium 4 965 – 4 965

Other reserves 425 – 425

Retained earnings 20 132 1 20 133

Non-controlling interests 169 – 169

TOTAL EQUITY 25 691 1 25 692

Non-current liabilities 5 623 – 5 623

Current liabilities 4 137 (1) 4 136

Accrued expenses and other current liabilities 3 163 (1) 3 162

TOTAL EQUITY AND LIABILITIES 35 451 – 35 451

Note
(1)	 Represents the impact of adopting IFRS 15.

Basis of presentation and accounting policies continued

Income statement (extract)
31 March 2018

Previously
reported

US$’m

Change in
accounting

policy(1)

US$’m
Restated

US$’m

Represented by:
Continuing
 operations

US$’m

Discontinued 
operations

US$’m

Revenue from contracts 
with customers 6 660 (3) 6 657 2 985 3 672

Selling, general and administration 
expenses (2 786) 4 (2 782) (1 728) (1 054)

Operating loss (198) 1 (197) (659) 462
Profit before taxation 11 658 1 11 659 11 179 480
Profit for the year 11 298 1 11 299 11 109 190
Profit attributable to:

Equity holders of the group 11 357 1 11 358 11 245 113
Non-controlling interests (59) – (59) (136) 77

11 298 1 11 299 11 109 190
Core headline earnings for 
the year 2 507 1 2 508 2 388 120

Core headline earnings per N 
ordinary share (US cents)

Basic 581 – 581 553 28
Diluted 568 – 568 540 28
Earnings for the year 11 357 1 11 358 11 245 113
Earnings per N ordinary share 
(US cents)

Basic 2 631 – 2 631 2 604 27
Diluted 2 612 – 2 612 2 585 27
Headline earnings for the year 1 794 1 1 795 1 670 125
Headline earnings per N 
ordinary share (US cents)

Basic 416 – 416 387 29
Diluted 403 – 403 374 28

Note
(1)	 Represents the impact of adopting IFRS 15.

Notes to the summarised consolidated financial statements continued
for the year ended 31 March
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Income statement information of discontinued operations
31 March

2019
US$’m

2018
Restated(1)

US$’m

Revenue from contracts with customers 3 321 3 672

Expenses (2 851) (3 192)

Profit before tax 470 480

Taxation (200) (290)

Profit for the year 270 190

Gain on disposal of discontinued operation 2 489 –

Profit from discontinued operations 2 759 190

Profit from discontinued operations attributable to:

Equity holders of the group 2 683 113

Non-controlling interest 76 77

2 759 190

Revenue from contracts with customers

Revenue from discontinued operations comprises:

Subscription revenue 2 750 2 982

Advertising revenue 211 239

Hardware sales and maintenance revenue 171 192

Technology revenue 98 128

Sublicense and reconnection fee revenue 63 71

Other revenue 28 60

Revenue from contracts with customers 3 321 3 672

Cash flow statement information of discontinued operations

Net cash generated from operating activities 344 245

Net cash utilised in investing activities (63) (60)

Net cash generated from financing activities 20 102

Cash generated by discontinued operations 301 287

Note
(1)	 Represents the impact of adopting IFRS 15.

Basis of presentation and accounting policies continued

Adjustments to the opening balances of the statement of financial position 
(extract)

As at 1 April 2018

Restated(1)

US$’m

Change in
accounting

policy(2)

US$’m
Restated

US$’m

ASSETS

Non-current assets 22 386 – 22 386

Current assets 13 065 (4) 13 061

Trade receivables 452 (14) 438

Other receivables and loans 762 10 772

TOTAL ASSETS 35 451 (4) 35 447

EQUITY AND LIABILITIES

Capital and reserves attributable to the group’s equity holders 25 523 – 25 523

Share capital and premium 4 965 – 4 965

Other reserves 425 (838) (413)

Retained earnings 20 133 838 20 971

Non-controlling interests 169 – 169

TOTAL EQUITY 25 692 – 25 692

Non-current liabilities 5 623 – 5 623

Current liabilities 4 136 (4) 4 132

Accrued expenses and other current liabilities 3 162 (4) 3 158

TOTAL EQUITY AND LIABILITIES 35 451 (4) 35 447

Notes
(1)	  IFRS 15 has been adopted on a retrospective basis and accordingly the 31 March 2018 statement of financial position has already been restated 

for its impact.
(2)	 Represents the impacts of adopting IFRS 9 and IFRIC 22 as of 1 April 2018.

Profit from discontinued operations
The group concluded the disposal of its subsidiary MultiChoice Group Limited (MultiChoice Group) in February 2019. 
The assets and liabilities of MultiChoice Group were classified as held for sale in September 2018. The results and cash 
flows of the group’s Video Entertainment segment have been presented as discontinued operations in these consolidated 
annual financial statements. Discontinued operations also include the group’s subscription video-on-demand service 
in Poland which was closed at the end of January 2019.

Notes to the summarised consolidated financial statements continued
for the year ended 31 March
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Headline and core headline earnings
31 March 2019

Continuing
 operations 

US$’m

Discontinued 
operations

US$’m

Net profit attributable to shareholders 4 218 2 683

Adjusted for:

– impairment of property, plant and equipment and other assets 1 21

– impairment of goodwill and other intangible assets 7 3

– loss on sale of assets 2 1

– gains on acquisitions and disposals of investments (1 621) (2 489)

– remeasurement of previously held interest (7) –

– dilution losses on equity-accounted investments 182 –

– remeasurements included in equity-accounted earnings 695 –

– impairment of equity-accounted investments 88 –

3 565 219

Total tax effects of adjustments 175 –

Total adjustment for non-controlling interest (21) (3)

Headline earnings 3 719 216

Adjusted for:

– equity-settled share-based payment expenses 561 13

– initial recognition of tax losses from previous years (36) –

– amortisation of other intangible assets 295 2

– fair-value adjustments and currency translation differences (1 570) 77

– retention option expense 11 –

– business combination related losses 20 –

Core headline earnings 3 000 308

The diluted earnings, headline earnings and core headline earnings per share figures presented on the face of the income 
statement include a decrease of US$47m relating to the future dilutive impact of potential ordinary shares issued by 
equity-accounted investees and subsidiaries.

Profit from discontinued operations continued

Per share information of discontinued operations
31 March

2019
US$’m

2018
US$’m

Core headline earnings for the year (US$’m) 308 120

Core headline earnings per N ordinary share (US cents) 71 28

Diluted core headline earnings per N ordinary share (US cents) 71 28

Headline earnings for the year (US$’m) 216 125

Headline earnings per N ordinary share (US cents) 50 29

Diluted headline earnings per N ordinary share (US cents) 50 28

Earnings per N ordinary share (US cents) 621 27

Diluted earnings per N ordinary share (US cents) 618 27

Net number of shares issued (’000)

– at year-end 432 200 432 126

– weighted average for the year 432 202 431 635

– diluted weighted average 434 060 433 003

Notes to the summarised consolidated financial statements continued
for the year ended 31 March
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Headline and core headline earnings continued
31 March 2018

Continuing
 operations 

US$’m

Discontinued 
operations

US$’m

Net profit attributable to shareholders 11 245 113

Adjusted for:

– impairment of property, plant and equipment and other assets 24 15

– impairment of goodwill and other intangible assets 4 –

– gain on sale of assets – (1)

– losses on acquisitions and disposals of investments 95 –

– remeasurement of previously held interest (21) –

– dilution gains on equity-accounted investments(1) (9 216) –

– remeasurements included in equity-accounted earnings (526) 2

– impairment of equity-accounted investments 46 –

1 651 129

Total tax effects of adjustments 20 (2)

Total adjustment for non-controlling interest (1) (2)

Headline earnings 1 670 125

Adjusted for:

– equity-settled share-based payment expenses 425 10

– amortisation of other intangible assets 187 3

– fair-value adjustments and currency translation differences 79 (19)

– retention option expense 7 1

– business combination related losses 20 –

Core headline earnings 2 388 120

Note
(1)	 Includes the gain recognised on the disposal of a 2% interest in Tencent Holdings Limited.

The diluted earnings, headline earnings and core headline earnings per share figures presented on the face of the income 
statement include a decrease of US$49m relating to the future dilutive impact of potential ordinary shares issued by 
equity-accounted investees and subsidiaries.

Revenue from contracts with customers
31 March

Reportable segment(s)  
where revenue is included

2019 
US$’m

2018
US$’m

Online sale of goods revenue Classifieds and Etail 1 481 1 245

Classifieds listings revenue Classifieds 623 491

Payment transaction commissions and fees Payments and Fintech 308 255

Mobile and other content revenue Other ecommerce 159 142

Food-delivery revenue Food Delivery 159 115

Travel package revenue and commissions Travel 27 53

Advertising revenue Various 229 241

Comparison shopping commissions and fees Other ecommerce 45 59

Printing, distribution, circulation, publishing and 
subscription revenue

Media 145 284

Other revenue Various 115 100

3 291 2 985

Revenue is presented on an economic-interest basis (ie including a proportionate consolidation of the revenue of 
associates and joint ventures) in the group’s segmental review and is accordingly not directly comparable to the above 
consolidated revenue figures.

Finance (costs)/income
31 March

2019
US$’m

2018
US$’m

Interest income 284 52

– loans and bank accounts 283 49

– other 1 3

Interest expense (205) (197)

– loans and overdrafts (201) (193)

– other (4) (4)

Other finance income/(cost) – net 130 (379)

– net foreign exchange differences and fair-value adjustments on derivatives 77 (127)

– remeasurement of written put option liabilities 53 (252)

Notes to the summarised consolidated financial statements continued
for the year ended 31 March
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Profit before taxation
In addition to the items already detailed, profit before taxation has been determined after taking into account, inter alia, 
the following:

31 March

2019
US$’m

2018
US$’m

Depreciation of property, plant and equipment 35 31

Amortisation 111 111

 – other intangible assets 94 97

 – software 17 14

Impairment losses on financial assets measured at amortised cost 18 15

Net realisable value adjustments on inventory, net of reversals(1) 28 8

Other (losses)/gains – net (38) (32)

– (loss)/gain on sale of assets (2) 1

– impairment of goodwill and other intangible assets (7) (4)

– impairment of property, plant and equipment and other assets (1) (24)

– dividends received on investments 4 1

– fair-value adjustments on financial instruments (27) (6)

– other (5) –

Gains on acquisitions and disposals 1 609 (93)

– gains/(losses) on disposal of investments 1 618 (91)

– remeasurement of contingent consideration 3 (5)

– acquisition-related costs (19) (18)

– remeasurement of previously held interest 7 21

Note
(1)	 Net realisable value writedowns relate primarily to general inventory writedowns in the etail segment.

Equity-accounted results
The group’s equity-accounted investments contributed to the summarised consolidated financial results as follows:

31 March

2019
US$’m

2018
US$’m

Share of equity-accounted results 3 410 3 285

– sale of non-current assets – 2

– gains on acquisitions and disposals (126) (692)

– impairment of investments 799 162

Contribution to headline earnings 4 083 2 757

– amortisation of other intangible assets 236 135

– equity-settled share-based payment expenses 535 385

– fair-value adjustments and currency translation differences (1 499) (224)

Contribution to core headline earnings 3 355 3 053

Tencent 3 587 3 288

Mail.ru 15 37

MakeMyTrip (49) (76)

Delivery Hero (55) (17)

Other (143) (179)

The group applies an appropriate lag period in reporting the results of equity-accounted investments, where the 
year-ends of investees are not coterminous with that of Naspers Limited.

Notes to the summarised consolidated financial statements continued
for the year ended 31 March
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Goodwill
Goodwill is subject to an annual impairment assessment. Movements in the group’s goodwill for the year are 
detailed below:

31 March

2019
US$’m

2018
US$’m

Goodwill

– cost 2 961 2 790

– accumulated impairment (354) (348)

Opening balance 2 607 2 442

– foreign currency translation effects (292) 41

– acquisitions of subsidiaries and businesses 105 124

– disposals of subsidiaries and businesses (7) –

– transferred to assets classified as held for sale(1) (287) –

– impairment (6) –

Closing balance 2 120 2 607

– cost 2 360 2 961

– accumulated impairment (240) (354)

Note
(1)	 Assets classified as held for sale include those assets of MultiChoice Group that were classified as held for sale in September 2018 and subsequently 

distributed to shareholders.

Commitments and contingent liabilities
Commitments relate to amounts for which the group has contracted, but that have not yet been recognised 
as obligations in the statement of financial position.

31 March

2019
US$’m

2018
US$’m

Commitments(1) 327 3 537

– capital expenditure 19 17

– programme and film rights – 2 906

– network and other service commitments 26 104

– operating lease commitments 282 327

– set-top box commitments – 183

Note
(1)	 The group is subject to commitments which occur in the normal course of business. The group plans to fund these commitments out of existing facilities 

and internally generated funds. Prior-period commitments for programme and film rights and set-top boxes related to MultiChoice Group which was 
distributed to shareholders during the current year.

The group operates across a large number of jurisdictions and pays tax in the countries in which it operates. In certain 
jurisdictions uncertainty exists as to whether certain transactions or payments are subject to tax. In these countries 
the group continues to seek relevant advice and works with its advisers to identify and/or quantify tax exposures. 
Our current assessment of possible tax exposures, including penalties and interest, amounts to approximately 
US$22.0m (2018: US$226.1m). No provision has been made as at 31 March 2019 (and 2018) for these possible 
exposures. The current-year reduction in possible tax exposures relates primarily to the distribution of MultiChoice 
Group to shareholders. 

Furthermore, the group has a contingent asset of US$177.0m (2018: US$nil) related to amounts receivable from 
tax authorities.

Disposal groups classified as held for sale
The group distributed its shareholding in MultiChoice Group Limited (MultiChoice Group) to shareholders during the 
year. As a consequence of this transaction, equity-compensation plans and other group entities that held Naspers 
Limited N ordinary shares (as treasury shares) at the time of distribution received MultiChoice Group shares. The group 
has classified a portion of these MultiChoice Group shares with a fair value of US$50.7m as held for sale as at 31 March 
2019 as it has committed to dispose of these shares within 12 months from the end of the current reporting period. 
The portion of MultiChoice Group shares not classified as held for sale are presented as part of “Other Investments 
and loans” on the statement of financial position.

The assets and liabilities of the group’s subsidiary Netrepreneur Connections Enterprises, Inc. (Sulit) were also classified 
as held for sale during the year as the group signed an agreement to contribute this investment to Carousell Private 
Limited (Carousell) in exchange for an equity interest in Carousell. 

Notes to the summarised consolidated financial statements continued
for the year ended 31 March
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Disposal groups classified as held for sale continued
The assets and liabilities classified as held for sale as at 31 March 2019 are detailed in the table below:

31 March

2019
US$’m

2018
US$’m

Assets classified as held for sale 67 –

Goodwill and other intangible assets 13 –

Investments at fair value through other comprehensive income 51 –

Trade and other receivables 2 –

Cash and cash equivalents 1 –

Liabilities classified as held for sale 2 –

Accrued expenses and other current liabilities 2 –

Business combinations, other acquisitions and disposals
In August 2018 the group invested US$60m for a 100% effective and fully diluted interest in the issued share capital of Zooz 
Mobile Limited (Zooz), a management and optimisation payment provider based in Israel. The transaction was accounted 
for as a business combination with an effective date of August 2018. The purchase price allocation: cash and deposits 
US$2m; trade and other receivables US$1m; intangible assets US$22m; trade and other payables US$1m; loan liabilities 
US$1m; deferred tax liability US$5m; and the balance of US$42m to goodwill. The main intangible assets recognised in 
the business combination were technology and customer relationships.

In December 2018 the group invested US$36m for a 69% effective interest (65% fully diluted) in the issued share capital of 
Aasaanjobs Private Limited (Aasaanjobs), an online recruitment marketplace based in India. The transaction was accounted 
for as a business combination with an effective date of December 2018. The purchase price allocation: cash and deposits 
US$23m; trade and other receivables US$1m; intangible assets US$5m; trade and other payables US$3m; deferred tax 
liability US$2m; and the balance of US$13m to goodwill. The main intangible assets recognised in the business combination 
were customer relationships and tradenames.

Since the acquisition dates of the above business combinations, revenue of US$1m and net losses of US$9m have been 
included in the income statement. Had the revenue and net losses of the above business combinations been included 
from 1 April 2018 group revenue from continuing operations and group net profit from continuing operations would 
have amounted to US$3.29bn and US$4.15bn respectively.

The main factor contributing to the goodwill recognised in these acquisitions was the acquirees’ market presence. 
The goodwill that arose is not expected to be deductible for income tax purposes. Total acquisition-related costs 
of US$2m were recorded in “(Losses)/gains on acquisitions and disposals” in the income statement regarding the 
abovementioned acquisitions.

In April 2018 the group acquired the share capital held by non-controlling shareholders of its subsidiary Dubizzle Limited 
(Dubizzle) for US$190m. The transaction resulted in the settlement of a written put option recognised by the group over 
the non-controlling interest in Dubizzle and the derecognition of the non-controlling interest in this business. Following the 
acquisition, the group holds a 100% effective and fully diluted interest in Dubizzle.

In August 2018 the group’s subsidiary Letgo Global B.V. (previously named Ambatana Holdings B.V.) acquired the share 
capital held by non-controlling shareholders of Letgo USA B.V. for US$189m. The transaction resulted in the settlement of 
a written put option recognised by the group over the non-controlling interest in the business and the derecognition of the 
related non-controlling interest. Following a US$150m funding round in June 2018, the group’s shareholding in Letgo Global 
B.V. increased from an effective 73.4% at 31 March 2018 to 80% (77% fully diluted) at 31 March 2019.

In January 2019 the group acquired the share capital held by non-controlling shareholders of its subsidiary Avito AB 
(Avito) for US$1.16bn. The transaction resulted in the settlement of a written put option recognised by the group over 
the non-controlling interest in Avito and the derecognition of the non-controlling interest in this business. Following the 
acquisition, the group holds a 100% effective interest (99.5% fully diluted) in Avito.

In March 2019 the group acquired an additional interest in its subsidiary Silver Indonesia JVCo B.V. (Silver Indonesia) from 
non-controlling shareholders for US$46m. Following the acquisition, the group holds a 66% effective interest in Silver 
Indonesia.

The following relates to the group’s investments in its equity-accounted investees:

In May 2018 the group invested US$35m for a 16% effective interest (15% fully diluted) in Honor Technology, Inc. (Honor) 
a comprehensive home-care company for older adults in the US. The group accounts for its interest as an investment in 
an associate.

In May 2018 the group invested US$89m in Frontier Car Group, Inc. (Frontier Car Group), an online car marketplace 
headquartered in Berlin and currently operating in eight countries, for a 36% effective (35% fully diluted) shareholding. 
The group accounts for its interest as an investment in an associate. The group also entered into a collaboration with 
Frontier Car Group in India during February 2019 through an investment of US$25m in the group’s subsidiary India 
Used Car Group B.V.

In July 2018 the group invested an additional US$12m in PaySense Private Limited (PaySense), a technology platform 
providing Indian consumers with access to credit lines based on an alternative-data decisioning model. Following this 
investment, the group holds a 19% effective interest (17% fully diluted) in PaySense. The group now accounts for its 
interest in PaySense as an investment in an associate.

The group invested an additional US$79m in Bundl Technologies Private Limited (Swiggy), a leading online food-ordering 
and delivery platform in India, during July 2018, followed by a further investment of US$637m in January 2019. Following 
these investments, the group holds a 39% effective interest (35% fully diluted) in Swiggy. The group continues to account 
for its interest as an investment in an associate.

In December 2018 the group invested US$383m in Think & Learn Private Limited (BYJU’S) for a 12% effective (12% fully 
diluted) shareholding in India’s largest education company and the creator of India’s largest personalised learning app. 
The group accounts for its interest as an investment in an associate.

The following relates to significant disposals by the group during the reporting period:

During May 2018 the group announced the disposal of its 12% effective interest (11% fully diluted) in Flipkart Limited – 
its equity-accounted etail investment in India – to US-based retailer Wal-Mart International Holdings, Inc. for US$2.2bn 
(inclusive of applicable withholding taxes and amounts held in escrow). Amounts held in escrow following the disposal have 
been included as part of “Other receivables and loans” in the statement of financial position. The transaction was concluded 
in August 2018 following regulatory approval. A gain on disposal of US$1.6bn has been recognised as part of “Gains/(losses) 
on acquisitions and disposals” in the income statement. This gain includes the reclassification of a foreign currency translation 
reserve of US$97m to the income statement. Related income tax expenses of US$177m have been included as part of 
“Taxation” in the income statement.

Notes to the summarised consolidated financial statements continued
for the year ended 31 March
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Notes to the summarised consolidated financial statements continued
for the year ended 31 March

Business combinations, other acquisitions and disposals continued
In September 2018 the group concluded the sale of its 52% interest in Tek Travels Private Limited, its online business-to-
business (B2B) travel distribution business, for US$37m. A gain on disposal of US$6m has been recognised as part of 
“Gains/(losses) on acquisitions and disposals” in the income statement.

Following its listing on the JSE in February 2019, the group distributed its shares in its Video Entertainment business, 
MultiChoice Group Limited (MultiChoice Group), to shareholders as a pro rata distribution in specie (the distribution). 
MultiChoice Group and, accordingly, the group’s Video Entertainment segment, have been presented as a discontinued 
operation in these consolidated annual financial statements. The group recorded a gain of US$2.49bn as part of “Profit 
from discontinued operations” in the income statement following the distribution, being the difference between the fair 
value of MultiChoice Group shares distributed, measured using its listed share price, and the book value of the net assets 
derecognised. The gain recognised is presented net of the reclassification of reserves (primarily foreign currency translation 
and hedging reserves) of US$546m (losses) to the income statement following the distribution. The distribution reduced 
retained earnings by US$3.83bn being the fair value of the distributed MultiChoice Group shares. The group calculated 
the gain on distribution based on the fair value of MultiChoice Group as at the date of distribution. In calculating the fair 
value, the group determined that the share price of MultiChoice Group for the first 15 days of trading did not represent 
an orderly transaction on account of the trading volumes during this period and the fact that there was no exposure to 
the market before the measurement date. Consequently, the group used the 15-day volume-weighted average share 
price of MultiChoice Group and excluded the first 15 days of trading as this was considered more representative of the 
fair value of MultiChoice Group in an orderly transaction. This is consequently a level 2 fair value measurement.

Financial instruments
The fair values of the group’s financial instruments that are measured at fair value at each reporting period are 
categorised as follows:

Fair-value measurements at 31 March 2019 using:

Carrying 
value

US$’m

Quoted prices
in active

markets for
identical

assets
or liabilities

(level 1)
US$’m

Significant
other

observable
inputs

(level 2)
US$’m

Significant
unobservable

inputs
(level 3)
US$’m

Assets

Financial assets at fair value through other 
comprehensive income(1) 122 73 3 46

Foreign exchange contracts 4 – 4 –

Derivatives embedded in leases 1 – – 1

Liabilities

Foreign exchange contracts 3 – 3 –

Earn-out obligations 7 – – 7

Cross-currency swap 33 – 33 –

Note
(1)	 Includes assets classified as held for sale.
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Financial instruments continued
Fair-value measurements at 31 March 2018 using:

Carrying 
value

US$’m

Quoted prices
in active

markets for
identical

assets
or liabilities

(level 1)
US$’m

Significant
other

observable
inputs

(level 2)
US$’m

Significant
unobservable

inputs
(level 3)
US$’m

Assets

Available-for-sale investments 35 33 2 –

Foreign exchange contracts 9 – 9 –

Derivatives embedded in leases 1 – – 1

Currency devaluation features 2 – – 2

Liabilities

Foreign exchange contracts 162 – 162 –

Earn-out obligations 58 – – 58

Interest rate and cross-currency swaps 124 – 124 –

There have been no transfers between levels 1 or 2 during the reporting period, nor were there any significant changes 
to the valuation techniques and inputs used in measuring fair value.

Currency devaluation features related to clauses in content acquisition agreements within the Video Entertainment 
business that provided the group with protection against significant currency devaluations. The group distributed the 
MultiChoice Group to shareholders during the current year. The fair value of currency devaluation features was 
measured through the use of discounted cash flow techniques.

For earn-out obligations, current forecasts of the extent to which management believes performance criteria will be met, 
discount rates reflecting the time value of money and contractually specified earn-out payments are used. 

Changes in these assumptions could affect the reported fair value of these financial instruments.	

The fair value of level 2 financial instruments is determined with the use of exchange rates quoted in active markets 
and interest rate extracts from observable yield curves.

The group discloses the fair values of the following financial instruments as their carrying values are not a reasonable 
approximation of their fair values:
	

Financial liabilities  
31 March 2019

Carrying
value

US$’m

Fair
value

US$’m

Publicly traded bonds 3 200 3 350

31 March 2018

Capitalised finance leases(1) 1 158 1 125
Publicly traded bonds 3 200 3 357

Note
(1)	 Related primarily to MultiChoice Group which was distributed to shareholders during the current year.

The fair values of the capitalised finance leases have been determined through discounted cash flow analysis. The fair 
values of the publicly traded bonds have been determined with reference to the listed prices of the instruments as at 
the end of the reporting period.

Related party transactions and balances
The group entered into various related party transactions in the ordinary course of business. There have been no 
significant changes in related party transactions and balances since the previous reporting period.

Events after the reporting period
In April 2019 the group contributed 100% of the issued share capital of its subsidiary Netrepreneur Connections 
Enterprises Inc. (Sulit) as well as cash with an aggregate value of US$56.1m to Carousell Private Limited (Carousell) 
in exchange for a 12% (10% fully diluted) interest in Carousell, one of Asia’s largest and fastest-growing classifieds 
marketplaces. The companies will merge their operations in the Philippines, a process that is expected to conclude 
in the second half of the 2019 calendar year. The group will classify its interest in Carousell as an investment in an 
associate on account of its representation on the board of Carousell.

In April 2019 the group announced the exchange of its 43% interest in its online travel associate MakeMyTrip Limited 
for an approximate 6% interest in Ctrip.com International Limited (Ctrip), a well-known provider of online travel 
and related services headquartered in China. The transaction is expected to be finalised in the second half of the 
2019 calendar year and is subject to regulatory approval. The group will classify its interest in Ctrip as an investment 
at fair value.

Notes to the summarised consolidated financial statements continued
for the year ended 31 March
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Notes to the summarised consolidated financial statements continued
for the year ended 31 March

Events after the reporting period continued
In April 2019 the group signed an agreement to invest US$70m for a 100% effective and fully diluted interest in Wibmo, 
Inc. (Wibmo) a digital payment company providing payment security, mobile payment solutions and processing services 
in India. The transaction is subject to regulatory approval. The group will account for the acquisition of its interest in 
Wibmo as a business combination and will classify the investment as an investment in a subsidiary.

In May 2019 the group announced the sale of its 100% effective interest in its subsidiary BuscaPé Company Informaçao 
e Technologia Limitada. The transaction is subject to regulatory approval.

In June 2019 the group signed an agreement to invest approximately US$131m for a 85% effective interest (79% fully diluted) 
in İyzi Ödeme ve Elektronik Para Hizmetleri Anonim Şirketi (Iyzico), a leading payment service provider in Turkey. 
The transaction is subject to regulatory approval. The group will account for the acquisition of its interest in Iyzico as 
a business combination and will classify the investment as an investment in a subsidiary.

Pro forma financial information
The group has presented certain revenue and trading profit metrics in local currency, excluding the effects of changes 
in the composition of the group (the pro forma financial information) in the following tables. The pro forma financial 
information is the responsibility of the board of directors (the board) of Naspers Limited and is presented for illustrative 
purposes. Information presented on a pro forma basis has been extracted from the group’s management accounts, 
the quality of which the board is satisfied with.

Shareholders are advised that, due to the nature of the pro forma financial information and the fact that it has been 
extracted from the group’s management accounts, it may not fairly present the group’s financial position, changes in 
equity, results of operations, or cash flows.

The pro forma financial information has been prepared to illustrate the impact of changes in foreign exchange rates and 
changes in the composition of the group on its results for the year ended 31 March 2019. The following methodology 
was applied in calculating the pro forma financial information:

1. �Foreign exchange/constant currency adjustments have been calculated by adjusting the current period’s results to 
the prior period’s average foreign exchange rates, determined as the average of the monthly exchange rates for that 
period. The local currency financial information quoted is calculated as the constant currency results, arrived at using 
the methodology outlined above, compared to the prior period’s actual IFRS results. The relevant average exchange 
rates (relative to the US dollar) used for the group’s most significant functional currencies, were: South African rand 
(2019: 0.0723; 2018: 0.0774), Polish zloty (2019: 0.2684; 2018: 0.2794), Russian rouble (2019: 0.0153; 2018: 0.0173), 
Chinese yuan renminbi (2019: 0.1485; 2018: 0.1517), Indian rupee (2019: 0.0143; 2018: 0.0155), Brazilian real (2019: 
0.2622; 2018: 0.3097), Angolan kwanza (2019: 0.0035; 2018: 0.0056), and Nigerian naira (2019: 0.0028; 2018: 0.0028).

2. �Adjustments made for changes in the composition of the group relate to acquisitions and disposals of subsidiaries and 
equity-accounted investments, as well as to changes in the group’s shareholding in its equity-accounted investments. 
For mergers, the group composition adjustments include a portion of the prior year results of the entity with which 
the merger took place. The following significant changes in the composition of the group during the respective 
reporting periods have been adjusted for in arriving at the pro forma financial information:

Year ended 31 March 2019

Transaction Basis of accounting Reportable segment Acquisition/Disposal

Continuing operations

Dilution of the group’s interest 
in Tencent Associate Social and internet 

platforms Disposal

Disposal of the group’s interest 
in Flipkart Associate Ecommerce Disposal

Effect of merger of ibibo with 
MakeMyTrip Associate Ecommerce Acquisition and disposal

Acquisition of the group’s interest 
in Delivery Hero Associate Ecommerce Acquisition

Acquisition of the group’s interest 
in Swiggy Associate Ecommerce Acquisition

Acquisition of the group’s interest 
in Frontier Car Group Associate Ecommerce Acquisition

Disposal of the group’s interest 
in Souq Joint venture Ecommerce Disposal

Disposal of the group’s interest 
in Tek Travels Subsidiary Ecommerce Disposal

Acquisition of the group’s interest 
in Takealot Subsidiary Ecommerce Acquisition

Distribution of the group’s interest 
in Novus to shareholders Subsidiary Media Disposal

Discontinued operations

Distribution of MultiChoice Group 
to shareholders Subsidiary Video Entertainment Disposal

Disposal of the group’s interest in 
MWEB Subsidiary Video Entertainment Disposal

The net adjustment made for all acquisitions and disposals that took place during the year ended 31 March 2019 
amounted to a negative adjustment of US$1.4bn on revenue and a negative adjustment of US$181m on trading profit.

An assurance report issued in respect of the pro forma financial information, by the group’s external auditor, is available 
at the registered office of the company.
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Pro forma financial information continued 
The adjustments to the amounts, reported in terms of IFRS, that have been made in arriving at the pro forma financial 
information are presented in the table below:

Year ended 31 March

2018
A

2019
B

2019
C

2019
D

2019
E

2019
F(2)

2019
G(3)

2019
H(4)

Restated
IFRS(1)

US$’m

Group
compo-

sition
 disposal
 adjust-

ment
US$’m

Group
compo-

sition
 acquisition

 adjust-
ment

US$’m

Foreign 
currency

 adjust-
ment

US$’m

Local
 currency
 growth
US$’m

IFRS(1)

US$’m

Local
 currency
 growth

% change
IFRS

% change

CONTINUING

Revenue

Internet 15 863 (1 248) 324 (663) 4 402 18 678 30 18
Ecommerce 3 582 (493) 324 (277) 798 3 934 26 10
– Classifieds 628 (1) 85 (67) 230 875 37 39
– Payments and Fintech 294 (1) 25 (40) 82 360 28 22
– Food Delivery 166 – 149 (33) 95 377 57 >100
– Etail 2 060 (476) 53 (102) 312 1 847 20 (10)
– Travel 211 (15) – (1) 39 234 20 11
– Other 223 – 12 (34) 40 241 18 8
Social and internet 
platforms 12 281 (755) – (386) 3 604 14 744 31 20

– Tencent 12 024 (753) – (348) 3 534 14 457 31 20

– Mail.ru 257 (2) – (38) 70 287 27 12

Media 507 (145) – (22) (14) 326 (4) (36)
Corporate segment 2 – – – – 2 – –
Intersegmental (20) 1 3 (16)
Economic interest 16 352 (1 393) 324 (684) 4 391 18 990 29 16
DISCONTINUED
Video Entertainment 3 677 (373) 4 (195) 211 3 324 6 (10)
Group economic 
interest 20 029 (1 766) 328 (879) 4 602 22 314 25 11

Notes
(1)	 Figures presented on an economic-interest basis as per the segmental review.
(2)	 A + B + C + D + E.
(3)	 E/(A + B) x 100.
(4)	 (F/A) – 1 x 100.

Refer to the segmental review and basis of presentation and accounting policies for details of the group’s adoption of 
new accounting pronouncements during the year.

The adjustments to the amounts, reported in terms of IFRS, that have been made in arriving at the pro forma financial 
information are presented in the table below:

Year ended 31 March

2018
A

2019
B

2019
C

2019
D

2019
E

2019
F(2)

2019
G(3)

2019
H(4)

Restated
IFRS(1)

US$’m

Group
compo-

sition
 disposal
 adjust-

ment
US$’m

Group
compo-

sition
 acquisition

 adjust-
ment

US$’m

Foreign 
currency

 adjust-
ment

US$’m

Local
 currency
 growth
US$’m

IFRS(1)

US$’m

Local
 currency
 growth

% change
IFRS

% change

CONTINUING

Trading profit

Internet 3 013 (142) (108) (49) 625 3 339 22 11
Ecommerce (713) 88 (108) 26 94 (613) 15 14
– Classifieds (114) 2 (14) – 128 2 >100 >100
– Payments and Fintech (64) – (20) (2) 43 (43) 67 33
– Food Delivery (30) – (56) 12 (97) (171) >(100) >(100)
– Etail (270) 93 (9) 11 25 (150) 14 44
– Travel (61) (7) – – 31 (37) 46 39
– Other(5) (174) – (9) 5 (36) (214) (21) (23)
Social and internet 
platforms 3 726 (230) – (75) 531 3 952 15 6

– Tencent 3 675 (230) – (72) 556 3 929 16 7
– Mail.ru 51 – – (3) (25) 23 (49) (55)

Media 3 (26) – 2 7 (14) (30) >(100)
Corporate segment (22) – – 5 (4) (21) (18) 5
Group economic 
interest 2 994 (168) (108) (42) 628 3 304 22 10

DISCONTINUED
Video Entertainment(6) 410 16 79 (94) 101 512 24 25
Economic interest 3 404 (152) (29) (136) 729 3 816 22 12
Notes
(1)	 Figures presented on an economic-interest basis as per the segmental review.
(2)	 A + B + C + D + E.
(3)	 E/(A + B) x 100.
(4)	 (F/A) – 1 x 100.
(5)	 The group historically allocated a portion of its corporate costs to the Video Entertainment segment. Following the distribution of MultiChoice Group to 

shareholders in the current year, and the consequent presentation of the Video Entertainment segment as a discontinued operation, corporate costs are now 
allocated to the ecommerce business. The group views these corporate costs as primarily relating to the support of the ecommerce business. In line with 
IFRS 8 Operating Segments the group has accordingly presented the comparative information contained in the segmental review on a similar basis.

(6)	 Includes an adjustment for depreciation and amortisation which the group ceased recognising on classification of MultiChoice Group as held for sale 
at 30 September 2018 in terms of IFRS 5 Non-current Assets Held for Sale and Discontinued Operations up to the date of distribution to shareholders.

Refer to the segmental review and basis of presentation and accounting policies for details of the group’s adoption of 
new accounting pronouncements during the year.

Notes to the summarised consolidated financial statements continued
for the year ended 31 March
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Pro forma financial information continued 
The adjustments to the amounts, reported in terms of IFRS, that have been made in arriving at the pro forma financial 
information are presented in the table below: 

Year ended 31 March

2018
A

2019
B

2019
C

2019
D

2019
E

2019
F(1)

2019
G(2)

2019
H(3)

IFRS
US$’m

Group
compo-

sition
 disposal
 adjust-

ment
US$’m

Group
compo-

sition
 acquisition

 adjust-
ment

US$’m

Foreign 
currency

 adjust-
ment

US$’m

Local
 currency
 growth
US$’m

IFRS
US$’m

Local
 currency
 growth

% change
IFRS

% change

Other metrics 
reported

Consolidated 
Avito revenue 284 – – (42) 80 322 28 13

Core headline earnings, calculated on a constant-currency basis, amounted to US$3.0bn.

Notes
(1)	 A + B + C + D + E.
(2)	 E/(A + B) x 100.
(3)	 (F/A) – 1 x 100.

Refer to the segmental review and basis of presentation and accounting policies for details of the group’s adoption of 
new accounting pronouncements during the year.

Notes to the summarised consolidated financial statements continued
for the year ended 31 March
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We’re ensuring the 
highest standards 
of data privacy 
across Naspers ...
It’s at the heart of how we create 
value by improving people’s lives

  Read more on pages 64 to 66
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Notice is hereby given in terms of the 
Companies Act No 71 of 2008, as 
amended (the Act), that the 105th 
annual general meeting of Naspers 
Limited (the company or Naspers) will 
be held on the 2nd floor, Daisy Room, 
Cape Town International Convention 
Centre 2 (CTICC2), corner of 
Heerengracht and Rua Bartholomeu 
Dias, Foreshore, Cape Town, South 
Africa on Friday 23 August 2019 at 11:15.

Record date, attendance and voting
The record date for the meeting 
(being the date used to determine 
which shareholders are entitled to 
participate in and vote at the meeting) 
is 16 August 2019.

Votes at the annual general meeting will 
be taken by way of a poll and not on a 
show of hands.

A shareholder entitled to attend and 
vote at the meeting is entitled to 
appoint a proxy to attend, participate 
in and vote at the meeting in their place. 
A proxy need not be a shareholder of 
the company. 

Before any person may attend or 
participate in a shareholders’ meeting, 
they must present reasonably satisfactory 
identification and the person presiding at 
the meeting must be reasonably satisfied 
that the right of that person to participate 
and vote, either as a shareholder or as 
proxy for a shareholder, has been 
reasonably verified. Forms of identification 
include valid identity document, driver’s 
licence and passport.

A form of proxy, which includes the 
relevant instructions for its completion, 
is attached for the use of holders of 
certificated shares and ‘own name’ 
dematerialised shareholders who wish 
to be represented at the annual general 
meeting. Completing a form of proxy 
will not preclude that shareholder from 
attending and voting (in preference to 
their proxy) at the annual general meeting.

Holders of dematerialised 
shares, other than ‘own name’ 
dematerialised shareholders, who 
wish to vote at the annual general 
meeting, must instruct their central 
securities depository participant 
(CSDP) or broker accordingly in the 
manner and cut-off time stipulated 
by their CSDP or broker.

Holders of dematerialised shares, 
other than ‘own name’ dematerialised 
shareholders, who wish to attend the 
annual general meeting in person, need 
to arrange the necessary authorisation 
as soon as possible through their CSDP 
or broker.

A shareholder may appoint a proxy at 
any time. For practical purposes, the 
form appointing a proxy and the authority 
(if any) under which it is signed, must 
reach the transfer secretaries of the 
company (Link Market Services South 
Africa Proprietary Limited, 13th floor, 
19 Ameshoff Street, Braamfontein 2001 
or PO Box 4844, Johannesburg 2000) 
by no later than 11:15 on Wednesday 
21 August 2019 to allow time to process 
the proxy. Should you hold Naspers 
A ordinary shares, the signed proxy 
must reach the registered office of 
the company by 11:15 on Wednesday 
21 August 2019 to allow for processing. 
A form of proxy is enclosed with this 
notice. The form of proxy may also be 
obtained from the registered office of 
the company or on the company website 
as a separate pdf download in the 2019 
integrated annual report available under 
investors. All other proxies must be 
handed to the company secretary 
before the start of the meeting.

Purpose of meeting
The purpose of the meeting is to: 

•	present the directors’ report and 
audited annual financial statements 
of the company for the immediate 
preceding financial year, an audit 
committee report and the social 
and ethics committee report

•	consider and, if approved, adopt 
with or without amendment, 
resolutions set out below, and 

•	consider any matters raised by 
shareholders of the company, with or 
without advance notice to the company.

Electronic participation
Shareholders entitled to attend and 
vote at the meeting or their proxies 
will be entitled to participate in the 
meeting (but not vote) by electronic 
communication. Should a shareholder 
wish to participate in the meeting by 
electronic communication, they should 
advise the company by 09:00 on Friday 
16 August 2019 by submitting via 
registered mail addressed to the 
company (for the attention of 
Mrs Gillian Kisbey-Green) relevant 
contact details, as well as full details 
of the shareholder’s title to securities 
issued by the company and proof 
of identity, in the form of certified 
copies of identity documents and 
share certificates (in the case of 
materialised shares) and (in the case 
of dematerialised shares) written 
confirmation from the shareholder’s 
CSDP, confirming their title to the 
dematerialised shares. On receipt 
of the required information, the 
shareholder will be given a secure code 
and instructions to access electronic 
communication during the annual 
general meeting. Shareholders must 
note that access to the electronic 
communication will be at their expense.

Integrated annual report
The integrated annual report of the 
company for the year ended 31 March 
2019 is available on www.naspers.com 
or on request during business hours 
at Naspers’s registered address, 
40 Heerengracht, Cape Town 8000 
(contact person Ms Yasmin Abrahams) 
and in Johannesburg at MultiChoice 
City, 144 Bram Fischer Drive, Randburg 
2194 (contact person Mrs Toni Lutz).

Ordinary resolutions
For the ordinary resolutions below to 
be adopted, the support of a majority 
of votes exercised by shareholders 
present or represented by proxy at 
this meeting is required. Ordinary 
resolutions numbers 10 and 11 require 
the support of at least 75% of the 
total number of votes exercised by 
shareholders present or represented 
by proxy at this meeting.

1.	 To consider and accept the financial 
statements of the company and the 
group for the twelve (12) months 
ended 31 March 2019 and the 
reports of the directors, auditor, 
audit committee, and social and 
ethics committee. The summarised 
form of the financial statements 
is attached to this notice.
A copy of the complete annual 
financial statements of the company 
for the financial year ended 
31 March 2019 can be obtained 
from www.naspers.com or on 
request during business hours at 
Naspers’s registered address, 
40 Heerengracht, Cape Town 
8000 (contact person Ms Yasmin 
Abrahams) and in Johannesburg 
at MultiChoice City, 144 Bram 
Fischer Drive, Randburg 2194 
(contact person Mrs Toni Lutz).

2.	 To confirm and approve payment of 
dividends in relation to the N ordinary 
and A ordinary shares of the 
company as authorised by the board 
after having applied the solvency 
and liquidity tests contemplated 
in the Act.

3.	 To reappoint, on the 
recommendation of the 
company’s audit committee, the 
firm PricewaterhouseCoopers Inc. 
as independent registered auditor 
of the company (noting that 
Mrs V Myburgh is the individual 
registered auditor of that firm who 
will undertake the audit) for the 
period until the next annual general 
meeting of the company.

Notice of annual general meeting
4.	 To approve the appointment of 

Mr F L N Letele as non-executive 
director from 27 February 2019. His 
abridged curriculum vitae appear on 
page 56 of the integrated annual 
report. The board unanimously 
recommends approval of the 
appointment of the director 
in question.

5.	 To elect Messrs J P Bekker,  
S J Z Pacak, J D T Stofberg,  
B J van der Ross and Prof D Meyer 
who retire by rotation and, being 
eligible, offer themselves for 
re-election as directors of the 
company. Their abridged curricula 
vitae appear on pages 56 and 57 
of the integrated annual report. 
The board unanimously 
recommends that the re-election 
of directors in terms of resolution 
number 5 be approved by 
shareholders of the company. 
The appointments of the director in 
ordinary resolution number 4 and 
re-election of directors in ordinary 
resolution number 5 will be 
conducted as a series of votes, each 
being for the candidacy of a single 
individual to fill a single vacancy, and 
in each vote to fill a vacancy, each 
voting right entitled to be exercised 
may be exercised once.

6.	 To appoint audit committee 
members as required in terms of 
the Act and as recommended by 
the King Report for Corporate 
Governance for South Africa 2016 
(King IV ) (Principle 8). 
The board and nomination 
committee are satisfied that the 
company’s audit committee 
members are suitably skilled and 
experienced independent 
non-executive directors. Collectively, 
they have sufficient qualifications 
and experience to fulfil their duties, 
as contemplated in regulation 42 
of the Companies Regulations 
2011. Collectively, they have a 
comprehensive understanding of 
financial reporting, internal financial 
controls, risk management and 
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governance processes in the 
company, as well as International 
Financial Reporting Standards (IFRS) 
and other regulations and guidelines 
applicable to the company. They 
keep up to date with developments 
affecting their required skills set.
The board and nomination 
committee therefore unanimously 
recommend Messrs D G Eriksson 
and B J van der Ross and  
Prof R C C Jafta for election to the 
audit committee. Their abridged 
curricula vitae appear on pages 56 
and 57 of the integrated annual 
report. The appointment of 
members of the audit committee 
will be conducted by way of a 
separate vote for each individual.

7.	 To endorse the company’s 
remuneration policy, as set out 
in the 2019 remuneration report 
on pages 14 to 20, by way of a 
non-binding advisory vote.

8.	 To approve the implementation 
of the remuneration policy as set 
out on pages 21 to 30 of the 2019 
remuneration report, by way of a 
non-binding advisory vote. 

9.	 To place the authorised but unissued 
share capital of the company under 
the control of directors and to grant, 
until the conclusion of the next 
annual general meeting of the 
company, an unconditional authority 
to directors to allot and issue at their 
discretion (but subject to the 
provisions of the Act and the JSE 
Listings Requirements, and the rules 
of any other exchange on which the 
shares of the company may be 
quoted or listed from time to time, 
and the memorandum of 
incorporation of the company), the 
unissued shares of the company, on 
such terms and conditions and to 
such persons, whether they be 
shareholders or not, as the directors 
in their discretion deem fit. 

10.	Subject to a minimum of 75% of the 
votes of shareholders of the company 
present in person or by proxy at the 
annual general meeting and entitled 
to vote, voting in favour, the directors 
be and are hereby authorised to issue 
unissued shares of a class of shares 
already in issue in the capital of the 
company for cash as the 
opportunity arises, subject to the 
requirements of the JSE, including:
•	This authority will not endure 

beyond the earlier of the next 
annual general meeting of the 
company or beyond fifteen 
(15) months from the date of 
this meeting.

•	That a paid press announcement 
giving full details, including 
intended use of the funds, will be 
published at the time of any issue 
representing, on a cumulative 
basis within one year, 5% or more 
of the number of shares of that 
class in issue prior to the issue.

•	The aggregate issue of any particular 
class of shares in any financial year 
will not exceed 5% (21 932 802) of 
the issued number of that class of 
shares (including securities that are 
compulsorily convertible into shares 
of that class).

•	That in determining the price at 
which an issue of shares will be 
made in terms of this authority, 
the discount at which the shares 
may be issued, may not exceed 
10% of the weighted average 
traded price of the shares in 
question, as determined over the 
thirty (30) business days prior to 
the date that the price of the issue 
is determined.

•	That the shares will only be issued 
to ‘public shareholders’ as defined 
in the JSE Listings Requirements, 
and not to related parties.

11.	 To approve amendments to the 
trust deed constituting the Naspers 
Restricted Stock Plan Trust (the 
trust deed) and the share scheme 
envisaged by such trust deed (the 
scheme), as laid before the meeting, 
with effect from the date of this 
resolution.

Reason for and effect of ordinary 
resolution 11
Schedule 14 of the JSE Listings 
Requirements (Schedule 14) governs 
share option schemes and share 
incentive schemes involving the issue of 
equity securities by issuers to, or for the 
benefit of, employees and other 
persons involved in the business of the 
Naspers group (the group) and which 
result in a dilution of the shareholding of 
equity securities holders in the issuer. 
This includes the issue of equity 
securities from the issuer’s authorised, 
but unissued, share capital, as well as 
the use of equity securities held as 
treasury shares. Schedule 14 is 
applicable to the scheme and the trust 
deed. The scheme and the trust deed 
were originally approved in terms of 
Schedule 14. 

In order to bring the scheme in line with 
market standards, the board proposes 
certain amendments to the scheme and 
the trust deed. These amendments will 
be effective on and as from the date on 
which they are approved by 
shareholders.

Notice of annual general meeting
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The trust deed currently contemplates 
the granting of awards to defined 
employees in the group, being 
conditional rights awarded to 
employees to the delivery or 
distribution of Naspers N ordinary 
shares in the company (or cash in lieu 
thereof) from the trust. Subject to the 
provisions of the trust deed (including 
applicable leaver provisions) such 
awards vest in four equal tranches over 
a four-year period and is not subject to 
the satisfaction of any performance 
conditions (such awards hereinafter the 
RSU awards). It is proposed that the 
trust deed be amended to allow for a 
second type of award to be awarded to 
employees (such proposed awards 
hereinafter the PSU awards). PSU 
awards will be the same as existing RSU 
awards in all respects, except for the 
following differences:

(i)	� Performance condition: PSU 
awards will have a performance 
condition attached to them, being 
a condition which is specified by 
the board in the relevant award 
letter (RSU awards are not 
subject to the satisfaction of any 
performance conditions).

(ii)	� Vesting: subject to the provisions 
of the trust deed (including 
applicable leaver provisions), PSU 
awards will vest on the vesting 
date as set out in the relevant 
award letter or, if later, the date on 
which the board determines 
whether or not the performance 
condition for the relevant 
measurement period has been 
satisfied (in whole or in part), and 
only to the extent that the 
performance condition is satisfied 
(subject to the provisions of the 
trust deed (including applicable 
leaver provisions) RSU awards 
vest in four equal tranches over a 
four-year period).

(iii)	� Annual awards limit: a separate 
aggregate maximum will apply 
in respect of the number of 
PSU awards that may be 
granted in any financial year of 
the company, namely such 
number as determined by the 
board in its discretion (the current 
aggregate maximum number of 
RSU awards that may be granted 
in any financial year will continue 
to apply).

(iv)	� Individual limit: a separate 
individual limit (being the 
aggregate maximum number 
of shares at any time allocated in 
respect of unvested awards to 
any one employee) will apply in 
respect of PSU awards, namely 
400 000 N ordinary shares in the 
company, subject to adjustments 
made in terms of the trust deed 
(the individual limit in respect 
of RSU awards will continue 
to apply).

(v)	� Leaver provisions: death, ill health 
and disability: if the employment 
of a beneficiary under a PSU award 
terminates prior to the vesting date 
due to any of these reasons, the 
vesting of such PSU award will be 
accelerated on the termination 
date assuming at target 
achievement of any performance 
condition and, if following the end 
of the period over which the 
performance condition is 
measured, the board determines 
that the performance condition 
has been satisfied above target, 
an additional amount (payable in 
cash or shares) will be due to the 
beneficiary or his/her heirs equal to 
the difference in value between at 
target and actual achievement of 
the performance condition (in such 
instances under the RSU awards, 
vesting will also be accelerated but 
no additional amount will be due 
based on the satisfaction of any 
performance condition).
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(vi)	� Leaver provisions: other event, 
matter, fact or circumstance as 
determined by the board: if the 
employment of a beneficiary 
under a PSU award terminates 
prior to the vesting date due to 
any of these reasons, the board 
may determine that all or only a 
portion of the relevant PSU award 
will vest on the termination date, 
subject to the achievement of 
any performance condition as 
determined by the board (in such 
instances under the RSU awards, 
the same provisions regarding 
vesting will apply, provided that 
such vesting will not be subject 
to the achievement of any 
performance condition).

(vii)	� Leaver provisions: jurisdictional 
issues, retrenchment, retirement, 
transfer of employment pursuant 
to a transaction entered into by 
an employer company: if the 
employment of a beneficiary 
under a PSU award terminates 
prior to the vesting date due to 
any of these reasons, the PSU 
award will be accelerated and will 
vest on the termination date, but 
on a pro rata basis based on the 
proportion of the period between 
the award date to the vesting date 
that the relevant beneficiary has 
worked as at the termination date, 
subject to the achievement of any 
performance condition as 
determined by the board (in such 
instances under the RSU awards, 
the portion of the beneficiary’s 
RSU award which would have 
vested on the next vesting date 
will be accelerated and vest on the 
termination date, but on a pro 

rata basis based on the year that 
the relevant beneficiary has 
worked as at the termination 
date).

(viii)	� Leaver provisions: employer 
company ceases to form part of 
the group: if, prior to the vesting 
date of a PSU award, an employer 
company ceases to form part of 
the group, then the vesting of 
the relevant PSU award will be 
accelerated on a pro rata basis 
based on the proportion of 
the period between the award 
date to the vesting date that the 
employer company remained 
part of the group, subject to the 
achievement of any performance 
condition as determined by the 
board (in such instances under 
the RSU awards, unless the 
board continues to designate 
the relevant company as an 
employer company, in respect 
of each beneficiary who has been 
granted RSU awards from such 
company, the vesting of the 
unvested awards in the year that 
the employer company ceases 
to form part of the group will 
be accelerated on a pro rata 
basis on the date on which the 
employer company ceases to 
be part of the group, based on 
the proportion of the year that 
the employer company remained 
part of the group, provided that 
the accelerated portion to be 
vested will only be that portion 
of the RSU award which would 
have vested on the following 
vesting date).

Furthermore, the trust deed does not 
currently provide for the acceleration 
of awards where a change of control or 
demerger is implemented in respect of 
the company. It is proposed that the 
trust deed be amended to provide that 
in the case of a demerger or if control 
of the company passes to a person or 
persons acting in concert in whom 
control did not vest before, the RSU 
awards and PSU awards will vest on 
the date control is obtained or the 
demerger is implemented, but on a 
pro rata basis based on the proportion 
of the period between the award date 
to the vesting date that the beneficiary 
has worked as at the date control is 
obtained or the demerger is 
implemented and subject to the 
achievement of any performance 
condition, as determined by the board, 
in the case of PSU awards. For this 
purpose, a demerger is a restructure 
of the company that results in the 
segregation of its business activities into 
one or more components which are 
under the same control immediately 
before and after the segregation, and 
control is the beneficial ownership of 
more than 50% of the combined voting 
power of the issued voting securities 
of the company.

This ordinary resolution number 11 will 
only be effective if passed by a majority 
of 75% or more of the votes cast by all 
shareholders present or represented by 
proxy, excluding any votes exercised in 
respect of any treasury shares held by 
the group and any shares held by share 
schemes of the group. 

The trust deed will be made available 
for inspection by shareholders during 
normal business hours at the 
company’s registered address, 
40 Heerengracht, Cape Town 8000 
(contact person Ms Yasmin Abrahams) 
and in Johannesburg at MultiChoice 
City, 144 Bram Fischer Drive, 
Randburg 2194 (contact person 
Mrs Toni Lutz) for a period of not less 
than fourteen (14) days prior to the 
annual general meeting.

Notice of annual general meeting
continued
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Special resolutions
The special resolutions set out below require the support of at least 75% of 
votes exercised by shareholders present or represented by proxy at this meeting 
to be adopted.

Special resolutions numbers 1.1 to 1.13
The approval of the remuneration of non-executive directors for the year ending 
31 March 2021 (up to 5% increase on fees for 31 March 2020 already approved 
by shareholders at the annual general meeting on 24 August 2018), as follows:

Board

31 March 2021(1)

(proposed up to 5% 
increase year on year)

1.1 Chair(2) 2.5 times member

1.2 Member US$209 297

All members: Daily fees when travelling to and 
attending meetings outside home country US$3 500

Committees 

1.3 Audit committee:	 Chair 2.5 times member

1.4 	 Member US$51 566

1.5 Risk committee:	 Chair 2.5 times member

1.6 	 Member US$30 629

1.7 Human resources and  
remuneration committee:	 Chair 2.5 times member

1.8 	 Member US$36 236

1.9 Nomination committee:	 Chair 2.5 times member

1.10 	 Member US$19 530

1.11 Social and ethics committee:	 Chair 2.5 times member

1.12 	 Member US$26 805

Other

1.13 Trustee of group share schemes/ 
other personnel funds R56 448

Notes
(1)	 �In the 2020 financial year, subject to the proposed listing of Prosus on Euronext Amsterdam, Naspers  

non-executive directors will serve on the boards of both companies. As a result of the non-executive directors 
assuming these dual responsibilities, going forward, the proposed fees will be split between Naspers and Prosus,  
on a 30/70 basis.

(2)	 �The chair of Naspers does not receive additional remuneration for attending meetings, or being a member 
of or chairing any committee of the board.

The reason for and effect of special 
resolution numbers 1.1 to 1.13 is to 
grant the company the authority to pay 
remuneration to its directors for their 
services as directors.

Each of the special resolution numbers 
1.1 to 1.13, in respect of the proposed 
31 March 2021 remuneration, will be 
considered by way of a separate vote.

Special resolution number 2
That the board may authorise the 
company to generally provide any 
financial assistance in the manner 
contemplated in and subject to the 
provisions of section 44 of the Act to 
a director or prescribed officer of the 
company or of a related or interrelated 
company, subject to (ii) below, or to 
a related or interrelated company 
or corporation, or to a member of 
a related or interrelated corporation, 
pursuant to the authority hereby 
conferred upon the board for these 
purposes. This authority shall: (i) include 
and also apply to the granting of financial 
assistance to the Naspers share incentive 
scheme, the other existing group 
share-based incentive schemes (details 
of which appear on pages 150 to 152 in 
the annual financial statements) and such 
group share-based incentive schemes 
that are established in future (collectively 
the Naspers group share-based incentive 
schemes) and participants thereunder 
(which may include directors, future 
directors, prescribed officers and future 
prescribed officers of the company or of 
a related or interrelated company) 
(participants) for the purpose of, or in 
connection with, the subscription of any 
option, or any securities, issued or to be 
issued by the company or a related or 
interrelated company, or for the 
purchase of any securities of the 
company or a related or interrelated 
company, pursuant to the administration 
and implementation of the Naspers 
group share-based incentive schemes, in 
each instance on the terms applicable to 
the Naspers group share-based incentive 
scheme in question; and (ii) be limited, in 

Notice of annual general meeting
continued 

respect of directors and prescribed 
officers, to financial assistance in relation 
to the acquisition of securities 
as contemplated in (i). 

The reason for and effect of special 
resolution number 2 is to approve 
generally the provision of financial 
assistance to the potential recipients  
as set out in the resolution.

Special resolution number 3
That the company, as authorised by the 
board, may generally provide, in terms 
of and subject to the requirements of 
section 45 of the Act, any direct or 
indirect financial assistance to a related 
or interrelated company or corporation, 
or to a member of a related or 
interrelated corporation, pursuant to 
the authority hereby conferred upon 
the board for these purposes.

The reason for and effect of special 
resolution number 3 is to approve 
generally the provision of financial 
assistance to the potential recipients  
as set out in the resolution.

Special resolution number 4
That the company or any of its 
subsidiaries be and are hereby authorised 
to acquire N ordinary shares issued by 
the company from any person (including 
any director or prescribed officer of the 
company or any person related to any 
director or prescribed officer of the 
company), in terms of and subject to 
the Act and in terms of the rules and 
requirements of the JSE, being that:

•	Any such acquisition of N ordinary 
shares will be effected through the 
order book operated by the JSE 
trading system and done without any 
prior understanding or arrangement.

•	This general authority will be valid 
until the company’s next annual 
general meeting, provided that it 
will not extend beyond fifteen (15) 
months from the date of passing of 
this special resolution.
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•	An announcement will be published 
as soon as the company or any of its 
subsidiaries have acquired N ordinary 
shares constituting, on a cumulative 
basis, 3% of the number of N ordinary 
shares in issue prior to the acquisition, 
pursuant to which the aforesaid 3% 
threshold is reached, and for each 
3% in aggregate acquired thereafter, 
containing full details of such acquisitions.

•	Acquisitions of N ordinary shares in 
aggregate in any one financial year 
may not exceed 20% of the 
company’s N ordinary issued share 
capital as at the date of passing of this 
special resolution.

•	In determining the price at which 
N ordinary shares issued by the 
company are acquired by it or any of 
its subsidiaries in terms of this general 
authority, the maximum premium at 
which such N ordinary shares may be 
acquired will not exceed 10% of the 
weighted average of the market value 
at which such N ordinary shares are 
traded on the JSE as determined over 
the five (5) business days immediately 
preceding the date of repurchase 
of such N ordinary shares by the 
company or any of its subsidiaries.

•	At any point, the company may only 
appoint one agent to effect any 
repurchase on its behalf.

•	The company and/or its subsidiaries 
may not repurchase any N ordinary 
shares during a prohibited period 
as defined by the JSE Listings 
Requirements, unless a repurchase 
programme is in place where dates 
and quantities of shares to be traded 
during the prohibited period are 
fixed, and full details of the 
programme have been submitted 
to the JSE in writing prior to the 
start of the prohibited period.

•	Authorisation for the repurchase is 
given by the company’s memorandum 
of incorporation.

A resolution has been passed by the 
board authorising the repurchase, and 
confirming that the company and its 
subsidiaries passed the solvency and 
liquidity test and that, from the time 
that the test was done, there have been 
no material changes to the financial 
position of the group. Before the 
general repurchase is effected, the 
directors, having considered the effects 
of the repurchase of the maximum 
number of N ordinary shares in terms 
of the foregoing general authority, will 
ensure that for a period of twelve (12) 
months after the date of the notice of 
the annual general meeting:

•	The company and the group will 
be able, in the ordinary course of 
business, to pay their debts.

•	The assets of the company and the 
group, fairly valued in accordance with 
IFRS, will exceed the liabilities of the 
company and the group.

•	The company and the group’s 
ordinary share capital, reserves and 
working capital will be adequate for 
ordinary business purposes.

Additional information on the following 
appears in the integrated annual report 
and in the annual financial statements, 
and is provided in terms of the JSE 
Listings Requirements for purposes 
of the general authority:

•	Major shareholders.
•	Share capital of the company.

Directors’ responsibility statement
The directors, whose names appear 
in the integrated annual report, 
collectively and individually accept full 
responsibility for the accuracy of the 
information pertaining to this special 
resolution number 4 and certify that, 
to the best of their knowledge and 
belief, there are no facts that have 
been omitted that would make any 
statement false or misleading, and that 
all reasonable enquiries to ascertain 
such facts have been made and that 
special resolution number 4 contains 
all information required by the 
applicable JSE Listing Requirements.

Material changes
Other than the facts and developments 
disclosed in the integrated annual 
report and annual financial statements, 
except for the purposes of the group’s 
share-based incentive schemes, there 
have been no material changes in the 
affairs or financial position of the 
company and its subsidiaries between 
the date of signature of the audit report 
to the date of this notice.

The directors have no specific intention, 
at present, for the company to repurchase 
any of its N ordinary shares, but believe 
that such a general authority should 
be put in place in case an opportunity 
presents itself during the year, which 
is in the best interests of the company 
and its shareholders.

The reason for and effect of special 
resolution number 4 is to grant the 
company the authority in terms of the 
Act and JSE Listings Requirements for 
the acquisition by the company, or a 
subsidiary of the company, of the 
company’s N ordinary shares.

Special resolution number 5
That the company or any of its 
subsidiaries be and are hereby 
authorised to acquire A ordinary 
shares issued by the company from 
any person (including any director or 
prescribed officer of the company or 
any person related to any director or 
prescribed officer of the company), in 
terms of and subject to the Act. 

The reason for and effect of special 
resolution number 5 is to grant the 
company the authority in terms of the 
Act for the acquisition by the company, 
or a subsidiary of the company, of the 
company’s A ordinary shares.

Special resolution number 6
That the company be and is hereby 
specifically authorised, for a period of 
fifteen (15) months from the date of 
adoption of this resolution, to acquire 
up to 10% of the number of issued N 
ordinary shares immediately following 
the implementation of the proposed 
capitalisation issue by the company 
(announced on 25 March 2019), 
through structured repurchase 
mechanisms implemented by or on 
behalf of the company, including 
through a modified Dutch auction 
process and/or reverse bookbuild 
process (as described below), from 
holders of N ordinary shares at the time 
of implementing any such repurchase 
(including any director or prescribed 
officer of the company or any person 
related to any director or prescribed 
officer of the company) but not 
exclusively from a single Naspers 
shareholder or related party (as 
envisaged in the JSE Listings 
Requirements) at a price to be 
determined through such structured 
repurchase mechanisms but which price 
shall not exceed the higher of: (i) 10% 
above the weighted average of the 

market value of the N ordinary shares 
for the five (5) trading days immediately 
preceding the date on which the 
structured repurchase mechanism is 
implemented; and (ii) 10% above the 
spot price of the N ordinary shares on 
the date on which the structured 
repurchase mechanism is implemented 
(Specific Repurchase Authorisation). 
Any repurchase under the Specific 
Repurchase Authorisation will be 
implemented in accordance with the 
JSE Listings Requirements applicable to 
specific repurchases, which 
requirements currently require, inter 
alia, that:

•	Authorisation for the repurchase is 
given by the company’s memorandum 
of incorporation.

•	If the company has announced that 
it will make a specific repurchase, it 
must pursue the proposal, unless 
the JSE permits the company not to 
do so.

•	The company or a subsidiary may 
not repurchase securities during a 
prohibited period (as defined in the 
JSE Listings Requirements) unless 
they have in place a repurchase 
programme where the dates and 
quantities of securities to be traded 
during the relevant period are fixed 
(not subject to any variation) and has 
been submitted to the JSE in writing 
prior to the commencement of the 
prohibited period. The company must 
instruct an independent third party, 
which makes its investment decisions 
in relation to the issuer’s securities 
independently of, and uninfluenced 
by, the company, prior to the 
commencement of the prohibited 
period to execute the repurchase 
programme submitted to the JSE.

Notice of annual general meeting
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The company will comply with the 
applicable provisions of the Act and 
the JSE Listings Requirements prior 
to implementing any repurchase in 
terms of the Specific Repurchase 
Authorisation. In particular, the 
board will comply with the applicable 
requirements of section 48 of the Act 
read with section 4 of the Act and the 
board will, in its approval of any 
repurchase that is to be implemented 
under the Specific Repurchase 
Authorisation, confirm that:

•	The company and the Naspers group 
will be able in the ordinary course 
of business to pay their debts for a 
period of twelve (12) months after 
the date of any such board approval.

•	The assets of the company and the 
Naspers group will be in excess of 
the liabilities of the company and 
the Naspers group for a period of 
twelve (12) months after the date 
of any such board approval.

•	The share capital and reserves of the 
company and the Naspers group will 
be adequate for ordinary business 
purposes for a period of twelve (12) 
months after the date of any such 
board approval.

•	The working capital of the company 
and the Naspers group will be 
adequate for ordinary business 
purposes for a period of twelve 
months after the date of any such 
board approval.

Additional information in respect 
of the major shareholders, share 
capital of the company and directors’ 
interests in the company appear in the 
integrated annual report and annual 
financial statements of the company and 
is provided in terms of the JSE Listings 
Requirements for purposes of the 
Specific Repurchase Authorisation. 
The company has not incurred any 
preliminary expenses as envisaged 
in the JSE Listings Requirements in 
relation to the Specific Repurchase 
Authorisation as at the date hereof.

Material changes
Other than the facts and developments 
reported on in the integrated annual 
report and annual financial statements, 
except for the purposes of the group’s 
share-based incentive schemes, there 
have been no material changes in 
the affairs or financial position of the 
company and its subsidiaries since the 
date of signature of the audit report 
and up to the date of this notice.

Directors’ responsibility statement
The directors, whose names appear 
in the list of directors contained in the 
integrated annual report, collectively 
and individually accept full responsibility 
for the accuracy of the information 
pertaining to this special resolution 
number 6 and certify that, to the best of 
their knowledge and belief, there are no 
facts that have been omitted that would 
make any statement false or misleading, 
and that all reasonable enquiries to 
ascertain such facts have been made 
and that special resolution number 6 
contains all information required by the 
applicable JSE Listings Requirements.

The reason and effect of special resolution 
number 6 is to grant the company the 
authority, in terms of the JSE Listings 
Requirements and the Act, as applicable, 
to acquire N ordinary shares through 
structured mechanisms on an expedited 
basis (despite the Specific Repurchase 
Authorisation being valid for fifteen (15) 
months from the date on which it is 
granted), including through a modified 
Dutch auction process and/or a reverse 
bookbuild process. The Specific 
Repurchase Authorisation is intended 
to provide the company with additional 
flexibility and thus enable the board 
to drive shareholder value.

Should the board determine to implement 
any structured repurchase in terms of the 
Specific Repurchase Authorisation, any 
structured repurchase implemented will 
involve the company announcing the 
ambit of any proposed structured 
repurchase including the number of N 
ordinary shares to be acquired in terms 
of such structured repurchase within the 
parameters set in the Specific Repurchase 
Authorisation. The structured repurchase 
will then be open for a period of time for 
all holders of N ordinary shares to tender 
shares in terms of the structured 
repurchase proposed, which offer period 
will be open for sufficient time to allow all 
holders of N ordinary shares to participate 
in the structured repurchase. Thereafter, a 
clearing price will be determined by the 
company for any such structured 
repurchase having regard to tenders 
received that allows the company to 
acquire the number of N ordinary shares 
proposed to be repurchased. 

The Specific Repurchase Authorisation 
is separate from and in addition to the 
general authority proposed for approval 
in special resolution number 4 and any 
repurchase made under this Specific 
Repurchase Authorisation (if granted) 
will not affect any authority granted 
under special resolution number 4.

Ordinary resolution
12.	Each of the directors of the 

company or the company secretary 
is hereby authorised to do all 
things, perform all acts and sign all 
documentation necessary to effect 
the implementation of the ordinary 
and special resolutions adopted at 
this annual general meeting.

Other business
To transact such other business 
as may be transacted at an annual 
general meeting.

By order of the board

G Kisbey-Green
Company secretary

19 July 2019
Cape Town

Notice of annual general meeting
continued 
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Form of proxy

Naspers Limited
Incorporated in the Republic of South Africa 

Registration number: 1925/001431/06 
JSE share code: NPN  ISIN: ZAE000015889  LSE share code: NPSN  ISIN: US 6315121003 

(the company)

105th annual general meeting of shareholders
For use by holders of certificated shares or ‘own name’ dematerialised shareholders at the 105th annual general meeting 
of shareholders of the company to be held on the 2nd floor, Daisy Room, Cape Town International Convention Centre 2 
(CITCC2), corner of Heerengracht and Rua Bartholomeu Dias, Foreshore, Cape Town, South Africa on Friday 23 August 
2019 at 11:15.

I/We (please print)
of

being a holder of certificated 
shares or

‘own name’ dematerialised 
shares of Naspers and entitled 
to (see note 1)

votes, hereby appoint

1. or, failing him/her,
2. or, failing him/her,
3. the chair of the annual general meeting as my/our proxy to act for me/us at the annual general meeting, 

which will be held in the boardroom on the 2nd floor, Daisy Room, Cape Town International Convention 
Centre 2 (CITCC2), corner of Heerengracht and Rua Bartholomeu Dias, Foreshore, Cape Town, South Africa 
on Friday 23 August 2019 at 11:15 for the purpose of considering and, if deemed fit, passing, with or without 
modification, the resolutions to be proposed thereat and at each adjournment or postponement, and to vote 
for or against the resolutions and/or abstain from voting in respect of the shares in the issued share capital of 
the company registered in my/our name(s) (see note 2) as follows:

In favour of Against Abstain

Ordinary resolutions

1. Acceptance of annual financial statements
2. Confirmation and approval of payment of dividends
3. Reappointment of PricewaterhouseCoopers Inc. as auditor
4. To confirm the appointment of F L N Letele as a  

non-executive director
5. To re-elect the following directors:
5.1 J P Bekker
5.2 S J Z Pacak

In favour of Against Abstain

5.3 J D T Stofberg
5.4 B J van der Ross
5.5 D Meyer
6. Appointment of the following audit committee members:
6.1 D G Eriksson
6.2 B J van der Ross
6.3 R C C Jafta
7. To endorse the company’s remuneration policy

8. To approve the implementation report of the 
remuneration report

9. Approval of general authority placing unissued shares 
under the control of the directors

10. Approval of general issue of shares for cash

11. Approval of amendments to the Naspers Restricted  
Stock Plan Trust

12. Authorisation to implement all resolutions adopted at 
the annual general meeting

Special resolution number 1

Approval of the remuneration of the non-executive directors
Proposed financial year 31 March 2021:
1.1 Board: Chair
1.2 Board: Member
1.3 Audit committee: Chair
1.4 Audit committee: Member
1.5 Risk committee: Chair
1.6 Risk committee: Member
1.7 Human resources and remuneration committee: Chair
1.8 Human resources and remuneration committee: Member
1.9 Nomination committee: Chair
1.10 Nomination committee: Member
1.11 Social and ethics committee: Chair
1.12 Social and ethics committee: Member
1.13 Trustees of group share schemes/other personnel funds
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Form of proxy
continued 

Notes to the form of proxy

In favour of Against Abstain

Special resolution number 2

Approve generally the provision of financial assistance in terms 
of section 44 of the Act

Special resolution number 3

Approve generally the provision of financial assistance in terms 
of section 45 of the Act

Special resolution number 4

General authority for the company or its subsidiaries to acquire 
N ordinary shares in the company

Special resolution number 5

General authority for the company or its subsidiaries to acquire 
A ordinary shares in the company

Special resolution number 6

Granting the Specific Repurchase Authority

and generally to act as my/our proxy at the said annual general meeting (tick whichever is applicable. If no indication is 
given, the proxy holder will be entitled to vote or to abstain from voting as the proxy holder deems fit).

Signed at…………………………………………….  on this …………. day of …………………………….………..2019

Signature………………………………  Assisted by (where applicable) ………………………………….……….………

1.	 1	The following provisions apply to proxies:
1.1	 A shareholder of the company may appoint any individual (including an individual who is not a shareholder 

of the company) as a proxy to participate in, speak and vote at the annual general meeting of the company.
1.2	 A shareholder may appoint two or more persons concurrently as proxies and may appoint more than one 

proxy to exercise voting rights attached to different securities held by the shareholder.
1.3	 A proxy instrument must be in writing, dated and signed by the shareholder.
1.4	 A proxy may delegate the proxy’s authority to act on behalf of the shareholder to another person, subject to 

any restrictions set out in the instrument appointing the proxy.
1.5	 A copy of the instrument appointing a proxy must be delivered to the company, or to any other person on 

behalf of the company, before the proxy exercises any rights of the shareholder at the annual general meeting.
1.6	 Irrespective of the form of instrument used to appoint the proxy: i) if the appointment is suspended at any time 

and to the extent that the shareholder chooses to act directly and in person in exercising any rights as a 
shareholder; ii) the appointment is revocable unless the proxy appointment expressly states otherwise; and iii) 
if the appointment is revocable, a shareholder may revoke the proxy appointment by cancelling it in writing or 
making a later inconsistent appointment of a proxy and delivering a copy of the revocation instrument to the 
proxy and the company.

1.7	 The proxy is entitled to exercise, or abstain from exercising, any voting right of the shareholder without 
direction, except to the extent that the memorandum of incorporation of the company, or the instrument 
appointing the proxy, provides otherwise.

2.	 A certificated or ‘own name’ dematerialised shareholder may insert the names of two alternative proxies of their 
choice in the space provided, deleting “the chair of the annual general meeting”. The person whose name appears 
first on the form of proxy and whose name has not been deleted and who attends the meeting, will be entitled 
and authorised to act as proxy to the exclusion of those whose names follow.

3.	 A shareholder’s instructions to the proxy must be indicated by that shareholder in the appropriate space provided, 
failing which the proxy will not be entitled to vote at the annual general meeting in respect of the shareholder’s votes 
exercisable at that meeting, provided where the proxy is the chair, failure to so comply will be deemed to authorise 
the chair to vote in favour of the resolutions.

4.	 A shareholder may appoint a proxy at any time. For practical purposes, forms of proxy for Naspers N ordinary 
shares must be lodged at or posted to the transfer secretaries of the company, Link Market Services South Africa 
Proprietary Limited, 13th floor, 19 Ameshoff Street, Braamfontein 2001 or PO Box 4844, Johannesburg 2000. 
Forms of proxy for Naspers A ordinary shares must be lodged at or posted to the registered office of the company, 
40 Heerengracht, Cape Town 8001 or PO Box 2271, Cape Town 8000. Forms of proxy lodged in this manner are 
to be received by not later than 11:15 on Wednesday 21 August 2019, or such later date if the annual general meeting 
is postponed to allow for processing of such proxies. All other proxies must be handed to the company secretary 
prior to the start of the meeting.

5.	 The completion and lodging of this form of proxy will not preclude the certificated shareholder or ‘own name’ 
dematerialised shareholder from attending the annual general meeting and speaking and voting in person at the 
meeting to the exclusion of any appointed proxy.

6.	 An instrument of proxy will be valid for any adjournment or postponement of the annual general meeting, as well as 
for the meeting to which it relates, unless the contrary is stated therein, but will not be used at the resumption of an 
adjourned annual general meeting if it could not have been used at the annual general meeting from which it was 
adjourned for any reason other than that it was not lodged timeously for the meeting from which the adjournment 
took place.
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Notes to the form of proxy
continued 

Shareholder and corporate information

7.	 A vote cast or act done in accordance with the terms of a form of proxy will be deemed to be valid despite:
•	 the death, insanity, or any other legal disability of the person appointing the proxy, or
•	 revocation of the proxy, or
•	 transfer of a share for which the proxy was given, unless notice on any of the above-mentioned matters has been 

received by the company at its registered office or by the chair of the annual general meeting at the place of the 
annual general meeting, if not held at the registered office, before the commencement or resumption (if adjourned) 
of the annual general meeting at which the vote was cast or the act was done or before the poll on which the 
vote was cast.

8.	 The authority of a person signing the form of proxy:
8.1	 under a power of attorney, or
8.2	 on behalf of a company or close corporation or trust, must be attached to the form of proxy unless the full 

power of attorney has already been received by the company or the transfer secretaries.
9.	 Where shares are held jointly, all joint holders must sign.
10.	Dematerialised shareholders, other than by ‘own name’ registration, must NOT complete this form of proxy and 

must provide their central securities depository participant (CSDP) or broker of their voting instructions in terms 
of the custody agreement entered into between such shareholders and their CSDP and/or broker.

Administration and corporate information
Company secretary
Gillian Kisbey-Green 
MultiChoice City 
144 Bram Fischer Drive 
Randburg 2194 
South Africa 
Companysecretariat@naspers.com 
Tel: +27 (0)11 289 3032

Registered office
40 Heerengracht 
Cape Town 8001 
South Africa 
PO Box 2271 
Cape Town 8000 
South Africa 
Tel: +27 (0)21 406 2121 
Fax: +27 (0)21 406 3753

Registration number
1925/001431/06 
Incorporated in South Africa

Auditor
PricewaterhouseCoopers Inc.

Transfer secretaries
Link Market Services South Africa Proprietary Limited 
(Registration number: 2000/007239/07) 
PO Box 4844 
Johannesburg 2000 
South Africa 
Tel: +27 (0)11 630 0800 
Fax: +27 (0)11 834 4398

ADR programme
Bank of New York Mellon maintains a Global 
BuyDIRECTSM plan for Naspers Limited.

For additional information, visit Bank of New York Mellon’s 
website at www.globalbuydirect.com or call Shareholder 
Relations at 1-888-BNY-ADRS or 1-800-345-1612 or 
write to:

Bank of New York Mellon 
Shareholder Relations Department – 
Global BuyDIRECTSM 
Church Street Station 
PO Box 11258 
New York 
NY 10286-1258  
USA

Sponsor
Investec Bank Limited 
(Registration number: 1969/004763/06) 
PO Box 785700 
Sandton 2146 
South Africa 
Tel: +27 (0)11 286 7326 
Fax: +27 (0)11 286 9986

Attorneys
Webber Wentzel (in alliance with Linklaters) 
PO Box 61771 
Marshalltown 
Johannesburg 2107 
South Africa

Werksmans Inc. 
PO Box 1474 
Cape Town 8000 
South Africa

Investor relations
Eoin Ryan 
InvestorRelations@naspers.com 
Tel: +1 347-210-4305
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Analysis of N ordinary shareholders

Size of holdings
Number of 

shareholders
Number of  

N ordinary shares owned

1 – 100 shares 61 516 2 064 873

101 – 1 000 shares 23 238 7 084 794

1 001 – 5 000 shares 3 212 7 026 933

5 001 – 10 000 shares 694 5 047 256

More than 10 000 shares 1 490 417 432 203

90 150 438 656 059

� %
 SOUTH AFRICA� 41.78
 UK� 12.87
 EUROPE (excluding UK)� 6.77
 NORTH AMERICA� 30.26
 ASIA� 6.34
 REST OF THE WORLD� 1.20
 OTHER� 0.94

GEOGRAPHIC DISPERSION

	

� %
 FOREIGN INSTITUTIONS� 54.43
 DOMESTIC INSTITUTIONS� 29.10
 PRIVATE STAKEHOLDERS/INVESTORS� 6.64
 DOMESTIC BROKERS� 3.51
 EMPLOYEES, ETC� 2.74
 UNKNOWN� 2.80
 OTHER� 0.94

SHAREHOLDER TYPES

The following shareholders hold 5% or more of the N ordinary issued share capital of the company:

Name

% of
N ordinary 
shares held

Number of
N ordinary 

shares owned

Public Investment Corporation of South Africa 13.33 58 484 062

Public shareholder spread (N ordinary shares)
To the best knowledge of the directors, the spread of public shareholders under section 4.25 of 
the JSE Listings Requirements at 31 March 2019 was 96.95%, represented by 90 138 shareholders 
holding 425 285 532 N ordinary shares in the company. The non-public shareholders of the company 
comprising 12 shareholders representing 13 370 527 N ordinary shares are analysed as follows:

Category

Number of
N ordinary 

shares

% of
N ordinary

issued share
capital

Naspers share-based incentive schemes  3 023 498 0.69%

Directors  6 914 703 1.58%

Group companies  3 432 326 0.78%

Analysis of shareholders and shareholders’ diary

Shareholders’ diary

Annual general meeting August

Reports

Interim for half-year to September November

Announcement of annual results June

Annual financial statements July

Dividend

Declaration August

Payment September

Financial year-end March

 Volume  Price

R4 500.00

R4 000.00

R3 500.00

R3 000.00

R2 500.00

R2 000.00
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Aim
The aim of the Naspers voting control 
structure is to ensure the continued 
independence of the group. When 
entering foreign countries in the broad 
media or communications spheres, and 
when dealing with regulators, it is critical 
that we give an assurance of our 
continuity of identity: in other words, 
that we will not, after we have entered 
a territory or secured a licence, be 
taken over by unknown entities with 
whom the country or regulator may 
be uncomfortable. We believe that 
this assurance of independence and 
continuity is critical for our entry into, 
and operation in, many markets.

International 
Differentiated voting rights and control 
structures are commonly used in the 
media and internet sectors to secure 
independence and deter raids and 
efforts to seize control. Many 
international media and technology 
companies have differentiated rights or 
control structures. Some well-known 
examples include: Schibsted and Tele2 
in Norway, Altice in The Netherlands, 
MTG in Sweden, Daily Mail and General 
Trust in the United Kingdom, JD.Com 
and Alibaba in China, and Alphabet 
(Google), Facebook, LinkedIn, 21st 
Century Fox, News Corporation, 
Discovery, Liberty Global, Snap Inc, 
Zillow and Zynga in the United States. 
Recently, many internet and tech 
companies in particular have 
implemented similar structures.

Naspers’s voting control structure

Structure
The issued share capital of Naspers 
comprises two classes of shares:

•	N class ordinary shares that have one 
vote per share and are listed on the 
JSE Limited (JSE). As at 31 March 2019, 
there are 438 656 059 N ordinary 
shares in issue

•	Unlisted A class ordinary shares, 
that have 1 000 votes per share, but 
have relatively insignificant economic 
participation. (The dividends declared 
to A ordinary shareholders are equal 
to one fifth of the dividends per share 
to which N ordinary shareholders 
are entitled.) As at 31 March 2019, 
there are 907 128 A ordinary shares 
in issue.

For more information visit www.
naspers.com/about/control-structure

Keerom(1) and Nasbel(2) hold such A class ordinary shares that 
together they control over 50% (currently 53%) of the voting 
rights in Naspers. These two companies exercise such rights 
in consultation with one another. No other entities are part 
of the control structure. 

Keerom has 2 846 shareholders and its constitutional 
documents provide that no shareholder is entitled to exercise 
more than 50 votes regardless of shareholding.

Nasbel has 2 614 shareholders, one of which is Heemstede(3) 
(a subsidiary of Naspers) that holds 49% of the shares 
in Nasbel. 

The board of directors of Keerom and the board of directors 
of Nasbel operate independently. 

History
The voting control structure has been in place since the 
original listing of the Naspers group on the JSE more than 
two decades ago. It was approved by Naspers shareholders 
and the JSE and is entrenched in the Naspers memorandum 
of incorporation.

Nasbel(2)Keeromstraat(1) Heemstede(3)

33.14%

49%

10
0%20.77%

6%

0.38%

A majority of A class ordinary shares is held by two companies that together comprise the control structure of Naspers. 
The effective voting interests of these two companies are shown below: 
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ANNUAL FINANCIAL STATEMENTS 
For the year ended 31 March 2019



Statement of responsibility by the board of directors
for the year ended 31 March 2019

2 NASPERS LIMITED ANNUAL FINANCIAL STATEMENTS 2019

The annual financial statements of the group and the company are the responsibility of the directors of Naspers Limited. In 
discharging this responsibility, they rely on the management of the group to prepare the consolidated and separate annual 
financial statements presented on pages 26 to 179 in accordance with, and in compliance, in all material respects, with 
International Financial Reporting Standards (IFRS) and the Companies Act No 71 of 2008. As such, the consolidated and 
separate annual financial statements include amounts based on judgements and estimates made by management. The 
information given is comprehensive and presented in a responsible manner.

The directors accept responsibility for the preparation, integrity and fair presentation of the consolidated and separate 
annual financial statements and are satisfied that the systems and internal financial controls implemented by management 
are effective. 

The directors believe that the group and company have adequate resources to continue operations as a going concern in the 
foreseeable future, based on forecasts and available cash resources. The financial statements support the viability of the 
group and the company. The preparation of the consolidated and separate annual financial statements was supervised by the 
group’s financial director, Basil Sgourdos CA(SA). These results were made public on 21 June 2019.

The independent auditing firm PricewaterhouseCoopers Inc., which was given unrestricted access to all financial records and 
related data, including minutes of all meetings of shareholders, the board of directors and committees of the board, has 
audited the consolidated and separate annual financial statements. The directors believe that all representations made to 
the independent auditors during their audit were valid and appropriate. PricewaterhouseCoopers Inc.’s audit report is 
presented on page 19.

The consolidated and separate annual financial statements were approved by the board of directors on 21 June 2019 and are 
signed on its behalf by:

Koos Bekker Bob van Dijk

Chair Chief executive



Certificate by the company secretary
for the year ended 31 March 2019

3 NASPERS LIMITED ANNUAL FINANCIAL STATEMENTS 2019

In terms of section 88(2)(e) of the Companies Act No 71 of 2008 I, Gillian Kisbey-Green, in my capacity as company secretary 
of Naspers Limited, confirm that for the year ended 31 March 2019, the company has lodged with the Companies and 
Intellectual Property Commission, all such returns as are required of a public company in terms of the Companies Act and 
that all such returns and notices are, to the best of my knowledge, true, correct and up to date.

Gillian Kisbey-Green
Company secretary
21 June 2019



Directors’ report to shareholders
for the year ended 31 March 2019

4 NASPERS LIMITED ANNUAL FINANCIAL STATEMENTS 2019

NATURE OF BUSINESS
Naspers Limited (Naspers or the group) is a global consumer internet group and one of the largest technology investors in the 
world. Operating and investing in countries and markets across the world with long-term growth potential, Naspers builds 
leading companies that empower people and enrich communities. The group operates and partners a number of leading 
internet businesses across the Americas, Africa, Central and Eastern Europe, and Asia in sectors including online classifieds, 
food delivery, payments and fintech, travel, education, health, and social and internet platforms.  

OPERATING REVIEW
The past year was transformational for the Naspers group as we initiated and executed a number of significant strategic 
initiatives. We invested to strengthen our ecommerce segments and broadened our ambitions in food delivery. All key 
segments made good progress against financial and strategic objectives.

We successfully listed our Video Entertainment business (MultiChoice Group) on the JSE Limited (JSE) and distributed our 
shares in this business to our shareholders in February 2019. MultiChoice Group has been presented as a discontinued 
operation in these consolidated annual financial statements and, accordingly, all income statement information from 
continuing operations excludes the contribution from MultiChoice Group. Profit from discontinued operations in the income 
statement includes results of MultiChoice Group for 11 months in the current year, as a single line. More information on 
MultiChoice Group’s results is available at https://www.multichoice.com/ investors/.

As a result of these strategic initiatives, Naspers enters the 2020 financial year as a fundamentally different group, with 
virtually all revenues now generated from online activities, and is well positioned as a global consumer internet group.

Naspers delivered solid results for the year ended 31 March 2019. Group revenue, measured on an economic-interest basis 
and excluding our Video Entertainment business, was US$19.0bn, reflecting growth of 16% (or 29% in local currency and 
adjusted for acquisitions and disposals). Measured similarly, group trading profit increased 10% (or 22% in local currency and 
adjusted for acquisitions and disposals) to US$3.3bn. Driven by Classifieds, Etail (online retail), and Payments and Fintech, the 
ecommerce business posted a strong performance and reduced trading losses by a meaningful 14% (15%). Core headline 
earnings from continuing operations was US$3.0bn – up 26% (26%).

As noted, trading losses in ecommerce reduced significantly with the Classifieds business continuing its margin improvement 
to become profitable in the aggregate for the year ended 31 March 2019. The other ecommerce assets also continued to 
scale, with Etail trading losses almost halving and the Payments and Fintech business narrowing its trading loss margin from 
22% last year to 12%.

In March 2019, we announced our intention to list our international internet assets on Euronext Amsterdam. The listing will 
create a new global consumer internet group Prosus N.V. (formerly referred to as NewCo), comprising our internet interests 
outside of South Africa and including investments in online classifieds, food delivery, payments and fintech, etail, travel, 
education and social and internet platforms, among others. Prosus N.V. will have a secondary, inward listing on the JSE in 
South Africa and is expected to be around 75% owned by Naspers with a free float of some 25%. As Europe’s largest listed 
consumer internet company by asset value, Prosus N.V. will give global internet investors direct access to our unique and 
attractive portfolio of international internet assets. A circular to approve the transaction has been sent to shareholders 
ahead of the Naspers extraordinary general meeting to be held on 28 June 2019. If approved at this meeting, the intention is 
for Prosus N.V. to be listed on Euronext Amsterdam on 17 July 2019.

We invested US$3.1bn to accelerate growth and provide further scale to several existing and new businesses. Notably this 
includes: in Classifieds, acquiring minority interests in Avito, Dubizzle and letgo totalling US$1.5bn to increase our stakes in 
these businesses as well as a US$89m investment in Frontier Car Group to further pursue the convenient-transaction model; 
in Food Delivery, an additional investment in Swiggy of US$716m to expand its position in India; a US$383m investment in 
BYJU’S to drive innovation and set new benchmarks for tech-enabled learning products; and through PayU, a US$60m 
investment in Zooz to boost our global merchant capabilities.

Given the wide geographical span of our operations and significant investments to scale the ecommerce business in 
particular, reported earnings are materially impacted by foreign exchange volatility and the effects of acquisitions and 
disposals. Where relevant in this directors’ report, adjustments have been made for the effects of foreign currencies and 
acquisitions and disposals to reflect underlying trends. These adjustments (pro forma financial information) are quoted in 
brackets after the equivalent metrics reported under International Financial Reporting Standards (IFRS).



Directors’ report to shareholders
for the year ended 31 March 2019
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FINANCIAL REVIEW
The contribution to group earnings by equity-accounted investments was up 4%.This includes investment disposal gains of 
US$126m, impairment losses of US$799m and fair-value adjustments on financial instruments of US$1.5bn primarily 
recognised by Tencent.

A gain of US$1.6bn was recorded after disposing of our 12% interest in Flipkart in August 2018 for US$2.2bn, yielding an 
internal annual rate of return of around 29%.

Following distribution of MultiChoice Group to shareholders, a gain on distribution of US$2.5bn was recorded. This has been 
presented as part of the profit from discontinued operations in the income statement.

 Impairment losses of US$123m related primarily to an equity-accounted investment focused on providing consumer lending 
and financial services in the Payments business. We impaired this investment (including convertible debt funding provided) 
as performance and the opportunity to leverage the investment in some of our core markets fell below our expectations.

Put option liabilities totalled US$827m at 31 March 2019, compared to US$2.4bn a year ago, with an aggregate 
remeasurement income of US$53m recorded in the income statement on these liabilities over the period. The significant 
decrease year on year relates primarily to the settlement of put option liabilities related to the Avito and Dubizzle businesses, 
as well as a portion of the put option liability in the Classifieds business, letgo.

We report a healthy net cash position (including short-term cash investments) of US$6.3bn at year-end, primarily as a result 
of proceeds retained from the Flipkart disposal in August 2018 and the trim of our holding in Tencent last year. The higher 
net cash position resulted in net interest income of US$82m.The progress made by our core segments, which are growing 
fast and scaling well, gives us confidence in our ability to continue identifying opportunities that can unlock significant value. 
The aggregate of free cash inflows generated by ecommerce and internet units that are free cash flow positive, increased 
from US$217m in 2016 to US$673m this year. This includes dividends received from Tencent and represents a compounded 
annual growth rate of 46% on the back of strong profitability gains in these businesses.

To offset the dilutionary impact of share options and restricted stock units granted to our employees, we invested US$78m 
to acquire Naspers N ordinary shares on market and will continue to do so in future.

Consolidated free cash flow was US$184m, a substantial improvement on the prior year. This was driven by the increased 
profitability of the ecommerce businesses, dividends received from Tencent of US$342m and positive working capital effects 
in Video Entertainment. Consolidated free cash outflow from continuing operations (thus excluding Video Entertainment) 
was US$120m – a 60% improvement on the prior year when measured on the same basis.

The company’s external auditor has not reviewed or reported on forecasts included in this directors’ report.

The following segmental reviews are prepared on an economic-interest basis (which includes consolidated subsidiaries and a 
proportionate consolidation of associates and joint ventures), unless otherwise stated.

SEGMENTAL REVIEW
Internet

Internet revenues were US$18.7bn, up 18% (30%). Internet trading profits rose 11% (22%) as many ecommerce units 
accelerated their profitability and Tencent delivered a stable performance.

Ecommerce

Overall ecommerce revenue was up 10% (26%) to US$3.9bn, with significant contributions from Classifieds, Food Delivery, 
Payments and Fintech, and Etail.
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SEGMENTAL REVIEW (continued)
Ecommerce (continued)

Ecommerce trading losses declined by 14% (15%), driven by a US$116m profitability improvement in Classifieds and 
narrowing trading losses in the Etail, and Payments and Fintech businesses. This was partially offset as we invested more to 
capture the significant online food-delivery opportunity.

Our profitable ecommerce businesses generated revenues and trading profits of US$2.0bn and US$414m respectively. Like 
for like, this reflects growth of 15% (26%) and 29% (42%) respectively.

Classifieds

Classifieds delivered an exceptional performance, with revenue up 39% (37%) to US$875m.There was good growth across the 
portfolio, including Avito, OLX Brazil, OLX Poland and the cars verticals (including Frontier Car Group) acquired in the current 
year. The segment was profitable overall (including letgo) with trading profit of US$2m, which was a significant improvement 
from the US$114m trading loss in the previous year.

Avito increased revenue by 28% in local currency and adjusted for acquisitions and disposals to US$322m as investment in 
enhanced product features and an improved customer experience yielded stronger user engagement. OLX Brazil grew 
revenue 22% (44%) on the back of expanded monetisation in its cars verticals. The business reported a profit – a marked 
improvement on last year – as it started to scale. letgo’s focus on product and customer satisfaction yielded record levels of 
users and an improved competitive position while starting its monetisation journey.

Given the solid results and traction shown by these businesses, we invested an additional US$1.5bn during the year to buy 
out minority investors in Avito, letgo in the United States, and Dubizzle.

Classifieds made several acquisitions during the year in its convenient-transaction models to deepen market presence and 
enhance the consumer experience. This segment acquired a minority stake in Frontier Car Group and a controlling stake in 
Aasaanjobs (online recruitment marketplace) in India. Classifieds also acquired the shares held by certain minority 
shareholders in the Indonesian OLX business, thereby increasing Naspers’s stake.

Payments and Fintech

PayU recorded another year of strong growth, driven by its Payments business. Payments and Fintech revenues were up 22% 
(28%) and trading losses narrowed by a meaningful 33% (67%).

The payments service provider business achieved a significant milestone by becoming profitable in aggregate and achieving 
profitability in each of its core markets, including India.

Volumes processed in the Payments business reached US$30bn, representing growth of 29% in local currency on the back of 
over 920 million transactions. Among PayU’s major markets, India was the fastest growing and accounted for almost half of 
volumes processed. The Payments businesses across EMEA (Europe, Middle East and Africa) and Latin America were merged 
during the year, realising significant cost savings. Revenue scaling and cost compression as a result of these steps drove the 
payment service provider business to profitability in the aggregate and in India.

PayU continued to invest in building a credit platform in India. Its LazyPay product reached nearly 700 000 consumers in the 
current year. Leveraging the data and credit profiles built on LazyPay, the business began trialling instalment loans with 
selected consumers. The Indian credit portfolio minority investments, ZestMoney and PaySense, continued to scale, reaching 
combined monthly loan issuances of US$15m at 31 March 2019.

Remitly, the minority investment capturing growth in the digital cross-border remittances market, expanded into Europe 
after achieving success in the United States.
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SEGMENTAL REVIEW (continued)
Ecommerce (continued)

Food delivery

Online food delivery is a high-potential sector, comprising a large area of consumer spend. The food market is significant and 
transforming rapidly. People are spending on food differently, reallocating their budgets to food delivery, especially online, 
and away from in-home preparation and in-restaurant consumption. At a macro level, global online delivered food is 
expected to grow at four times the overall food market. Our investments in this segment include iFood, a leading online 
food-delivery business in Latin America via our majority investment in Movile; Delivery Hero, a leading global online food-
ordering and delivery marketplace operating in over 40 countries globally; and Swiggy, a leading player in India. In the review 
period, our online food-delivery services assets continued their strong growth trajectories, resulting in cumulative annualised 
gross merchandise value (GMV) growth of 57%. Combined contributions from the portfolio businesses saw segment 
revenues more than doubling (increasing 57% in local currency and excluding acquisitions and disposals) to US$377m. 
However, as we invested further to provide these businesses with additional scale, trading losses expanded to US$171m.

iFood remains the clear leader in Brazil and holds competitive positions in Mexico and Colombia. iFood processed more than 
17.4 million orders in March 2019 in Brazil, compared to 7.6 million orders in the same month last year, with a network of 
over 66 000 active restaurants and 120 000 couriers.

Swiggy, India’s leading online food-ordering and delivery company, posted significant growth with annualised GMV growth of 
265% on the back of a 320% increase in annualised order volumes. Swiggy now operates in over 130 cities with its more than 
85 000 restaurant partners. In January 2019, we invested an additional US$637m in Swiggy, bringing our effective interest to 
39% (35% fully diluted).

For its year ended 31 December 2018, Delivery Hero reported revenue growth from continuing operations of 47% to €665m, 
with order volumes climbing 49% to 369 million. More information on Delivery Hero’s results is available at 
https://ir.deliveryhero.com.

Given the significant potential of this segment, its nascency and good portfolio of Naspers assets, in November 2018, 
Naspers, Innova and Just Eat committed to invest US$500m in iFood to enable iFood to accelerate growth by expanding 
coverage and investment in first-party delivery capabilities, speed up product development and innovation and deliver 
personalised experiences to its customers. This commitment will result in increased investment in the year ahead. Swiggy will 
also continue to increase investment and Delivery Hero has recently, as part of its results announcements, outlined plans to 
invest further. These investment plans could create significant value for Naspers.

Etail

Etail recorded good growth, with revenues rising 20% to US$1.8bn, measured in local currency and adjusted for the disposals 
of Flipkart in August 2018 as well as Souq and Konga last year. On a similar basis, trading losses reduced 14% to US$150m as 
the business continued to scale.

As outlined above, we disposed of our interest in equity-accounted online retailer Flipkart during the year and accordingly 
include only seven months of its results for segmental reporting purposes, reflecting our share of Flipkart’s earnings to the 
date of disposal.

Central and Eastern Europe’s leading business-to- consumer (B2C) platform, eMAG, continued to outpace the market across 
its footprint with GMV growing 25% in Romania, its home market. Both the retail and marketplace businesses continued to 
contribute strongly to eMAG’s overall results, reflected in year-on-year profitability rising 46% on the back of higher gross 
profit margins.

In South Africa, Takealot further solidified its market presence as the country’s leading B2C platform, growing GMV by 42% 
and revenue by 69%.Takealot also posted market share gains in its online food-delivery business, Mr D Food, which recorded 
GMV growth of over 170%.The results of Mr D Food are reported as part of the Etail segment as its logistics are closely 
integrated with Takealot. In October 2018,Takealot merged its online fashion brand, Superbalist, with Spree, the online 
fashion brand owned by Media24. The combined business operates under the Superbalist brand and its results are reported 
as part of Etail for segmental reporting purposes.
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SEGMENTAL REVIEW (continued)
Ecommerce (continued)

Travel

Our equity-accounted online travel investment in India, MakeMyTrip, reported increased revenues across its verticals. Gross 
hotel bookings rose 17% in local currency terms and standalone room nights rose 23%. Air-travel transactions were up 29%. 
MakeMyTrip continued to improve the unit economics of its hotels business, resulting in our share of its trading losses 
declining by a meaningful 39%. Our share of MakeMyTrip’s revenue increased 30% year on year. In April 2019, we announced 
the exchange of our 43% interest in MakeMyTrip for a 5.6% interest in Ctrip.com International Limited. This transaction is 
expected to be finalised in the second half of the 2019 calendar year and is subject to regulatory approval.

More information on MakeMyTrip’s results is available at http://investors.makemytrip.com.

Tencent

For the year ended 31 December 2018,Tencent’s revenues of RMB313bn were up 32%. Non-GAAP profit attributable to 
shareholders (Tencent’s measure of normalised performance) grew 19% to RMB77bn.

Revenues from value-added services increased 15% to RMB177bn, with online games revenues growing 6% to RMB104bn 
and social networks revenues rising 30% to RMB73bn. Online advertising revenues rose 44% to RMB58bn. Other revenues 
(mainly payment and cloud-services revenues) rose 80% to RMB78bn.

Tencent continues to lead in China with 10 of the top 20 mobile apps. Weixin and WeChat’s combined monthly active users 
reached 1.1 billion and its super-app status was strengthened by the expansion of Weixin Mini Programs.Tencent 
strengthened engagement with young users as QQ introduced innovative and artificial intelligence- empowered features that 
make the chat experience more fun and interactive. Leveraging its rich intellectual property portfolio,Tencent provides digital 
content to its users across online media platforms, with total subscriptions now exceeding 100 million.The Tencent group 
achieved healthy advertising revenue growth by connecting more advertisers across more platforms with more accurate 
user-targeting capabilities.

Despite a new regulatory dispensation that affected the rollout of online games generally and weighed on Tencent’s online 
games revenue growth, it maintained its leading position in the Chinese online games market and continued to grow its 
global presence.Tencent extended its leadership in mobile payments in terms of active user accounts and number of 
transactions with over 1 billion payment transactions per day in 2018, driven by rapid growth in commercial payments – 
where revenue and transaction volumes more than doubled in 2018.

Tencent is increasing investment in its core infrastructure and emerging technologies to embrace the trend of smart retail, 
enabling its enterprise partners to better connect with its users via an expanding, open and connected ecosystem, making 
the customer experience more satisfying and more personalised.

More information on Tencent’s results is available at www.tencent.com/en-us/ir.

Mail.ru

Mail.ru’s revenue for the year to December 2018 grew 33% to RUB75bn. Advertising revenue continued to grow strongly, 
with mobile advertising on social networks still the fastest-growing area. Hustle Castle, a mobile game developed by Mail.ru, 
became its largest game. War Robots and Warface continued to record solid growth and perform well.

International revenue now accounts for over 63% of Mail.ru’s online games revenues.

Delivery Club remains the largest online food- delivery platform in Russia, with monthly active users growing 67% year on 
year. Mail.ru acquired the remaining 80% of United Media Agency, an aggregator and distributor of digital content in Russia. 
It now has the largest content subscription user base in Russia with 2.1 million paid and trial subscriptions.

More information on Mail.ru’s results is available at https://corp.mail.ru/en/investors/.
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SEGMENTAL REVIEW (continued)
PROSPECTS

Our focus in the year ahead will remain on driving profitability in our established ecommerce segments, accelerating 
investment to scale food delivery, extending products and services in our core segments, and using our strong balance sheet 
to selectively invest in new opportunities. We will also improve the competitiveness of our platforms by continuing to invest 
in tech and product and reinforce our artificial intelligence (AI) capabilities.

We intend to complete the listing of our international ecommerce assets on Euronext Amsterdam in July 2019, creating a 
new opportunity for international technology investors to access our unique portfolio and reducing our weighting on the JSE 
– a step we believe will help us maximise shareholder value over time.

SHARE CAPITAL

The authorised share capital at 31 March 2019 was:

 1 250 000 A ordinary shares of R20 each

 500 000 000 N ordinary shares of 2 SA cents each

The issued share capital at 31 March 2019 was:

 907 128 A ordinary shares of R20 each

 438 656 059 N ordinary shares of 2 SA cents each

Refer to note 19 to the consolidated annual financial statements for information regarding changes in the group’s share 
capital during the year.

PROPERTY, PLANT AND EQUIPMENT
At 31 March 2019, the group’s investment in property, plant and equipment amounted to US$190.8m (2018: US$1.64bn). 
Details are reflected in note 5 of the consolidated annual financial statements.

Capital commitments at 31 March 2019 amounted to US$18.8m (2018: US$16.5m).

DIVIDENDS
The board recommends that a dividend of 715 SA cents (2018: 650 SA cents) per listed N ordinary share be declared and 
143 SA cents (2018: 130 SA cents) per unlisted A ordinary share. Dividends are declared and paid in SA rand, with the 
relevant exchange rate announced at the time of the dividend payment. 

GROUP
Naspers is not a subsidiary of any other company. The name, country of incorporation and effective financial percentage 
interest of the holding company in each of the Naspers group’s principal subsidiaries are disclosed in note 8 to the 
consolidated annual financial statements.

Details relating to significant acquisitions and divestitures during the year are highlighted in note 3 to the consolidated 
annual financial statements.

DIRECTORS
The directors’ names and details are presented on the next page and the company secretary’s name and business and postal 
addresses are presented on page 180. Directors’ shareholdings in the issued share capital of the company are disclosed in 
note 18 to the consolidated annual financial statements.
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DIRECTORS (continued)
Directors and attendance at meetings:

Date first appointed 
in current position Date last appointed

Seven board 
meetings were held 
during the year.
Attendance: Category

J P Bekker(1) 17 April 2015 25 August 2017 7 Non-executive

E Choi 21 April 2017 28 August 2017 7 Independent non-executive

H J du Toit 1 April 2016 24 August 2018 5 Independent non-executive

C L Enenstein 16 October 2013 24 August 2018 7 Independent non-executive

D G Eriksson 16 October 2013 24 August 2018 7 Independent non-executive

G Liu(2) 1 April 2016 24 August 2018 7 Independent non-executive

R C C Jafta 23 October 2003 25 August 2017 7 Independent non-executive

F L N Letele(3) 22 November 2013 26 August 2016 7 Non-executive

D Meyer 25 November 2009 26 August 2016 7 Independent non-executive

R Oliveira de Lima 16 October 2013 24 August 2018 6 Independent non-executive

S J Z Pacak(1) 15 January 2015 25 August 2017 7 Non-executive

T M F Phaswana(1) 23 October 2003 25 August 2017 7 Independent non-executive

M R Sorour (1) 15 January 2015 24 August 2018 7 Non-executive

V Sgourdos(1) 1 July 2014 29 August 2014 7 Executive

J D T Stofberg 16 October 2013 26 August 2016 6 Non-executive

B van Dijk(1) 1 April 2014 29 August 2014 7 Executive

B J van der Ross 12 February 1999 25 August 2017 7 Independent non-executive
Notes
(1) Members of the executive committee.
(2) Resigned as Director on 25 February 2019.
(3) As a consequence of its listing on the JSE Limited and the subsequent distribution of the MultiChoice Group to shareholders, Nolo Letele became a non-

executive director of the group.

Furthermore, we announced on 6 May 2019 that Ms Manisha Girotra will be appointed as an independent non-executive 
director of Naspers after the listing of Naspers’s subsidiary, Prosus N.V. on the Euronext Amsterdam, which is expected to be 
implemented in July 2019. Ms Girotra will also serve on the board of Prosus N.V. and as a member of the Naspers and Prosus 
N.V. audit committees.

 



Directors’ report to shareholders (continued)
for the year ended 31 March 2019

11 NASPERS LIMITED ANNUAL FINANCIAL STATEMENTS 2019

DIRECTORS (continued)
Committees and attendance at meetings:

Executive 
committee

Audit 
committee(1)

Risk 
committee

Human 
resources and 
remuneration 
committee(1)

Nomination 
committee(1)

Social and 
ethics 

committee

One    
meeting  

held during 
the year.

Five  
meetings 

held during 
the year. 

Attendance:

Five  
meetings 

held during 
the year. 

Attendance:

Five meetings 
held during 

the year. 
Attendance:

Four  
meetings 

held during 
the year. 

Attendance:

Four 
meetings 

held during 
the year. 

Attendance: Category

J P Bekker √ 1 √ 5 √ 4 Non-
executive

E M Choi √ 5 √ 5 Independent 
non-

executive

H J du Toit √ 3 Independent 
non-

executive

C L Enenstein √ 5 √ 4 Independent 
non-

executive

D G Eriksson √ 5 √ 5 √ 4 Independent 
non-

executive

R C C Jafta √ 5 √ 5 √ 4 √ 4 Independent 
non-

executive

F L N Letele √ 3 Non-
executive

D Meyer √ 3 Independent 
non-

executive

R Oliveira de Lima √ 5 √ 4 Independent 
non-

executive

S J Z Pacak √ 1 √ 5 Non-
executive

T M F Phaswana √ 1 √ 5 √ 3 Independent 
non-

executive

V Sgourdos √ 1 √ 5 Executive

J D T Stofberg √ 3 Non-
executive

B J van der Ross √ 5 √ 5 Independent 
non-

executive

B van Dijk √ 1 √ 5 √ 4 Executive

E Weideman(2) √ 2 Executive

M Davidson(3) √ 2 Executive

Notes
(1) Executive directors attend meetings by invitation.
(2) Resigned as a member of the social and ethics committee on 30 September 2018.
(3) Appointed as a member of the social and ethics committee on 19 November 2018.

√ Member of committee.
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I am pleased to present the report of the audit committee for the year ended 31 March 2019. The audit committee submits 
this report, as required by section 94 of the South African Companies Act No 71 of 2008 (the Act).

MEMBERS OF THE AUDIT COMMITTEE AND ATTENDANCE AT MEETINGS
This committee, chaired by Don Eriksson, comprises only independent non-executive directors. All members are financially 
literate and have business and financial acumen. The committee held five meetings during the past financial year. The chief 
executive and financial director attend committee meetings by invitation.

The names of the members who were in office during the financial year and the details of the audit committee meetings 
attended by each of the members are shown on page 11.

The committee has unrestricted access to company information falling within the committee’s mandate and will liaise with 
management on the information it requires to carry out its responsibilities. Both internal and external auditors have 
unrestricted access to the committee through the chair. The internal and external auditors also have the opportunity at two 
meetings per year to report to the committee in the absence of management, or when appropriate to do so.

The chair of the board is not a member of the audit committee, but may attend meetings by invitation. Board members are 
entitled to attend committee meetings as observers. However, non-committee members are not entitled to participate 
without the consent of the chair; do not have a vote; and are not entitled to fees for attendance.

RESPONSIBILITIES
This committee’s main responsibilities, in addition to its responsibilities in terms of the Companies Act, are as follows:

 Review and approve for presentation to and approval by the board, the company’s integrated annual report, annual 
financial statements, interim and provisional reports, and any other company press releases with material financial or 
internal control impacts. 

 Disclose in the integrated report significant matters that the audit committee has considered in relation to the annual 
financial statements, and how these were addressed by the committee.

 Review the viability of the company and the group on a going-concern basis, making relevant recommendations.

 Receive all audit reports directly from the external auditor.

 Annually review the external auditor and disclose the audit committee’s views on the quality of the external audit, with 
reference to audit quality indicators such as those that may be included in inspection reports issued by external audit 
regulators.

 Evaluate the lead partner of the external auditor, who will be subject to rotation as required by regulations.

 Present the committee’s conclusions on the external auditor to the board, preceding the annual request to shareholders 
to approve the appointment of the external auditor.

 Approve the external auditor’s terms of engagement and remuneration. Evaluate and provide commentary on the 
external auditor’s audit plans, scope of findings, identified issues and reports.

 Pre-approve all audit and audit-related services provided by the external auditors.

 Develop a policy for the board to approve non-audit services performed by the external auditor. Approve non-audit 
services provided by the external auditor in accordance with this policy.

 Receive notice of reportable irregularities (as defined in the Auditing Profession Act) that have been reported by the 
external auditor to the Independent Regulatory Board for Auditors.

 Oversee the management of financial and other risks that affect the integrity of external reports issued by the company.
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RESPONSIBILITIES (continued)
This committee’s main responsibilities, in addition to its responsibilities in terms of the Companies Act, are as follows 
(continued):

 Evaluate the effectiveness of internal financial controls and disclose the audit committee’s views on the effectiveness of 
the design and implementation of internal financial controls and on the nature and extent of any significant weaknesses 
in the design, implementation or execution of internal financial controls that resulted in material financial loss, fraud, 
corruption or error. Such views to be reported to the board and in the integrated annual report.

 Approve and recommend to the board for approval, the internal audit charter, which must be reviewed annually.

 Oversee the internal audit function and assisting the board in fulfilling the following responsibilities:

o Set the direction for internal audit arrangements needed to provide objective and relevant assurance 
contributing to the effectiveness of governance, risk management and control processes.

o Ensure that arrangements for internal audit provide for the necessary skills and resources to address the 
complexity and volume of risk faced by the company, and that internal audit is supplemented as required by 
specialists.

o Confirm the appointment or dismissal of the head of the group’s internal audit function and periodically review 
his/her performance. 

o Monitor that internal audit follows an approved risk-based internal audit plan, review the organisational risk 
profile regularly, and propose adaptations to the internal audit plan accordingly.

o Ensure internal audit provides a statement annually as to the effectiveness of the company’s governance, risk 
management and control process.

o Ensure the internal audit function is subject to an external, independent quality review every five years.

o Obtain confirmation annually from the head of the group’s internal audit function that internal audit conforms 
to a recognised industry code of ethics.

 Review internal audit and the risk committee’s reports to the audit committee.

 Review procedures to ensure that the requirements of the relevant stock exchanges are complied with.

 Review practices in light of the King IVTM Code on Corporate Governance and make specific disclosures recommended 
by the King IVTM Code.

 Monitor compliance with board-approved group levels of authority.

 Evaluate:

o legal matters that may affect the financial statements 

o matters of significance reported by the internal and external auditors, and any other parties, including implied 
potential risks to the group and recommendations on appropriate improvements

o major unresolved accounting or auditing issues, and

o progress on completion of matters reported by the internal and external auditors.
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RESPONSIBILITIES (continued)
This committee’s main responsibilities, in addition to its responsibilities in terms of the Companies Act, are as follows 
(continued):

 Establish procedures for the receipt, retention and treatment of complaints received on accounting, internal control, 
auditing matters, risk management and management of other fraudulent activities, including procedures for 
confidential, anonymous reporting by employees.

 Annually evaluate the performance and appropriateness of the expertise and experience of the financial director and the 
finance function, and disclose the results in the integrated annual report.

 Compile a report to be inserted in the financial statements, describing how the audit committee carried out its functions 
and stating whether the committee is satisfied that the external auditors were independent of the company. Include in 
that report a statement regarding the effectiveness of the internal controls and, specifically, of the internal financial 
controls.

 Combined assurance:

o Ensure that the arrangements for assurance services are effective in achieving the following objectives:

 enabling an effective internal control environment

 supporting the integrity of information used for internal decision-making by management, the board 
and its committees, and

 supporting the integrity of external reports.

o Ensure a combined assurance model is applied which incorporates and optimises the various assurance services 
and functions so that, taken as a whole, they support the objectives for assurance.

o Ensure that the combined assurance model is designed and implemented to cover effectively the company’s 
significant risks and material matters through a combination of assurance service providers and functions as is 
appropriate for the company.

o Disclose in the integrated report the arrangements in place for combined assurance and the committee’s views 
on its effectiveness. Report to shareholders at the annual general meeting on fulfilling its duties in terms of the 
Companies Act during the financial year.

 Execute assignments commissioned by the board.

 Annually assess its charter and recommend any required amendments for approval by the board.

 Annually review the charters of significant subsidiaries’ audit committees, and review their annual assessment of 
compliance with these charters to establish if the Naspers committee can rely on the work of the subsidiary companies’ 
committees.

 Perform a formal annual evaluation of whether the committee has fulfilled its responsibilities in terms of its charter and 
report these findings to the board.

 Review the JSE Limited’s report on the proactive monitoring of financial statements.
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KEY FOCUS AREAS DURING THE YEAR
The committee’s key focus areas during the year included:

 discharging its functions in terms of its charter;

 reviewing the financial impact of the MultiChoice Group unbundling;

 assessing and reviewing the preparation of the Prosus N.V. prospectus and the combined financial information;

 assessing the impact of changes to accounting standards;

 ensuring group reporting meets JSE Listings Requirements; and

 implementing King IVTM recommendations.

FINANCIAL STATEMENT REPORTING ISSUES
The audit committee’s main responsibility in relation to the group’s financial reporting is to review, with both management 
and the external auditor, the appropriateness of the group’s consolidated annual financial statements with its primary focus 
being on:

 the quality and acceptability of accounting policies and practices;

 material areas where significant judgements have been made, along with any significant assumptions or estimates, or 
where significant issues have been discussed with or challenged by the external auditor; and

 an assessment of whether the consolidated annual financial statements, taken as a whole, is fair, balanced and 
understandable and provides the information necessary for shareholders to assess the group’s position and 
performance, business model and strategy.

The significant judgements and issues and conclusions reached/actions taken by the audit committee in relation to the 2019 
annual financial statements are outlined in the adjacent table. The significant judgements and issues are broadly comparable 
in nature to prior years. Each of these matters was discussed with the external auditor and, where appropriate, has been 
addressed as a key audit matter in the report on the audit of the consolidated and separate financial statements on pages 19 
to 25.

Significant reporting matter Conclusions reached/actions taken

Accounting for the gain on distribution of the MultiChoice 
Group Limited (the MultiChoice Group) and the presentation 
of the video-entertainment segment as a discontinued 
operation
The group distributed its shares in its subsidiary, the 
MultiChoice Group, to shareholders during the current year 
(refer to note 3) as a distribution in specie. As a consequence 
of the distribution, the group’s video-entertainment 
segments has been presented as a discontinued operation in 
the consolidated annual financial statements (refer to note 
4).
The transaction resulted in the recognition of a significant 
gain on distribution.

The audit committee reviewed the reporting of (i) the gain 
recognised on distribution of the MultiChoice Group to 
shareholders and (ii) the results of the video-entertainment 
segment as a discontinued operation.

In addition, the audit committee received reporting from 
management on the calculation of the gain on distribution, 
including the reclassification of related foreign currency 
translation and other reserves to the income statement as 
part of the calculation of the total net gain on distribution.

The audit committee was satisfied with the judgements 
applied by management and the presentation of the 
distribution transaction and results from discontinued 
operations in the consolidated annual financial statements.

Impairment testing of goodwill and intangible assets

The group’s net asset value includes significant amounts of 
goodwill and intangible assets (refer to notes 6 and 7). 

The audit committee received impairment reporting from 
management including the results of the group’s annual 
impairment testing of goodwill and those assets where 
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Significant reporting matter Conclusions reached/actions taken

These balances are tested at least annually for impairment 
and this process involves complex calculations and the 
exercise of critical management judgement regarding 
assumptions and estimates.

indicators of impairment existed. The audit committee 
reviewed this reporting in terms of the consistent application 
of management’s testing methodology, the achievability of 
business plans and forecasts based on the Naspers board 
approval thereof and the critical assumptions applied.
In addition, as impairment testing remains a key area of 
focus for the group’s external auditor, the audit committee 
reviewed the external auditor’s reporting on impairment 
testing. 
Consequently, the audit committee was satisfied with the 
appropriateness of the analysis performed by management 
and the impairment-related disclosures in the consolidated 
annual financial statements.

Share-based payments
The group has a number of share-based compensation 
schemes (refer to note 45). The share-based payments 
arising therefrom involve complex valuations and the use of 
critical management judgement regarding assumptions and 
estimates.

The audit committee acknowledged that the human 
resources and remuneration committee reviews the 
valuations, including assumptions and allocations, of the 
share-based compensation schemes as well as the various 
scheme rules. The audit committee noted the report of the 
human resources and remuneration committee, as tabled at 
the Naspers board meeting, details the results of these 
reviews. The audit committee noted that these valuations 
and the underlying assumptions are used for the accounting 
of share-based payments.
The audit committee also reviewed the accounting and 
disclosure of share-based payments in the annual financial 
statements.
As a result, the audit committee concluded that that 
accounting and disclosure of share-based payments in the 
consolidated annual financial statements is appropriate.

Equity-accounted investments – Tencent Holdings Limited 
(Tencent)

Equity-accounted investments (refer to notes 9 and 10) are 
significant to the consolidated annual financial statements 
and the group is required to make certain adjustments to the 
underlying results of investees in respect of any significant 
transactions that occur between the investees’ year-ends 
and 31 March.

These adjustments require the exercise of critical 
management judgement and are significant in terms of 
magnitude.

Accounting for the group’s investment in Tencent was a 
significant matter due to the significant contribution of the 
entity to the consolidated results of the group and the fact 
that Tencent has a year-end that is not coterminous with 
that of the group.
For further information refer to note 2 and note 9.

The audit committee received feedback from the group’s 
representatives on the audit committees of Tencent and 
other significant equity-accounted investments. The audit 
committee reviewed the reporting of the contribution of 
equity-accounted investments to the group’s results and 
financial position as part of their review of the consolidated 
annual financial statements. In addition, the audit committee 
received reporting from management on significant lag-
period adjustments and/or adjustments made to the 
underlying results of investees to align the investees’ 
accounting policies to those of the group. 
The audit committee was satisfied with the adjustments 
made and the critical judgements applied by management.
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INTERNAL AUDIT
The audit committee has oversight of the group’s consolidated annual financial statements and reporting process, including 
the system of internal financial control. It is responsible for ensuring that the group’s internal audit function is independent 
and has the necessary resources, standing and authority in the organisation to discharge its duties.

The committee oversees cooperation between internal and external auditors, and serves as a link between the board of 
directors and these functions. The head of internal audit reports functionally to the chair of the committee and 
administratively to the financial director. An assessment of the effectiveness of the internal audit function, as well as the 
head of internal audit, is performed annually by the committee. Based on the assessment, the committee is of the opinion 
that the internal audit function, as well as the head of internal audit, is effective. 

EFFECTIVENESS OF THE COMPANY’S INTERNAL FINANCIAL CONTROLS
The committee reports to the board that it is of the opinion that, based on enquiries made and the reports from the internal 
and external auditors, the risk management processes and systems of internal control of the company and its investments 
were effective for the year under review. No material weaknesses in financial control of the company and its subsidiaries 
were reported for the year under review.

INDEPENDENCE AND EFFECTIVENESS OF THE EXTERNAL AUDITOR
PricewaterhouseCoopers Inc. (PwC) was reappointed as auditor of the company until the next annual general meeting. PwC 
has been the auditor of Naspers for 104 years. The committee believes that the auditor has observed the highest level of 
business and professional ethics. The committee is satisfied that the auditor has at all times acted with unimpaired 
independence.

Details of fees paid to the external auditor are disclosed in note 29 to the consolidated annual financial statements on page 
114. All non-audit services were approved by the committee during the current financial year in accordance with the board-
approved policy on non-audit services performed by the external auditor. The partner responsible for the audit is required to 
rotate every five years. The committee meets with the auditor independently of senior management.

During the year, the audit committee reviewed a representation by the external auditor and, after conducting its own review, 
confirmed the independence of the auditor. The quality of the external audit was reviewed, focusing on a range of factors 
considered relevant to audit quality and feedback from PwC on their performance against their own objectives, the 
committee concluded the external audit to be satisfactory.

It was confirmed that no unresolved issues of concern exist between the group and the external auditors.

CONFIDENTIAL MEETINGS
Audit committee agendas provide for confidential meetings between committee members and the internal and external 
auditors.

EXPERTISE AND EXPERIENCE OF FINANCIAL DIRECTOR AND THE FINANCE FUNCTION
As required by JSE Listings Requirement 3.84(h), the audit committee has satisfied itself that the financial director has 
appropriate expertise and experience. In addition, the committee satisfied itself that the composition, experience and skillset 
of the finance function met the group’s requirements.

Based on an assessment performed annually, the committee is of the opinion that the finance function, as well as the 
financial director, is effective. 
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INTEGRATED COMBINED ASSURANCE
The board does not only rely on the adequacy of the internal control embedment process, but considers reports on the 
effectiveness of risk management activities from the risk committee. The committee ensures that the assurance functions of 
management as well as internal and external audit are sufficiently integrated and is satisfied with the effectiveness of the 
arrangements for combined assurance. The various assurance providers to the board comprise the following:

 senior management and the risk committee considers the company’s risk strategy and policy, along with the 
effectiveness and efficiency thereof. The risk committee also considers the adequacy of risk management strategies, 
systems of internal control, risk profiles and legal compliance. The audit committee receives assurance from the risk 
committee that risk management activities are sufficiently addressed and effective; and

 the committee considers the systems of internal control, internal and external audit reports and also reviews the 
independence of the auditor, the extent and nature of audit engagements, scope of work and findings. This committee 
also reviews the level of disclosure in the consolidated annual financial statements and the appropriateness of 
accounting policies adopted by management, and jointly with the risk committee considers material issues of fraud and 
reporting on fraud. The board reviews the performance of the committee against its charter.

The chair of the committee reports to the board at the board meeting following each committee meeting on matters 
addressed by the committee at its last meeting. 

DISCHARGE OF RESPONSIBILITIES
The committee determined that, during the financial year under review, it had discharged its legal and other responsibilities 
as outlined in terms of its remit, details of which are included in the full corporate governance report on www.naspers.com. 
The board concurred with this assessment.

KEY FOCUS AREAS GOING FORWARD
The committee’s key focus for the 2020 financial year include:

 discharging its functions in terms of its charter;

 assessing the impact of changes to accounting standards;

 ensuring group reporting meets JSE Listings Requirements;

 implementing King IVTM recommendations;

 overseeing the implementation of the listing of Prosus N.V., if approved;

 focussing regularly on the group’s working capital requirements and ensuring that the group and its subsidiaries 
continue to operate as going concerns; and

 reviewing and monitoring the accounting for potential mergers, acquisitions and disposal and the conduct of impairment 
tests.

Don Eriksson
Chair: Audit committee
21 June 2019
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TO THE SHAREHOLDERS OF NASPERS LIMITED
OUR OPINION
In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the consolidated 
and separate financial position of Naspers Limited (the Company) and its subsidiaries (together the Group) as at 31 March 
2019, and its consolidated and separate financial performance and its consolidated and separate cash flows for the year then 
ended in accordance with International Financial Reporting Standards and the requirements of the Companies Act of South 
Africa.

What we have audited
Naspers Limited’s consolidated and separate financial statements set out on pages 26 to 179 comprise:

● the consolidated and company statements of financial position as at 31 March 2019;
● the consolidated income statement for the year then ended;
● the consolidated and company statements of comprehensive income for the year then ended;
● the consolidated and company statements of changes in equity for the year then ended;
● the consolidated and company statements of cash flows for the year then ended; and
● the notes to the financial statements, which include a summary of significant accounting policies. 

BASIS FOR OPINION
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditor’s responsibilities for the audit of the consolidated and separate financial 
statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Independence
We are independent of the Group in accordance with the sections 290 and 291 of the Independent Regulatory Board for 
Auditors’ Code of Professional Conduct for Registered Auditors (Revised January 2018), parts 1 and 3 of the Independent 
Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors (Revised November 2018) (together the 
IRBA Codes) and other independence requirements applicable to performing audits of financial statements in South Africa. 
We have fulfilled our other ethical responsibilities, as applicable, in accordance with the IRBA Codes and in accordance with 
other ethical requirements applicable to performing audits in South Africa. The IRBA Codes are consistent with the 
corresponding sections of the International Ethics Standards Board for Accountants’ Code of Ethics for Professional 
Accountants and the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards) respectively. 

OUR AUDIT APPROACH
Overview

Overall group materiality
US$219 500 000, which represents 5% of consolidated profit before tax from continuing 
operations. 

Group audit scope
The components that are in scope include the significant components of the Group. 
The main indicators used to identify significant components are revenue, profit before tax, 
total assets and total liabilities.

Key audit matters
1. Accounting for the gain on the distribution of the Video Entertainment segment and its 

presentation as a discontinued operation
2. Impairment assessment of goodwill and intangible assets arising from business 

combinations. 
3. Valuation of share-based compensation schemes and share-based payments. 
4. Accounting for equity accounted investments – Tencent Limited.

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the consolidated 
and separate financial statements. In particular, we considered where the directors made subjective judgements; for 
example, in respect of significant accounting estimates that involved making assumptions and considering future events that 

Materiality

Group scoping

Key audit matters
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are inherently uncertain. As in all of our audits, we also addressed the risk of management override of internal controls, 
including among other matters, consideration of whether there was evidence of bias that represented a risk of material 
misstatement due to fraud. 
Materiality
The scope of our audit was influenced by our application of materiality. An audit is designed to obtain reasonable assurance 
whether the financial statements are free from material misstatement. Misstatements may arise due to fraud or error. They 
are considered material if individually or in aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the consolidated financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the overall 
group materiality for the consolidated financial statements as a whole as set out in the table below. These, together with 
qualitative considerations, helped us to determine the scope of our audit and the nature, timing and extent of our audit 
procedures and to evaluate the effect of misstatements, both individually and in aggregate on the financial statements as a 
whole.

Overall group 
materiality

US$ 219 500 000

How we determined it 5% of consolidated profit before taxation from continuing operations.

Rationale for the 
materiality 
benchmark applied

We chose profit before taxation from continuing operations as the benchmark because, in our 
view, it is the benchmark against which the performance of the Group is most commonly 
measured by users, and is a generally accepted benchmark. 

We chose 5% which is consistent with quantitative materiality thresholds used for profit-oriented 
companies.

How we tailored our group audit scope

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on the consolidated 
financial statements as a whole, taking into account the structure of the Group, the accounting processes and controls, and 
the industry in which the Group operates.

Our scoping assessment included consideration of significant components as well as taking into consideration the sufficiency 
of work performed over material line items in the financial statements.

The audits undertaken for group reporting purposes include the significant components of the group based on indicators 
such as the contribution to consolidated revenue, consolidated profit before tax, consolidated assets and consolidated 
liabilities. Significant components have been subjected to full scope audit procedures, whilst non-significant components 
have been subjected to either full scope audit procedures, review procedures or specified audit procedures based on the 
associated risk of the component.  The group engagement team performed further audit and review procedures over the 
remaining balances and the consolidation process.  In establishing the overall approach to the group audit, we determined 
the extent of the work that needed to be performed by us, as the group engagement team, or by component auditors from 
other PwC network firms, or non-PwC firms operating under our instruction, in order to issue our audit opinion on the 
consolidated financial statements of the group.  Where the work was performed by component auditors, we determined the 
level of involvement necessary in the audit work at those components to be able to conclude whether sufficient appropriate 
audit evidence has been obtained as a basis for our opinion on the group financial statements as a whole.  Detailed group 
audit instructions were communicated to all components in scope and a comprehensive audit approach and strategy session 
was held for significant component teams before commencing their respective audits. Throughout the audit, various 
planning, execution and completion meetings and discussions were held with the teams of the significant components.  We 
visited the component audit team responsible for the audit of Tencent Limited in China.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
consolidated and separate financial statements of the current period. These matters were addressed in the context of our 
audit of the consolidated and separate financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. 
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Key audit matter How our audit addressed the key audit matter

1. Accounting for the gain on the distribution of the Video 
Entertainment segment and its presentation as a 
discontinued operation. 

On 17 September 2018 Naspers Limited (“Naspers”) 
announced its intention to separately list its Video 
Entertainment business (the “Video Entertainment 
segment”/”disposal group”) on the Johannesburg Stock 
Exchange (the “JSE”) as Multichoice Group Limited and 
distribute its shares in this business to the Naspers 
shareholders. The assets and liabilities of the Video 
Entertainment segment were accordingly classified as held 
for distribution at that date and the Video Entertainment 
segment is presented as a discontinued operation in the 
current and comparative income statement.

The areas considered to be of most significance to the audit 
related to (i) the unbundling (disposal) of the Video 
Entertainment segment; (ii) calculation of the gain/loss on 
unbundling; and (iii) the presentation of the Video 
Entertainment segment as a discontinued operation.

The distribution, which was effected through a declaration of 
a dividend in specie, was finalised on 4 March 2019.

 However, as trading in the shares of the MultiChoice Group 
by shareholders commenced on the JSE on 27 February 2019, 
Naspers Limited accounted for the distribution as at that 
date, being the date the transaction became unconditional 
and Naspers relinquished control of the related shares.  

The accounting for the gain on the distribution and the 
disclosure of the Video Entertainment segment as a 
discontinued operation was a matter of most significance to 
our audit due to the complexity of the calculation, specifically 
the accuracy and completeness of the entities included in the 
disposal group and the accuracy and completeness of the 
consolidation journal entries pertaining to the distribution, 
the magnitude of the gain recognised and the pervasive 
disclosures required.

For further information refer to note 2 (accounting policies) 
and notes 3 and 4 (financial disclosures).

We issued audit instructions to the component auditors of 
the significant entities forming part of the Video 
Entertainment segment, being MultiChoice South Africa 
Holdings Proprietary Limited, MultiChoice Africa Holdings 
BV and Irdeto Holdings BV to perform an audit of the 
financial information for the 11 month results ended 28 
February 2019. The instructions covered the significant 
audit areas that the component auditors should focus on, as 
well as the information required to be reported back to the 
Group audit team. We did this to gain comfort on the 
amount that should be included within the profit from 
discontinued operations as well as the carrying value of the 
Video Entertainment segment prior to the distribution.

We inspected the signed board resolution evidencing the in 
specie dividend declaration to ensure the Group complied 
with the requirements of Section 46 of the Companies Act 
of South Africa, 2008, and noted that trading of the 
MultiChoice Group Limited shares began on the 27th 
February 2019, and noted that trading of the MultiChoice 
Group Limited shares began on the 27th February 2019.

We tested the gain on distribution of the Video 
Entertainment segment by recalculating the fair value of the 
distribution of the disposal group with reference to the 
listed share price and deducting the net assets distributed 
which have been agreed to the underlying audited 
accounting records. Particular attention was paid to the 
accuracy and completeness of the entities that were 
included in the disposal group, by agreeing the entities that 
were included in the disposal group to management’s 
distribution step-plan. We also agreed that all significant 
consolidation journal entries that pertain to the disposal 
group were accurately accounted for in the calculation of 
the gain on distribution by assessing the full journal listing 
of the Group and independently identifying those journals 
pertaining to the disposal group.

We have tested the mathematical accuracy of the 
cumulative Foreign Currency Translation Reserve (“FCTR”) 
that was recycled in the gain on the distribution through 
performing an independent recalculation.

Owing to the various complexities noted above and the 
pervasiveness of the disclosure pertaining to the 
discontinued operations, we made use of our technical 
accounting specialists as part of our audit to review and 
comment on areas including the classification as held for 
distribution and the presentation as a discontinued 
operation in the financial statements.
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Key audit matter How our audit addressed the key audit matter

We evaluated the presentation of the results of the Video 
Entertainment segment as a discontinued operations by 
comparing it to the requirements of IFRS 5, ‘Non-current 
Asset Held for Sale and Discontinued Operations’ and found 
that the disclosures included were in line with the 
requirements of the standard.

2. Impairment assessment of goodwill and intangible assets 
arising from business combinations. 

Due to the number of business combinations the Group 
enters into, the Group’s net assets include a significant 
amount of goodwill and intangible assets. Some of the 
businesses that these balances relate to are still at an early 
stage in their lifecycle and as such, there is a risk that they 
may not trade in line with initial expectations and forecasts, 
resulting in the carrying amount of goodwill and intangible 
assets being impaired. 

Goodwill is tested annually for impairment or whenever 
there is an impairment indicator identified by management. 

Intangible assets are tested when an impairment indicator is 
identified.

Management calculated the ‘recoverable amount’ relating to 
each individual cash generating unit based on ‘value-in-use’ 
by using discounted cash flow models as this is deemed to be 
the best valuation method for management’s intended 
realisation of the business value.   

The impairment assessment of goodwill and intangible assets 
was a matter of most significance to our audit due to the 
complexity and judgement involved regarding the future 
results of the relevant businesses, the discount rates applied 
to future cash flow forecasts and the terminal growth rates 
utilised by management. 

For further information refer to note 2 (accounting policy) 
and note 6 and 7 (financial disclosures).

We have tested the mathematical accuracy of the valuation 
models through performing a recalculation of each 
valuation, and evaluated the appropriateness of the 
approach adopted by management in the valuation models 
by comparing the approach with market practice and the 
applicable requirements of IAS 36, ‘Impairment of Assets’ 
which was also agreed with our internal valuation experts.

We assessed the Group’s budgeting procedures (upon 
which forecasts are based) and agreed management’s 
forecasts to the Board approved budgets of the relevant 
businesses.  We compared and analysed the performance of 
the various businesses against the prior years, and 
discussions were held with management on the 
reasonability of the forecasts utilised in the valuations.  

With the assistance of our internal valuation experts we 
considered the appropriateness of the discount rates and 
the terminal growth rates for reasonability by performing 
the following procedures:   
1. Comparing the terminal growth rates to long-term 

growth rates most reflective of the underlying Cash 
Generating Units operations, obtained from 
independent external sources; and

2. Comparing the inputs to the weighted average cost of 
capital discount rate to independently obtained data 
such as the cost of debt, risk free rates in the market, 
market risk premiums, debt/equity ratios as well as the 
beta of comparable companies. 

The terminal growth rates and discount rates used by 
management were considered to be within an acceptable 
range of our independent calculations. 
To ascertain the maximum decline that would result in 
limited or no headroom between the value-in-use and the 
carrying value of the net assets of the business, we also 
performed independent sensitivity analyses around the key 
inputs such as the terminal growth rate, the discount rate 
and the significant assumptions included in the forecast 
cash flows for each business as discussed above.  We 
compared our results with that of management in terms of 
identifying those businesses that are considered sensitive or 
for which the recording of an impairment charge was 
required, noting that management’s calculations were in 
line with our independent assessment.

3. Valuation of share-based compensation schemes and 
share-based payments

We assessed the terms of all new share-based 
compensation schemes and share-based payment plans 
implemented in the current year as well as any changes to 
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Key audit matter How our audit addressed the key audit matter

A number of equity compensation plans are used where 
share options / share appreciation rights (SARs) are granted 
to employees in the Group.

Due to the size of the Group, the volume of share based 
transactions and the complexity surrounding the valuations, 
specifically the assumptions, judgements and estimates of 
the underlying businesses relating to each scheme, the 
valuation of share based compensation schemes and share 
based payments was a matter of most significance to the 
audit. 
The following share schemes were considered to be most 
significant in terms of their contribution to the total 
employee benefit expense recognised in the income 
statement:
● MIH Services FZ LLC
● Naspers Global Ecommerce 
● Naspers Restricted Stock Plan (RSU) 
● Naspers Global Classifieds 
● MIH Holdings Share Trust
For further information refer to note 2 (accounting policy) 
and note 45 (financial disclosures).

existing plans in terms of the guidance set forth in IFRS 2, 
“Share-based Payment”.We traced the share movements to 
relevant supporting documentation by:   

1. Agreeing the share option/right offers per the 
calculation to trustee resolutions;

2. Agreeing the share option/right sales per the 
calculation to sales requisitions;  

3. Agreeing share option/right forfeitures within the 
calculation to supporting documentation such as 
resignation or dismissal letters.  

We have tested the mathematical accuracy of the option 
valuation models through performing a recalculation of 
each valuation, and we evaluated whether the approach 
adopted by management in the option valuation models is 
in line with market practice.  This was also agreed with our 
internal valuation experts.

With the assistance of our internal valuation experts we 
assessed the key inputs in the option valuation calculation 
by performing the following procedures: 
1. Risk free rates were agreed to independently obtained 

data; 
2. Expected volatility rates for listed companies were 

agreed to independently obtained external data, and 
for unlisted companies it was agreed to volatility rates 
of  comparable companies in the market; 

3. Dividend yields were assessed by agreeing the share 
price information to independently obtained data and 
recalculating the average historical dividend yield; 

4. Forfeitures rates were assessed for reasonability in 
terms of the three year history of forfeitures for each 
grant of the relevant share option/share appreciation 
right scheme.

The key inputs listed above as obtained from management 
were considered to be within an acceptable range of our 
independent calculations.    

4. Accounting for equity accounted investments – 
Tencent Limited 

The Group holds significant equity accounted investments 
accounted for in terms of IAS 28, ‘Investments in Associates 
and Joint Ventures’. 

The Tencent investment has a year-end (31 December) that 
is not coterminous with that of the Group. The Group’s 
accounting policy is to account for an appropriate lag period 
in reporting on their results.  Any significant transactions that 
occur between Tencent’s year-end and 31 March (the 
Group’s year-end) are taken into account in the equity-
accounted results of the investment. 

Accounting for the equity accounted investment in Tencent 
was a matter of most significance due to the significant 
contribution of the associate investment to the consolidated 

We issued audit instructions to the component auditors of 
Tencent Limited.  The instructions covered the significant 
audit areas that the Tencent auditors should focus on, as 
well as the information required to be reported back to the 
Group audit team.

Throughout the audit, various planning, execution and 
completion meetings and discussions were held with the 
component auditors of Tencent Limited. We assessed the 
competence, knowledge and experience of our component 
audit team, and evaluated significant audit areas to assess 
the adequacy of the procedures performed.  We visited the 
component audit team responsible for the audit of Tencent 
Limited in China. 

We obtained the equity accounted results recorded by the 
Group and agreed them to the audited financial results of 
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Key audit matter How our audit addressed the key audit matter
results of the Group, and the fact that the investment has a 
year-end that is not coterminous with that of the Group.
For further information refer to note 2 (accounting policy) 
and note 9 (financial disclosures).

Tencent Limited.  As Tencent Limited’s year end is not 
coterminous with Naspers Limited, lag period adjustments 
and top level adjustments prepared by management were 
recalculated to gain comfort that all material lag period 
adjustments were appropriately accounted for.

We independently assessed the accounting policies of the 
associate to that of the Group to ensure consistency with 
the Group accounting policies and compliance with IFRS. 
Where differences were identified, these were adjusted to 
be in line with Naspers accounting policies. 

Separate financial statements:

We have determined that there are no key audit matters in respect of the separate financial statements.

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the information included in the 
document titled “Naspers Limited Annual financial statements for the year ended 31 March 2019” and in the document titled 
“Naspers Limited Integrated Annual Report 2019”, which includes the Certificate by the company secretary, the report of the 
Audit Committee, and the Directors’ Report to shareholders as required by the Companies Act of South Africa. The other 
information does not include the consolidated or the separate financial statements and our auditor’s report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other information and we do not 
express an audit opinion or any form of assurance conclusion thereon. 

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other 
information identified above and, in doing so, consider whether the other information is materially inconsistent with the 
consolidated and separate financial statements or our knowledge obtained in the audit, or otherwise appears to be 
materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

The directors are responsible for the preparation and fair presentation of the consolidated and separate financial statements 
in accordance with International Financial Reporting Standards and the requirements of the Companies Act of South Africa, 
and for such internal control as the directors determine is necessary to enable the preparation of consolidated and separate 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated and separate financial statements, the directors are responsible for assessing the Group and 
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the Group and/or the Company or to 
cease operations, or have no realistic alternative but to do so. 

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated and separate financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also:

 Identify and assess the risks of material misstatement of the consolidated and separate financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s 
and the Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the directors. 

 Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt 
on the Group’s and the Company’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated and 
separate financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group and / or Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the consolidated and separate financial statements, including 
the disclosures, and whether the consolidated and separate financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation.

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the group to express an opinion on the consolidated financial statements. We are responsible for the direction, 
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and communicate with them all relationships and other matters that may reasonably be thought to bear on 
our independence, and where applicable, related safeguards. 

From the matters communicated with the directors, we determine those matters that were of most significance in the audit 
of the consolidated and separate financial statements of the current period and are therefore the key audit matters. We 
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, 
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, we report that 
PricewaterhouseCoopers Inc, and a number of its predecessor firms have been the auditors of Naspers Limited since the 
company’s formation in 1915 (104 years). 

PricewaterhouseCoopers Inc.
Director:  Brendan Deegan 
Registered Auditor
Cape Town, South Africa
21 June 2019
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31 March
2019 2018

Restated*
Notes US$'m US$'m

ASSETS
Non-current assets 23 133 22 386
Property, plant and equipment 5 191 1 638
Goodwill 6 2 120 2 607
Other intangible assets 7 877 1 143
Investments in associates 9 19 746 16 666
Investments in joint ventures 10 96 78
Investments and loans 11 74 115
Other receivables 16 7 21
Derivative financial instruments 42 1 1
Deferred taxation 12 21 117
Current assets 10 552 13 065
Inventory 14 209 231
Programme and film rights 13 - 240
Trade receivables 15 172 452
Other receivables 16 515 758
Related party receivables 3 4
Derivative financial instruments 42 4 11
Short-term investments 39 7 298 -
Cash and cash equivalents 40 2 284 11 369

10 485 13 065
Assets classified as held for sale 17 67 -
TOTAL ASSETS 33 685 35 451
EQUITY AND LIABILITIES
Capital and reserves attributable to the group's equity holders 27 999 25 523
Share capital and premium 19 4 945 4 965
Other reserves 20 ( 739) 425
Retained earnings 21 23 793 20 133
Non-controlling interests 132 169
TOTAL EQUITY 28 131 25 692
Non-current liabilities 3 973 5 623
Post-employment medical liability 22 21 30
Long-term liabilities 23 3 245 4 301
Other non-current liabilities 24 538 867
Provisions 25 6 9
Derivative financial instruments 42 33 157
Deferred taxation 12 130 259
Current liabilities 1 581 4 136
Current portion of long-term debt 23 23 280
Provisions 25 19 51
Trade payables 287 564
Accrued expenses and other current liabilities 26 1 219 3 061
Related party payables 6 17
Taxation payable 13 31
Dividends payable 1 2
Derivative financial instruments 42 3 129
Bank overdrafts 40 8 1

1 579 4 136
Liabilities classified as held for  sale 17 2 -
TOTAL EQUITY AND LIABILITIES 33 685 35 451
The accompanying notes are an integral part of these consolidated annual financial statements.
* Refer to note 2 for details of restatement.
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31 March
2019 2018

Restated*
Notes US$'m US$'m

Continuing operations
Revenue from contracts with customers 28 3 291 2 985
Cost of providing services and sale of goods 29 (2 104) (1 884)
Selling, general and administration expenses 29 (1 716) (1 728)
Other (losses)/gains - net 30 ( 38) ( 32)

Operating loss ( 567) ( 659)

Interest income 31 284 52
Interest expense 31 ( 205) ( 197)
Other finance income/(costs) - net 31 130 ( 379)
Share of equity-accounted results 9, 10 3 410 3 285
Impairment of equity-accounted investments 9, 10 ( 88) ( 46)
Dilution (losses)/gains on equity-accounted investments 9, 10 ( 182) 9 216
Gains/(losses) on acquisitions and disposals 32 1 609 ( 93)

Profit before taxation 4 391 11 179

Taxation 33 ( 229) ( 70)

Profit from continuing operations 4 162 11 109
Profit from discontinued operations 4 2 759 190
Profit for the year 6 921 11 299

Attributable to:
Equity holders of the group 6 901 11 358
Non-controlling interests 20 ( 59)

6 921 11 299

Earnings per N ordinary share (US cents) from continuing operations
Basic 34 976 2 604
Diluted 34 961 2 585
Earnings per N ordinary share (US cents) from discontinued operations
Basic 34 621 27
Diluted 34 618 27
The accompanying notes are an integral part of these consolidated annual financial statements.

* Refer to note 2 for details of restatement.
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31 March
2019 2018

Restated*
Notes US$'m US$'m

Profit for the year 6 921 11 299
Other comprehensive income(1)

Foreign currency translation reserve (1 529) 996
Exchange (loss)/gain arising on translating the net assets of foreign operations (1 529) 1 033
Foreign currency translation reserve reclassified to the income statement - ( 37)

Fair-value gains/(losses) 20 11 ( 4)

Fair-value gains/(losses) on financial assets at fair value through other comprehensive 
income(2) 11 ( 4)

Hedging reserve 42 145 ( 85)
Net movement in hedging reserve 115 ( 98)
Hedging reserve reclassified to the income statement 54 -
Net tax effect of movements in hedging reserve ( 24) 13

Share of equity-accounted investments' direct reserve movements 918 835
Share-based compensation reserve 395 361
Valuation reserve(3) 20 344 400
Valuation reserve reclassified to the income statement (3) 20 - ( 106)
Foreign currency translation reserve 179 180

Total other comprehensive income, net of tax, for the year ( 455) 1 742

Total comprehensive income for the year 6 466 13 041

Attributable to:
Equity holders of the group 6 452 13 026
Non-controlling interests 14 15

6 466 13 041

(1) All components of other comprehensive income may subsequently be reclassified to profit or loss except for fair value gains of US$10.8m and gains of 
US$752.4m(2018: US$361m) included in the share of equity accounted investments' direct reserve movements.

(2)Previously referred to as available-for-sale investments in terms of IAS 39 Financial Instruments: Recognition and Measurements. Following the application 
of IFRS 9 Financial Instruments in 2019, fair value gains or losses on these investments will no longer be reclassified to the income statement in future 
reporting periods.

(3) Relates to fair-value changes on financial assets at fair value through other comprehensive income (previously referred to as available-for-sale 
investments) of equity-accounted investments. Following the application of IFRS 9 Financial Instruments in 2019, fair value gains or losses on these 
investments will no longer be reclassified to the income statement in future reporting periods.

The accompanying notes are an integral part of these consolidated annual financial statements.

* Refer to note 2 for details of restatement.
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Existing
Foreign control Share-

currency business based Non-
Share capital and trans- combi- compen- Share- control-

premium lation Hedging Valuation nation sation Retained holders' ling
A shares N shares reserve reserve reserve reserve reserve earnings funds interest Total

US$'m US$'m US$'m US$'m US$'m US$'m US$'m US$'m US$'m US$'m US$'m

Balance at 1 April 2017 2 4 942 (1 852) ( 30) 1 387 (1 652) 1 147 8 912 12 856 286 13 142
Total comprehensive
income for the year - - 1 093 ( 76) 290 - 361 11 358 13 026 15 13 041

Profit for the year (restated) - - - - - - - 11 358 11 358 ( 59) 11 299
Total other comprehen-
sive income for the year - - 1 093 ( 76) 290 - 361 - 1 668 74 1 742

Share capital movements - 85 - - - - - - 85 - 85
Treasury share movements - ( 64) - - - - - - ( 64) - ( 64)
Share-based compensation
movement - - - - - - 75 - 75 - 75
Transactions with non-
controlling shareholders - - - - - ( 195) - - ( 195) 21 ( 174)
Foreign exchange movements 
on equity  reserves - - ( 2) - 2 - - - - - -
Direct retained earnings and 
other movements - - - - - - ( 123) 125 2 - 2
Dividends - - - - - - - ( 262) ( 262) ( 153) ( 415)
Balance at 31 March 2018 
(restated) 2 4 963 ( 761) ( 106) 1 679 (1 847) 1 460 20 133 25 523 169 25 692

Balance at 1 April 2018 
(restated) 2 4 963 ( 761) ( 106) 1 679 (1 847) 1 460 20 133 25 523 169 25 692

Change in accounting policy 
(refer to note 2) - - - - ( 838) - - 838 - - -

Restated balance at 1 April 
2018 2 4 963 ( 761) ( 106) 841 (1 847) 1 460 20 971 25 523 169 25 692
Total comprehensive
income for the year - - (1 329) 130 355 - 395 6 901 6 452 14 6 466

Profit for the year - - - - - - - 6 901 6 901 20 6 921
Total other comprehen-
sive income for the year - - (1 329) 130 355 - 395 - ( 449) ( 6) ( 455)

Share capital movements - - - - - - - - - - -
Treasury share movements - ( 20) - - - - - - ( 20) - ( 20)
Share-based compensation -
movement - - - - - - 30 - 30 3 33
Transactions with non- -
controlling shareholders(1) - - - - - 930 - ( 890) 40 64 104
Foreign exchange movements 
on equity  reserves - - ( 4) - 3 - - ( 1) ( 2) ( 2) ( 4)

Direct retained earnings and 
other movements 24 ( 24) ( 439) ( 210) ( 187) 836 - - -
Dividends - - - - - - - ( 196) ( 196) ( 116) ( 312)

Distribution in specie(2) - - - - - - - (3 828) (3 828) - (3 828)
Balance at 31 March 2019 2 4 943 (2 070) - 760 (1 127) 1 698 23 793 27 999 132 28 131
The accompanying notes are an integral part of these consolidated annual financial statements.
Refer to note 2(u) for details of the restatements.
(1)Current year change includes the derecognition of non-controlling interest of US$79.8m related to the MultiChoice Group which was distributed to shareholders 
(refer note 3).
(2)Relates to the MultiChoice Group which was distributed to shareholders during the current year  (refer to note 3).
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31 March
2019 2018

Notes US$'m US$'m

Cash flows from operating activities
Cash from operations 35 322 141
Dividends received from investments and equity-accounted companies 344 251

Cash generated from operating activities 666 392
Interest income received 244 81
Interest costs paid ( 252) ( 240)
Taxation paid ( 248) ( 391)

Net cash generated from/(utilised in) operating activities 410 ( 158)

Cash flows from investing activities
Property, plant and equipment acquired ( 136) ( 133)
Proceeds from sale of property, plant and equipment 3 20
Intangible assets acquired ( 19) ( 26)
Proceeds from sale of intangible assets - 1
Acquisitions of subsidiaries and businesses, net of cash acquired 36 ( 104) ( 16)
Disposals of subsidiaries and businesses 37 ( 508) 40
Acquisition of associates 38 ( 547) ( 707)
Disposal of associates 3 1 930 -
Partial disposals of associates 4 9 763
Additional investment in existing associates 38 ( 733) (1 217)
Acquisition of joint ventures 38 - -
Additional investments in existing joint ventures 38 ( 18) ( 17)
Disposal of joint ventures 34 138
Acquisition of short-term investments(1) (7 230) -
Cash movement in other investments and loans ( 2) 7

Net cash (utilised in)/generated from investing activities (7 326) 7 853

Cash flows from financing activities
Proceeds from long- and short-term loans raised 62 1 124
Repayments of long- and short-term loans ( 51) ( 827)
Additional investments in existing subsidiaries 3 (1 610) ( 219)
Repayments of capitalised finance lease liabilities ( 59) ( 52)
Outflow from equity-settled share-based compensation transactions ( 119) ( 22)
Transactions with non-controlling shareholders 51 ( 48)
Dividends paid by subsidiaries to non-controlling shareholders ( 118) ( 159)
Dividend paid by holding company ( 199) ( 185)

Net cash utilised in financing activities (2 043) ( 388)

Net movement in cash and cash equivalents (8 959) 7 307
Foreign exchange translation adjustments on cash and cash equivalents ( 133) 58
Cash and cash equivalents at the beginning of the year 11 368 4 003

Cash and cash equivalents at the end of the year 40 2 276 11 368
(1) Relates to short-term cash investments with maturities of more than three months from the date of acquisition. Refer to note 39 for further information.

The accompanying notes are an integral part of these consolidated annual financial statements.

Cash flow information includes cash flows associated with discontinued operations (refer to note 4 for further information).
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1. NATURE OF OPERATIONS
Naspers Limited (Naspers or the group) is a global consumer internet group and one of the largest technology 
investors in the world. Operating and investing in countries and markets across the world with long-term growth 
potential, Naspers builds leading companies that empower people and enrich communities. The group operates and 
partners a number of leading internet businesses across the Americas, Africa, Central and Eastern Europe, and Asia in 
sectors including online classifieds, food delivery, payment and fintech, travel, education, health, and social and 
internet platforms.  

2. PRINCIPAL ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these consolidated and separate annual financial 
statements are set out below. These accounting policies have been consistently applied to all years presented, except 
as outlined below.

The consolidated and separate annual financial statements of the group are presented in accordance with, and comply 
with International Financial Reporting Standards (IFRS) and interpretations of those standards as issued by the 
International Accounting Standards Board (IASB) and effective at the time of preparing these financial statements, the 
SAICA Financial Reporting Guides as issued by the Accounting Practices Committee, Financial Pronouncements as 
issued by the Financial Reporting Standards Council, the JSE Listings Requirements and the Companies Act No 71 of 
2008. The consolidated and separate annual financial statements are prepared using the historic cost convention apart 
from certain financial instruments (including derivative instruments) and cash-settled share-based payment schemes 
stated at fair value.

Discontinued operations presentation

Prior-period financial information as contained in the income statement has been restated to reflect the results of the 
group’s video-entertainment segment as a discontinued operation (refer to note 3 for further details regarding the 
distribution of the MultiChoice Group to shareholders during the current period). Amounts reported in the statement 
of comprehensive income, statement of financial position, statement of cash flows and statement of changes in equity 
however reflect items from both continuing and discontinued operations. 

From the date on which disposal groups are classified as held for sale/distribution, the group applies the measurement 
provisions of IFRS 5 Non-current Assets Held for Sale and Discontinued Operations which includes, amongst other 
requirements, the cessation of the recognition of depreciation and amortisation. Where disposal groups are classified 
as held for distribution and qualify for presentation as discontinued operations, the group presents those disposal 
groups as discontinued operations only after the distribution has been carried out.

Accounting judgements and sources of estimation uncertainty

The preparation of the consolidated and separate annual financial statements necessitates the use of estimates, 
assumptions and judgements by management. These estimates and assumptions affect the reported amounts of 
assets, liabilities and contingent assets and liabilities at the statement of financial position date as well as the reported 
income and expenses for the year. Although estimates are based on management’s best knowledge and judgement of 
current facts as at the statement of financial position date, the actual outcome may differ from these estimates. 

Estimates are made regarding the fair value of intangible assets recognised in business combinations; impairment of 
goodwill (refer to note 6); other intangible assets (refer to note 7); financial assets carried at amortised cost and other 
assets (refer to note 15); the remeasurements required in business combinations and disposals of associates, joint 
ventures and subsidiaries (refer to note 32); the valuation and remeasurement of written put option liabilities (refer to 
note 24) ; taxation (refer to note 33) and equity compensation benefits (refer to note 45). Where relevant, the group 
has provided sensitivity analyses demonstrating the impact of changes in key estimates and assumptions on reported 
results.
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2. PRINCIPAL ACCOUNTING POLICIES
Accounting judgements and sources of estimation uncertainty (continued)

The following accounting judgements had the most significant impact on the consolidated annual financial statements:

Lag periods applied when reporting results of equity-accounted investments

Where the reporting periods of associates and joint ventures (equity-accounted investments) are not coterminous 
with that of the group and/or it is impracticable for the relevant equity-accounted investee to prepare financial 
statements as of 31 March (for instance due to the availability of the results of the equity-accounted investee relative 
to the group’s reporting period), the group applies an appropriate lag period of not more than three months in 
reporting the results of the equity-accounted investees. Any significant transactions and events that occur between 
the non-coterminous reporting periods are adjusted for. The group exercises significant judgement when determining 
the transactions and events for which adjustments are made.

Accounting for written put option liabilities

The group accounts for all written put options as liabilities equal to the present value of the expected redemption 
amount payable in the statement of financial position. This applies regardless of whether the group has the discretion 
to settle in its own equity instruments. 

Accounting for equity compensation benefits

The group recognises equity- and cash-settled share-based payment expenses arising from its various share incentive 
schemes and exercises significant judgement when calculating these expenses. Expenses are generally based on the 
fair values of awards granted to employees. Fair value is measured using appropriate valuation and option pricing 
models, where applicable. The values assigned to the key assumptions used in the valuation models for the group’s 
most significant share incentive schemes are disclosed in note 45.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(a) Basis of consolidation

The consolidated annual financial statements include the results of Naspers Limited and its subsidiaries, associated 
companies and joint ventures.

Subsidiaries
Subsidiaries are entities over which the group has control. The existence and effect of potential voting rights are 
considered when assessing whether the group controls another entity to the extent that those rights are substantive. 
Subsidiaries are consolidated from the date on which control is obtained (acquisition date) up to the date control 
ceases. For certain entities, the group has entered into contractual arrangements which allow the group to control 
such entities. Because the group controls such entities, they are consolidated in the consolidated annual financial 
statements.

Intergroup transactions, balances and unrealised gains and losses are eliminated on consolidation.

Business combinations
Business combinations are accounted for using the acquisition method. The consideration transferred in an acquisition 
of a business (acquiree) comprises the fair values of the assets transferred, the liabilities assumed, the equity interests 
issued by the group and the fair value of any contingent consideration arrangements. If the contingent consideration is 
classified as equity, it is not subsequently remeasured and settlement is accounted for within equity. Otherwise, 
subsequent changes to the fair value of contingent consideration are recognised in the income statement. 

For each business combination, the group measures the non-controlling interest in the acquiree at the non-controlling 
interest’s proportionate share of the acquiree’s identifiable net assets. Costs related to the acquisition, other than 
those associated with the issue of debt or equity securities, are expensed as incurred.

Where a business combination is achieved in stages, the group’s previously held equity interest in the acquiree is 
remeasured to fair value as at the acquisition date through the income statement. The fair value of the group’s 
previously held equity interest forms part of the consideration transferred in the business combination at the 
acquisition date.

When a selling shareholder is required to remain in the group’s employment subsequent to a business combination, 
any retention agreements are recognised as employee benefit arrangements and dealt with in terms of the accounting 
policy for employee or equity compensation benefits.

Goodwill
Goodwill in a business combination is recognised at the acquisition date when the consideration transferred and the 
recognised amount of non-controlling interests exceeds the fair value of the net identifiable assets of the entity 
acquired. If the consideration transferred is lower than the fair value of the identifiable net assets of the acquiree (a 
bargain purchase), the difference is recognised in the income statement. The gain or loss arising on the disposal of an 
entity is calculated after consideration of attributable goodwill.

Transactions with non-controlling shareholders
Non-controlling shareholders are equity participants of the group and all transactions with non-controlling 
shareholders are therefore accounted for as equity transactions and included in the statement of changes in equity. In 
transactions with non-controlling shareholders, any excess of the cost/proceeds of the transaction over the group’s 
proportionate share of the net asset value acquired/disposed is allocated to the “Existing control business combination 
reserve” in equity.

Associates and joint ventures
Investments in associated companies (associates) and joint ventures are accounted for in terms of the equity method.

Associates are entities over which the group exercises significant influence, but which it does not control or jointly 
control. Joint ventures are arrangements in which the group contractually shares control over an activity with others 
and in which the parties have rights to the net assets of the arrangement.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(a) Basis of consolidation (continued)

Associates and joint ventures (continued)
Most major foreign associates and joint ventures do not have year-ends that are coterminous with that of the group, 
and the group’s accounting policy is to account for an appropriate lag period in reporting their results. Any significant 
transactions and events occurring between the investees’ and the group’s March year-end are taken into account.

Unrealised gains or losses on transactions between the group and its associates and joint ventures are eliminated to 
the extent of the group’s interest in the relevant associate or joint venture, except where the loss is indicative of 
impairment of assets transferred.

Where an associate or joint venture holds equity in the group, the carrying amount of the investment in the associate 
or joint venture is adjusted by an amount representing the group’s indirect holding in its own equity because of the 
cross-holding. An equivalent adjustment is made to the equity of the group as treasury shares. The amount of the 
group’s share of the associate's or joint venture’s results is determined after eliminating, from the associate's or joint 
venture’s results, any income or dividends received by the associate or joint venture from the group.

The group’s share of other comprehensive income and other changes in net assets of associates and joint ventures is 
recognised in the statement of comprehensive income.

Business combinations
For acquisitions of associates and joint ventures achieved in stages, the group measures the cost of its investment as 
the sum of the consideration paid for each purchase plus a share of the investee’s profits and other equity 
movements. Any other comprehensive income recognised in prior periods in relation to the previously held stake in 
investee is reversed through equity and a share of profits and other equity movements is also recorded in equity. 
Acquisition-related costs form part of the investment in the associate or joint venture.

When the group increases its shareholding in an associate or joint venture and continues to exercise significant 
influence or to exert joint control over the investee, the cost of the additional investment is added to the carrying 
value of the investee. The acquired share in the investee’s identifiable net assets, as well as any goodwill arising, is 
calculated using fair-value information at the date of acquiring the additional interest. Goodwill is included in the 
carrying value of the investment in the associate or joint venture.

Partial disposals of associates and joint ventures that do not result in a loss of significant influence or joint control are 
accounted for as dilutions. Dilution gains and losses are recognised in the income statement. The group’s 
proportionate share of gains or losses previously recognised in other comprehensive income by associates and joint 
ventures are reclassified to the income statement when a dilution occurs. 

Each associate and joint venture is assessed for impairment on an annual basis as a single asset. If impaired, the 
carrying value of the group’s investment in the associate or joint venture is adjusted to its recoverable amount and the 
resulting impairment loss is included in “Impairment of equity-accounted investments” in the income statement.

Disposals
When the group ceases to have control (subsidiaries), exercise significant influence (associates) or exert joint control 
(joint ventures), any retained interest is remeasured to its fair value, with the change in the carrying value recognised 
in the income statement. This fair value is the initial carrying amount for the purposes of subsequent accounting for 
the retained interest. In addition, any amounts previously recognised in other comprehensive income in respect of the 
entity disposed are accounted for as if the group had directly disposed of the related assets or liabilities. This may 
mean that amounts previously recognised in other comprehensive income are reclassified to the income statement.

Where the group contributes a non-monetary asset (including a business) to an investee in exchange for an interest in 
that investee that is equity-accounted, the gain or loss arising on the remeasurement of the contributed non-monetary 
asset to fair value is recognised in the income statement only to the extent of other parties’ interests in the investee. 
The gain or loss is eliminated against the carrying value of the investment in the associate or joint venture to the 
extent of the group’s interest.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(b) Financial assets

Classification, initial recognition and measurement
Financial assets are initially recognised when the group becomes a party to the contractual provisions of the 
instrument.

On initial recognition, financial assets are classified as financial assets measured at amortised cost, fair value through 
other comprehensive income or fair value through profit or loss. The classification is based on the objectives of the 
business model within which the financial asset is held and the characteristics of its contractual cash flows.

The group assesses the objective of the business model in which a financial asset is held based on all relevant evidence 
that is available at the date of assessment including how the performance of the financial asset is evaluated and 
reported to management and the risks affecting the performance of the financial asset as well as how those risks are 
managed. 

In evaluating the contractual cash flows of a financial asset, the group considers its contractual terms, including 
assessing whether the financial asset is subject to contractual terms that change (or could potentially change) the 
timing or amount of associated future cash flows. 

A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold assets to 
collect contractual cash flows and its contractual cash flows represent solely payments of principal and interest on the 
amount outstanding. In making this assessment, the group considers the effect of terms (including conversion, 
prepayment and extension features) that may affect the timing and/or amounts of cash flows.

Financial assets classified as at amortised cost include trade and other receivables, related party receivables and cash 
and cash equivalents. 

On initial recognition of an equity investment that is not held for trading, the group may irrevocably elect to present 
subsequent changes in the fair value of such investments in other comprehensive income. This election is made on an 
investment-by-investment basis. These investments are classified as financial assets at fair value through other 
comprehensive income. The group has classified all equity investments that do not represent investments in 
subsidiaries, associates or joint ventures in this category. 

All financial assets not classified as at amortised cost or at fair value through other comprehensive income are 
measured at fair value through profit or loss. This includes derivative financial assets other than those forming part of 
effective hedging relationships to which hedge accounting is applied. A financial asset is classified in this category at 
initial recognition if it is acquired principally for the purpose of selling in the short term, if it forms part of a portfolio of 
financial assets in which there is evidence of short-term profit making, or, if it is designated in this category to 
eliminate or significantly reduce an accounting mismatch that would otherwise arise.

Purchases and sales of financial assets are recognised on the trade date, which is the date that the group commits to 
purchase or sell the asset. Financial assets (excluding trade receivables that are not subject to a significant financing 
component) are initially measured at fair value plus, for an instrument not at fair value through profit or loss, 
transaction costs directly attributable to its acquisition or issue. Trade receivables that are not subject to significant 
financing components are initially measured at the relevant transaction prices.

Financial assets are presented as non-current assets, except for those with maturities within 12 months from the 
statement of financial position date, which are classified as current assets.

Subsequent measurement 
Amortised cost financial assets are subsequently measured using the effective interest method, reduced by relevant 
impairment allowances. Interest income, foreign exchange gains and losses and impairment losses on amortised cost 
financial assets are recognised in the income statement.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(b) Financial assets (continued)

Subsequent measurement (continued)
Changes in the fair value of equity investments classified as financial assets at fair value through other comprehensive 
income are recognised in other comprehensive income and are accumulated in the valuation reserve in the statement 
of changes in equity. Dividends received on equity investments at fair value through other comprehensive income are 
recognised in the income statement. On derecognition of financial assets at fair value through other comprehensive 
income, fair value changes accumulated in the valuation reserve are transferred to retained earnings.

Financial assets at fair value through profit or loss are subsequently carried at fair value with changes in fair value 
recognised in the income statement. 

Refer to note 43 for the group’s fair-value measurement methodology regarding financial assets.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or where 
they have been transferred and the group has also transferred substantially all risks and rewards of ownership.

Financial assets are offset and the net amount reported in the statement of financial position when there is a legally 
enforceable right to offset the recognised amounts and there is an intention to realise the asset and settle a related 
financial liability simultaneously.

Impairment
The group recognises expected credit losses (impairment allowances) on financial assets measured at amortised cost 
and accrued income balances. The group assesses, on a forward-looking basis, the impairment allowances associated 
with these financial assets and makes use of provision matrices relevant to its various operations in establishing 
impairment allowances.

For financial assets at amortised cost (including primarily trade receivables) and accrued income balances, the group 
measures impairment allowances at an amount equal to the lifetime expected credit losses on these financial assets. 
Lifetime expected credit losses are those losses that result from all possible default events over the expected life of the 
financial instrument.

The group considers a financial asset to be in default when the borrower is unlikely to pay its credit obligations in full 
or the outstanding amount exceeds its contractual payment terms.

At each reporting date the group assesses whether financial assets at amortised cost and/or accrued income balances 
are credit-impaired. Financial assets are considered credit-impaired when one or more events that have a detrimental 
impact on expected future cash flows have occurred. Evidence that a financial asset is credit-impaired includes 
significant financial difficulty experienced by the borrower, a breach of contract such as defaulting on contractually 
due repayments and the probability of the borrower entering bankruptcy.

Impairment allowances for financial assets measured at amortised cost and accrued income balances are recognised in 
the income statement and accumulated in an allowance account. The gross carrying amount of the financial assets is 
reduced by the loss allowance via the allowance account and is written off when the group has no reasonable 
expectation of recovering the financial asset in its entirety or a portion thereof.

Refer to note 42 for further details relating to the group’s impairment methodology for financial assets at amortised 
cost.

(c) Financial liabilities 
Financial liabilities are recognised when the group becomes party to the contractual provisions of the relevant 
instrument. The group classifies financial liabilities at amortised cost or at fair value through profit or loss.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(c) Financial liabilities (continued)

Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest 
expense and foreign exchange gains and losses on these financial liabilities are recognised in the income statement. 
Other financial liabilities comprise primarily trade and other payables, borrowings and written put option liabilities. 
These financial liabilities are initially recognised at fair value, net of transaction costs.

Written put option liabilities represent contracts that impose (or may potentially impose) an obligation on the group to 
purchase its own equity instruments (including the shares of a subsidiary) for cash or another financial asset. Written 
put option liabilities are initially raised from the “Existing control business combination reserve” in equity at the 
present value of the expected redemption amount payable. Subsequent revisions to the expected redemption amount 
payable as well as the unwinding of the discount related to the measurement of the present value of the written put 
option liability, are recognised in “Other finance (costs)/income – net” in the income statement. Where a written put 
option liability expires unexercised or is cancelled, the carrying value of the financial liability is reclassified to the 
“Existing control business combination reserve” in equity.

Written put options that provide the group with the discretion to settle its obligations in the group’s own equity 
instruments (including the shares of a subsidiary) are also accounted for as outlined above. Written put option 
liabilities are presented within “Other liabilities” in the statement of financial position.

Financial liabilities are presented as current liabilities if payment is due or could be demanded within 12 months (or in 
the normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.

Financial liabilities are offset and the net amount reported in the statement of financial position when there is a legally 
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis. Financial liabilities 
are derecognised when the contractual obligation is discharged, cancelled or when it expires.

 (d) Financial instruments used for hedge accounting
The group uses derivative financial instruments (derivatives) to reduce exposure to fluctuations in foreign currency 
exchange rates and interest rates. These instruments mainly comprise forward exchange contracts and interest rate 
(including cross currency) swap agreements. Forward exchange contracts protect the group from movements in 
exchange rates by fixing the rate at which a foreign currency asset or liability will be settled. Cross-currency interest 
rate swap agreements protect the group from movements in foreign exchange risk on a net investment in a foreign 
operation.

The group documents, at inception of hedging transactions, the relationship between hedging instruments and hedged 
items, as well as its risk management objective and strategy for undertaking various hedging transactions. The group 
also documents its assessment, both at hedge inception and on an on-going basis, of whether the derivatives used in 
hedging transactions are expected to be and have been highly effective in offsetting changes in fair values or cash 
flows of hedged items. Hedging instruments are included in ‘derivative financial instruments’ in the statement of 
financial position. The group designates derivatives as hedging instruments either in their entirety or elements thereof, 
as appropriate. The fair values of derivatives used for hedging purposes are disclosed in note 42.

The method of recognising the resulting gain or loss arising from the remeasurement of derivatives used for hedging is 
dependent on the nature of the item being hedged. The group designates a derivative as either a hedge of the fair 
value of a recognised asset, liability or firm commitment (fair value hedge), or a hedge of a forecast transaction or of 
the foreign currency risk of a firm commitment (cash flow hedge). The group also designates certain derivatives as 
hedges of the group’s net investments in its foreign operations (cash flow hedges).
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2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
(d) Financial instruments used for hedge accounting (continued)

Fair value hedges 
When a derivative is designated as a fair value hedge, changes in the fair value of the derivative are recorded in the 
income statement, along with changes in the fair value of the hedged asset or liability that is attributable to the 
hedged risk.

Cash flow hedges 
When a derivative is designated as a cash flow hedging instrument, the effective portion of the change in the fair value 
of the derivative is recognised in other comprehensive income and accumulated in the hedging reserve. The 
ineffective portion of the change in the fair value of the derivative is recognised in profit or loss. 

When the hedged forecast transaction or firm commitment subsequently results in the recognition of a non-financial 
item such as inventory, the amount accumulated in the hedging reserve is included directly in the initial cost of the 
non-financial item when it is recognised. For all other hedged forecast transactions, the amount accumulated in the 
hedging reserve is reclassified to the income statement in the same period during which the hedged expected future 
cash flow affects in the income statement. 

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, 
then hedge accounting is discontinued prospectively. The amount accumulated in the hedging reserve at that time 
remains in equity until, for a hedge resulting in the recognition of a non-financial item, it is included in the initial cost 
on initial recognition or, for other cash flow hedges, it is reclassified to the income statement in the same period as the 
expected cash flows affect the income statement.  When a committed or forecast transaction is no longer expected to 
occur, the amounts accumulated in the hedging reserve are reclassified to the income statement.

Net investment hedges 
When a derivative is designated as a hedging instrument in a hedge of the group’s net investment in a foreign 
operation, the effective portion of the change in fair value of the hedging instrument is recognised in other 
comprehensive income and presented in the foreign currency translation reserve within equity. Any ineffective portion 
of the change in fair value of the derivative is recognised in the income statement. The amount accumulated in the 
foreign currency translation reserve is reclassified to the income statement on disposal of the relevant foreign 
operation.

Certain derivative transactions, while providing effective economic hedges under the group’s risk management 
policies, do not qualify for hedge accounting. Changes in the fair value of derivatives that do not qualify for hedge 
accounting are recognised immediately in the income statement.

(e) Property, plant and equipment
Property, plant and equipment are stated at cost, being the purchase cost plus any cost to prepare the assets for their 
intended use, less accumulated depreciation and any accumulated impairment losses. Cost includes transfers from 
equity of any gains/losses on qualifying cash flow hedges relating to foreign currency property, plant and equipment 
acquisitions. Property, plant and equipment, with the exception of land, are depreciated in equal annual amounts over 
each asset’s estimated useful life to their residual values. Land is not depreciated as it is deemed to have an indefinite 
life.

Depreciation periods vary in accordance with the conditions in the relevant industries, but are subject to the following 
range of useful lives:

Buildings 1 to 50 years

Manufacturing equipment 2 to 25 years

Office equipment 2 to 25 years

Improvements to buildings 5 to 50 years

Vehicles, computers and office 1 to 10 years

Transmission equipment 5 to 20 years
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(e) Property, plant and equipment (continued)

Where parts of property, plant and equipment require replacement at regular intervals, the carrying value of an item 
of property, plant and equipment includes the cost of replacing the part when that cost is incurred, if it is probable 
that future economic benefits will flow to the group and the cost can be reliably measured. 

The carrying values of the parts replaced are derecognised on capitalisation of the cost of the replacement part. Each 
component of an item of property, plant and equipment with a cost that is significant in relation to the total cost of 
the item is depreciated separately where it has an estimated useful life that differs from that of the item as a whole.

Major leasehold improvements are amortised over the shorter of the respective lease terms and estimated useful 
lives.

Subsequent costs, including major renovations, are included in an asset’s carrying value or recognised as a separate 
asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to the 
group and the cost of the item can be measured reliably. Repairs and maintenance are charged to the income 
statement.

The residual values and useful lives of property, plant and equipment are reviewed, and adjusted if appropriate, at 
each statement of financial position date. Gains and losses on disposals are determined by comparing the proceeds to 
the asset’s carrying value and are recognised in “Other (losses)/gains – net” in the income statement.

Work in progress are assets still in the construction phase and not yet available for use. These assets are carried at cost 
and are not depreciated. Depreciation commences once the assets are available for use as intended by management.

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalised as part of the 
cost of those assets. All other borrowing costs are expensed as incurred. A qualifying asset is an asset that takes more 
than a year to get ready for its intended use.

(f) Leased assets
Finance leases
Leases of property, plant and equipment are classified as finance leases where substantially all risks and rewards 
associated with ownership are transferred to the group as lessee. Assets under finance leases are capitalised at the 
lower of fair value and the present value of the minimum lease payments, with the related lease obligation recognised 
at an equivalent amount. The interest rate implicit in the lease or, where this cannot be reliably determined, the 
group’s incremental borrowing rate is used to calculate the present values of minimum lease payments. Capitalised 
leased assets are depreciated over their estimated useful lives, limited to the duration of the lease agreement. Each 
lease payment is allocated between the lease obligation and finance charges. The corresponding lease obligations, net 
of finance charges, are included in long-term liabilities or current portion of long-term debt. The interest element of 
the minimum lease payments is charged to the income statement over the lease period so as to produce a constant 
periodic rate of interest on the remaining balance of the liability for each period.

Operating leases
Leases of assets under which substantially all the risks and rewards of ownership are retained by the lessor are 
classified as operating leases. Operating lease rentals (net of any incentives received from the lessor) are charged to 
the income statement on a straight-line basis over the period of the lease.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(g) Intangible assets

Intangible assets acquired are capitalised at cost. Intangible assets with finite useful lives are amortised using the 
straight-line method over their estimated useful lives. The useful lives and residual values of intangible assets are 
reassessed on an annual basis.

Amortisation periods for intangible assets with finite useful lives vary in accordance with the conditions in the relevant 
industries, but are subject to the following maximum limits:

Patents 5 years

Title rights 10 years

Brand names and trademarks 30 years

Software 10 years

Intellectual property rights 30 years

Customer-related assets 11 years

No value is attributed to internally developed trademarks or similar rights and assets. The costs incurred to develop 
these items are charged to the income statement as incurred 

Costs that are directly associated with the production of identifiable and unique software products controlled by the 
group, and which will probably generate economic benefits exceeding costs beyond one year, are recognised as 
intangible assets. Direct costs include the software development team’s employee costs and an appropriate portion of 
relevant overheads. All other costs associated with developing or maintaining software programmes are expensed as 
incurred.

Web and application (app) development costs are capitalised as intangible assets if it is probable that the expected 
future economic benefits attributable to the asset will flow to the group and its cost can be measured reliably, 
otherwise these costs are expensed as incurred.

Research expenditure is expensed as incurred. Costs incurred on development projects (relating to the design and 
testing of new or improved products) are recognised as intangible assets if the costs can be measured reliably, the 
products or processes are technically and commercially feasible, future economic benefits are probable, and the group 
intends to and has sufficient resources to complete development and to use or sell the asset. Development costs that 
do not meet these criteria are expensed as incurred.

Work in progress are assets still in the development phase and not yet available for use. These assets are carried at 
cost and are not amortised but are tested for impairment at each reporting date. Amortisation commences once the 
assets are available for use as intended by management.

(h) Impairment of non-financial assets
Goodwill and intangible assets with indefinite useful lives
Goodwill and intangible assets with indefinite useful lives are tested annually for impairment and carried at cost less 
accumulated impairment losses.

Goodwill and intangible assets with indefinite useful lives are allocated to cash-generating units for purposes of 
impairment testing. An impairment test is performed by determining the recoverable amount of the cash-generating 
unit to which the goodwill or intangible assets with indefinite useful lives relates. The recoverable amount of a cash-
generating unit or individual asset is the higher of its value in use and its fair value less costs of disposal.

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in “Other 
gains/(losses) – net” in the income statement. Impairment losses recognised on goodwill are not reversed in 
subsequent periods.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(h) Impairment of non-financial assets (continued)

Other intangible assets and property, plant and equipment
Other intangible assets (with finite useful lives) and items of property, plant and equipment are reviewed for indicators 
of impairment at least annually. Indicators of impairment include, but are not limited to: significant underperformance 
relative to expectations based on historical or projected future operating results, significant changes in the manner of 
use of the assets or the strategy for the group’s overall business and significant negative industry or economic trends.

Intangible assets still in the development phase, and not yet available for use (work in progress), are tested for 
impairment on an annual basis.

An impairment loss is recognised in “Other (losses)/gains – net” in the income statement when the carrying amount of 
an asset exceeds its recoverable amount.

Value in use is the present value of estimated future cash flows expected to arise from the continuing use of an asset 
and from its disposal at the end of its useful life. The estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific 
to the asset.

Fair value less costs of disposal is the price that would be received to sell an asset in an orderly transaction between 
market participants at the measurement date less the incremental costs directly attributable to the disposal of an 
asset or cash-generating unit, excluding finance costs and income tax expense.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately 
identifiable cash flows that are largely independent of the cash inflows of other assets or groups of assets (a cash 
generating unit level).

An impairment loss recognised for an asset in prior years is reversed if there has been a change in the estimates used 
to determine the asset’s recoverable amount since the last impairment loss was recognised and the revised 
recoverable amount exceeds the carrying amount. The reversal of such an impairment loss is recognised in “Other 
(losses)/gains – net” in the income statement.

(i) Inventory
Inventory is stated at the lower of cost and net realisable value. The cost of inventory is determined by means of the 
weighted average method.

The cost of finished products and work in progress comprises raw materials, direct labour, other direct costs and 
related production overheads, but excludes finance costs. Costs of inventories include the transfer from other 
comprehensive income of any gains/losses on qualifying cash flow hedges relating to foreign currency denominated 
inventory purchases. Net realisable value is the estimate of the selling price, less the costs of completion and selling 
expenses. Allowances are made for obsolete, unusable and unsaleable inventory and for latent damage first revealed 
when inventory items are taken into use or offered for sale.

 (j) Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at amortised cost which equals the cost or 
face value of the asset. Cash and cash equivalents comprise cash on hand and deposits held at call with banks. Certain 
cash balances are restricted from immediate use according to terms with banks or other financial institutions. For 
purposes of the statement of cash flows, cash and cash equivalents are presented net of bank overdrafts.

(k)      Short-term investments
Short-term investments are cash investments with maturities of more than three months from the date of acquisition. 
On initial recognition, short-term investments are recognised at fair value plus directly attributable transaction costs 
and are subsequently measured at amortised cost.  
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(l) Provisions 

Provisions are obligations of the group where the timing or amount (or both) of the obligation is uncertain.

Provisions are recognised when the group has a present legal or constructive obligation as a result of past events, it is 
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 
reliable estimate of the amount of the obligation can be made.

The group recognises a provision relating to its estimated exposure on all products still under warranty at the 
statement of financial position date. A provision for onerous contracts is established when the expected benefits to be 
derived under a contract are less than the unavoidable costs of fulfilling the contract. Restructuring provisions are 
recognised in the period in which the group becomes legally or constructively committed to a formal restructuring 
plan.

Provisions are reviewed at each statement of financial position date and adjusted to reflect the current best estimate. 
Where the effect of the time value of money is material, the amount of a provision is determined by discounting the 
anticipated future cash flows expected to be required to settle the obligation at a pre-tax rate that reflects current 
market assessments of the time value of money and the risks specific to the liability. The increase in the provision due 
to the passage of time is recognised as interest expense in the income statement.

(m) Taxation
Tax expense
The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement, except 
to the extent that it relates to items recognised in other comprehensive income or directly in equity. In such cases, the 
related tax is also recognised in other comprehensive income or directly in equity, respectively.

Current income tax
The normal South African company tax rate applied for the year ending 31 March 2019 is 28% (2018: 28%). The current 
income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the statement of 
financial position date in the countries where the group operates and generates taxable income. Management 
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulations are 
subject to interpretation. It establishes provisions, where appropriate, on the basis of amounts expected to be paid to 
the tax authorities. International tax rates vary from jurisdiction to jurisdiction.

Deferred taxation
Deferred tax assets and liabilities have been calculated using tax rates (and laws) that have been enacted or 
substantively enacted by the statement of financial position date, being the rates the group expects to apply to the 
periods in which the assets are realised or the liabilities are settled. Deferred taxation is provided on the taxable or 
deductible temporary differences arising between the tax bases of assets and liabilities and their carrying values for 
financial reporting purposes. However, deferred tax liabilities are not recognised if they arise from the initial 
recognition of goodwill or from the initial recognition of an asset or liability in a transaction, other than a business 
combination, that, at the time of the transaction, affects neither the accounting nor the taxable profit or loss. Deferred 
tax assets are recognised to the extent that it is probable that future taxable profit will be available against which 
deductible temporary differences and unused tax losses can be utilised.

Deferred taxation is provided on temporary differences arising on investments in subsidiaries, associates and joint 
ventures, except where the timing of the reversal of the temporary difference is controlled by the group and it is 
probable that the temporary difference will not reverse in the foreseeable future.

Withholding tax on dividends
Dividends paid by Naspers Limited to shareholders that are not exempted from dividends withholding tax under South 
African tax law are subject to dividend withholding tax at a rate of 20%. 
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(n) Foreign currencies 

The consolidated annual financial statements are presented in US dollar (US$) which is the group’s presentation 
currency. The company’s functional currency is the South African rand (R). However, the group measures the 
transactions of its operations using the functional currency determined for that specific operating entity which is the 
currency of the primary economic environment in which the operation conducts its business.

Foreign currency transactions
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the 
dates of the transactions or the dates of the valuations where items are remeasured. Foreign exchange gains and 
losses resulting from the settlement of such transactions and from the translation at year-end exchange rates of 
monetary assets and liabilities denominated in foreign currencies are recognised in the income statement, except 
when deferred in other comprehensive income as part of qualifying cash flow hedges.

Translation differences on non-monetary financial assets and liabilities are reported as part of the fair-value gain or 
loss recognised in the income statement. Translation differences on non-monetary equity investments classified as 
available for sale are included in the valuation reserve in other comprehensive income as part of the fair-value 
remeasurement of such items.

Foreign operations
The results and financial position of all group entities (none of which has the currency of a hyperinflationary economy) 
that have a functional currency that is different from the group’s presentation currency are translated into the 
presentation currency as follows:

 Assets and liabilities are translated at the closing rate at the reporting date.
 Income and expenses are translated at average exchange rates (unless this average is not a reasonable 

approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case income and 
expenses are translated at the spot rate on the dates of the transactions).

 Components of equity are translated at the historic rate.
 All resulting exchange differences are recognised in other comprehensive income and accumulated in the “Foreign 

currency translation reserve” in the statement of changes in equity.

The group recognises foreign exchange differences relating to monetary items that form part of its net investment in 
its foreign operations in other comprehensive income where settlement of the item is neither planned nor likely to 
take place in the foreseeable future. 

When a foreign operation is disposed of, the accumulated foreign exchange differences are reclassified to the income 
statement, as part of the gain or loss on sale. 

(o) Revenue from contracts with customers
Refer to (t) below for revenue recognition accounting policies relevant to discontinued operations.

Revenue from contracts with customers is derived from the sale of goods and rendering of services. Revenue is 
measured based on the transaction price specified in the contract with the customer. The group recognises revenue 
when (or as) it transfers control of goods and/or services to its customers, which is when specific criteria have been 
met for each of the group’s activities as described below. Revenue is recognised at the amount the group expects to be 
entitled to in exchange for the goods and/or services transferred to customers. 

Revenue is shown net of value-added tax (VAT), returns, rebates and discounts. For contracts that permit returns, 
rebates or discounts, revenue is recognised only to the extent that it is highly probable that a significant reversal of 
revenue will not occur as a result of such items. The amount of revenue recognised is adjusted for expected returns, 
rebates or discounts which are estimated based on the group’s historical experience and taking into consideration the 
type of customer, the type of transaction and the specific terms of each arrangement. The right to return goods is 
measured at the former carrying amount of the inventory less any expected costs to recover goods.

Where contracts include multiple goods and/or services, the transaction price is allocated to each distinct good or 
service (or performance obligation) based on respective stand-alone selling prices. Where stand-alone selling prices 
are not directly observable, they are estimated.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(o) Revenue from contracts with customers (continued)

The group considers, for each contract with a customer, whether it is a principal or an agent. The group regards itself 
as the principal in a transaction where it controls a promised good or service before the good or service is transferred 
to a customer. Where the group is the principal in a transaction, it recognises revenue in the gross amount of 
consideration to which it expects to be entitled. The group is the principal in the majority of transactions that it enters 
into.

Revenue earned but not yet invoiced or for which the group’s right to payment is conditional on future performance is 
presented as accrued income as part of other receivables in the statement of financial position. Payments received in 
advance from contracts with customers represent an obligation to transfer future goods and/or services and are 
presented as part of accrued expenses and other liabilities in the statement of financial position.

The group is not party to contracts where the period between the transfer of goods and/or services and payment 
exceeds one year. Consequently, the group does not adjust its transaction prices for financing components.

Revenue recognition for the group’s major revenue streams is outlined below in the following paragraphs.

Ecommerce revenue
Ecommerce revenue represents amounts received or receivable from customers relating to online goods sold on the 
group’s etail and other internet platforms and from services rendered. Services rendered include advertising, travel 
package revenue and commissions, classifieds listings revenue, payment transaction commissions and fees, food 
delivery revenue, mobile and other content revenue and comparison shopping commissions and fees.

Revenue from goods sold is recognised when the goods are delivered and accepted by customer. The group recognises 
classifieds listings and related fees on listing of an item for sale and success fees and any other relevant commissions 
when a transaction is completed on the group’s websites. Payments and fintech, food delivery, mobile content and 
comparison shopping revenues are recognised once a transaction is completed and is based on the applicable fee for 
each transaction performed.

Advertising revenues
The group mainly derives advertising revenues from advertisements published in its newspapers and magazines and 
shown online on its websites and instant-messaging windows. Advertising revenues from print media products are 
recognised upon publication over the period of the advertising contract. Publication is regarded to be when the print 
media product has been delivered to the retailer and is available to be purchased by the general public. Online 
advertising revenues are recognised over the period in which the advertisements are displayed.

Printing, distribution, circulation and publishing revenue
Revenues from print and distribution services are recognised upon completion of the services and delivery of the 
related product and customer acceptance. The recognition of print services revenue is based upon delivery of the 
product to the distribution depot and acceptance by the distributor of the customer, or, where the customer is 
responsible for the transport of the customers’ products, acceptance by the customer or its nominated transport 
company. Revenues from distribution services are recognised upon delivery of the product to the retailer and 
acceptance thereof.

Print and distribution services are separately provided by different entities within the group and separately contracted 
for by customers. Where these services are provided to the same client, the terms of each separate contract are 
consistent with contracts where an unrelated party provides one of the services. Revenue is recognised separately for 
print and distribution services as the contracts are separately negotiated based on fair value for each service.

Circulation revenue is recognised in the month in which the magazine or newspaper is sold.

Book sales are recognised upon delivery of products and customer acceptance. Revenue relating to any particular 
publication is brought into account in the month that it is published.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(p) Employee benefits

Retirement benefits
The group provides retirement benefits to its full-time employees, primarily by means of monthly contributions to a 
number of defined contribution pension and provident funds. The assets of these funds are generally held in separate 
trustee administered funds. The group’s contributions to retirement funds are recognised as an expense in the period 
in which employees render the related service.

Medical aid benefits
The group’s contributions to medical aid benefit funds for employees are recognised as an expense in the period in 
which the employees render services to the group.

Post-employment medical aid benefits
Some group companies provide post-employment healthcare benefits to their retirees. The entitlement to post-
employment healthcare benefits is subject to the employee remaining in service up to retirement age and completing 
a minimum service period. The expected costs of these benefits are accrued over the minimum service period.

Independent actuaries carry out annual valuations of these obligations. All remeasurements resulting from experience 
adjustments and changes in actuarial assumptions are recognised immediately in other comprehensive income. These 
obligations are unfunded.

Termination benefits
The group recognises termination benefits when it is demonstrably committed to either terminate the employment of 
employees before the normal retirement date, or provide termination benefits as a result of an offer made to 
encourage voluntary redundancy.

Where termination benefits fall due more than 12 months after the reporting period, they are discounted. In the case 
of an offer made to encourage voluntary redundancy, the measurement of termination benefits is based on the 
number of employees expected to accept the offer. Termination benefits are immediately recognised as an expense in 
the income statement.

(q) Equity compensation benefits 
The group grants share options, share appreciation rights (SARs) and restricted stock units (RSUs) to its employees 
under a number of equity compensation plans. The group recognises an employee benefit expense in the income 
statement, representing the fair value of share options, SARs and RSUs granted. A corresponding credit to equity is 
raised for equity-settled plans, whereas a corresponding credit to liabilities is raised for cash-settled plans. The fair 
value of the options, SARs and RSUs at the date of grant under equity-settled plans is charged to the income statement 
over the relevant vesting periods, adjusted to reflect actual and expected levels of vesting. For cash-settled plans, the 
group remeasures the fair value of the recognised liability at each reporting date and at the date of settlement, with 
any changes in fair value recognised in the income statement.

A share option, SAR or RSU scheme is considered equity-settled when the transaction is settled through the issue of 
equity instruments of Naspers Limited or its subsidiaries. They are considered cash-settled when they are settled in 
cash or any other asset.

On the final vesting date of equity-settled plans, the group transfers the accumulated balance relating to vested share 
options, SARs and RSUs from the share-based compensation reserve to retained earnings.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(r) Share capital and treasury shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options 
are shown in equity as a deduction against share premium.

Where subsidiaries hold Naspers N ordinary shares, the consideration paid to acquire those shares, including any 
attributable incremental costs, is deducted from shareholders’ equity as treasury shares. Such shares are 
predominantly held for equity compensation plans. Where such shares are subsequently sold or reissued, the cost of 
those shares is released, and any realised gains or losses are recorded as treasury shares in equity. Shares issued to or 
held by share incentive plans within the group are treated as treasury shares until such time when participants pay for 
and take delivery of such shares.

(s) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating 
decisionmaker. The chief operating decisionmaker, who is responsible for allocating resources and assessing 
performance of the operating segments, has been identified as the executive directors that make strategic decisions. 
The group proportionately consolidates its share of the results of its associates and joint ventures in the various 
reportable segments. This is considered more reflective of the economic value of these investments.

(t) Disposal groups held for sale and discontinued operations 
Non-current assets and liabilities (disposal groups) are classified as held for sale and presented as current assets and 
liabilities in the statement of financial position, when their carrying values will be recovered principally through a sale 
transaction and when such sale is considered highly probable. The assets and liabilities of disposal groups held for sale 
are stated at the lower of carrying value and fair value less costs of disposal.

Discontinued operations comprise those activities of the group that were disposed of during a reporting period or 
which were classified as held for sale at the end of the period, and represent a separate major line of business or 
geographical area that can be clearly distinguished for operational and financial reporting purposes. Accounting 
policies exclusively associated with discontinued operations are outlined below:

Revenue recognition

Subscription revenue
Video-entertainment and internet subscription fees are earned over the period during which the services are provided. 
Subscription revenue arises from the monthly billing of subscribers for video-entertainment and internet services 
provided by the group. Revenue is recognised in the month during which the service is rendered. Any subscription 
revenue received in advance is recorded as deferred income and recognised in the month the service is provided.

Hardware sales
Hardware sales relate mainly to the sale of set-top boxes in the video-entertainment segment. Revenue is recognised 
upon delivery and customer acceptance.

Technology contracts and licensing
For contracts with multiple obligations (eg maintenance and other services), revenue from product licences is 
recognised when delivery has occurred, collection of the receivable is probable, and the revenue associated with 
delivered and undelivered elements can be reliably measured.

Advertising revenues
Advertising revenues are derived from advertisement broadcast on its video-entertainment platforms. Advertising 
revenues from video-entertainment are recognised upon showing over the period of the advertising contract. 

The group recognises revenue allocated to maintenance and support fees, for ongoing customer support and product 
updates, rateably over the period of the relevant contracts. Payments for maintenance and support fees are generally 
made in advance and are non-refundable. For revenue allocated to consulting services and for consulting services sold 
separately, the group recognises revenue as the related services are performed.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(t) Disposal groups held for sale and discontinued operations (continued)

The group enters into arrangements with network operators whereby application software is licensed to network 
operators in exchange for a percentage of the subscription revenue they earn from their customers. Where all of the 
software under the arrangement has been delivered, the revenue is recognised as the network operator reports to the 
group its revenue share, which is generally done on a quarterly basis. Under arrangements where the group has 
committed to deliver unspecified future applications, the revenue earned on the delivered applications is recognised 
on a subscription basis over the term of the arrangement.

Decoder maintenance
Decoder maintenance revenue is recognised over the period the service is provided.

Programme and film rights

Programme material rights
Purchased programme and film rights are stated at cost less accumulated amortisation. Programme material rights, 
which consist of the rights to broadcast programmes, series and films, are recorded at the date the rights come into 
license at the spot exchange rates on the purchase date. The rights are amortised to the income statement based on 
contracted screenings or expensed where management has confirmed that no further screenings will occur.

Programme material rights contracted by the reporting date but not yet in license are disclosed as commitments.

Programme production costs
Programme production costs, which consist of all costs necessary to produce and complete a programme to be 
broadcast, are recorded at the lower of cost and net realisable value. Net realisable value is set at the average cost of 
programme material rights.

Programme production costs are amortised to the income statement based on contracted screenings or expensed 
where management has confirmed that no further screenings will occur.

All programme production costs in excess of the expected net realisable value of the production on completion, are 
expensed when contracted.

Sports events rights
Sports events rights are recorded at the event commencement date at the rate of exchange ruling at that date. These 
rights are amortised to the income statement over the period to which the events relate or expensed where 
management has confirmed that the event will not be screened.

Rights to future sports events contracted by the reporting date, but which have not yet commenced, are disclosed as 
commitments, except where payments have already been made, which are shown as prepaid expenses.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(u) Recently issued accounting standards

The IASB issued a number of standards, amendments to standards and interpretations during the year ended 
31 March 2019.

(i) The following new standards, interpretations and amendments have been adopted by the group and are applicable for 
the first time during the year ended 31 March 2019. The impact of adoption is outlined below for the most significant 
accounting standards adopted during the current period.

Standard/Interpretation Title

IFRS 15(1) Revenue from Contracts with Customers

IFRS 9(2) Financial Instruments

IFRIC 22(3) Foreign Currency Transactions and Advance Consideration

IFRS 2 Classification and Measurement of Share-based Payment Transactions

(1) IFRS 15 Revenue from Contracts with Customers 

IFRS 15 Revenue from Contracts with Customers (IFRS 15) replaced IAS 18 Revenue. The group has applied IFRS 15 on a 
retrospective basis and has restated the comparative information contained in the consolidated annual financial 
statements. Apart from providing additional and more detailed disclosure around revenue recognition, IFRS 15 did not 
have a significant impact on the group’s existing revenue recognition practices and consolidated annual financial 
statements.

The cumulative net impact of adopting IFRS 15 for the year ended 31 March 2018 was a reduction in consolidated 
revenue of US$3m and an increase of US$1m in profit for the year. The impact of adoption related primarily to the 
group’s video-entertainment business, which has been presented as a discontinued operation (refer to note 4), as the 
application of IFRS 15 did not have a significant impact on the group's other operations.

(2) IFRS 9 Financial Instruments

IFRS 9 Financial Instruments (IFRS 9) replaced IAS 39 Financial Instruments: Recognition and Measurement (IAS 39). The 
group has applied IFRS 9 from 1 April 2018 and elected not to restate comparative information on transition, with the 
impact of adoption recognised as an adjustment to the opening balance of retained earnings as at 1 April 2018. The 
initial application of IFRS 9 did not have a significant impact on the group. The specific impacts on classification and 
measurement, impairment allowances and hedge accounting are outlined below.

Classification and measurement

The group recognised an increase in retained earnings of US$838m, as a transfer from other reserves, relating to the 
impact of IFRS 9 on its associate, Tencent Holdings Limited. The impact relates to cumulative net gains on investments 
classified as available-for-sale financial assets in terms of IAS 39 that are now accounted for as financial assets at fair 
value through profit or loss in terms of IFRS 9. Refer to the statement of changes in equity for the adjustment recorded 
on transition to IFRS 9.

In terms of IAS 39, the group previously classified equity investments as available-for-sale investments (refer to note 11) 
with changes in fair value recognised in other comprehensive income. On disposal or impairment, cumulative fair value 
changes recognised in other comprehensive income were reclassified to the income statement. Furthermore, certain 
available-for-sale investments were measured at cost as their fair value could not be measured with sufficient reliability.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(u) Recently issued accounting standards (continued)

(2) IFRS 9 Financial Instruments (continued)

The group has classified these investments as financial assets at fair value through other comprehensive income in 
terms of IFRS 9. IFRS 9 does not permit the reclassification of cumulative fair value changes to the income statement 
on disposal or impairment. Further, IFRS 9 no longer permits cost measurement where fair value cannot be measured 
with sufficient reliability. These investments are, however, not significant to the consolidated annual financial 
statements and their remeasurement to fair value on transition to IFRS 9 was insignificant. The group, following the 
adoption of IFRS 9, accordingly no longer reclassifies cumulative fair value changes on these investments to the income 
statement on disposal or impairment but transfers such cumulative changes to retained earnings on disposal of an 
investment.

The following table bridges the original measurement categories of financial instruments in terms of IAS 39 to the new 
measurement categories in terms of IFRS 9 as at 1 April 2018:

Financial instrument New IFRS 9 classification(1) Previous IAS 39 classification

Investments at fair value through 
other comprehensive income(2)(3)

Financial assets at fair value through 
other comprehensive income Available-for-sale investments

Investments in convertible notes of 
associates(3)

Financial assets at fair value through 
profit or loss Financial assets at amortised cost

Loans and receivables (including 
related party and other receivables) Financial assets at amortised cost Financial assets at amortised cost

Derivative financial assets and 
liabilities

Financial assets/liabilities at fair 
value through profit or loss

Financial assets/liabilities held for 
trading

Trade receivables Financial assets at amortised cost Financial assets at amortised cost

Cash and cash equivalents Financial assets at amortised cost Financial assets at amortised cost

Other financial liabilities Financial liabilities at amortised cost Financial liabilities at amortised cost

(1) The initial application of IFRS 9 did not have an impact on the measurement of the group’s financial instruments.
(2) The group has irrevocably designated these investments as measured at fair value through other comprehensive income.
(3) These financial instruments are included as part of “Investments and loans” in the statement of financial position.

Impairment

The adoption of IFRS 9’s impairment model resulted in an increase in impairment allowances on trade receivables due 
to the requirement to consider forward-looking information when determining impairment allowances. The 
cumulative net impact on the group was an increase of US$14m in impairment allowances on trade receivables and a 
corresponding decrease of US$14m in retained earnings. The impact of adoption related primarily to the group’s 
video-entertainment business, which has been presented as a discontinued operation (refer to note 4), as the 
application of IFRS 9 did not have a significant impact on the group's other operations.

Hedge accounting

IFRS 9 did not have a significant impact on the group’s hedge accounting practices and accordingly previously applied 
hedging practices continued unaffected. Refer to note 42.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(u) Recently issued accounting standards (continued)

(3) IFRIC 22 Foreign Currency Transactions and Advance Consideration

IFRIC 22 Foreign Currency Transactions and Advance Consideration (IFRIC 22) clarifies that non-monetary assets and 
liabilities arising from the payment/receipt of advance consideration (e.g. prepaid expenses and deferred revenue) are 
not retranslated to the entity’s functional currency after initial recognition. The group applied IFRIC 22 on a 
prospective basis, with the impact of adoption recognised as an adjustment to the opening balance of retained 
earnings as at 1 April 2018.

The impact of adoption was an increase in prepaid expenses of US$10m, a decrease in deferred revenue of US$4m and 
a corresponding increase of US$14m in retained earnings. The adoption impact related primarily to the group’s video-
entertainment business, which has been presented as a discontinued operation (refer to note 4), as the application of 
IFRIC 22 did not have a significant impact on the group's other operations.

The impact of the adoption of the above accounting standards during the current period is shown in the following 
tables.

INCOME STATEMENT (extract) 31 March
2018 2018 2018 Represented by:

Change in Discon-
Previously accounting Continuing tinued

reported policy(1) Restated operations operations
Line items affected: US$'m US$'m US$'m US$'m US$'m
Revenue from contracts with customers 6 660 ( 3) 6 657 2 985 3 672
Selling, general and administration expenses (2 786) 4 (2 782) (1 728) (1 054)
Operating loss ( 198) 1 ( 197) ( 659) 462
Profit before taxation 11 658 1 11 659 11 179 480
Profit for the year 11 298 1 11 299 11 109 190

Profit attributable to:
Equity holders of the group 11 357 1 11 358 11 245 113
Non-controlling interests ( 59) - ( 59) ( 136) 77

11 298 1 11 299 11 109 190
Earnings for the period 11 357 1 11 358 11 245 113
Earnings per N ordinary share (US cents)
Basic 2 631 - 2 631 2 604 27
Diluted 2 612 - 2 612 2 585 27
Headline earnings for the period 1 794 1 1 795 1 670 125
Headline earnings per N ordinary share (US 
cents)
Basic 416 - 416 387 29
Diluted 403 - 403 374 28
(1)Represents the impact of adopting IFRS 15.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(t) Recently issued accounting standards (continued)

STATEMENT OF COMPREHENSIVE INCOME 
(extract) 31 March

2018 2018 2018
Change in

Previously accounting
reported policy(1) Restated

Line items affected: US$'m US$'m US$'m
Profit for the year 11 298 1 11 299
Other comprehensive income for the year 1 742 - 1 742
Total comprehensive income for the year 13 040 1 13 041
Attributable to:
Equity holders of the group 13 025 1 13 026
Non-controlling interests 15 - 15

13 040 1 13 041
(1) Represents the impact of adopting IFRS 15.

 STATEMENT OF FINANCIAL POSITION (extract)
As at 31 March

2018 2018 2018
Change in

Previously accounting
reported policy(1) Restated

US$'m US$'m US$'m
EQUITY AND LIABILITIES
Capital and reserves attributable to the 
group's equity holders 25 522 1 25 523
Share capital and premium 4 965 - 4 965
Other reserves 425 - 425
Retained earnings 20 132 1 20 133
Non-controlling interests 169 - 169
TOTAL EQUITY 25 691 1 25 692
Non-current liabilities 5 623 - 5 623
Current liabilities 4 137 ( 1) 4 136
Accrued expenses and other current 
liabilities 3 163 ( 1) 3 162

TOTAL EQUITY AND LIABILITIES 35 451 - 35 451
(1) Represents the impact of adopting IFRS 15.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(t) Recently issued accounting standards (continued)

ADJUSTMENTS TO THE OPENING BALANCES OF THE STATEMENT OF FINANCIAL POSITION (extract)
As at 1 April

2018 2018 2018
Change in

accounting
Restated(1) policy(2) Restated

US$'m US$'m US$'m
ASSETS
Non-current assets 22 386 - 22 386
Current assets 13 065 ( 4) 13 061
Trade receivables 452 ( 14) 438
Other receivables and loans 762 10 772

TOTAL ASSETS 35 451 ( 4) 35 447
EQUITY AND LIABILITIES
Capital and reserves attributable to the 
group's equity holders 25 523 - 25 523
Share capital and premium 4 965 - 4 965
Other reserves 425 ( 838) ( 413)
Retained earnings 20 133 838 20 971
Non-controlling interests 169 - 169

TOTAL EQUITY 25 692 - 25 692
Non-current liabilities 5 623 - 5 623
Current liabilities 4 136 ( 4) 4 132
Accrued expenses and other current 
liabilities 3 162 ( 4) 3 158

TOTAL EQUITY AND LIABILITIES 35 451 ( 4) 35 447
(1) IFRS 15 has been adopted on a retrospective basis and accordingly the 31 March 2018 statement of 
financial position has already been restated for its impact.
(2) Represents the impacts of adopting IFRS 9 and IFRIC 22 as of 1 April 2018.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(u) Recently issued accounting standards (continued)

(ii) The following new standards, interpretations and amendments to existing standards are not yet effective as at 
31 March 2019. The group is currently evaluating the effects of these standards and interpretations, which have not 
been early adopted:

Standard/Interpretation Title Effective for year ending

IFRS 3 Business combinations March 2021

IFRS 10/IAS 28 Sale or Contribution of Assets between an 
Investor and its Associate or Joint Venture

To be determined by the IASB

IFRS 16(1) Leases March 2020

(1) IFRS 16 Leases 

IFRS 16 Leases (IFRS 16) replaces IAS 17 Leases and IFRIC 4 Determining whether an Arrangement contains a Lease. 
IFRS 16 contains principles for the recognition, measurement, presentation and disclosure of leases. In terms of IFRS 
16, the group will recognise all leases (with limited exceptions) as right-of-use assets and obligations to make lease 
payments in the statement of financial position.

The group will apply IFRS 16 for the first time during the year ending 31 March 2020 and is currently finalising its 
transition. The impact of IFRS 16 largely relates to the recognition of existing operating lease commitments (refer to 
note 27 for these commitments as at 31 March 2019) as right-of-use assets and obligations to make lease payments in 
the statement of financial position. At 31 March 2019 these operating lease commitments amounted to US$282.3m on 
an undiscounted basis. In accordance with IFRS 16, the group will, however, not recognise operating lease 
commitments as right-of-use assets and obligations to make lease payments in the statement of financial position to 
the extent that they relate to short-term leases, leases of low-value assets or leases committed to for which the lease 
terms has not yet commenced. 

On 1 April 2019, the date of transition to IFRS 16, the group expects to recognise right-of-use assets and obligations to 
make lease payments of between US$230m and US$260m, respectively. The majority of the impact of IFRS 16 relates 
to leases within the group’s classifieds and etail segments and relate to the group’s right to use various underlying 
assets including, significantly, office and warehouse space.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
(u) Recently issued accounting standards (continued)

 (1) IFRS 16 Leases (continued)

The group will apply IFRS 16 on a prospective basis with effect from 1 April 2019 and intends on applying the following 
practical expedients as permitted by the transitional provisions of IFRS 16:

 the group will not reassess whether a contract contains a lease and accordingly the previous classification in terms 
of  IAS 17 and IFRIC 4 will be retained (therefore the accounting for contracts not previously identified as leases 
will be sustained);

 operating leases of which the underlying assets are of low value will not be recognised as right-of-use assets and 
obligations to make lease payments in the statement of financial position – the existing accounting for these 
leases will be sustained (i.e. lease payments expensed on a straight-line basis);

 where appropriate, the group will apply a single incremental borrowing rate to a portfolio of leases with 
reasonably similar characteristics;

 the group will rely on its existing onerous lease contract assessments as an alternative to performing impairment 
reviews on right-of-use assets as at 1 April with any existing provisions for onerous leases recognised as an 
adjustment to the relevant right-of-use assets on 1 April 2019;

 the lease terms of contracts ending within 12 months of 1 April 2019 will continue to be accounted for in terms of 
IAS 17 (i.e. lease payments expensed on a straight-line basis);

 the group will exclude any initial direct costs from the measurement of right-of-use assets as at 1 April 2019; and
 the group will apply hindsight when determining the lease term for contracts containing extension and 

termination options. 

Other new standards, interpretations and amendments to existing standards not yet effective

None of the other new standards, interpretations and amendments to existing standards that are not yet effective as 
at 31 March 2019 are expected to have a significant impact on the group.
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3. SIGNIFICANT ACQUISITIONS AND DIVESTITURES
Financial year ended 31 March 2019
In August 2018 the group invested US$60m for a 100% effective and fully diluted interest in the issued share capital of 
Zooz Mobile Limited (Zooz), a management and optimisation payment provider based in Israel. The transaction was 
accounted for as a business combination with an effective date of August 2018. The purchase price allocation: cash 
and deposits US$2m; trade and other receivables US$1m; intangible assets US$22m; trade and other payables US$1m; 
loan liabilities US$1m; deferred tax liability US$5m and the balance of US$42m to goodwill. The main intangible assets 
recognised in the business combination were technology and customer relationships.

In December 2018 the group invested US$36m for a 69% effective interest (65% fully diluted) in the issued share 
capital of Aasaanjobs Private Limited (Aasaanjobs), an online recruitment marketplace based in India. The transaction 
was accounted for as a business combination with an effective date of December 2018. The purchase price allocation: 
cash and deposits US$23m; trade and other receivables US$1m; intangible assets US$5m; trade and other payables 
US$3m; deferred tax liability US$2m and the balance of US$13m to goodwill. The main intangible assets recognised in 
the business combination were customer relationships and tradenames.

Since the acquisition dates of the above business combinations, revenue of US$1m and net losses of US$9m have 
been included in the income statement. Had the revenue and net losses of the above business combinations been 
included from 1 April 2018 group revenue from continuing operations and group net profit from continuing operations 
would have amounted to US$3.29bn and US$4.15bn respectively.

The main factor contributing to the goodwill recognised in these acquisitions was the acquirees’ market presence. The 
goodwill that arose is not expected to be deductible for income tax purposes. Total acquisition-related costs of US$2m 
were recorded in “(Losses)/gains on acquisitions and disposals” in the income statement regarding the above-
mentioned acquisitions.

In April 2018 the group acquired the share capital held by non-controlling shareholders of its subsidiary Dubizzle 
Limited (Dubizzle) for US$190m. The transaction resulted in the settlement of a written put option recognised by the 
group over the non-controlling interest in Dubizzle and the derecognition of the non-controlling interest in this 
business. Following the acquisition, the group holds a 100% effective and fully diluted interest in Dubizzle.

In August 2018 the group’s subsidiary Letgo Global B.V. (previously named Ambatana Holdings B.V.) acquired the 
share capital held by non-controlling shareholders of Letgo USA B.V. for US$189m. The transaction resulted in the 
settlement of a written put option recognised by the group over the non-controlling interest in the business and the 
derecognition of the related non-controlling interest. Following a US$150m funding round in June 2018, the group’s 
shareholding in Letgo Global B.V. increased from an effective 73.4% at 31 March 2018 to 80% (77% fully diluted) at 31 
March 2019.

In January 2019, the group acquired the share capital held by non-controlling shareholders of its subsidiary Avito AB 
(Avito) for US$1.16bn. The transaction resulted in the settlement of a written put option recognised by the group over 
the non-controlling interest in Avito and the derecognition of the non-controlling interest in this business. Following 
the acquisition, the group holds a 100% effective interest (99.5% fully diluted) in Avito. 

In March 2019, the group acquired an additional interest in its subsidiary Silver Indonesia JVCo B.V. (Silver Indonesia) 
from non-controlling shareholders for US$46m. Following the acquisition, the group holds a 66% effective interest in 
Silver Indonesia.
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3. SIGNIFICANT ACQUISITIONS AND DIVESTITURES (continued)
Financial year ended 31 March 2019 (continued)
The following relates to the group’s investments in its equity-accounted investees:

In May 2018 the group invested US$35m for a 16% effective interest (15% fully diluted) in Honor Technology, Inc. 
(Honor) a comprehensive home-care company for older adults in the US. The group accounts for its interest as an 
investment in an associate.

In May 2018 the group invested US$89m in Frontier Car Group, Inc. (Frontier Car Group), an online car marketplace 
headquartered in Berlin and currently operating in eight countries, for a 36% effective (35% fully diluted) 
shareholding. The group accounts for its interest as an investment in an associate. The group also entered into a 
collaboration with FCG in India during February 2019 through an investment of US$25m in the group’s subsidiary India 
Used Car Group B.V. 

In July 2018 the group invested an additional US$12m in PaySense Private Limited (PaySense), a technology platform 
providing Indian consumers with access to credit lines based on an alternative-data decisioning model. Following this 
investment, the group holds a 19% effective interest (17% fully diluted) in PaySense. The group now accounts for its 
interest in PaySense as an investment in an associate.

The group invested an additional US$79m in Bundl Technologies Private Limited (Swiggy), a leading online food-
ordering and delivery platform in India, during July 2018, followed by a further investment of US$637m in January 
2019. Following these investments, the group holds a 39% effective interest (35% fully diluted) in Swiggy. The group 
continues to account for its interest as an investment in an associate.

In December 2018 the group invested US$383m in Think & Learn Private Limited (BYJU’s) for a 12% effective (12% fully 
diluted) shareholding in India’s largest education company and the creator of India’s largest personalised learning app. 
The group accounts for its interest as an investment in an associate.

The following relates to significant disposals by the group during the reporting period:

During May 2018 the group announced the disposal of its 12% effective interest (11% fully diluted) in Flipkart Limited 
– its equity-accounted etail investment in India – to US-based retailer Wal-Mart International Holdings, Inc. for 
US$2.2bn (inclusive of applicable withholding taxes and amounts held in escrow). Amounts held in escrow following 
the disposal have been included as part of “Other receivables” in the statement of financial position. The transaction 
was concluded in August 2018 following regulatory approval. A gain on disposal of US$1.6bn has been recognised as 
part of “Gains/(losses) on acquisitions and disposals” in the income statement. This gain includes the reclassification of 
a foreign currency translation reserve of US$97m to the income statement. Related income tax expenses of US$177m 
have been included as part of “Taxation” in the income statement.

In September 2018 the group concluded the sale of its 52% interest in Tek Travels Private Limited, its online B2B travel 
distribution business, for US$37m. A gain on disposal of US$6m has been recognised as part of “Gains/(losses) on 
acquisitions and disposals” in the income statement.
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3. SIGNIFICANT ACQUISITIONS AND DIVESTITURES (continued)
Financial year ended 31 March 2019 (continued)
Following its listing on the JSE in February 2019, the group distributed its shares in its video-entertainment business, 
MultiChoice Group Limited (the MultiChoice Group), to shareholders as a pro rata distribution in specie (the 
distribution). The MultiChoice Group and, accordingly, the group’s video-entertainment segment, have been 
presented as a discontinued operation in these consolidated annual financial statements (refer to note 4). The group 
recorded a gain of US$2.49bn as part of “Profit from discontinued operations” in the income statement following the 
distribution, being the difference between the fair value of the MultiChoice Group shares distributed, measured using 
its listed share price,  and the book value of the net assets derecognised. The gain recognised is presented net of the 
reclassification of reserves (primarily foreign currency translation and hedging reserves) of US$546m (losses) to the 
income statement following the distribution. The distribution reduced retained earnings by US$3.83bn being the fair 
value of the distributed MultiChoice Group shares. The group calculated the gain on distribution based on the fair 
value of the MultiChoice Group as at the date of distribution. In calculating the fair value, the group determined that 
the share price of the MultiChoice Group for the first 15 days of trading did not represent an orderly transaction on 
account of the trading volumes during this period and the fact that there was no exposure to the market before the 
measurement date. Consequently, the group used the 15-day volume-weighted average share price of the 
MultiChoice Group and excluded the first 15 days of trading as this was considered more representative of the fair 
value of the Multichoice Group in an orderly transaction. This is consequently a level-2 fair value measurement.
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3. SIGNIFICANT ACQUISITIONS AND DIVESTITURES (continued)
Financial year ended 31 March 2018
In August 2017 the group invested US$74m to acquire a controlling interest in its associate Takealot Online (RF) 
Proprietary Limited (Takealot), the leading etailer in South Africa. Following the investment, the group held a 58% 
effective interest in Takealot. The transaction was accounted for as a business combination with an effective date of 
August 2017. The total purchase consideration amounted to US$123m representing the fair value of the group’s 
previously held equity interest in Takealot. A gain of US$20m has been recognised in “Gains/(losses) on acquisitions 
and disposals” in the income statement on the remeasurement of the group’s previously held equity interest in 
Takealot to its fair value. The US$74m cash invested remains within the group following the transaction and is 
accordingly not disclosed as part of the consideration transferred by the group or assets of Takealot acquired, 
although it did affect the amount of goodwill recognised in the business combination. The purchase price allocation: 
property, plant and equipment US$13m; cash and deposits US$105m; inventories US$28m; trade and other 
receivables US$4m; intangible assets US$107m; trade and other payables US$27m; deferred tax liabilities US$30m and 
the balance of US$81m to goodwill. The main classes of intangible assets recognised in the business combination were 
trade names and brands, customer relationships and technology. The transaction gave rise to the recognition of non-
controlling interest of US$83m, which has been measured at the non-controlling interest’s proportionate share of the 
identifiable net assets of Takealot as at the acquisition date. 

In December 2017 the group acquired an additional 38% interest in Takealot from non-controlling shareholders. The 
transaction was settled in Naspers N ordinary shares, acquired in an open market cash purchase, with a fair value of 
US$128m on settlement date. The excess of the consideration transferred over the net asset value acquired was 
recognised in the “Existing control business combination reserve” in equity and totalled US$65m. An amount of 
US$4m was recognised in the valuation reserve being the difference between the fair value and acquisition cost of the 
shares transferred. Following the transaction, the group holds a 96% effective interest (91% fully diluted) in Takealot.

In November 2017 the group invested US$41m to acquire a 100% effective interest in The Car Trader Proprietary 
Limited (AutoTrader), an online automobile classifieds vertical in South Africa. The transaction was accounted for as a 
business combination with an effective date of November 2017. The total purchase consideration amounted to 
US$41m. The purchase price allocation: property, plant and equipment US$1m; cash and deposits US$3m; trade and 
other receivables US$1m; intangible assets US$27m; trade and other payables US$4m; loan liabilities US$14m; 
deferred tax liabilities US$8m and the balance of US$35m to goodwill. The main classes of intangible assets recognised 
in the business combination were brands, customer relationships and technology. 

Since the acquisition dates of the above business combinations, revenue of US$195m and net results (losses) of 
US$41m have been included in the income statement relating to Takealot and AutoTrader. Had the revenue and net 
results of Takealot and AutoTrader been included from 1 April 2017, group revenue and net profit would have 
amounted to US$6.75bn and US$11.26bn, respectively.

The main factor contributing to the goodwill recognised in the acquisitions is the acquirees’ market presence. The 
goodwill that arose is not expected to be deductible for income tax purposes. Total acquisition-related costs of US$3m 
were recorded in “Gains on acquisitions and disposals” in the income statement regarding the above-mentioned 
acquisitions.

The following relates to the group’s investments in its equity-accounted investees:

The group made various investments in Delivery Hero AG (Delivery Hero), a global online food-ordering and delivery 
marketplace, during the year. In May 2017 the group acquired its initial interest in Delivery Hero through an 
investment of US$426m. On 30 June 2017, Delivery Hero successfully completed an initial public offering of its shares, 
a process during which the group invested a further US$47m. Following these investments, the group held an 11% 
effective interest (10% fully diluted) in Delivery Hero. In December 2017 the group invested an additional US$47m as 
part of a private placement in order to maintain its relative shareholding. During March 2018, following the receipt of 
regulatory approval, the group acquired Rocket Internet SE’s interest in Delivery Hero for US$778m. The group’s 
aggregate investment in Delivery Hero therefore amounts to US$1.30bn over the reporting period. Following the 
acquisition from Rocket Internet SE, the group holds a 23% effective interest (22% fully diluted) in Delivery Hero. The 
group accounts for its interest in Delivery Hero as an investment in an associate.
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3. SIGNIFICANT ACQUISITIONS AND DIVESTITURES (continued)
Financial year ended 31 March 2018 (continued)
The group made two investments during June 2017 and February 2018 amounting to US$121m in total, in Bundl 
Technologies Private Limited (Swiggy), the operator of a first-party food-delivery marketplace in India. Following these 
investments, the group holds a 22% effective interest (21% fully diluted) in Swiggy. The group accounts for its interest 
in Swiggy as an investment in an associate.

In May 2017 the group invested US$99m in Kreditech Holding SSL GmbH (Kreditech), a provider of consumer lending 
and financial services. The group has also provided convertible loan funding of €20m to Kreditech. Following the 
investment, the group holds a 38% effective interest (31% fully diluted) in Kreditech. The group accounts for its 
interest in Kreditech as an investment in an associate.

During May 2017 the group invested US$132m in its associate MakeMyTrip Limited (MakeMyTrip) as part of a funding 
round. In August and September 2017, following MakeMyTrip’s issue of share options to its employees, the group 
invested US$23m to maintain its relative shareholding. Following these transactions, the group holds a 43% effective 
interest (40% fully diluted) in MakeMyTrip.

The group invested US$71m for an additional interest in its associate Flipkart Limited (Flipkart) in April 2017. The 
additional interest was acquired from existing shareholders of Flipkart. Flipkart undertook various funding rounds 
during the year in which the group did not participate. These funding rounds resulted in a dilution of the group’s 
interest in Flipkart and in the recognition of an aggregate net dilution gain of US$252m in “Dilution gains/(losses) on 
equity-accounted investments” in the income statement. Following the dilutions, the group holds a 12% effective 
interest (11% fully diluted) in Flipkart.

In November 2017 the group invested US$100m in Remitly, Inc. (Remitly), a global digital money-transfer service. The 
investment resulted in the group acquiring a 23% effective interest (20% fully diluted) in Remitly. The group accounts 
for its interest in Remitly as an investment in an associate. 

The following relates to significant disposals by the group during the reporting period:

During May 2017 the group disposed of its investment in its joint venture Souq Group Limited for a consideration of 
US$173m. A gain on disposal of US$89m has been recognised in “(Losses)/gains on acquisitions and disposals” in the 
income statement following the transaction.

In September 2017 following the receipt of regulatory approval, the group distributed the majority of its shareholding 
in Novus Holdings Limited (Novus) to its shareholders. The group recognised the distribution as an in specie dividend, 
reducing retained earnings by US$69m, being the fair value of the distributed Novus shares. A loss on disposal of 
US$145m has been recognised in “(Losses)/gains on acquisitions and disposals” in the income statement following the 
distribution, being the difference between the fair value of the distributed Novus shares and the book value of the 
assets distributed as well as the reclassification of reserves of US$112m. After the distribution, the group holds a 19% 
interest in Novus and accounts for this interest as an available-for-sale investment.

During February 2018 the group disposed of its investment in its joint venture Konga Online Shopping Limited. A loss 
on disposal of US$38m, representing the reclassification of the group’s foreign currency translation reserve from other 
comprehensive income to the income statement, has been recognised in “(Losses)/gains on acquisitions and 
disposals”. 

In March 2018 the group disposed of approximately 6% of its interest in its associate, Tencent Holdings Limited 
(Tencent). The disposal was executed by way of an accelerated offering by private placement on the Hong Kong Stock 
Exchange for a cash consideration of US$9.76bn. The disposal reduced the group’s shareholding from 33.17% to 
31.17%. A dilution gain of US$9.10bn has been recognised in “Dilution gains/(losses) on equity-accounted 
investments” following the transaction, resulting in a cumulative net dilution gain of US$8.98bn for the year on the 
group’s investment in Tencent.
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4. PROFIT FROM DISCONTINUED OPERATIONS
The group concluded the disposal of its subsidiary MultiChoice Group Limited (MultiChoice Group) in February 2019 
(refer to note 3). The assets and liabilities of MultiChoice Group were classified as held for sale in September 2018. The 
results and cash flows of the group’s video-entertainment segment have been presented as discontinued operations in 
these consolidated annual financial statements. Discontinued operations also include the group’s subscription video-
on-demand service in Poland which was closed at the end of January 2019.

Income statement information of discontinued operations
31 March

2019 2018
Restated(1)

US$'m US$'m

Revenue from contracts with customers 3 321 3 672
Expenses (2 851) (3 192)

Profit before tax 470 480
Taxation ( 200) ( 290)

Profit for the period 270 190

Gain on disposal of discontinued operation 2 489 -

Profit from discontinued operations 2 759 190
(1) Represents the impact of adopting IFRS 15.

Profit from discontinued operations attributable to:
Equity holders of the group 2 683 113
Non-controlling interest 76 77

2 759 190

Revenue from contracts with customers
Revenue from discontinued operations comprised the following:

31 March
2019 2018

Restated(1)

US$'m US$'m

Subscription revenue 2 750 2 982
Advertising revenue 211 239
Hardware sales and maintenance revenue 171 192
Technology revenue 98 128
Sublicense and reconnection fee revenue 63 71
Other revenue 28 60

Revenue from contracts with customers 3 321 3 672
(1) Represents the impact of adopting IFRS 15.
Cash flow statement information of discontinued operations

31 March
2019 2018

US$'m US$'m

Net cash generated from operating activities 344 245
Net cash utilised in investing activities ( 63) ( 60)
Net cash generated from financing activities 20 102

Cash generated by discontinued operations 301 287
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5. PROPERTY, PLANT AND EQUIPMENT
Vehicles,

Manu- Trans- computers
facturing mission and office

Land and equip- equip- equip-
buildings ment ment ment Total

US$'m US$'m US$'m US$'m US$'m

1 April 2018
Cost 315 3 2 059 360 2 737
Accumulated depreciation and impairment ( 84) ( 1) ( 822) ( 225) (1 132)

Carrying value at 1 April 2018 231 2 1 237 135 1 605

Foreign currency translation effects ( 34) ( 1) ( 125) ( 14) ( 174)
Transferred to assets classified as held for sale(1) ( 144) - (1 051) ( 64) (1 259)
Acquisitions of subsidiaries and businesses 1 - - 2 3
Acquisitions 69 - 13 57 139
Disposals/scrappings - - ( 1) ( 4) ( 5)
Impairment - - - ( 1) ( 1)
Depreciation(2) ( 15) - ( 73) ( 37) ( 125)
31 March 2019
Cost 141 3 - 145 289
Accumulated depreciation and impairment ( 33) ( 2) - ( 71) ( 106)

Carrying value at 31 March 2019 108 1 - 74 183

Work in progress at 31 March 2019 8

Total carrying value at 31 March 2019 191

(1) Assets classified as held for sale include those assets of the MultiChoice Group that were classified as held for sale in September 2018 and were 
subsequently distributed to shareholders (refer to note 3).
(2) Includes depreciation of US$89.7m associated with discontinued operations (refer to note 4).
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5. PROPERTY, PLANT AND EQUIPMENT (continued)
Vehicles,

Manu- Trans- computers
facturing mission and office

Land and equip- equip- equip-
buildings ment ment ment Total

US$'m US$'m US$'m US$'m US$'m

1 April 2017
Cost 258 3 1 910 274 2 445
Accumulated depreciation and impairment ( 62) ( 1) ( 620) ( 162) ( 845)

Carrying value at 1 April 2017 196 2 1 290 112 1 600

Foreign currency translation effects 16 - 81 9 106
Acquisitions of subsidiaries and businesses - - - 13 13
Acquisitions 36 - 28 55 119
Disposals/scrappings ( 1) - - ( 4) ( 5)
Impairment(1) - - ( 9) - ( 9)
Depreciation(2) ( 16) - ( 153) ( 50) ( 219)
31 March 2018
Cost 315 3 2 059 360 2 737
Accumulated depreciation and impairment ( 84) ( 1) ( 822) ( 225) (1 132)

Carrying value at 31 March 2018 231 2 1 237 135 1 605

Work in progress at 31 March 2018 33

Total carrying value at 31 March 2018 1 638
(1) Includes impairment of US$9.4m associated with discontinued operations (refer to note 4).
(2) Includes depreciation of US$187.5m associated with discontinued operations (refer to note 4).
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5. PROPERTY, PLANT AND EQUIPMENT (continued)
The carrying value of work in progress mainly comprises buildings and equipment.

The group recognised impairment losses of US$1m (2018: US$17.2m) on property, plant and equipment related to the 
media segment. US$nil (2018:US$7.8m) of this impairment loss is presented within work in progress. US$1m 
(2018:US$nil) of the impairment losses have been included in “Other (losses)/gains – net” in the income statement. 
The prior year impairment loss of US$17.2m related mainly to DTT broadcasting equipment as well as a building in the 
video-entertainment business which has been presented as part of discontinued operations. The recoverable amounts 
of the assets impaired amounted to US$nil (2018: US$nil).

The carrying values of assets capitalised under finance leases are as follows:

31 March
2019 2018

US$'m US$'m

Land and buildings 2 5
Transmission equipment - 1 051
Vehicles, computers and office equipment 10 6

12 1 062

Included in the acquisition of property, plant and equipment is an amount of US$1.8m (2018: US$8.5m) relating to 
leased assets, which are non-cash in nature. Refer to note 27 for details of the group’s assets pledged as collateral.
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6. GOODWILL
31 March

2019 2018
US$'m US$'m

Cost
Opening balance 2 961 2 790
Foreign currency translation effects ( 338) 47
Acquisitions of subsidiaries and businesses 105 124
Disposals of subsidiaries and businesses ( 8) -
Transferred to assets classified as held for sale(1) ( 360) -

Closing balance 2 360 2 961

Accumulated impairment
Opening balance 354 348
Foreign currency translation effects ( 46) 6
Impairment 6 -
Disposals of subsidiaries and businesses ( 1) -
Transferred to assets classified as held for sale(1) ( 73) -

Closing balance 240 354

Carrying value 2 120 2 607

(1) Assets classified as held for sale include those assets of the MultiChoice Group that were classified as held for sale in September 2018 and were 
subsequently distributed to shareholders (refer to note 3).
The group recognised impairment losses on goodwill of US$6.2m (2018: US$nil) related to various smaller ecommerce 
investments.

Management used 10-year projected cash flow models, terminal growth rates ranging between 1.5% and 5% and 
discount rates ranging between 12% and 23.5% in performing the impairment tests. The group uses 10-year projected 
cash flow models as many businesses, particularly those engaged in ecommerce, have monetisation timelines longer 
than five years as further explained below.

Impairment testing of goodwill
The group has allocated goodwill to various cash-generating units. The recoverable amounts of these cash-generating 
units have been determined based on value in use calculations. Value in use is based on discounted cash flow 
calculations. The group based its cash flow calculations on three-to-ten year budgeted and forecast information 
approved by senior management and/or the various boards of directors of group companies. Long-term average 
growth rates for the respective countries in which the entities operate or, where more appropriate, the growth rate of 
the cash-generating units, were used to extrapolate cash flows into the future. The discount rates used reflect specific 
risks relating to the relevant cash-generating units and the countries in which they operate while maximising the use of 
market observable data. Other assumptions included in cash flow projections vary widely between cash-generating 
units due to the group’s diverse range of business models, and are closely linked to entity-specific key performance 
indicators.

The group’s impairment testing of goodwill takes into account that, in most instances, longer forecast periods are 
required for many ecommerce businesses. These longer forecast periods are required as the group’s ecommerce 
businesses generally only reach maturity once sufficient market share has been gained, the businesses have reached 
the appropriate scale and have become revenue generative/profitable. Key assumptions in estimating these future 
cash flows over the forecast period include the cash generating unit’s ability to capture the required market share and 
the additional investment required in order for it to reach the appropriate scale.

As a result of the group using longer-term cash flow forecasts, appropriate risk adjustments are made to the discount 
rates used (generally being the weighted average cost of capital) when calculating the value in use of cash generating 
units.

Where the group has committed to the sale of a cash generating unit or has determined that an impairment loss 
should be recognised on a cash generating unit based on its value in use, the group also calculates that cash generating 
unit’s fair value less costs of disposal to ensure that the recognition of an impairment loss is appropriate.
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6. GOODWILL (continued)
Impairment testing of goodwill (continued)
The group allocated goodwill to the following groups of cash-generating units:
 

Basis of Post-tax discount rate Growth rate used to
Carrying determi- Pre-tax discount rates applied to cash flows extrapolate cash 

flowsvalue of nation of at 31 March at 31 March at 31 March
goodwill recoverable 2019 2018 2019 2018 2019 2018

US$'m amount % % % %

Groups of cash-generating units
Avito AB 1 262 Value in use 17.3 17.1 15.0 15.0 5.0 5.0
Letgo Global B.V. (previously Ambatana Holdings B.V.) 200 Value in use 20.0 16.3 17.5 14.0 5.0 3.0
PayU Payments Private Limited (Previously Citrus Payment 
Solutions Private Limited)(1) 98 Value in use 16.6 13.0 14.0 11.0 4.0 4.0
OLX B.V. 77 Value in use 15.4 11.5 13.5 12.0 5.0 3.0
Dubizzle Limited (BVI) 75 Value in use 15.9 13.0 15.5 13.0 4.0 4.0
Takealot Online (RF) Proprietary Limited(1) 72 Value in use 21.2 19.9 18.0 5.0
Movile Internet Movel S.A. 69 Value in use 23.5 17.3 18.0 14.0 5.0 5.0
Silver Indonesia JVCo B.V. (OLX Indonesia) 59 Value in use 19.3 13.8 17.0 12.0 4.0 4.0
Dante International S.A. (eMAG) 48 Value in use 17.3 14.0 16.0 13.0 3.0 4.0
Zooz Mobile Limited(1) 40 Value in use 13.1 12.0 4.0
The Car Trader Proprietary Limited (AutoTrader)(1) 29 Value in use 26.5 21.0 4.0
OLX Portugal S.A. 22 Value in use 17.5 14.2 16.0 12.0 1.5 1.5
Aasaanjobs Private Limited(1) 14
Various other units 55 Value in use Various Various Various Various Various Various

2 120

(1) This cash-generating unit includes goodwill from acquisitions that were made during the current year or the prior  year. Based on the value of the recent transaction and the associated cash flows, no 
impairment was noted.
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Post-tax discount rates have been applied as value in use was determined using post-tax cash flows. Impairment 
testing is performed using the appropriate local currency cash flows, and accordingly, discount rates take into account 
country risk premiums and inflation differentials as appropriate.

The calculation of value in use is most sensitive to the following assumptions:
• revenue growth rates;
• growth rates used to extrapolate cash flows beyond the budget period, including the terminal growth rate 

applied in the final projection year; and
• discount rates.

When determining cash flows over the forecast periods, EBITDA margin assumptions vary between the group’s diverse 
range of businesses. 

The group’s classifieds segment accounts for over 80% of the overall balance of goodwill and, accordingly, assumptions 
made in determining the cash flows of the classifieds cash generating units have a significant impact on the annual 
impairment assessment. Key assumptions underlying revenue forecasts for cash generating units in the classifieds 
segment include the cash generating unit’s anticipated market share, the number of listings expected over the forecast 
period and the revenue and EBITDA contribution of each such listing. EBITDA margins assumed range between 30% 
and 60%, depending on the stage of maturity of the relevant business. Terminal growth rates and discount rates used 
in performing impairment tests are detailed in the table below.

If either the pre- or post-tax discount rate applied to cash flows were to increase by 5% or the growth rate used to 
extrapolate cash flows were to decrease by 5%, or if both the discount rate and the growth rate were to increase and 
decrease by 5% respectively, there would be no further significant impairments that would have to be recognised.
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7. OTHER INTANGIBLE ASSETS
Intellectual

property Customer Brand
rights and related names and

patents assets title rights Software Total
US$'m US$'m US$'m US$'m US$'m

1 April 2018
Cost 99 715 955 251 2 020
Accumulated amortisation and impairment ( 84) ( 328) ( 315) ( 155) ( 882)

Carrying value at 1 April 2018 15 387 640 96 1 138

Foreign currency translation effects ( 1) ( 53) ( 94) ( 12) ( 160)
Acquisitions of subsidiaries and businesses 1 24 9 24 58
Disposals of subsidiaries and businesses ( 3) - ( 1) - ( 4)
Acquisitions - 5 - 15 20
Transferred to assets classified as held for sale(1) ( 5) ( 6) - ( 36) ( 47)
Impairment(2) ( 1) - - ( 4) ( 5)
Amortisation(3) ( 2) ( 39) ( 48) ( 35) ( 124)
Carrying value at 31 March 2019
Cost 6 494 809 122 1 431
Accumulated amortisation and impairment ( 2) ( 176) ( 303) ( 74) ( 555)

Carrying value at 31 March 2019 4 318 506 48 876

Work in progress at 31 March 2019 1

Total carrying value at 31 March 2019 877

(1) Assets classified as held for sale include those assets of the MultiChoice Group that were classified as held for sale in September 2018 and were 
subsequently distributed to shareholders (refer to note 3).
(2) Includes impairment of US$3.6m associated with discontinued operations (refer to note 4).
(3) Includes amortisation of US$13.2m associated with discontinued operations (refer to note 4).
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7. OTHER INTANGIBLE ASSETS (continued)
Intellectual

property Customer Brand
rights and related names and

patents assets title rights Software Total
US$'m US$'m US$'m US$'m US$'m

1 April 2017
Cost 86 711 820 204 1 821
Accumulated amortisation and impairment ( 76) ( 294) ( 240) ( 109) ( 719)

Carrying value at 1 April 2017 10 417 580 95 1 102

Foreign currency translation effects 5 ( 12) 10 8 11
Acquisitions of subsidiaries and businesses 6 20 104 12 142
Acquisitions 1 4 1 14 20
Transfer between asset classes - - - 3 3
Disposals - ( 1) ( 2) - ( 3)
Impairment ( 4) - - - ( 4)
Amortisation(1) ( 3) ( 41) ( 53) ( 36) ( 133)
31 March 2018
Cost 99 715 955 251 2 020
Accumulated amortisation and impairment ( 84) ( 328) ( 315) ( 155) ( 882)

Carrying value at 31 March 2018 15 387 640 96 1 138

Work in progress at 31 March 2018 5

Total carrying value at 31 March 2018 1 143

(1) Includes amortisation of US$22.2m associated with discontinued operations (refer to note 4).

The group recognised impairment losses on other intangible assets of US$4.9m (2018: US$4.2m). The recoverable 
amounts of the intangible assets impaired amounted to US$nil (2018: US$nil). The intangible assets impaired were 
written off in full as no future cash inflows are associated with them.

The impairment losses have been included in “Other (losses)/gains – net” in the income statement, of which US$0.6m 
(2018: US$4.2m) has been included in the ecommerce segment; and US$0.6m (2018: US$nil) has been included in the 
media segment.
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8. INVESTMENTS IN SUBSIDIARIES

The following information relates to the group’s interest in its significant subsidiaries:
Effective

percentage Nature of Country of Functional
Name of subsidiary interest(1) business incorporation currency

2019 2018
% %

Unlisted companies
Corporate companies

MIH Holdings Proprietary Limited 100.0 100.0
Investment 

holding South Africa ZAR

MIH Ming He Holdings Limited 100.0 100.0
Investment 

holding Hong Kong US$

MIH B2C Holdings B.V. 100.0 100.0
Investment 

holding
The 

Netherlands US$
Prosus N.V. (formerly Myriad International 
Holdings N.V.) 100.0 100.0

Investment 
holding

The 
Netherlands US$

Video entertainment(2)

MultiChoice South Africa Holdings 
Proprietary Limited - 80.0

Subscription 
television South Africa ZAR

Electronic Media Network Proprietary 
Limited (M-Net) - 80.0

Video-
entertain-

ment content 
provider South Africa ZAR

SuperSport International Holdings 
Proprietary Limited - 80.0

Video-
entertain-

ment content 
provider South Africa ZAR

MultiChoice Africa Holdings B.V. - 100.0
Investment 

holding
The 

Netherlands US$

Irdeto B.V. - 100.0
Technology 

development
The 

Netherlands US$
Classifieds 
Avito AB(3) 100.0 71.2 Classifieds Sweden SEK
Letgo Global B.V.(previously Ambatana 
Holdings  B.V.)(3) 79.9 73.4 Classifieds

The 
Netherlands US$

Letgo USA B.V. 79.9 47.2 Classifieds
The 

Netherlands US$

OLX B.V. 100.0 100.0 Classifieds
The 

Netherlands US$
OLX Portugal S.A. 100.0 100.0 Classifieds Portugal EUR

Silver Indonesia JVCo B.V. (OLX Indonesia)(4) 65.8 40.5 Classifieds
The 

Netherlands EUR
(1) The percentage interest shown is the financial effective interest, after disregarding the interests of the group’s equity compensation plans 
treated as treasury shares and taking into account retention options. The group’s financial effective interest is, in some instances, impacted 
by its shareholding in intermediate holding companies.
(2) The group distributed the MultiChoice Group to its shareholders during February 2019. Refer to note 3 for further information.
(3) The group acquired the  shares held by non-controlling shareholders of its subsidiaries Avito AB and Letgo USA B.V. during the current 
year. Refer to note 3 for further information.
(4) Refer to note 3 for the acquisition of the group's interest during the current period.
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8. INVESTMENTS IN SUBSIDIARIES (continued)
Effective

percentage Nature of Country of Functional
Name of subsidiary interest(1) business incorporation currency

2019 2018
% %

Classifieds (continued)

Netrepreneur Connections Enterprises Inc. 
(Sulit)(2) 100.0 100.0 Classifieds Phillippines PHP
Dubizzle Limited (BVI)(3) 100.0 51.8 Classifieds UAE AED
The Car Trader Proprietary Limited 
(AutoTrader) 100.0 100.0 Classifieds South Africa ZAR
Aasaanjobs Private Limited(3) 68.6 - Classifieds India INR
Etail and travel

Dante International S.A. (eMAG) 80.1 79.3
Retail and 

ecommerce Romania RON
Tek Travel Private Limited (Travel Boutiques 
Online)(4) - 47.3

Online travel 
portal India INR

Takealot Online (RF) Proprietary Limited 96.1 96.1
Retail and 

ecommerce South Africa ZAR
Payments and fintech

PayU Global B.V. 98.8 97.6
Payments 
platform

The 
Netherlands US$

PayU Payments Private Limited(5) 98.8 97.6
Payments 
platform India INR

Zooz Mobile Limited(3) 98.8 -
Payments 
platform Israel US$

Food delivery
iFood.com Agência de Restaurantes Online 
S.A.(iFood) 53.8 51.6 Food delivery Brazil BRL
Other ecommerce

Movile Internet Movel S.A. 80.7 77.4

Mobile value 
added 

services Brazil BRL
Media

Media24 Holdings Proprietary Limited 85.0 85.0
Investment 

holding South Africa ZAR
Media24 Proprietary Limited 85.0 85.0 Publishing South Africa ZAR

(1) The percentage interest shown is the financial effective interest, after disregarding the interests of the group’s equity compensation plans 
treated as treasury shares and taking into account retention options. The group’s financial effective interest is, in some instances, impacted 
by its shareholding in intermediate holding companies.
(2) The group classified Sulit as held for sale during the current reporting period. Refer to note 17 for further information. This business was 
contributed in exchange for an interest in Carousell Private Limited after the end of the reporting period (refer to note 44).
(3) Refer to note 3 for the acquisition of the group's interest during the current period.
(4) The group disposed of Tek Travel Private Limited during the current period. Refer to note 3 for further information.
(5) Citrus Payment Solutions Private Limited  was merged with PayU Payments Private Limited during the current year.
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8. INVESTMENTS IN SUBSIDIARIES (continued)
The summarised financial information contained below relates to subsidiaries of the group that are considered to 
have significant non-controlling interests:

Media24 Holdings
 Proprietary Limited
31 March 31 March

2019 2018
US$'m US$'m

Summarised statement of financial position
Non-current assets 75 81
Current assets 154 206

Total assets 229 287

Non-current liabilities 27 34
Current liabilities 126 155

Total liabilities 153 189

Accumulated non-controlling interests ( 14) ( 7)
Summarised income statement
Revenue 341 496
Net loss for the year ( 22) ( 29)
Other comprehensive loss - ( 19)

Total comprehensive loss ( 22) ( 48)

Losses attributable to non-controlling interests ( 2) ( 1)
Dividends paid to non-controlling interests 1 8
Summarised statement of cash flows
Cash flows utilised in operating activities ( 20) ( 11)
Cash flows utilised in investing activities ( 2) ( 4)
Cash flows generated from/(utilised in) financing activities 15 ( 9)
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8. INVESTMENTS IN SUBSIDIARIES (continued)
The summarised financial information contained below relates to subsidiaries of the group that are 
considered to have significant non-controlling interests (continued):

MultiChoice South Africa
Holdings Proprietary

Avito AB(1) Limited(2)

31 March 31 March 31 March
2018 2019 2018

US$'m US$'m US$'m

Summarised statement of financial position
Non-current assets 2 319 - 1 440
Current assets 133 - 849

Total assets 2 452 - 2 289

Non-current liabilities 168 - 750
Current liabilities 45 - 790

Total liabilities 213 - 1 540

Accumulated non-controlling interests 227 - 150
Summarised income statement
Revenue 284 - 3 124
Net profit for the year 62 - 608
Other comprehensive loss ( 3) - ( 43)

Total comprehensive income 59 - 565

Profit attributable to non-controlling interests 17 - 113
Dividends paid to non-controlling interests 25 - 100
Summarised statement of cash flows
Cash flows generated from operating activities 83 - 574
Cash flows utilised in investing activities ( 5) - ( 32)
Cash flows utilised in financing activities ( 25) - ( 564)
(1) The group acquired the shares held by non-controlling shareholders in its subsidiary Avito AB during the current period (refer to 
note 3). Accordingly, Avito AB no longer has significant non-controlling interests.
(2) Refer to note 3 for details of the distribution of the MultiChoice Group to shareholders during the current year.
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9. INVESTMENTS IN ASSOCIATES
The following information relates to the group’s financial interest in its significant associates:

Effective Func-
percentage Nature of Country of tional

Name of associated company interest(1) business incorporation currency Year-end
2019 2018

% %

Listed companies

Tencent Holdings Limited 31.1 31.2

Internet-
related  

services
Cayman 

Islands RMB December

Mail.ru Group Limited 28.0 28.4

Internet-
related  

services
British Virgin 

Islands RUB December
MakeMyTrip Limited 42.6 43.1 Online travel Mauritius INR March
Delivery Hero SE 22.3 22.8 Food delivery Germany EUR December
Unlisted companies
Classifieds

Frontier Car Group, Inc. (FCG)(2) 35.7 - Classifieds Germany EUR December
Etail
Flipkart Limited(3)(4) - 12.4 Ecommerce India US$ March
Payments and fintech

Kreditech Holding SSL GmbH 34.9 37.6
Consumer 

lending Germany EUR December

Remitly, Inc. 22.6 22.6
Digital money 

transfer
United States 

of America US$ December
Primrose Hill Ventures Private Limited 
(ZestMoney) 21.4 21.4

Consumer 
lending India INR December

Paysense Private Limited (4) 18.8 5.3
Consumer 

lending India INR March
Food delivery
Bundl Technologies Private Limited (Swiggy) 38.8 21.9 Food delivery India INR March
(1) The percentage interest shown is the financial effective interest, after disregarding the interests of the group’s equity compensation plans 

treated as treasury shares and taking into account retention options. The group’s financial effective interest is, in some instances, impacted by its 
shareholding in intermediate holding companies.

(2) The group acquired its interest in these entities during the current period. Refer to note 3 for further information.
(3) The group disposed of its interest in Flipkart Limited during the current period. Refer to note 3 for further information.
(4) The group accounts for its interest as an investment in an associate on account of its board representation.
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9. INVESTMENTS IN ASSOCIATES
The following information relates to the group’s financial interest in its significant associates:

Effective Func-
percentage Nature of Country of tional

Name of associated company interest(1) business incorporation currency Year-end
2019 2018

% %

Unlisted companies (continued)
Other ecommerce

SimilarWeb Limited 24.5 24.5
Internet 
metrics Israel NIS December

Udemy, Inc.(2) 11.8 12.1
Educational 
technology

United States 
of America US$ March

Sololearn, Inc.(2)(3) 15.3 -
Educational 
technology

United States 
of America US$ March

Human Dx 22.6 22.6
Health 

technology
United States 

of America US$ December

Ryzac, Inc. (Codecademy) 21.1 21.1
Educational 
technology

United States 
of America US$ December

Brainly, Inc. 34.0 34.1
Educational 
technology

United States 
of America US$ December

Honor Technology Inc. (Honor)(2)(3) 16.4 - Home care
United States 

of America US$ December

Think & Learn Private Limited (BYJU's)(2)(3) 12.2 -
Educational 
technology India INR March

Corporate

Naspers Beleggings (RF) Limited(4) 49.0 49.0
Investment 

holding South Africa ZAR March
(1) The percentage interest shown is the financial effective interest, after disregarding the interests of the group’s equity compensation plans 

treated as treasury shares and taking into account retention options. The group’s financial effective interest is, in some instances, impacted by its 
shareholding in intermediate holding companies.

(2) The group accounts for its interest as an investment in an associate on account of its board representation.
(3) The group acquired its interest in these entities during the current period. Refer to note 3 for further information.
(4) The group has concluded that it does not control Naspers Beleggings (RF) Limited as it does not have the ability to unilaterally direct its 

substantive decisions.
Adjustments are made for significant transactions and events that take place where lag periods are applied. These 
adjustments routinely include fair-value adjustments related to the underlying financial instruments of associates 
measured at fair value through profit or loss or at fair value through other comprehensive income.
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9. INVESTMENTS IN ASSOCIATES (continued)
The fair values of the group's investments in its listed associates are detailed below:

31 March
2019 2018

US$'m US$'m

Listed investments
Tencent Holdings Limited 136 180 154 535
Mail.ru Group Limited 1 501 2 121
MakeMyTrip Limited 1 208 1 519
Delivery Hero SE 1 506 2 027
The above fair values have been measured using quoted prices in active markets and the disclosed amounts therefore represent level 
1 fair-value measurements.

31 March
2019 2018

US$'m US$'m

Opening balance 16 666 10 784
Associates acquired - gross consideration 1 279 1 885

net assets acquired 517 433
goodwill and other intangibles recognised 821 1 535
deferred taxation recognised ( 59) ( 83)

Associates disposed of ( 458) ( 92)
Share of current year other reserve movements 482 763
Share of equity-accounted results 3 418 3 316
Equity-accounted results due to purchase accounting ( 11) ( 18)

amortisation of other intangible assets ( 19) ( 26)
realisation of deferred taxation 8 8

Impairment ( 88) ( 46)
Dividends received ( 342) ( 247)
Foreign currency translation effects (1 027) 1 019
Disposal of partial interest in Tencent - ( 816)
Dilution (losses)/gains ( 173) 118

Closing balance 19 746 16 666

Investments in associates
Listed 18 175 15 583
Unlisted 1 571 1 083

Total investments in associates 19 746 16 666
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9. INVESTMENTS IN ASSOCIATES (continued)
The group recognised US$3.41bn (2018: US$3.33bn) from associates as its share of equity-accounted results in the 
income statement. Cumulative unrecognised losses relating to associates that have been fully impaired, amounted to 
US$4.6m (2018: US$110.8m) as at 31 March 2019.

The group recognised total dilution losses of US$181.7m (2018: dilution gains of US$9.22bn) as part of “Dilution 
gains/(losses) on equity-accounted investments” in the income statement. The aggregate net dilution losses include 
US$173.8m related to dilutions in the group’s shareholding in Tencent, Delivery Hero, MakeMyTrip and Mail.ru.

The total dilution loss presented in the income statement also includes US$7.9m relating to the reclassification of a 
portion of the group’s foreign currency translation reserves from other comprehensive income to the income 
statement following shareholding dilutions.

Impairment losses related mainly to an equity-accounted investment focussed on the provision of consumer lending 
and financial services in the payments business. The group impaired this investment as performance and the 
opportunity to leverage the investment in some of the group’s core markets fell below expectations.

The prior year dilution gain presented in the income statement included a gain of US$9.10bn relating to the group’s 
disposal of approximately 6% of its interest in Tencent during March 2018 (refer to note 3).

The group’s share of equity-accounted investments’ other comprehensive income and reserves relates mainly to the 
revaluation of the associates’ investments at fair value through other comprehensive income.
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9. INVESTMENTS IN ASSOCIATES (continued)
Material associates' summarised financial information

31 March(1) 31 March(1)

Tencent Holdings Mail.ru Group 
Limited Limited

2019 2018 2019 2018
US$'m US$'m US$'m US$'m

Dividends received 342 247 - -

Non-current assets 77 637 59 758 2 763 2 971
Current assets 32 341 28 436 381 416

Total assets 109 978 88 194 3 144 3 387

Non-current liabilities 24 564 20 053 228 169
Current liabilities 30 160 24 181 381 279

Total liabilities 54 724 44 234 609 448

Revenue 46 443 36 211 1 013 898
Net profit/(loss) from continuing operations 11 872 10 888 ( 125) 30
Other comprehensive income/(loss) 286 130 ( 5) ( 6)

Total comprehensive income/(loss) 12 158 11 018 ( 130) 24

Reconciliation of summarised financial information to carrying value of investment
31 March(1) 31 March(1)

Tencent Holdings
Limited Mail.ru Group Limited

2019 2018 2019 2018
US$'m US$'m US$'m US$'m

Opening net assets 43 961 27 726 2 939 2 946
Profit/(loss) for the year 11 872 10 888 ( 125) 30
Other comprehensive income/(loss) 286 130 ( 5) ( 6)
Transactions with equity holders 2 515 2 811 111 -
Dividends (1 100) ( 792) - -
Foreign currency translation effects (2 280) 3 198 ( 385) ( 45)
Other - - - 14

Closing net assets 55 254 43 961 2 535 2 939
Non-controlling interests (4 871) (3 349) ( 6) ( 1)

50 383 40 612 2 529 2 938
Group's effective interest in associate (at year-end) 15 669 12 655 709 831
Goodwill 11 11 121 143

Carrying value of investment 15 680 12 666 830 974
(1) Reflects the summarised financial information of the above associates as at 31 December, adjusted for significant transactions and events that 
take place during the lag period applied for accounting purposes.
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9. INVESTMENTS IN ASSOCIATES (continued)
Material associates' summarised financial information

31 March 31 March
MakeMyTrip Limited Delivery Hero SE

2019 2018 2019 2018
US$'m US$'m US$'m US$'m

Non-current assets 187 298 746 1 052
Current assets 502 616 982 942

Total assets 689 914 1 728 1 994

Non-current liabilities 60 63 168 242
Current liabilities 183 184 367 274

Total liabilities 243 247 535 516

Revenue 481 520 769 408
Net loss from continuing operations ( 170) ( 241) ( 69) ( 295)
Other comprehensive (loss)/income ( 94) 69 ( 107) ( 68)

Total comprehensive loss ( 264) ( 172) ( 176) ( 363)

Reconciliation of summarised financial information to carrying value of investment
31 March 31 March

MakeMyTrip Limited Delivery Hero SE
2019 2018 2019 2018

US$'m US$'m US$'m US$'m

Opening net assets 668 471 1 478 -
Loss for the year ( 170) ( 241) ( 69) ( 295)
Other comprehensive (loss)/income ( 94) 69 ( 107) ( 68)
Acquisitions/disposals - 326 - 1 602
Transactions with equity holders 42 43 20 195
Foreign currency translation effects - - ( 130) 45
Other - - 1 ( 1)

Closing net assets 446 668 1 193 1 478
Non-controlling interests - 1 3 2

446 669 1 196 1 480
Group's effective interest in associate (at year-end) 190 287 267 335
Goodwill 274 282 934 1 039

Carrying value of investment 464 569 1 201 1 374
(1) Reflects the summarised financial information of the above associates as at 31 December, adjusted for significant transactions and events that 
take place during the lag period applied for accounting purposes.
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9. INVESTMENTS IN ASSOCIATES (continued)
Other associates' summarised financial information

31 March
2019 2018

US$'m US$'m

Net loss from continuing operations ( 166) ( 192)
Other comprehensive income 32 -

Total comprehensive loss ( 134) ( 192)

Carrying value of investments 1 571 1 083

Total carrying value of investments in associates 19 746 16 666

The group had no capital commitments or contingent liabilities at 31 March 2019 or 2018 in respect of its investments 
in associates.

10. INVESTMENTS IN JOINT VENTURES
The following information relates to the group’s financial interest in its significant joint ventures:

Effective Func-
percentage Nature of Country of tional

Name of joint venture interest(1) business incorporation currency Year-end
2019 2018

% %

Unlisted companies
Sympla Internet Soluções SA(2) - 34.2 Ecommerce Brazil BRL December
Silver Brazil JVCo B.V. (OLX Brazil) 50.0 50.0 Classifieds The Netherlands US$ December
El Cocinero a Cuerda S.L. (SinDelantal) 26.4 25.3 Food delivery Spain EUR December
(1) The percentage interest shown is the financial effective interest, after disregarding for the interests of the group’s equity compensation plans 

treated as treasury shares and taking into account retention options. The group’s financial effective interest is, in some instances, impacted by its 
shareholding in intermediate holding companies.

(2) The group gained control of Sympla Internet Soluções SA during the current period.

Adjustments are made for significant transactions and events that take place where lag periods are applied.
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10. INVESTMENTS IN JOINT VENTURES (continued)
31 March

2019 2018
US$'m US$'m

Opening balance 78 79
Joint ventures acquired - gross consideration 19 19

net assets acquired 19 13
goodwill and other intangibles recognised - 6

Joint ventures disposed of(1) ( 5) -
Share of equity-accounted results(2) 3 ( 19)
Equity-accounted results due to acquisition accounting ( 1) ( 2)

amortisation of other intangible assets ( 2) ( 2)
realisation of deferred taxation 1 -

Dividends received ( 2) ( 2)
Foreign currency translation effects 4 3

Closing balance 96 78

(1) During the current reporting period, the group increased its interest in Sympla Internet Soluções SA resulting in the entity becoming a subsidiary.
(2) Includes share of equity-accounted losses of US$1.2m (2018:US$7.5m) associated with discontinued operations (refer to note 4).

The group recognised US$1.8m as its share of equity-accounted profits in 2019 (2018:US$21.0m losses) from joint 
ventures in the income statement. 

None of the group’s interests in joint ventures are considered to be individually material. The group had no capital 
commitments or contingent liabilities in respect of its investments in joint ventures at 31 March 2019 and 2018.
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11. INVESTMENTS AND LOANS
31 March

2019 2018
US$'m US$'m

Investments at fair value through other comprehensive income 71 63
Investments in preference shares and convertible notes of associates - 25
Loans to related parties - 25
Other loans and receivables 3 2

Total investments and loans 74 115

- -Investments at fair value through other comprehensive income were previously referred to as available-for-sale 
investments in terms of IAS 39 Financial Instruments: Recognition and Measurements. Following the application of IFRS 
9 Financial Instruments in 2019, fair value gains or losses on these investments will no longer be reclassified to the 
income statement in future reporting periods. There is no current intention to dispose of these investments. 

Included in the 2018 balance of investments at fair value through other comprehensive income is an amount of 
US$28.3m relating to equity investments and investments in funds that were measured at cost less accumulated 
impairment losses in terms of IAS 39. The fair value of these investments could not be measured with sufficient 
reliability on account of the group’s minority shareholding and the associated lack of future cash flow information. 

Significant equity investments at fair value through other comprehensive income
Significant equity investments at fair value through other comprehensive income include the following:

31 March
2019 2019

US$'m US$'m
Dividend

Fair value income

Listed investments
Novus Holdings Limited 18 2
MultiChoice Group Limited(1) 4 -

22 2
Unlisted investments
Creditas Financial Solutions Limited 13 -
Grishin Robotics Fund, L.P. 8 -
SV Angel Funds 9 1
Bakkt Holdings LLC 5 -
Other 14 -

- -
49 1

Total 71 3

(1) Shares held in MultiChoice Group Limited (MCG) relate to MCG shares received by equity compensation plans and 
other group entities that held Naspers Limited N-ordinary shares (as treasury shares) at the time of distribution of the 
group's interest in MCG to its shareholders (refer to note 3). The group has classified MCG shares with a fair value of 
US$50.7m as held for sale (refer to note 17) as these shares will be disposed of within 12 months after the end of the 
reporting period. The remaining MCG shares, with a fair value of US$4.3m are held by the group's equity compensation 
plans and will be utilised when relevant awards are settled with participants on exercise.
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12. DEFERRED TAXATION

The deferred tax assets and liabilities and movements thereon were attributable to the following items:
Charged Disposals
to other Acquisition of sub- Trans-

Charged compre- of subsi- sidiaries Foreign ferred to 31
1 April to hensive diaries and and exchange held for March

2018 income(1) income businesses businesses effects sale(2) 2019
US$'m US$'m US$'m US$'m US$'m US$'m US$'m US$'m

Deferred tax assets
Provisions and other
current liabilities 48 6 - - - ( 2) ( 37) 15
Capitalised finance
leases 213 22 - - - ( 2) ( 232) 1
Income received in
advance 36 ( 1) - - - - ( 35) -
Tax losses carried
forward 33 ( 10) ( 1) - - - ( 11) 11
Other 57 4 30 1 - ( 3) ( 11) 78

Total deferred tax assets 387 21 29 1 - ( 7) ( 326) 105
Offsetting of deferred tax 
liabilities ( 270) ( 84)
Net deferred tax assets 117 21

Deferred tax
liabilities
Property, plant and
equipment 8 - - - - ( 1) ( 6) 1
Intangible assets 234 ( 17) ( 1) 9 ( 1) ( 26) ( 3) 195
Receivables and other
current assets 33 20 - - - - ( 50) 3
Capitalised finance
leases 192 ( 9) - - - 13 ( 196) -
Programme and film
rights 28 ( 20) - - - ( 3) ( 5) -
Other 34 ( 20) ( 14) - - - 15 15

Total deferred tax 
liabilities 529 ( 46) ( 15) 9 ( 1) ( 17) ( 245) 214
Offsetting of deferred tax 
liabilities ( 270) ( 84)
Net deferred tax 
liabilities 259 130

Net deferred taxation ( 142) 67 44 ( 8) 1 10 ( 81) ( 109)
(1) Includes taxation of US$26.7m associated with discontinued operations (refer to note 4).
(2) Relates to the MultiChoice Group which was distributed to shareholders during the current year  (refer to note 3).
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12. DEFERRED TAXATION (continued)
Charged
to other Acquisition

Charged compre- of subsi- Foreign 31
1 April to hensive diaries and exchange March

2017 income(1) income businesses effects 2018
US$'m US$'m US$'m US$'m US$'m US$'m

Deferred taxation assets
Provisions and other
current liabilities 34 11 - - 3 48
Capitalised finance
leases 223 ( 40) - - 30 213
Income received in
advance 31 1 - - 4 36
Tax losses carried
forward 44 ( 9) - - ( 2) 33
Other 40 ( 1) 12 - 6 57

Total deferred tax assets 372 ( 38) 12 - 41 387
Offsetting of deferred tax 
liabilities ( 270)
Net deferred tax assets 117

Deferred taxation
liabilities
Property, plant and
equipment 5 4 - - ( 1) 8
Intangible assets 211 ( 19) - 40 2 234
Receivables and other
current assets 20 10 - - 3 33
Capitalised finance
leases 183 ( 16) - - 25 192
Programme and film
rights 25 - - - 3 28
Other 65 ( 21) ( 12) - 2 34

Total deferred tax 
liabilities 509 ( 42) ( 12) 40 34 529
Offsetting of deferred tax 
liabilities ( 270)
Net deferred tax 
liabilities 259

Net deferred taxation ( 137) 4 24 ( 40) 7 ( 142)
(1) Includes taxation of US$26.4m associated with discontinued operations (refer to note 4).

The ultimate outcome of additional taxation assessments may vary from the amounts accrued. However, management 
believes that any additional taxation liability over and above the amounts accrued would not have a material adverse 
impact on the group’s income statement and statement of financial position.
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12. DEFERRED TAXATION (continued)
The group has tax losses carried forward of approximately US$2.8bn (2018: US$3.5bn). A summary of the tax losses 
carried forward at 31 March 2019 by tax jurisdiction and the expected expiry dates are set out below:.

Latin
South America
Africa Asia Europe and USA Other Total

US$'m US$'m US$'m US$'m US$'m US$'m

Expires in year one - 28 168 4 - 200
Expires in year two - 29 155 - - 184
Expires in year three - 23 138 - 7 168
Expires in year four - 24 132 - 7 163
Expires in year five - 22 325 19 8 374
Non-expiring/expires -
after year five 371 47 1 237 54 - 1 709

371 173 2 155 77 22 2 798

The group recognised a deferred income tax expense of US$23.8m (2018: US$13.2m) in other comprehensive income 
as a result of changes in the fair value of derivative financial instruments that relate to cash flow hedges of foreign 
currency forecast transactions or firm commitments.

Total deferred taxation assets amount to US$20.8m (2018: US$116.9m), of which US$9.4m (2018: US$62.1m) are 
expected to be utilised within the next 12 months and US$11.4m (2018: US$54.8m) after 12 months. Total deferred 
taxation liabilities amount to US$129.9m (2018: US$258.8m), of which US$41.8m (2018: US$132.9m) will be settled 
within the next 12 months and US$88.1m (2018: US$125.9m) after 12 months.

Included in the group’s recognised deferred tax assets is an amount of US$nil (2018: US$10.5m), of which the 
utilisation depends on future taxable profits in excess of the profits arising from the reversal of existing taxable 
temporary differences, and the relevant group entity from which the deferred tax asset arises has suffered a loss in 
either the current or a preceding period. These entities are expected to return to profitability in the foreseeable 
future.
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13. PROGRAMME AND FILM RIGHTS
31 March

2019 2018
US$'m US$'m

Cost price
programme rights - 740
film rights - 80

- 820

Accumulated amortisation
programme rights - ( 520)
film rights - ( 60)

- ( 580)

Carrying value
programme rights - 220
film rights - 20

- 240

Programme and film rights related to the MultiChoice Group which was distributed to shareholders in February 2019. 
At 30 September 2018, on classification of the MultiChoice Group as held for distribution, the group transferred 
programme and film rights with a carrying value of US$379.8m to non-current assets classified as held for distribution. 
Refer to note 3 for details related to the distribution.

In the prior year, a significant portion of the group’s cash obligations under contracts for video-entertainment 
programming and channels was denominated in US dollar. Forward foreign exchange cover was not available in many 
territories and accordingly exposures in those territories were not hedged. Where forward cover was available, the 
group used forward exchange contracts to hedge the exposure to foreign currency risk. The group generally covers 
forward 100% of firm commitments in foreign currency for a minimum of 12 months and up to two years. The average 
forward rate for forward exchange contracts outstanding at 31 March 2018 was R14.29 for US dollar cover and R17.44 
for euro cover in the video-entertainment segment.

At 31 March 2018 the group had entered into contracts for the purchase of programme and film rights. The group’s 
commitments in respect of these contracts amounted to US$2.91bn. The group had no commitments in respect of 
programme and film right contracts as at 31 March 2019.

 



Notes to the consolidated annual financial statements (continued)
for the year ended 31 March 2019

86 NASPERS LIMITED ANNUAL FINANCIAL STATEMENTS 2019

14. INVENTORY
31 March

2019 2018
US$'m US$'m

Carrying value
Finished products, trading inventory and consumables 223 208
Work in progress 1 2
Decoders and associated components - 76

Gross inventory 224 286

Allowance for slow-moving and obsolete inventories ( 15) ( 55)

Net inventory 209 231

The total allowance charged to the income statement to write inventory down to net realisable value amounted to 
US$30.7m (2018: US$47.5m), and reversals of these allowances amounted to US$2.6m (2018: US$4.7m). Net realisable 
value write-downs relate primarily to general inventory write-downs in the etail segment. Net realisable value write-
downs of US$22.0m (2018: US$39.6m) and reversals of US$nil (2018: US$nil) were associated with discontinued 
operations (refer to note 4).

 
 

15. TRADE RECEIVABLES
31 March

2019 2018
US$'m US$'m

Carrying value
Trade accounts receivable, gross 196 531
Less: Allowance for impairment of receivables ( 24) ( 79)

172 452

The movement in the allowance for impairment of trade receivables during the year was as 
follows:
Opening balance ( 79) ( 66)
Change in accounting policy (refer to note 2)(1) ( 14) -
Restated opening balance ( 93) ( 66)
Additional allowances charged to income statement ( 14) ( 24)
Allowances reversed through the income statement 21 9
Allowances utilised 5 6
Disposal of subsidiaries 1 -
Transferred to assets classified as held for sale 46 -
Foreign currency translation effects 10 ( 4)

Closing balance ( 24) ( 79)

(1)Represents the impact of adopting IFRS 9.

The group’s maximum exposure to credit risk at the reporting date is the carrying value of the trade receivables 
mentioned above. The group does not hold any form of collateral as security relating to trade receivables. Refer to 
note 42 for the group’s credit risk management policy. 



Notes to the consolidated annual financial statements (continued)
for the year ended 31 March 2019

87 NASPERS LIMITED ANNUAL FINANCIAL STATEMENTS 2019

15. TRADE RECEIVABLES (continued)
At 31 March 2019 and 2018 the total allowance for impairment of trade receivables comprised both portfolio 
allowances and specific allowances. The majority of the allowance related to a portfolio allowance, which cannot be 
identified with specific receivables.

The ageing of trade receivables as well as the amount of the impairment allowance per age class is presented below:

31 March 2019 31 March 2018
Carrying Impair- Expected Carrying Impair-

value ment loss value ment
US$'m US$'m rate US$'m US$'m

Current 129 ( 1) 1% 255 -
Past due 30 to 59 days 25 ( 2) 8% 62 ( 7)
Past due 60 to 89 days 6 ( 1) 17% 33 ( 9)
Past due 90 to 119 days 7 ( 2) 29% 22 ( 3)
Past due 120 days and older(1) 29 ( 18) 62% 159 ( 60)

196 ( 24) 531 ( 79)
(1) 2018 included US$95.5m of trade receivables relating to the group's video-entertainment agency in Angola. Due to constrained liquidity and 
limited availability of foreign currency, remittances were delayed.

16. OTHER RECEIVABLES
31 March

2019 2018
US$'m US$'m

Prepayments 98 355
Accrued income(1) 24 33
Staff debtors* 4 3
VAT and related taxes receivable 96 113
Merchant and bank receivables*(2) 156 141
Sundry deposits 8 12
Interest receivable on cross-currency interest rate swap* 8 8
Disposal proceeds receivable* 97 34
Other receivables** 31 80

Total other receivables 522 779
Less: non-current portion of other receivables(3) ( 7) ( 21)

Current portion of other receivables 515 758

(1) Relates to revenue earned from contracts with customers but not yet invoiced. Refer to note 28 for details of accrued income balances.
(2) Merchant and bank receivables are presented net of an allowance for expected impairment (credit) losses of US$6.5m. Refer to note 42 for details 
of the group's credit risk management policy.
(3) Relates to non-current prepaid rental deposits and employment linked prepayments.

* Financial assets

** Includes financial assets of US$15.9m (2018: US$66.0m)
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17. ASSETS AND LIABILITIES CLASSIFIED AS HELD FOR SALE
The group distributed its shareholding in the MultiChoice Group Limited to shareholders during the year (refer to note 
3). As a consequence of this transaction, equity-compensation plans and other group entities that held Naspers 
Limited N-ordinary shares (as treasury shares) at the time of distribution received MultiChoice Group shares. The 
group has classified a portion of these MultiChoice Group shares with a fair value of US$50.7m as held for sale as at 
31 March 2019 as it has committed to dispose of these shares within 12 months from the end of the current reporting 
period. The portion of MultiChoice Group shares not classified as held for sale are presented in note 11.

The assets and liabilities of the group’s subsidiary Netrepreneur Connections Enterprises, Inc. (Sulit) were also 
classified as held for sale during the year as the group signed an agreement to contribute this investment to Carousell 
Private Limited (Carousell) in exchange for an equity interest in Carousell (refer to note 44). 

The assets and liabilities classified as held for sale as at 31 March 2019 are detailed in the table below:

 

31 March
2019 2018

US$'m US$'m

Assets classified as held for sale
Goodwill and other intangible assets 13 -
Investments at fair value through other comprehensive income 51 -
Trade and other receivables 2 -
Cash and cash equivalents 1 -

67 -

Liabilities classified as held for sale
Accrued expenses and other current liabilities 2 -

-2 -
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18. RELATED PARTY TRANSACTIONS AND BALANCES
The group entered into transactions and has balances with a number of related parties, including associates, joint 
ventures, directors (key management personnel), shareholders, and entities under common control. Transactions that 
are eliminated on consolidation as well as gains or losses eliminated through the application of the equity method are 
not included. The transactions and balances with related parties are summarised below:

31 March
2019 2018

US$'m US$'m

Sale of goods and services to related parties(1)

MakeMyTrip Limited 12 15
Various other related parties 1 2

13 17

(1) The group receives revenue from a number of its related parties in connection with service agreements. The nature of these related party relationships are that of 
associates and joint ventures.

 

Purchases of goods and services from related parties amounted to US$1.0m (2018: US$1.0m), amounts payable to 
related parties amounted to US$2.8m (2018: US$2.2m) and amounts receivable from related parties amounted to 
US$3.4m (2018: US$1.8m). These amounts are not considered significant and relate to various related parties, most of 
which are equity-accounted investments of the group.
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18. RELATED PARTY TRANSACTIONS AND BALANCES (continued)
Directors’ remuneration

31 March
2019 2018

US$'000 US$'000

Non-executive directors
fees for services as directors 4 557 4 126
fees for services as directors of subsidiary companies 508 876

5 065 5 002

No executive director has a notice period of more than one year.

The company directors’ service contracts do not include predetermined compensation as a result of termination that 
would exceed one year’s salary and benefits and none are linked to any restraint payments.

The individual directors received the following remuneration and emoluments:

Pension
contributions

and other
benefits

Annual short- paid on
term incentive behalf of

Salary payments director Total
US$'000 US$'000 US$'000 US$'000

Executive directors
2019
V Sgourdos 897 1 006 112 2 015
Paid by other companies in the group
B van Dijk 1 259 1 108 151 2 518
Paid by other companies in the group

2 156 2 114 263 4 533

2018
V Sgourdos 862 605 108 1 575
Paid by other companies in the group
M R Sorour 719 1 904 233 2 856
Paid by other companies in the group
B van Dijk 1 332 1 064 146 2 542
Paid by other companies in the group

2 913 3 573 487 6 973
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18. RELATED PARTY TRANSACTIONS AND BALANCES (continued)
Directors’ remuneration (continued)
Annual performance-related short-term incentive (STI) payments made in respect of the 2018/2019 performance year 
for Basil Sgourdos and Bob van Dijk were based on a combination of group financial, strategic and operational 
objectives, approved by the human resources and remuneration committee. These group financial objectives had a 
weighting of 50% of maximum annual STI.

The individual directors received the following remuneration and emoluments during the current financial year:
2019

Committee and
Directors' fees trustee fees Other fees(4)

Paid by Paid by Paid by Paid by Paid by Paid by
company subsidiary company subsidiary company subsidiary Total

Non-executive directors US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000

J P Bekker 552 23 - - - - 575
E M Choi 260 - 61 - - - 321
H J du Toit(1) - - - - - - -
C L Enenstein 260 - 100 - - 50 410
D G Eriksson 235 - 247 - - - 482
G Liu(2) 235 - - - - - 235
R C C Jafta 239 69 157 10 - - 475
F L N Letele 235 - 24 - - - 259
D Meyer 228 23 24 13 - - 288
R Oliveira de Lima 253 - 51 - - 50 354
S J Z Pacak 256 - 28 - - - 284
T M F Phaswana 253 - 51 - - - 304
M R Sorour(3) 232 150 - - - 120 502
J D T Stofberg 249 - 24 - - - 273
B J van der Ross 228 - 75 - - - 303

3 715 265 842 23 - 220 5 065
 (1) Hendrik du Toit elected not to receive directors’ fees.
 (2) Resigned 25 February 2019.
(3) Mark Sorour received US$3 800 from MIH Holdings Proprietary Limited for the period 1 January 2019 to 31 March 2019. This payment relates to the increased cost of 
medical aid for retired members of the MMED medical aid scheme as a result of the distribution to shareholders of the MultiChoice Group. The company will provide an 
annual allowance to cover the difference in cost for retired scheme members during the 2020 and 2021 financial years only. This is not disclosed in the above table.
(4) Compensation for assignments.

General notes
Directors’ fees include fees for services as directors, where appropriate, of Media24 Proprietary Limited. An additional 
fee may be paid to directors for work done as directors with specific expertise.

Committee fees include fees for attending meetings of the audit committee, risk committee, human resources and 
remuneration committee, nomination committee and social and ethics committee. Committee and trustee fees 
include, where appropriate, fees to be considered by shareholders at the Annual General Meeting on 23 August 2019 
for services as trustees of the group’s share-incentive schemes. Non-executive directors are subject to regulations on 
appointment and rotation in terms of the company’s memorandum of incorporation and the South African Companies 
Act.

Non-executive directors are subject to regulations on appointment and rotation in terms of the company’s 
memorandum of incorporation and the South African Companies Act.
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18. RELATED PARTY TRANSACTIONS AND BALANCES (continued)
Directors' remuneration (continued)

2018
Committee and

Directors' fees trustee fees Other fees(4)

Paid by Paid by Paid by Paid by Paid by Paid by
company subsidiary company subsidiary company subsidiary Total

Non-executive directors US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000

J P Bekker(1) 526 23 - - - - 549
E M Choi(2) 258 - 28 - - - 286
H J du Toit(3) - - - - - - -
C L Enenstein 258 - 10 - - 50 318
D G Eriksson 233 53 235 52 - - 573
R C C Jafta 233 70 199 10 - - 512
F L N Letele 233 - 23 - - 433 689
G Liu 258 - - - - - 258
D Meyer 233 23 23 13 - - 292
R Oliveira de Lima 261 - 5 - - 50 316
S J Z Pacak 251 35 26 17 - 47 376
T M F Phaswana 233 - 48 - - - 281
J D T Stofberg 251 - - - - - 251
B J van der Ross 230 - 71 - - - 301

3 458 204 668 92 - 580 5 002
(1) Koos Bekker elected to donate the full after-tax proceeds of his Naspers directors’ fees, being R3.4m, to Simondium Primary, a school serving mostly farmworkers' 
children in the Drakenstein Valley of South Africa. 
(2) Appointed 21 April 2017.
(3) Hendrik du Toit elected not to receive directors’ fees.
(4) Compensation for assignments.
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18. RELATED PARTY TRANSACTIONS AND BALANCES (continued)
Directors’ interests in Naspers scheme shares in the group’s equity compensation plans
The executive directors of Naspers are allowed to participate in Naspers group share-based incentive schemes 
(including those of associate companies and joint ventures). Details as at 31 March 2019 in respect of the executive 
directors’ participation in such scheme shares not yet released, are as follows:

Name Incentive scheme Offer date
Number of 

shares
Purchase 

price
Release 

period
Value of 
option(1)

V Sgourdos MIH Services FZ LLC 04/09/2014 7 471 R1 272.66 04/09/2019 R694.04

MIH Services FZ LLC 18/09/2015 4 494 R1 634.84 18/09/2019 

to 18/09/2020

R844.14 to 

R913.19

MIH Services FZ LLC 25/09/2015 919 R1 594.52 25/09/2019 

to 25/09/2020

R825.66 to 

R893.55

MIH Services FZ LLC 29/08/2016 9 691 R2 323.52 29/08/2019 

to 29/08/2021

R908.97 to 

R1 134.33

MIH Services FZ LLC 08/09/2017 4 332 R2 755.72 08/09/2019 to 

08/09/2021

R804.60 to 

R1083.79

MIH Services FZ LLC 25/06/2018 33 108 R3 100.99 25/06/2019 to 

25/06/2022

R806.21 to 

R1351.31

Naspers Global Ecommerce 

SAR

17/09/2015 19 367 US$18.59 17/09/2019 

to 17/09/2020

US$6.47 to 

US$6.84

Naspers Global Ecommerce 

SAR

29/08/2016 97 801 US$20.45 29/08/2019 

to 29/08/2021

US$6.27 to 

US$7.07

Naspers Global Ecommerce 

SAR

15/08/2017 101 413 US$27.25 15/08/2019 to 

15/08/2022

US$6.24 to 

US$7.91

Naspers Global Ecommerce 

SAR

08/09/2017 84 071 US$27.60 08/09/2019 to 

08/09/2022

US$6.18 to 

US$7.80

Naspers Global Ecommerce 

SAR

25/06/2018 214 759 US$33.57 25/06/2019 to 

25/06/2022

US$11.23 to 

US$14.61

Showmax SAR 18/09/2015 2 223 US$18.00 18/09/2019 

to 18/09/2020

US$9.83 to 

US$10.28

 (1) The value of the option represents the fair value on grant date in accordance with IFRS in the respective scheme currency.
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18. RELATED PARTY TRANSACTIONS AND BALANCES (continued)
Directors’ interests in Naspers scheme shares in the group’s share incentive schemes (continued)

Name Incentive scheme Offer date
Number 

of shares
Purchase 

price
Release 

period
Value of 
option(1)

B van Dijk MIH Services FZ LLC 05/07/2016 147 906 R2 056.88 05/07/2019 to 

05/07/2021

R841.96  to 

R1 040.60

MIH Services FZ LLC 08/09/2017 38 796 R2 755.72 08/09/2019 to 

08/09/2021

R804.60 to 

R1 083.79

MIH Services FZ LLC 25/06/2018 61 142 R3 100.99 25/06/2019 to 

25/06/2022

R806.21 to 

R1 351.31

Naspers Global Ecommerce 

SAR

12/09/2014 1 493 229 US$15.58 12/09/2019 US$5.59

Naspers Global Ecommerce 

SAR

15/08/2017 587 156 US$27.25 15/08/2019 to 

15/08/2022

US$6.24 to 

US$7.91

Naspers Global Ecommerce 

SAR

08/09/2017 140 208 US$27.60 08/09/2019 to 

08/09/2022

US$6.18 to 

US$7.80

Naspers Global Ecommerce 

SAR

25/06/2018 418 434 US$33.57 25/06/2019 to 

08/09/2022

US$11.23 to 

US$14.61

SimilarWeb Limited SAR 10/09/2014 39 937 US$1.45 10/09/2019 US$0.55
(1) The value of the option represents the fair value on grant date in accordance with IFRS in the respective scheme currency.

 

Directors’ interests in Naspers shares
The directors of Naspers have the following interests in Naspers A ordinary shares at 31 March:

2019 2018
Naspers A ordinary shares(1) Naspers A ordinary shares

Beneficial Beneficial
Name Direct Indirect Total Direct Indirect Total

J D T Stofberg - 166 166 - 166 166
S J Z Pacak(2) - 83 83 - - -

- 249 249 - 166 166
(1) Naspers has an obligation in terms of its memorandum of incorporation (MOI) to maintain its control structure. The voting percentage of the control structure 

companies, Naspers Beleggings (RF) Beperk and Keeromstraat 30 Beleggings (RF) Beperk, was falling close to below 50% as a result of the issue of Naspers N 
ordinary shares. The board therefore approved a capitalisation award of 194 997 A ordinary shares to A ordinary shareholders to be implemented on 
26 November 2015. The effect of the capitalisation issue increased the voting percentage of the control structure companies to 54.86%, and restored the voting 
percentage of the A ordinary shareholders to 68.38% – the percentage it was when the new MOI of Naspers Limited was adopted in August 2012.

(2) On 27 March 2019 Steve Pacak’s family trust acquired 83 Naspers A ordinary shares.

Koos Bekker and Cobus Stofberg each have an indirect 25% interest in Wheatfields 221 Proprietary Limited, which 
controls 168 605 Naspers Beleggings (RF) Beperk ordinary shares, 16 860 500 Keeromstraat 30 Beleggings (RF) Beperk 
ordinary shares and 133 350 Naspers A shares.

No other director of Naspers had any direct interest in Naspers A ordinary shares at 31 March 2019 or 31 March 2018.
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18. RELATED PARTY TRANSACTIONS AND BALANCES (continued)
Directors’ interests in Naspers shares (continued)
The directors of Naspers (and their associates) had the following interests in Naspers N ordinary shares as 
at 31 March:

2019 2018
Naspers N ordinary shares Naspers N ordinary shares

Beneficial Beneficial
Name Direct Indirect Total Direct Indirect Total

J P Bekker - 4 688 691 4 688 691 - 4 688 691 4 688 691
E M Choi - - - - - -
C L Enenstein(1) - 415 415 - - -
D G Eriksson - - - - - -
R C C Jafta - - - - - -
F L N Letele 1 474 - 1 474 1 474 - 1 474
G Liu(2) - - - - - -
D Meyer - - - - - -
R Oliveira de Lima - - - - - -
S J Z Pacak 376 635 291 548 668 183 376 635 291 548 668 183
T M F Phaswana - 3 530 3 530 - 3 530 3 530
V Sgourdos(3) 32 483 64 239 96 722 - 86 990 86 990
M R Sorour(4)(5) 2 145 101 713 103 858 1 219 61 556 62 775
J D T Stofberg 159 831 291 888 451 719 159 831 291 888 451 719
B J van der Ross(6) 2 550 820 3 370 1 650 820 2 470
B van Dijk(7) 51 809 844 932 896 741 - 568 062 568 062

626 927 6 287 776 6 914 703 540 809 5 993 085 6 533 894

(1) On 25 March 2019 Craig Enenstein’s retirement funds purchased 415 Naspers N ordinary shares at a market price of R3 223.68 per share.
(2) Resigned 25 February 2019.
(3) On 1 August 2018 Basil Sgourdos exercised 43 490 Naspers options in the MIH Services FZ LLC Share Trust and 11 007 Naspers N ordinary shares were sold by at 

average market prices ranging between R3 254 and R3 258.60 per share. The proceeds on the sale of 11 007 Naspers N ordinary shares were used to settle the tax 
and the offer price of R17 061 494.12 in total (being the listed market value on the date of the offer) on the exercise of the 43 490 Naspers options. All the remaining 
32 483 Naspers N ordinary shares where delivered to Basil.

(4) The comparative has been restated to correct the allocation between direct and indirect holding.
(5) Due to the group’s disposal of its entire interest in ecommerce company Flipkart Limited (refer to note 3 for further information), all non-vested share appreciation 

rights in the Flipkart Limited SAR Scheme vested. On 19 September 2018 Mark Sorour exercised 12 009 share appreciation rights in the Flipkart Limited SAR Scheme 
and received 2 279 Naspers N ordinary shares in settlement of the gain. He then sold 1 034 Naspers N ordinary shares at R3 183.57 per share to cover the tax on the 
exercise of the 12 009 share appreciation rights. The balance of 1 245 Naspers N ordinary shares was delivered to Mark.

(6) On 27 March 2019 Ben van der Ross purchased 300 Naspers N ordinary shares at average market prices ranging between R3 308.46 and R3 308.75 per share. On               
28 March 2019 Ben purchased 300 Naspers N ordinary shares at average market prices ranging between R3 275.90 and R3 297 per share. On 29 March 2019 Ben 
purchased 300 Naspers N ordinary shares at average market prices ranging between R3 334 and R3 361.95 per share.

(7) On 20 September 2018 Bob van Dijk exercised 20 094 Naspers options in the MIH Services FZ LLC Share Trust and 10 842 Naspers N ordinary shares were sold at 
average market prices ranging between R3 165 and R3 170.41 per share. The proceeds on the sale of 10 842 Naspers N ordinary shares were used to settle the tax 
and the offer price of R767.89 (being the listed market value on the date of the offer) on the exercise of the 20 094 Naspers options. All the remaining 9 252 Naspers 
N ordinary shares were delivered to Bob. Furthermore, on 20 September 2018 Bob exercised 365 854 share appreciation rights in the Flipkart Limited SAR Scheme 
and received 68 829 Naspers N ordinary shares in settlement of the gain. He then sold 26 272 Naspers N ordinary shares at average market prices ranging between 
R3 168 and R3 200 per share to cover the tax on the exercise of the 365 854 appreciation rights. The balance of 42 557 Naspers N ordinary shares was delivered to 
Bob.

There have been no further changes to the directors’ interests in the table above between the end of the financial 
year and 21 June 2019.
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18. RELATED PARTY TRANSACTIONS AND BALANCES (continued)
Key management remuneration
Comparatives have not been restated to account for the change in the composition of key management.

The total of executive directors’ and key management’s emoluments amounted to US$49.2m (2018: US$45.4m), 
comprising short-term employee benefits of US$15.4m (2018: US$15.0m), post-employment benefits of US$0.6m 
(2018: US$0.8m) and a share-based payment expense of US$33.2m (2018: US$29.6m).

No other remuneration is paid to executive directors. Remuneration is earned for services rendered in conducting the 
business of the group.

 

19. SHARE CAPITAL AND PREMIUM
31 March

2019 2018
US$'m US$'m

Authorised
1 250 000 A ordinary shares of R20 each 2 2
500 000 000 N ordinary shares of 2 SA cents each 2 2

- -4 4

Issued
907 128 A ordinary shares of R20 each (2018: 907 128) 2 2
438 656 059 N ordinary shares of 2 SA cents each (2018: 438 656 059) 2 2

- -4 4
Share premium 6 154 6 154

6 158 6 158

Cumulative effect of treasury shares used in equity compensation plans(1) (1 213) (1 193)

4 945 4 965

(1) Refers to the cumulative net effect on share premium of treasury shares held at cost and the gains and losses arising on vesting of equity 
compensation awards.
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19.     SHARE CAPITAL AND PREMIUM (continued)
Treasury shares
The group holds a total of 6 455 824 N ordinary shares (2018: 6 530 202), or 1.5% (2018: 1.5%), of the gross number of 
N ordinary shares in issue at 31 March 2019 as treasury shares. Equity compensation plans hold 3 023 498 
(2018: 3 097 876) of the N ordinary shares and the remaining 3 432 326 (2018: 3 432 326) N ordinary shares are held 
by various group companies. 

Voting and dividend rights
The company’s issued share capital at 31 March 2019 consisted of 907 128 A ordinary shares and 438 656 059 
N ordinary shares. The N ordinary shares are listed on the JSE, the A2X Exchange and has an ADR listing on the LSE. The 
N ordinary shares on a poll carry one vote per share. The A ordinary shares are not listed on a stock exchange and on a 
poll carry 1 000 votes per share.

In terms of the Naspers memorandum of incorporation, both N and A ordinary shareholders are entitled to nominal 
dividends. However, the dividends declared to A ordinary shareholders are equal to one-fifth of the dividends to which 
N ordinary shareholders are entitled. 

Naspers Limited, through Heemstede Beleggings Proprietary Limited, a wholly owned subsidiary of the company, holds 
49% of Naspers Beleggings (RF) Limited. Naspers Beleggings (RF) Limited, in turn, holds 445 839 (2018: 445 839) 
A ordinary shares (49.1% of the total A ordinary shares in issue), which carry approximately 33.1% of the total voting 
rights in respect of the company’s ordinary shares. Keeromstraat 30 Beleggings (RF) Limited holds 279 406 
(2018: 279 406) A ordinary shares (30.8% of the total A ordinary shares in issue), which represents 20.8% of the total 
voting rights in respect of the company’s ordinary shares. Some of the company’s directors are on the boards of 
Keeromstraat Beleggings (RF) Limited and Naspers Beleggings (RF) Limited, but do not represent the majority of board 
members. Each of these boards operates independently. Naspers Beleggings (RF) Limited and Keeromstraat Beleggings 
(RF) Limited collectively hold 53.9% of the voting rights in respect of the company, exercise their voting rights in 
consultation with one another in terms of a voting pool agreement and constitute the control structure of Naspers 
Limited. If they vote together they can vote the majority of the total voting rights in the company, including in respect 
of any takeover offer. Under the voting pool agreement, if Naspers Beleggings (RF) Limited and Keeromstraat 
Beleggings (RF) Limited cannot agree on how to vote then they are required to vote against resolutions that would 
materially change the control, directorate or senior management of Naspers or the nature, scope or size of Naspers’s 
businesses.

If the company is liquidated, holders of A ordinary shares will be paid the nominal value of such shares before any 
payment is made to holders of N ordinary shares. This amounted to approximately R18 142 560 as at 31 March 2019.

Unissued share capital
The directors of the company have unrestricted authority, until the next annual general meeting, to allot and issue the 
unissued 342 872 A ordinary shares and 61 343 941 N ordinary shares of the company. This authority was granted 
subject to the provisions of the Companies Act No 71 of 2008, the JSE Limited Listings Requirements and any other 
exchange on which the shares of the company may be quoted or listed from time to time.
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19. SHARE CAPITAL AND PREMIUM (continued)
2019 2018

Number of Number of
N shares N shares

Movement in N ordinary shares in issue during the year
Shares in issue at 1 April 438 656 059 438 265 253
Shares issued to share incentive trusts and group companies - 390 806

Shares in issue at 31 March 438 656 059 438 656 059

Movement in N ordinary shares held as treasury shares during the year
Shares held as treasury shares at 1 April 6 530 202 6 725 537
Shares issued to share incentive trusts and companies(1) 338 114 433 775
Shares acquired by participants from equity compensation plans ( 412 492) ( 629 110)

Shares held as treasury shares at 31 March 6 455 824 6 530 202

Net number of N ordinary shares in issue at 31 March 432 200 235 432 125 857
(1) Includes shares issued to share incentive trusts and group companies as well as shares purchased on the open market by share incentive trusts 
and group companies. In line with the group's commitment to avoid shareholder dilution, shares required to settle equity-compensation benefits are 
purchased on the open market.

31 March
2019 2018

US$'m US$'m

Share premium
Balance at 1 April 6 154 6 070
Share premium on share issues - 84

Balance at 31 March 6 154 6 154

Refer to note 45 for the group’s equity compensation plans.

Capital management
The group’s objectives when managing capital are to safeguard its ability to continue as a going concern, so that it can 
continue to provide adequate returns to shareholders and benefits for other stakeholders by pricing products and 
services commensurately with the level of risk.

Naspers relies upon distributions, including dividends, from its subsidiaries, associates and joint ventures to generate 
the funds necessary to meet the obligations and other cash flow requirements of the combined group. The operations 
of the group have historically been funded in a number of ways. The internet development activities were primarily 
funded by cash generated from the video-entertainment businesses (refer to note 3 for details of the group’s 
distribution of the MultiChoice Group to its shareholders during the current year) as well as debt and equity financing. 
Recent acquisitions of ecommerce businesses were primarily funded by cash retained following disposals, including 
that of the group’s interest in Flipkart during the current year and the disposal of 6% of the group’s investment in 
Tencent in March 2018. The ecommerce businesses are also scaling and accordingly, they will become cash generative 
over time and able to sustain their operating capital requirements. The group received US$342.0m (2018: US$247.0m) 
in dividends from Tencent during the year and US$377.3m after the year-end – an increase of 10% compared to the 
2019 financial year. The group’s cash resources (including short-term cash investments) will be invested over time to 
accelerate growth in classifieds, online-food delivery services as well as in payments and fintech and to pursue growth 
opportunities when they arise.
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19. SHARE CAPITAL AND PREMIUM (continued)
Capital management (continued)
The group’s general business strategy is to acquire developing businesses and to provide funding to meet the cash 
needs of those businesses until they can, within a reasonable period of time, become self-funding. Funding is provided 
through a combination of loans and share capital, depending on the country-specific regulatory requirements. From a 
subsidiary’s perspective, intergroup loan funding is generally considered to be part of the capital structure. The focus 
on increased profitability and cash flow generation will continue into the foreseeable future, although the group will 
continue to actively evaluate potential growth opportunities within its areas of expertise.

The group will also grow its business in the future by making equity investments in growth companies. The group 
anticipates that it may fund future acquisitions and investments through the issue of debt and equity instruments and 
utilisation of available cash resources.

The group follows a risk-based approach to the determination of the optimal capital structure. The group manages the 
capital structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics 
of the underlying assets. In order to maintain or modify the capital structure, the group may adjust the amount of 
dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

The group issued a seven-year US$1bn bond in July 2013. The bond matures in July 2020 and carries a fixed interest 
rate of 6% per annum.

The group issued a 10-year US$1.2bn bond in July 2015. The bond matures in July 2025 and carries a fixed interest rate 
of 5.5% per annum. 

The group issued a 10-year US$1.0bn bond in July 2017. The bond matures in July 2027 and carries a fixed interest rate 
of 4.85% per annum. 

In April 2018 the group amended and extended its previous revolving credit facility (RCF) of US$2.5bn with a new RCF 
of US$2.5bn. The new RCF matures in April 2023 and bears interest at US LIBOR plus 1.25%, before commitment and 
utilisation fees. In April 2019 the group exercised an option included in the RCF to extend the maturity date of 
US$2.28bn to April 2024.  

The borrower under the bonds and the undrawn US$2.5bn (2018: undrawn balance of US$2.5bn) RCF (refer to the 
group’s unutilised banking facilities disclosed in note 42) is Prosus N.V. (formerly Myriad International Holdings N.V.) 
and the facilities are guaranteed by Naspers Limited. The borrower is obligated to pay a commitment fee equal to 35% 
of the applicable margin under the RCF. The undrawn balance of the RCF is available to fund future investments and 
development expenditure by the group as part of its growth strategy.

As of 31 March 2019 the group had total interest-bearing debt (including capitalised finance leases) of US$3.3bn 
(2018: US$4.4bn) and net cash and cash equivalents and short-term investments of US$9.6bn (2018: US$11.4bn). The 
net interest-bearing debt-to-equity ratio was negative at 31 March 2019 and 31 March 2018 due to the group’s net 
cash position, inclusive of short-term investments. The group excludes capitalised finance leases (in the prior year this 
notably included satellite transponder leases) from total interest-bearing debt when evaluating and managing capital. 
These items are considered to be operating expenses. The adjusted total interest-bearing debt (excluding capitalised 
finance leases) was US$3.2bn (2018: US$3.2bn) and the adjusted net interest-bearing debt-to-equity ratio was 
negative due to the group’s net cash position of US$6.3bn (2018: US$8.2bn) at 31 March 2019.

The group does not have a formally targeted debt-equity ratio. The group has specific financial covenants in place with 
various financial institutions to govern its debt, all of which were complied with during the reporting period. These 
financial covenants are linked to various financial metrics including the net-debt-to-adjusted-EBITDA ratio and interest 
cover. 
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19. SHARE CAPITAL AND PREMIUM (continued)
Capital management (continued)
The group’s listed bonds are rated by Moody’s and Standard & Poor’s (S&P) as Baa3 and BBB-, respectively, and both 
with a stable outlook.

South African exchange control regulations provide for a common monetary area consisting of the Republic of South 
Africa, the Kingdom of Lesotho, the Kingdom of eSwatini (formerly Swaziland) and the Republic of Namibia, and 
restrict the export of capital from the common monetary area. Approval by the South African Reserve Bank is required 
for any acquisitions outside of the common monetary area if the acquisition is funded from within the common 
monetary area.

 

20. OTHER RESERVES
31 March

2019 2018
US$'m US$'m

Other reserves in the statement of financial position comprise:
Foreign currency translation reserve (2 070) ( 761)
Hedging reserve - ( 106)
Valuation reserve 760 1 679
Existing control business combination reserve (1 127) (1 847)
Share-based compensation reserve 1 698 1 460

( 739) 425

The foreign currency translation reserve relates to exchange differences arising on the translation of foreign 
operations’ income statements and statements of comprehensive income at average exchange rates for the year and 
their statements of financial position at the ruling exchange rates at the reporting date if the functional currency 
differs from the group’s presentation currency. The movement on the foreign currency translation reserve for the year 
relates primarily to the effects of foreign exchange rate fluctuations related to the group’s net investments in its 
subsidiaries.

The hedging reserve relates to changes in the fair value of derivative financial instruments and relevant underlying 
hedged items. The changes in fair value are recorded in the hedging reserve until the forecast transaction or firm 
commitment results in the recognition of a non-financial asset or liability, when such deferred gains or losses are 
included in the initial measurement of the non-financial asset or liability. Refer to note 42 for the movements in the 
hedging reserve during the year.

The valuation reserve relates to fair-value changes in investments at fair value through other comprehensive income, 
remeasurements on post-employment benefit plans, differences between the fair value and the contractually 
stipulated value of shares issued in business combinations and other acquisitions as well as the group’s share of 
equity-accounted investees’ revaluations of their investments at fair value through other comprehensive income. 
Following the adoption of IFRS 9 in the current year, no amounts contained in the valuation reserve will be reclassified 
to the income statement in future periods. During the prior year, US$128.5m, previously recognised as the group’s 
share of other comprehensive income of equity-accounted investments, was reclassified to the income statement by 
equity accounted investees in accordance with IAS 39 and was therefore included in the group’s share of equity-
accounted results. 
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20. OTHER RESERVES (continued)
Movements in the valuation reserve during the year, after the effects of non-controlling interests, are detailed below:

31 March
2019 2018

US$'m US$'m

Opening balance 1 679 1 387
Fair-value gains on investments at fair value through other comprehensive income(1) 11 ( 4)
Foreign currency translation reserve movements on equity reserves 3 2
Valuation reserve reclassified to the income statement(2) - ( 106)
Valuation reserve reclassified to retained earnings(3) (1 277) -
Share of valuation reserve of equity-accounted investments 344 400

Closing balance 760 1 679

(1) Previously referred to as available-for-sale investments in terms of IAS 39 Financial Instruments: Recognition and Measurement.
(2) Relates to cumulative fair value changes on available-for-sale investments that were reclassified to the income statement on disposal in terms of 
IAS 39 Financial Instruments: Recognition and Measurement.
(3)Relates to cumulative fair value changes on financial assets at fair value through other comprehensive income that were reclassified to retained 
earnings on disposal in terms of IFRS 9 Financial Instruments.

The existing control business combination reserve is used to account for transactions with non-controlling 
shareholders, whereby the excess of the cost of the transactions over the acquirer’s proportionate share of the net 
asset value acquired/sold is allocated to this reserve in equity. Written put options and other obligations that may 
require the group to purchase its own equity instruments by delivering cash or another financial asset are also initially 
recognised from this reserve. Similarly, written put options and other similar obligations are reclassified to this reserve 
in the event of cancellation or expiry.

The grant date fair value of share incentives issued to employees in equity-settled share-based payment transactions is 
accounted for in the share-based compensation reserve over the vesting period, if any. The reserve is adjusted at each 
reporting period when the entity revises its estimates of the number of share incentives that are expected to vest. The 
impact of revisions of original estimates, if any, is recognised in the income statement, with a corresponding 
adjustment to this reserve in equity.

A significant proportion of the group’s foreign currency translation, valuation and share-based compensation reserves 
relates to the group’s interests in its equity-accounted investments, particularly Tencent.
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21. RETAINED EARNINGS
Distributions made by Naspers Limited to shareholders that are not exempt from dividend tax are subject to dividend 
tax at a rate of 20%. Although the group’s presentation currency is the US dollar, dividends are declared and paid in 
South African rand, with the relevant exchange rate announced at the time of the dividend payment.

The board of directors has proposed that a dividend of 715 SA cents (2018: 650 SA cents) per N ordinary share and 
143 SA cents (2018: 130 SA cents) per A ordinary share be paid to shareholders on 17 September 2019. If approved by 
the shareholders of the company at its annual general meeting, the company will pay a total dividend of approximately 
R3.1bn based on the number of shares in issue at 31 March 2019.

 

22. POST-EMPLOYMENT LIABILITIES
22.1 Medical liability

The group operates a number of post-employment medical benefit schemes. The obligation of the group to pay 
medical aid contributions after retirement is no longer part of the conditions of employment for new employees. A 
number of pensioners and current employees, however, remain entitled to this benefit. The entitlement to this benefit 
for current employees is dependent upon the employees remaining in service until retirement age and completing a 
minimum service period. The group determines its obligations for post-employment medical aid benefits by way of an 
annual valuation. The key assumptions and valuation method are described below.

Key assumptions and valuation method
The actuarial valuation method used to value the obligations is the projected unit credit method. Future benefits are 
projected using actuarial assumptions and the obligations for in-service members are accrued over the expected 
working lifetimes.

The significant actuarial assumptions used in the current and prior period valuations are outlined below:

31 March
2019 2018

Discount rates 10.0% 9.0%
Healthcare cost inflation 8.3% 8.1%
Average retirement age 60 60
Membership discontinued at retirement 0% 0%

The group assumes that current in-service members would retire on their current medical scheme option and that 
there would be no change in medical scheme options at retirement.

Actuarial assumptions are generally more suited to the estimation of the future experience of larger groups of 
individuals. The overall experience of larger groups is less variable and is more likely to tend to the expected value of 
the underlying statistical distribution. The smaller the group size, the less likely it is that the actual future experience 
will be close to that which is expected. Furthermore, assumptions that are appropriate for the group overall, may not 
be appropriate at an individual entity level.
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22. POST-EMPLOYMENT LIABILITIES (continued)
22.1 Medical liability (continued)

Post-employment medical liability
31 March

2019 2018
US$'m US$'m

Opening balance 34 15
Current service cost - 1
Interest cost 2 -
Past service cost(1) - 12
Employer benefit payments ( 2) ( 1)
Remeasurements ( 2) 5
Disposal of subsidiary ( 1) -
Transferred to liabilities classified as held for sale ( 1) -
Foreign currency translation effects ( 5) 2

Total post-employment medical liability 25 34
Current portion of post-employment medical liability 4 4

Non-current portion of post-employment medical liability 21 30

(1) The prior year increase in past service cost related to Media24 members that transferred to a different medical aid fund  and with respect to whom 
the group has provided an additional top-up subsidy.

As the value of the liability is based on a number of assumptions, a sensitivity analysis is presented below to show the 
effect of a one-percentage point decrease or increase in the rate of healthcare cost inflation:

Assumption
Healthcare cost inflation 8.3% -1% +1%

Accrued liability 31 March 2019 (US$'m) 25 23 27
% change -8.7% 10.2%
Current service cost plus interest cost 2019 and 2020 (US$'m) 2 2 3
% change -9.2% 10.9%

22.2 Pension and provident benefits
The group provides retirement benefits for its full-time employees by way of various separate defined contribution 
pension and provident funds. All full-time employees have access to these funds. Contributions to these funds are paid 
on a fixed scale. Substantially all the group’s full-time employees are members of either one of the group’s retirement 
benefit plans or a third-party plan. Certain of these funds are related parties to the group and as at 31 March 2019 and 
2018 there were no outstanding amounts between the group and these funds. The group has no legal or constructive 
obligations to pay further contributions if the funds do not hold sufficient assets to pay all employees the benefits 
relating to employee service in the current and prior periods.

An amount of US$3.1m (2018: US$14.2m) was recognised as an expense during the period in relation to the group’s 
defined contribution funds.
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23. LONG-TERM LIABILITIES
31 March

2019 2018
US$'m US$'m

Interest-bearing: Capitalised finance leases 5 1 086
Total liabilities 8 1 158
Less: Current portion ( 3) ( 72)
Interest-bearing: Loans and other liabilities 3 237 3 202
Total liabilities 3 247 3 216
Less: Current portion ( 10) ( 14)
Non-interest-bearing: Programme and film rights - -
Total liabilities - 143
Less: Current portion - ( 143)
Non-interest-bearing: Loans and other liabilities 3 13
Total liabilities 13 64
Less: Current portion ( 10) ( 51)

Net long-term liabilities 3 245 4 301

Interest-bearing: Capitalised finance leases
Weighted

average
Currency of Year of year-end 31 March

year-end final interest 2019 2018
Type of lease balance repayment rate US$'m US$'m

Buildings, manufacturing equipment,
vehicles, computers and office equipment Various Various Various 8 9

8 9

Transmission equipment and satellites(1)

US$ 2019 3.5% - 4.1% - 29
US$ 2020 3.2% - 13
US$ 2025 3.2% - 6.0% - 193
US$ 2027 4.0% - 6.0% - 261
US$ 2031 5.0% - 234
US$ 2032 3.5% - 5.0% - 419

- 1 149

Total capitalised finance leases 8 1 158

(1) Tranmission equipment and satellite leases related to the MultiChoice Group which was distributed to shareholders during the current year (refer 
to note 3).
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23. LONG-TERM LIABILITIES (continued)
Interest-bearing: Capitalised finance leases (continued)
Maturity profile

31 March
2019 2018

US$'m US$'m

Minimum instalments
Payable within year one 3 115
Payable within year two 2 133
Payable within year three 2 139
Payable within year four 2 138
Payable within year five - 138
Payable after year five - 787

9 1 450

Future finance costs on finance leases ( 1) ( 292)

Present value of finance lease liabilities 8 1 158

Present value
Payable within year one 3 72
Payable within year two 2 85
Payable within year three 2 99
Payable within year four 1 103
Payable within year five - 107
Payable after year five - 692

Present value of finance lease liabilities 8 1 158
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23. LONG-TERM LIABILITIES (continued)
Interest-bearing: Loans and other liabilities

Weighted
Currency Year of average

of final year-end 31 March
Asset year-end repay- interest 2019 2018

secured balance ment rate US$'m US$'m

Unsecured
Publicly traded bond US$ 2020 6.00% 1 000 1 000
Publicly traded bond US$ 2025 5.50% 1 200 1 200
Publicly traded bond US$ 2027 4.85% 1 000 1 000
Financiadora de Estudos e Projetos (Finep) BRL 2020 4.50% 4 -

Itaú Unibanco Holding S.A. BRL
2020 - 

2021 11.00% 4 -
Various institutions Various Various Various 5 11

Syndicated facility(1) ZAR 2022
JIBAR + 

1.9% 9 14

Secured

Exim Bank S.A. Buildings
RON and 

EUR
2019 - 

2028
1.58% - 

4.12% 19 6

Raiffeisen Bank S.A. Buildings
RON and 

EUR
2019 - 

2028
1.58% - 

4.12% 19

Total facilities 3 260 3 231

Unamortised loan costs ( 13) ( 15)

3 247 3 216

(1) This is a syndicated facility between Investec Bank Limited and Rand Merchant Bank.

Non-interest-bearing: Programme and film rights
Currency Year of

of final 31 March
year-end repay- 2019 2018

Liabilities balance ment US$'m US$'m

Unsecured
Programme and film rights liabilities Various 2019 - 128
Programme and film rights liabilities Various 2020 - 15

- 143
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23. LONG-TERM LIABILITIES (continued)
Non-interest-bearing: Loans and other liabilities

Currency Year of
of final 31 March

Asset year-end repay- 2019 2018
Loans secured balance ment US$'m US$'m

Secured

Fortress Projectontwikkeling B.V. Various US$ 2020-2029 - 2

Unsecured

Earn-out obligations Various
Condi-
tional 7 58

Other Various Various 6 4

13 64

Total long-term liabilities
Repayment terms of long-term liabilities (excluding capitalised finance leases)
Payable within year one 20 159
Payable within year two 1 011 64
Payable within year three 6 1 005
Payable within year four 4 3
Payable within year five 6 7
Payable after year five 2 226 2 200

3 273 3 438
Unamortised loan costs ( 13) ( 15)

3 260 3 423
Interest rate profile of long-term liabilities (long- and short-term portion, including 
capitalised finance leases)
Loans at fixed rates: 1 to 12 months 6 79
Loans at fixed rates: more than 12 months 3 201 4 289
Interest-free loans 13 207
Loans linked to variable rates 48 6

3 268 4 581
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23. LONG-TERM LIABILITIES (continued)
Reconciliation of liabilities arising from financing activities

Finance Interest Non-interest
lease bearing bearing

liabilities liabilities liabilities
31 March

2019 2019 2019
US$'m US$'m US$'m

Balance at 1 April 2018 1 158 3 216 64
Additional liabilities recognised - 60 2
Repayments of long- and short-term debt ( 102) ( 26) ( 2)
Settlements of earnout obligations - - ( 23)
Settlement of obligations relating to investing activities - - ( 17)
Interest accrued 43 2 -
Remeasurement of contingent consideration - - ( 3)
Acquisition of subsidiary - 1 -
Disposal of subsidiary - ( 1) -
Transferred to assets classified as held for sale(1) (1 091) ( 1) ( 7)
Amortisation of transaction costs - 2 -
Foreign exchange translation - ( 6) ( 1)

Balance at 31 March 2019 8 3 247 13
Less: Current portion ( 3) ( 10) ( 10)
Non-current liabilities 5 3 237 3

(1) Relates to the group's video-entertainment business which was distributed to shareholders during the year (refer to note 3).

Finance Interest Non-interest
lease bearing bearing

liabilities liabilities liabilities
31 March

2018 2018 2018
US$'m US$'m US$'m

Balance at 1 April 2017 1 206 2 898 28
Additional liabilities recognised 5 1 124 48
Repayments ( 103) ( 827) ( 8)
Interest accrued 50 1 -
Acquisition of subsidiary - 14 -
Amortisation of transaction costs - 3 -
Capitalisation of transaction costs - ( 7) -
Foreign exchange translation - 4 ( 4)
Other - 6 -

Balance at 31 March 2018 1 158 3 216 64
Less: Current portion ( 72) ( 14) ( 51)
Non-current liabilities 1 086 3 202 13
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24. OTHER NON-CURRENT LIABILITIES
31 March

2019 2018
US$'m US$'m

Written put option liabilities(1) 827 2 394

Total other liabilities 827 2 394
Less: Current portion of other liabilities included in accrued expenses and other current 
liabilities (refer to note 26) ( 289) (1 527)

Non-current portion of other liabilities 538 867

(1) Relates to put options written over the non-controlling interests in the group's letgo classifieds business, Dante International S.A. (eMAG), Movile 
Internet Movel S.A. and various other smaller ecommerce units.

During the year, the group recognised an aggregate gain on the remeasurement of written put option liabilities of 
US$52.8m (2018: US$252.1m expense) as part of "Other finance (costs)/income - net" in the income statement (refer 
to note 31). The decrease in witten put option liabilities is mainly due to the settlement of the written put options held 
by the non-controlling interest in Avito, Dubizzle and letgo USA  (refer to note 3 for information regarding the 
acquisitions of non-controlling interest in these businesses during the year).

The maturity profile of the group's written put option liabilities is detailed in the table  below and reflects the first date 
on which the respective written put options can be contractually exercised:

31 March
2019 2018

US$'m US$'m

Exercisable within one year 289 1 527
Exercisable within one to two years 286 -
Exercisable after two to five years 252 867

Total other liabilities 827 2 394

The group has the contractual discretion to settle all written put option obligations either in cash or in Naspers N 
ordinary shares.

The majority of the group's written put option liabilities are exercisable when non-controlling shareholders request an 
initial public offering (IPO) of the relevant group subsidiary and the IPO is either declined by the group or is ultimately 
unsuccessful.

Sensitivity analysis

The measurement of written put option liabilities is based on discounted cash flow analyses as well as prices observed 
in orderly transactions. At 31 March 2019, 27% of the total balance of written put option liabilities has been measured 
using discounted cash flow analyses. Accordingly, the measurement of written put option liabilities is subject to 
significant estimation uncertainty. The following analysis illustrates the sensitivity of written put option liabilities to 
reasonably possible changes in the most significant underlying variables used in their measurement:

31 March
2019

Increase/(decrease) in written put option liabilities and loss/(gain) in the income statement US$'m

1% increase in the discount rate and a 1% decrease in the terminal growth rate ( 36)
1% decrease in the discount rate and a 1% increase the terminal growth rate 44
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24. OTHER NON-CURRENT LIABILITIES (continued)
Sensitivity analysis (continued)

Other assumptions contained in the discounted cash flow analyses used by the group when valuing written put option 
liabilities vary widely between obligations due to the group’s diverse range of business models and are closely linked 
to entity-specific key performance indicators.

Movements during the year on the group's written put option liabilities are detailed below. Cash flows arising from the 
settlement of written put option liabilities are presented as part of financing activities in the statement of cash flows.

31 March
2019 2018

US$'m US$'m

Opening balance 2 394 2 218
Additional obligations raised 83 -
Remeasurements recognised in the income statement ( 53) 252
Settlements (1 566) ( 62)
Foreign currency translation effects ( 31) ( 14)

Closing balance 827 2 394

25. PROVISIONS
31 March

2019 2018
US$'m US$'m

Warranties 1 2
Pending litigation 10 8
Reorganisation 4 20
Ad valorem duties - 2
Long-service and retirement gratuity 9 11
Other 1 17

Total provisions 25 60
Less: Non-current portion of provisions ( 6) ( 9)

Current portion of provisions 19 51

Provisions relate to a variety of obligations for the group as follows:

The group is currently involved in various litigation matters. The litigation provision has been estimated based on legal 
counsel and management’s estimates of costs and possible claims relating to these.

The provision for long service and retirement gratuity relates to the estimated cost of these employee benefits.

The provision for reorganisation relates to the relocation costs of certain of our operations. 

Included in other provisions are estimated amounts related to other regulatory matters.
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26. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES
31 March

2019 2018
US$'m US$'m

Deferred income(1) 58 267
Accrued expenses* 223 445
Amounts owing in respect of investments acquired* 47 16
Taxes and other statutory liabilities 78 242
Bonus accrual 56 105
Accrual for leave 16 37
Other personnel accruals 35 35
Payments received in advance 17 42
Cash-settled share-based payment liability (refer to note 45) 16 40
Payables from reverse factoring arrangements* 58 35
Merchant payable* 290 232
Written put option liabilities (refer to note 24)* 289 1 527
Other current liabilities** 36 38

1 219 3 061

(1) Relates to revenue received In advance from contracts with customers. Refer to note 28 for movements in deferred income balances. 

* Financial liabilities
** Includes financial liabilities of US$16.7m (2018: US$32.0m).

27. COMMITMENTS AND CONTINGENCIES
The group is subject to commitments and contingencies, which occur in the normal course of business, including legal 
proceedings and claims that cover a wide range of matters. The group plans to fund these commitments and 
contingencies out of existing facilities and internally generated funds. Prior period commitments include those relating 
to the MultiChoice Group which was distributed to shareholders during the current year (refer to note 3).

(a) Capital expenditure
Commitments in respect of contracts placed for capital expenditure at 31 March 2019 amount to US$18.8m 
(2018: US$16.5m).

(b) Other commitments
The group entered into contracts for the receipt of various services. These service contracts are for the receipt of 
information technology and computer support services, access to networks, consulting services and contractual 
relationships with customers, suppliers and employees. The group’s commitments in respect of these agreements 
amount to US$26.4m (2018: US$104.1m).

(c) Programme and film rights 
The group entered into contracts for the purchase of programme and film rights relating to its video-entertainment 
business during the prior year. The group’s commitments in respect of these contracts amounted to US$2.91bn. Refer 
to note 3 for details of the distribution of the MultiChoice Group during the current year.

(d) Set-top boxes
The group entered into contracts for the purchase of set-top boxes (decoders) relating to its video-entertainment 
business during the prior year. The group’s commitments in respect of these contracts amounted to US$182.8m. Refer 
to note 3 for details of the distribution of the MultiChoice Group during the current year.
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27. COMMITMENTS AND CONTINGENCIES (continued)
 (e) Operating lease commitments

The group has the following operating lease commitments at 31 March 2019:

31 March
2019 2018

US$'m US$'m

Minimum operating lease payments:
Payable in year one 48 67
Payable in year two 47 52
Payable in year three 42 42
Payable in year four 34 40
Payable in year five 25 35
Payable after five years 86 91

282 327

The group leases office, manufacturing and warehouse space under various non-cancellable operating leases. Certain 
contracts contain renewal options and escalation clauses for various periods of time. Prior year operating lease 
commitments included US$108.4m relating to the group's video-entertainment business (refer to note 3 for details of 
the group's distribution of the MultiChoice Group to its shareholders in the current year).

(f) Litigation claims
Taxation matters
The group operates across a large number of jurisdictions and pays tax in the countries in which it operates. In certain 
jurisdictions uncertainty exists as to whether certain transactions or payments are subject to tax. In these countries 
the group continues to seek relevant advice and works with its advisers to identify and/or quantify tax exposures. Our 
current assessment of possible withholding and other tax exposures, including interest and potential penalties, 
amounts to approximately US$22.0m (2018: US$226.1m). The current year reduction in possible tax exposures relates 
primarily to the distribution of the MultiChoice Group to shareholders (refer to note 3). No provision has therefore 
been made as at 31 March 2019 and 2018 for these possible exposures.

Further, the group has a contingent asset of US$177.0m (2018: US$nil) related to amounts receivable from tax 
authorities.

(g) Assets pledged as collateral
The group pledged property, plant and equipment, investments, cash and cash equivalents, accounts receivable and 
inventory as collateral against its finance leases and other secured liabilities with an outstanding balance of US$46.4m 
(2018: US$1.18bn). Refer to note 23 for further details. The prior year balance relating to finance leases and other 
secured liabilities included transponder leases within the group’s video-entertainment business which was distributed 
to its shareholders during the current year (refer to note 3).

 



Notes to the consolidated annual financial statements (continued)
for the year ended 31 March 2019

113 NASPERS LIMITED ANNUAL FINANCIAL STATEMENTS 2019

28. REVENUE FROM CONTRACTS WITH CUSTOMERS
31 March

Reportable 
segment(s) where 
revenue is included

2019 
US$'m

2018 
US$'m

Online sale of goods revenue Classifieds and Etail 1 481 1 245
Classifieds listings revenue Classifieds 623 491
Payment transaction commissions and fees Payment and fintech 308 255
Mobile and other content revenue Other ecommerce 159 142
Food delivery revenue Food delivery 159 115
Advertising revenue Various 229 241
Comparison shopping commissions and fees Other ecommerce 45 59
Travel package revenue and commissions Travel 27 53
Printing, distribution, circulation, publishing and subscription revenue Media 145 284
Other revenue Various 115 100

3 291 2 985

Revenue is presented on an economic-interest basis (i.e. including a proportionate consolidation of the revenue of 
associates and joint ventures) in the group’s segmental review and is accordingly not directly comparable to the above 
consolidated revenue figures.

The group has recognised the following assets and liabilities in the statement of financial position that relate to 
revenue from contracts with customers:

Accrued income (refer to note 16)
31 March

2019 2018
US$'m US$'m

Accrued income 24 33

Accrued income net of impairment allowance(1) 24 33

(1) Refer to note 42 for the group's credit risk management policy. Impairment allowances recorded on accrued income 
balances were not significant.

Deferred income (refer to note 26)
31 March

2019 2018
US$'m US$'m

Deferred income 58 267

Revenue recognised in relation to deferred income 
The following table depicts the amount of revenue recognised in each reporting period that related to amounts 
included within the opening balance of deferred income for that reporting period:

31 March
2019 2018

US$'m US$'m
Revenue recognised that was included in the deferred income balance at the beginning of the 
period(1) 32 25
(1) Relates to revenue recognised from continuing operations.

Accrued income and deferred income balances were significantly impacted by the distribution of the MultiChoice 
Group to shareholders during the current year. At the date of distribution, the group derecognised accrued income of 
US$10.8m and deferred income of US$150.4m that was classified as held for sale.  Refer to note 4 for further details.
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28. REVENUE FROM CONTRACTS WITH CUSTOMERS (continued)
Unsatisfied long-term contracts

31 March
2019

US$'m
Aggregate amount of the transaction price allocated to contracts that are partially 
or fully unsatisfied as at 31 March 2019 1

As permitted by the transitional provisions of IFRS 15, the group has not disclosed the transaction price allocated to 
partially or fully unsatisfied long-term contracts for periods prior to 31 March 2019. 

29. EXPENSES BY NATURE
31 March

2019 2018
US$'m US$'m

Operating loss includes the following items:
Depreciation classification
Cost of providing services and sale of goods 1 1
Selling, general and administration expenses 34 30

35 31

Amortisation classification
Selling, general and administration expenses 111 111

Operating leases
Minimum lease payments 22 16

Auditor’s remuneration
Audit fees 6 6
Tax fees - 1
All other fees 1 1

7 8

Staff costs
As at 31 March 2019, the group had 20 196 (2018: 17 823) permanent employees.
The total cost of employment of all employees, including executive directors, was as follows:
Salaries, wages and bonuses 859 764
Retirement benefit costs 7 10
Medical aid fund contributions 7 8
Post-employment benefits 3 14
Training costs 10 9
Retention option expense 11 7
Share-based compensation expenses 98 97

Total staff costs 995 909

Advertising expenses 318 403

Cost of inventories sold 1 343 1 221
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30. OTHER (LOSSES)/GAINS - NET
31 March

2019 2018
US$'m US$'m

(Loss)/gain on disposal of assets ( 2) 1
Fair-value adjustments on financial instruments ( 27) ( 6)
Impairment losses ( 8) ( 28)

impairment of goodwill and other intangible assets ( 7) ( 4)
impairment of property, plant and equipment and other assets ( 1) ( 24)

Dividends received on investments 4 1
Other ( 5) -

Total other (losses)/gains - net ( 38) ( 32)
- -

 Refer to notes 5, 6 and 7 for further information on the above impairments.

31. FINANCE (COSTS)/INCOME
31 March

2019 2018
US$'m US$'m

Interest expense
Loans and overdrafts ( 201) ( 193)
Other ( 4) ( 4)

( 205) ( 197)

Interest income
Loans and bank accounts 283 49
Other 1 3

284 52

Net loss/(profit) from foreign exchange translation and fair-value adjustments 
on derivative financial instruments
On translation of assets and liabilities 45 ( 7)
On translation of forward exchange contracts and cross-currency interest rate swaps 32 ( 120)

77 ( 127)

Remeasurement of written put option liabilities 53 ( 252)

Other finance income/(costs) - net 130 ( 379)

Total finance income/(costs) - net 209 ( 524)

32. GAINS ON ACQUISITIONS AND DISPOSALS
Gain/(loss) on sale of investments 1 618 ( 91)
Remeasurement of contingent consideration 3 ( 5)
Acquisition-related costs ( 19) ( 18)
Remeasurement of previously held interest 7 21

1 609 ( 93)
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33. TAXATION
31 March

2019 2018
US$'m US$'m

Normal taxation 269 100
current year 266 100
prior year 3 -

Deferred taxation ( 40) ( 30)
current year ( 49) ( 31)
prior year 9 1

Total taxation per income statement 229 70

Reconciliation of taxation
Taxation at statutory rates(1) 1 230 3 127
Adjusted for:

non-deductible expenses(2) 94 180
non-taxable income(2) ( 63) (2 634)
temporary differences not provided for(3) 134 251
assessed losses unprovided ( 1) 5
initial recognition of prior year tax losses ( 33) -
other taxes 10 14
changes in taxation rates - ( 10)
tax attributable to equity-accounted earnings ( 955) ( 919)
tax adjustment for foreign taxation rates(4) ( 187) 56

Taxation provided in income statement 229 70
(1) The reconciliation of taxation has been performed using the statutory tax rate of Naspers Limited of 28% (2018: 28%). The impact of different tax 

rates applied to profits earned in other jurisdictions is disclosed above as “Tax adjustment for foreign taxation rates”.
(2) Non-deductible expenses relate primarily to impairment losses and dilutions of equity-accounted investments. Non-taxable income relates 

primarily to the gains on disposals of subsidiaries and associates.
(3) Temporary differences not provided for relate primarily to loss-making entities that did not recognise deferred tax assets.
(4) Tax adjustment for foreign taxation rates relates mainly to different capital gain tax rate on disposal of associates.

 



Notes to the consolidated annual financial statements (continued)
for the year ended 31 March 2019

117 NASPERS LIMITED ANNUAL FINANCIAL STATEMENTS 2019

34. EARNINGS PER SHARE
31 March 2019

Continuing operations Discontinued operations 
Non- Non-

control- control-
ling ling

Gross Taxation interests Net Gross Taxation interests Net
US$'m US$'m US$'m US$'m US$'m US$'m US$'m US$'m

Earnings
Basic earnings attributable 
to shareholders (restated) 4 218 2 683
Impact of dilutive 
instruments of subsidiaries, 
associates and joint ventures ( 47) -
Diluted earnings 
attributable to shareholders 4 171 2 683

Headline adjustments
Adjustments for: ( 653) 175 ( 21) ( 499) (2 465) - ( 2) (2 467)

Impairment of property, plant and 
equipment and other assets 1 - - 1 21 - ( 1) 20
Impairment of goodwill and other 
intangible assets 7 - ( 1) 6 3 - ( 1) 2
(Gain)/loss on sale of assets 2 - - 2 - - - -
Gains on acquisitions and 
disposals of investments (1 621) 177 - (1 444) (2 489) - - (2 489)
Remeasurement of previously 
held interest ( 7) - 2 ( 5) - - - -
Dilution gains on equity-
accounted investments 182 - - 182 - - - -
Remeasurements included in 
equity-accounted earnings(1) 695 ( 2) ( 22) 671 - - - -
Impairment of equity-accounted 
investments 88 - - 88 - - - -

Basic headline earnings (restated) 3 719 216
Diluted headline earnings 
(restated)

3 672 216
(1) Remeasurements included in equity-accounted earnings include US$126.4m relating to gains arising on acquisitions and disposals by associates and 
US$799.4m relating to impairments of assets recognised by associates.
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34. EARNINGS PER SHARE (continued)
31 March 2018

Continuing operations Discontinued operations
Non- Non-

control- control-
ling ling

Gross Taxation interests Net Gross Taxation interests Net
US$'m US$'m US$'m US$'m US$'m US$'m US$'m US$'m

Earnings
Basic earnings attributable 
to shareholders (restated) 11 245 113
Impact of dilutive 
instruments of subsidiaries, 
associates and joint 
ventures

( 49) -
Diluted earnings 
attributable to shareholders 
(restated) 11 196 113

Headline adjustments
Adjustments for: (9 594) 20 ( 1) (9 575) 16 ( 2) ( 2) 12

Impairment of property, 
plant and equipment and 
other assets 24 - - 24 15 ( 3) ( 2) 10
Impairment of goodwill and 
other intangible assets 4 - ( 1) 3 - - - -
(Gain)/loss on sale of assets - - - - ( 1) 1 - -
Losses/(gains) on 
acquisitions and disposals of 
investments 95 5 ( 1) 99 - - - -
Remeasurement of 
previously held interest ( 21) - - ( 21) - - - -
Dilution gains on equity-
accounted investments (9 216) 17 - (9 199) - - - -

Remeasurements included 
in equity-accounted 
earnings(1) ( 526) ( 2) 1 ( 527) 2 - - 2
Impairment of equity-
accounted investments 46 - - 46 - - - -

Basic headline earnings 
(restated)(2) 1 670 125

Diluted headline earnings 
(restated)(2) 1 621 125
(1) Remeasurements included in equity-accounted earnings include US$691.8m relating to gains arising on acquisitions and disposals by associates 
and US$159.4m relating to impairments of assets recognised by associates.
(2) Refer to note 2 for details of restatement.
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34. EARNINGS PER SHARE (continued)
2019 2018

Number of Number of
N shares N shares

Number of N ordinary shares in issue at year-end (excluding treasury shares) 432 200 235 432 125 857
Adjusted for movement in shares held by share trusts 1 277 (490 491)

Weighted average number of N ordinary shares in issue during the year 432 201 512 431 635 366

Adjusted for effect of future share-based payment transactions 1 858 498 1 368 076

Diluted weighted average number of N ordinary shares in issue during the year 434 060 010 433 003 442

Earnings per N ordinary share (US cents) from continuing operations 
Basic 976 2 604
Diluted 961 2 585

Headline earnings per N ordinary share (US cents) from continuing operations 
Basic 860 387
Diluted 846 374

Earnings per N ordinary share (US cents) from discontinued operations 
Basic 621 27
Diluted 618 27

Headline earnings per N ordinary share (US cents) from discontinued operations 
Basic 50 29
Diluted 50 28

Dividend paid per A ordinary share (SA cents)
- South African 130 116
Dividend paid per N ordinary share (SA cents)
- South African 650 580
Proposed dividend per A ordinary share (SA cents)
- South African 143 130
Proposed dividend per N ordinary share (SA cents)
- South African 715 650
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35. CASH FROM OPERATIONS
31 March

2019 2018
Restated(1)

US$'m US$'m

Profit before tax from continuing operations per income statement 4 391 11 179
Adjustments relating to continuing operations:
Non-cash and other (4 696) (11 555)

Loss on sale of assets 2 ( 1)
Depreciation and amortisation 146 142
Retention option expense 11 7
Share-based compensation expenses 98 96
Net finance (income)/ cost ( 209) 524
Share of equity-accounted results (3 410) (3 285)
Impairment of equity-accounted investments 88 46
Gains on acquisitions and disposals (1 628) 93
Dilution losses/(gains) on equity-accounted investments 182 (9 216)
Net realisable value adjustments on inventory, net of reversals 7 3
Impairment losses 8 28
Other 9 8

Operating cash flows of discontinued operations, net of adjustments for non-cash and other 
items 699 797

394 421
Working capital ( 72) ( 280)

Cash movement in trade and other receivables ( 16) ( 204)
Cash movement in payables and accruals 52 17
Cash movement in programme and film rights ( 24) ( 25)
Cash movement in inventories ( 84) ( 68)

Total cash from operations 322 141

(1) Represents the impact of adopting IFRS 15.



Notes to the consolidated annual financial statements (continued)
for the year ended 31 March 2019

121 NASPERS LIMITED ANNUAL FINANCIAL STATEMENTS 2019

36. ACQUISITIONS OF SUBSIDIARIES AND BUSINESSES
31 March

2019 2018
US$'m US$'m

Carrying values of assets and liabilities: 
property, plant and equipment 3 13
other intangible assets 58 142
net current assets 48 115
deferred taxation ( 8) ( 40)
long-term liabilities ( 1) ( 14)
contingent liability - ( 4)

100 212
Non-controlling interests ( 13) ( 83)
Derecognition of equity-accounted investments ( 15) ( 102)
Remeasurement of previously held interest ( 7) ( 21)
Goodwill 105 124

Purchase consideration 170 130

Amount to be settled in future - ( 1)
Net cash in subsidiaries and businesses acquired ( 66) ( 113)

Net cash outflow from acquisitions of subsidiaries and businesses 104 16
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37. DISPOSALS OF SUBSIDIARIES AND BUSINESSES
31 March

2019 2018
US$'m US$'m

Carrying values of assets and liabilities: 
property, plant and equipment 1 -
disposal groups classified as held for sale 874 225
goodwill 8 -
other intangible assets 4 -
net assets 28 10
deferred taxation ( 1) -
other liabilities ( 9) -
foreign currency translation reserve realised 594 110

1 499 345
Distribution to owners(1) (3 771) ( 69)
Non-controlling interests 145 ( 94)
Existing control business combination reserve ( 274) -
Fair value of investments at fair value through other comprehensive income retained following 
distribution to owners(1) ( 58) ( 29)
Gain on disposal 2 513 ( 143)

Selling price 54 10
Net cash in subsidiaries and businesses disposed of ( 562) 30

Net cash (outflow)/inflow from disposals of subsidiaries and businesses ( 508) 40

(1) Relates to the group's video-entertainment business which was distributed to shareholders during the current year (refer to note 3 and note 11).

38.  ACQUISITION OF AND ADDITIONAL INVESTMENTS IN ASSOCIATES AND JOINT VENTURES
Included in acquisition of and additional investments in associates of US$1 280.0m (2018: US$1 923.5m) are the 
following: Swiggy US$716.4m, BYJU US$383.2m, Frontier Car Group US$89.4m, Honor US$35.0m, PaySense US$11.5m 
and other acquisitions of US$44.5m (2018: Delivery Hero US$1 343.0m, MakeMyTrip US$155.0m, Swiggy US$121.0m, 
Remitly US$100.0m, Kreditech US$99.0m, FlipKart US$71.0m, Joymode US$11.2m, Brainly US$9.3m and other 
acquisitions of US$14.5m). These investments were classified as investments in associates.

Included in acquisition of and additional investments in joint ventures of US$17.8m (2018: US$17.4m) is El Cochinero 
US$8.8m and THL MIH Limited US$7.8m and other additional investments of US$1.2m (2018: WeChat US$6.5m, 
Sympla US$4.6m, El Cochinero US$4.3m and Silver Brazil JVCo US$2.0m). These investments were classified as 
investments in joint ventures.
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39. SHORT-TERM INVESTMENTS
The group holds investments in money-market investments and fixed deposits. The carrying values of these 
investments as at 31 March 2019 are shown below.

31 March
2019 2018

US$'m US$'m
Weighted 

average 
interest rate

Money-market investments 2.9% 6 967 -
Fixed deposits 7.8% 259 -
Accrued interest income 72 -

Total short-term investments 7 298 -

Included in short-term investments are money-market investments of US$6.97bn (2018: US$nil) denominated in 
US dollar and fixed deposits of US$258.7m (2018: US$ nil) that are denominated in South African rand.

The above investments have maturity dates (from the date of acquisition) of between three and 12 months and have 
accordingly not been disclosed as part of cash and cash equivalents.

Short-term investments are classified as financial assets at amortised cost. Due to their short-term nature, the carrying 
values of these investments are considered to be a reasonable approximation of their fair values. None of the group’s 
short-term investments were past due or subject to significant impairment allowances as at 31 March 2019. 

Short-term investments are held by entities that have the same functional currencies as the currencies in which the 
investments are denominated and accordingly do not give rise to foreign currency risk. Due to the nature of short-term 
investments, there is an insignificant exposure to price risk.   

Refer to note 42 for further information regarding the credit risk of short-term investments.
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40. CASH AND CASH EQUIVALENTS
31 March

2019 2018
US$'m US$'m

Cash at bank and on hand 1 334 982
Short-term bank deposits(1) 950 10 387
Bank overdrafts and call loans ( 8) ( 1)

2 276 11 368

Restricted cash
The following cash balances are restricted from immediate use according to agreements with 
banks and other financial institutions:
Africa 4 26
Europe 100 82
Other  29 37

Total restricted cash 133 145

(1) The group invested a significant portion of its cash and cash equivalents in short-term cash investments during the year. Refer to note 39 for 
further details.

Restricted cash is still included in cash and cash equivalents due to the fact that it mostly relates to cash held on behalf 
of customers.
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41. SEGMENT INFORMATION
Operating segments are identified on the basis of internal reports about components of the group that are regularly 
reviewed by the chief operating decisionmaker (CODM) in order to allocate resources to the segments and to assess 
their performance. The CODM has been identified as the group’s executive directors who make strategic decisions.

The group proportionately consolidates its share of the results of its associated companies and joint ventures in its 
reportable segments. This is considered to be more reflective of the economic value of these investments and 
corresponds to the manner in which the CODM assesses segmental performance.

Continuing operations

The group has identified its operating segments from continuing operations based on its business by service or product 
as follows: ecommerce (comprising the businesses listed below), social and internet platforms and media. Below are 
the types of services and products from which each segment generates revenue:

Ecommerce – the group operates internet platforms to provide various services and products. These platforms and 
communities offer ecommerce, communication, social networks, entertainment and mobile value-added services. The 
reportable segments within ecommerce include classifieds, payments and fintech, food delivery, etail, travel and other 
ecommerce.

 Classifieds – the group operates a number of leading online classifieds platforms comprising general classifieds 
(such as OLX and letgo) and verticals (automotive and real estate verticals) in more than 40 markets globally.

 Payments and fintech – the group operates one of the largest mobile and online payment platforms globally 
through PayU, an online payment services provider. This segment also includes the group’s fintech and credit 
interests via associates and subsidiaries.

 Food delivery – the group invests in leading global online food ordering and delivery platforms operating in regions 
including India, Africa, Latin America and across Europe, Asia and the Middle East through its investments in 
Delivery Hero, Swiggy and iFood.

 Etail – comprises the group’s etail subsidiaries (including eMAG and Takealot) and, up to date of disposal, the 
group’s associate Flipkart. The group’s operations are spread across Central and Eastern Europe and South Africa.

 Travel – the group, through its investment in MakeMyTrip in India, operates a platform for online travel services 
including flight tickets and hotel reservations.

 Other ecommerce – this segment comprises the group’s online comparison shopping interests as well as its mobile 
and other content businesses.

Social and internet platforms – the group holds listed investments in social and internet platforms through Tencent, 
China’s largest and most used internet services platform and Mail.ru, the leading internet company in Russian speaking 
markets.

Media – through Media24 in Africa, the group publishes newspapers, magazines and books. Its activities also include 
printing and distribution.

Corporate – this segment comprises entities providing various corporate functions and activities.
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41. SEGMENT INFORMATION (continued)
Continuing operations (continued)

Sales between the segments are eliminated on consolidation and presented in the “Inter-segmental” column. The 
revenue from external parties and all other items of income, expenses, profits and losses reported in the segment 
report is measured in a manner consistent with that in the income statement. EBITDA, as presented in the segmental 
report, refers to earnings before interest, tax, depreciation and amortisation.

The revenues from external customers for each major group of products and services are disclosed in note 28. The 
group is not reliant on any one major customer as the group’s products are consumed by the general public in a large 
number of countries.

Discontinued operations

Discontinued operations relate to the group’s video-entertainment business which was distributed to its shareholders 
during the current year (refer to note 3). This segment offered digital satellite and digital terrestrial television services 
to subscribers as well as mobile and internet services through MultiChoice South Africa in South Africa and through 
MultiChoice Africa in the rest of sub-Saharan Africa. Through Irdeto, the segment provided digital content 
management and protection systems to customers globally to protect, manage and monetise digital media on any 
platform. Through Showmax, the segment provided subscription video-on-demand services.
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41. SEGMENT INFORMATION (continued)
Revenue

Year ended

31 March
2019 2018

US$'m US$'m US$'m US$'m US$'m US$'m
Inter- Inter-

External segmental Total External segmental Total
Continuing operations
Ecommerce 3 934 - 3 934 3 582 - 3 582

 - Classifieds 875 - 875 628 - 628
 - Payments and fintech 354 6 360 294 - 294
 - Food delivery 377 - 377 166 - 166
 - Etail 1 847 - 1 847 2 060 - 2 060
 - Travel(1) 233 1 234 211 - 211
 - Other 248 ( 7) 241 223 - 223

Social and internet 
platforms 14 744 - 14 744 12 281 - 12 281

 - Tencent 14 457 - 14 457 12 024 - 12 024
 - Mail.ru 287 - 287 257 - 257

Media(2) 312 14 326 489 18 507
Corporate - 2 2 - 2 2
Eliminations - ( 16) ( 16) - ( 20) ( 20)
Total economic interest 
from continuing operations 18 990 - 18 990 16 352 - 16 352
Less: Equity-accounted 
investments (15 699) - (15 699) (13 367) - (13 367)
Total consolidated from 
continuing operations 3 291 - 3 291 2 985 - 2 985

Total consolidated from 
discontinued operations 
(refer to note 4) 3 321 - 3 321 3 672 - 3 672

Total consolidated(3) 6 612 - 6 612 6 657 - 6 657
(1) The adoption of IFRS 15 by the group’s associate MakeMyTrip Limited resulted in the reduction of travel revenue for the 
year ended 31 March 2018 by US$65.0m. This adjustment did not have an impact on EBITDA or trading profit.
(2) 2018 includes revenue of US$133.0m relating to Novus Holdings Limited (Novus). The group distributed the majority of its 
shareholding in Novus to its shareholders in September 2017 (refer to note 3).
(3) Includes the results of the video-entertainment segment which has been classified as a discontinued operation (refer to 
note 4).
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41. SEGMENT INFORMATION (continued)
Year ended 31 March 2019

US$'m US$'m US$'m US$'m US$'m US$'m US$'m
Amorti- Interest

Total COPS Deprecia- -sation of on finance Trading
revenue and SGA(1) EBITDA tion software leases profit/(loss)

Continuing operations
Ecommerce 3 934 (4 490) ( 556) ( 40) ( 17) - ( 613)

 - Classifieds 875 ( 856) 19 ( 14) ( 3) - 2
 - Payments and fintech 360 ( 399) ( 39) ( 4) - - ( 43)
 - Food delivery 377 ( 539) ( 162) ( 4) ( 5) - ( 171)
 - Etail 1 847 (1 980) ( 133) ( 16) ( 1) - ( 150)
 - Travel 234 ( 270) ( 36) ( 1) - - ( 37)
 - Other 241 ( 446) ( 205) ( 1) ( 8) - ( 214)

Social and internet platforms 14 744 (10 375) 4 369 ( 400) ( 17) - 3 952
 - Tencent 14 457 (10 133) 4 324 ( 388) ( 7) - 3 929
 - Mail.ru 287 ( 242) 45 ( 12) ( 10) - 23

Media 326 ( 333) ( 7) ( 5) ( 2) - ( 14)
Corporate 2 ( 19) ( 17) ( 4) - - ( 21)
Eliminations ( 16) 16 - - - - -
Total economic interest from continuing operations 18 990 (15 201) 3 789 ( 449) ( 36) - 3 304
Less: Equity-accounted investments (15 699) 11 579 (4 120) 413 21 - (3 686)
Total consolidated from continuing operations 3 291 (3 622) ( 331) ( 36) ( 15) - ( 382)
Total consolidated from discontinued operations 
(refer to note 4) 3 321 (2 666) 655 ( 90) ( 10) ( 43) 512
Total consolidated(2) 6 612 (6 288) 324 ( 126) ( 25) ( 43) 130
(1) Refers to cost of providing services and sale of goods as well as selling, general and administration expenses.
(2) Includes the results of the video-entertainment segment which has been classified as a discontinued operation (refer to note 4).
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41. SEGMENT INFORMATION (continued)
Year ended 31 March 2018

US$'m US$'m US$'m US$'m US$'m US$'m US$'m
Amorti- Interest

Total COPS Deprecia- -sation of on finance Trading
revenue and SGA(1) EBITDA tion software leases (loss)/profit

Continuing operations
Ecommerce 3 582 (4 237) ( 655) ( 47) ( 11) ( 713)

 - Classifieds 628 ( 727) ( 99) ( 13) ( 2) - ( 114)
 - Payments and fintech 294 ( 354) ( 60) ( 3) ( 1) - ( 64)
 - Food delivery 166 ( 186) ( 20) ( 6) ( 4) - ( 30)
 - Etail 2 060 (2 308) ( 248) ( 19) ( 3) - ( 270)
 - Travel(2) 211 ( 270) ( 59) ( 2) - - ( 61)
 - Other(3) 223 ( 392) ( 169) ( 4) ( 1) - ( 174)

Social and internet platforms 12 281 (8 284) 3 997 ( 255) ( 16) - 3 726
 - Tencent 12 024 (8 099) 3 925 ( 245) ( 5) - 3 675
 - Mail.ru 257 ( 185) 72 ( 10) ( 11) - 51

Media(4) 507 ( 497) 10 ( 5) ( 2) 3
Corporate 2 ( 20) ( 18) ( 2) ( 2) - ( 22)
Eliminations ( 20) 20 - - - - -
Total economic interest from continuing operations 16 352 (13 018) 3 334 ( 309) ( 31) - 2 994
Less: Equity-accounted investments (13 367) 9 623 (3 744) 278 17 (3 449)
Total consolidated from continuing operations 2 985 (3 395) ( 410) ( 31) ( 14) - ( 455)
Total consolidated from discontinued operations 
(refer to note 4) 3 672 (3 003) 669 ( 188) ( 15) ( 51) 415
Total consolidated(5) 6 657 (6 398) 259 ( 219) ( 29) ( 51) ( 40)
(1) Refers to cost of providing services and sale of goods as well as selling, general and administration expenses.
(2) The adoption of IFRS 15 the group’s associate MakeMyTrip Limited resulted in the reduction of travel revenue for the year ended 31 March 2018 by US$65.0m. This adjustment 
did not have an impact on EBITDA or trading profit.
(3)The group historically allocated a portion of its corporate costs to the video-entertainment segment. Following the distribution of the MultiChoice Group to shareholders in the 
current year, and the consequent presentation of the video-entertainment segment as a discontinued operation, corporate costs are now only allocated to the ecommerce 
business. The group views these corporate costs as primarily relating to the support of the ecommerce business. In line with IFRS 8 Operating Segments the group has accordingly 
presented the comparative information contained in the segmental review on a similar basis..
(4)Includes EBITDA of US$33.3m and trading profit of US$33.3m relating to Novus Holdings Limited (Novus). The group distributed the majority of its shareholding in Novus to its 
shareholders in September 2017 (refer to note 3).
(5) Includes the results of the video-entertainment segment which has been classified as a discontinued operation (refer to note 4).
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41. SEGMENT INFORMATION (continued)
Additional disclosure

Year ended 31 March 2019 Year ended 31 March 2018
US$'m US$'m US$'m US$'m US$'m US$'m

Remeasurement 
of written Share of equity-

Remeasurement 
of written Share of equity-

Impairment put option accounted Impairment put option accounted
of assets liabilities results of assets liabilities results

Ecommerce ( 7) 53 ( 252) ( 35) ( 252) ( 340)
 - Classifieds - 86 5 ( 9) ( 228) ( 5)
 - Payments and fintech - 3 ( 29) - ( 6) ( 16)
 - Food delivery - - ( 66) ( 1) - ( 36)
 - Etail ( 2) 7 ( 43) ( 23) ( 23) ( 152)
 - Travel ( 1) - ( 73) ( 7) - ( 103)
 - Other ( 4) ( 43) ( 46) 5 5 ( 28)

Social and internet platforms ( 806) - 3 661 ( 141) - 3 625
 - Tencent ( 799) - 3 696 ( 141) - 3 616
 - Mail.ru ( 7) - ( 35) - - 9

Media ( 1) - 1 - - 1
Total reportable segments ( 814) 53 3 410 ( 176) ( 252) 3 286
Less: Equity-accounted 
investments(1) 806 - - 141 - -
Continuing operations ( 8) 53 3 410 ( 35) ( 252) 3 286
Discontinued operations (refer to 
note 4) ( 26) - ( 1) ( 20) - ( 7)
Total ( 34) 53 3 409 ( 55) ( 252) 3 279
(1) All associates’ and joint ventures’ results are accounted for using the equity method.
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41. SEGMENT INFORMATION (continued)
Trading profit as presented in the segment disclosure is the CODM and management’s measure of each segment’s 
operational performance. A reconciliation of the segmental trading profit to operating profit and profit before tax as 
reported in the income statement is provided below:

31 March
2019 2018

Restated
US$'m US$'m

Trading profit from continuing operations(1) ( 398) ( 496)
Adjusted for:

Finance cost on capitalised finance leases 1 -
Amortisation of other intangible assets ( 94) ( 97)
Other gains/(losses) - net ( 38) ( 32)
Retention option expense ( 11) ( 7)
Share-based incentives settled in treasury shares ( 27) ( 27)

Operating loss per the income statement ( 567) ( 659)

Interest income 284 52
Interest expense ( 205) ( 197)
Other finance income/(costs) - net 130 ( 379)
Share of equity-accounted results 3 410 3 285
Impairment of equity-accounted investments ( 88) ( 46)
Dilution (losses)/gains on equity-accounted investments ( 182) 9 216
Gains/(losses) on acquisitions and disposals 1 609 ( 93)

Profit before taxation per the income statement 4 391 11 179

(1)Includes the net profit impact of trading between continuing and discontinued operations of US$15.7m (2018: US$40.5m).
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41. SEGMENT INFORMATION (continued)
Geographical information
The group operates in five main geographical areas:

Africa - The group derives revenues from video-entertainment platform services (refer to note 3 for details of the 
distribution of the group’s video-entertainment business to shareholders during the current period), media activities, 
internet services (including payments and fintech and classifieds services and products) and technology products and 
services. The group is domiciled in the Republic of South Africa which is consequently presented separately.

Asia - The group’s activities comprise its interest in internet activities based in China, India, Thailand and Singapore.

Europe - The group’s activities comprise its interest in internet activities based in Central and Eastern Europe and 
Russia. Furthermore, the group generates revenue from technology products and services provided by subsidiaries 
based in the Netherlands.

Latin America - The group’s activities comprise its interest in internet activities based in Brazil and other Latin 
American countries.

Other - Includes the group’s provision of various products through internet and technology activities located mainly in 
Australia and the United States of America. 

Africa
Rest

South of Latin
Africa Africa America Asia Europe Other Total

US$'m US$'m US$'m US$'m US$'m US$'m US$'m

March 2019
External consolidated revenue 
from continuing operations 663 4 423 215 1 896 90 3 291
External proportionately
consolidated revenue from 
continuing operations(1) 677 4 469 15 270 2 431 139 18 990

March 2018
External consolidated revenue 
from continuing operations 684 6 372 167 1 679 77 2 985
External proportionately
consolidated revenue from 
continuing operations(1) 738 10 410 13 096 2 006 97 16 357
(1) Revenue includes the group’s proportionate share of associates’ and joint ventures’ external revenue.

Revenue is allocated to a country based on the location of subscribers or users/customers.
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42. FINANCIAL RISK MANAGEMENT
Financial risk factors
The group’s activities expose it to a variety of financial risks such as market risk (including currency risk, fair-value 
interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. These include the effects of 
changes in debt and equity markets, foreign currency exchange rates and interest rates. The group’s overall risk 
management programme seeks to minimise the potential adverse effects of financial risks on its financial 
performance. The group uses derivative financial instruments, such as forward exchange contracts and interest rate 
swaps, to hedge certain risk exposures.

Risk management is carried out by management under policies approved by the board of directors and its risk 
management committee. Management identifies, evaluates and, where appropriate, hedges financial risks. The 
various boards of directors within the group provide written policies, in line with the overall group policies, covering 
specific areas, such as foreign exchange risk, interest rate risk, credit risk, the use of derivative financial instruments 
and the investment of excess liquidity.

42.1 Foreign exchange risk
The group operates internationally and is exposed to foreign exchange risk. Although a substantial portion of the 
group’s revenue is denominated in the currencies of the countries in which it operates, a significant portion of cash 
obligations, including satellite transponder leases and contracts for video-entertainment programming, were 
denominated in US dollar prior to the group’s distribution of its video-entertainment business to shareholders (refer to 
note 3). Where the group’s revenue is denominated in local currency, depreciation of the local currency against the US 
dollar adversely affects the group’s earnings and its ability to meet cash obligations. Some entities in the group use 
forward exchange contracts to hedge their exposure to foreign currency risk in connection with their obligations. 
Management may hedge the net position in the major foreign currencies by using forward exchange contracts. The 
group generally covers forward 100% of firm commitments in foreign currency for a minimum period of 12 months 
and up to two years in the video-entertainment business. However, in many territories, forward cover is not available 
and accordingly, such exposures are not hedged. The group also uses forward exchange contracts to hedge foreign 
currency exposure in its media business where cover is generally taken for 50% to 100% of firm commitments in 
foreign currency for up to one year.
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42. FINANCIAL RISK MANAGEMENT (continued)
42.1 Foreign exchange risk (continued)
The group classified its forward exchange contracts relating to forecast transactions and firm commitments as either 
cash flow or fair value hedges, and measures them at fair value. Hedged transactions historically related mainly to 
programming costs, transponder lease instalments and the acquisition of inventory items in the video-entertainment 
segment which has been presented as a discontinued operations (refer to note 4). Movements in the hedging reserve 
for the year are detailed below:

31 March
2019 2018

US$'m US$'m

Opening balance ( 107) ( 30)
Net fair value gains/(losses), 77 ( 101)
Foreign exchange movement 1 ( 2)
Derecognised and added to asset 4 27
Derecognised and reported in revenue ( 1) 2
Derecognised and reported in cost of sales 38 ( 16)
Derecognised and reported in finance cost ( 5) ( 7)
Derecognised and reported in income when recognition criteria failed 1 -
Tax effects ( 24) 12
Non-controlling interest in hedging reserve ( 14) 8
Transfer to foreign currency translation reserve ( 24) -
Hedging reserve reclassified to the income statement on distribution of subsidiary (1) 54 -

Closing balance - ( 107)

(1)Relates to the MultiChoice Group which was distributed to shareholders during the current year  (refer to note 3).

The fair value of all forward exchange contracts designated as cash flow hedges at 31 March 2019 was US$nil 
(2018: net liability of US$99.2m), comprising assets of US$nil (2018: US$4.1m) and liabilities of US$nil (2018: 
US$103.3m), that were recognised as derivative financial instruments. The fair value of all forward exchange contracts 
designated as fair value hedges at 31 March 2019 was US$nil (2018: liability of US$23.9m). 

During the year ended 31 March 2019 the group recognised gains on fair value hedging instruments of US$4.9m (2018: 
US$7.9m) and gain of US$101.6m (2018: losses of US$84.1m) on the hedged items attributable to the hedged risks. 
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42. FINANCIAL RISK MANAGEMENT (continued)
42.1 Foreign exchange risk (continued)
Following the distribution of its video-entertainment business to shareholders during the year (refer to note 3) the 
group is no longer party to significant forward exchange contracts. Forward exchange contracts in the statement of 
financial position as at 31 March 2019 relate to agreements entered into by the group on behalf of its former 
subsidiary Irdeto B.V. (Irdeto). The group has offsetting buy and sell positions with respect to all forward exchange 
contracts entered into on behalf of Irdeto and accordingly, on a gross basis, the contractual cash flows arising under 
these agreements are zero.

The group has, however, entered into an agreement, maturing within the next 12 months, to exchange US$180m for 
HKD1.41bn (Hong Kong dollars) at an average exchange rate US$/HKD 7.82.

The group does not apply hedge accounting with respect to any of its forward exchange contracts outstanding as at 
31 March 2019.

The table below sets out the periods when the cash flows are expected to occur for both fair value and cash flow 
hedges in place at 31 March 2018:

 

Maturing within one year
EUR(1) EUR(2) US$(1) NGN(2) KES(2) Other(3)

'm 'm 'm 'm 'm 'm
Total outstanding FECs at 31 March 2018:
Video-entertainment segment 34 66 499 48 340 5 150 111
Corporate segment - - 144 - - -
Media segment - - - - - -

34 66 643 48 340 5 150 111
Average exchange rate (SA rand) 17.25 - 14.42 - - -
Average exchange rate (US dollar) - 1.20 - 0.003 0.009 0.009

Maturing within
one to two years

US$(1) EUR(1) EUR(2)

'm 'm 'm

Total outstanding FECs at 31 March 2018:
Video-entertainment segment 205 35 6
Corporate segment - - -
Media segment - - -

205 35 6

Average exchange rate (SA rand) 14.36 17.63
Average exchange rate (US dollar) 1.22
(1) Group entities that are party to these foreign exchange contracts have SA rand functional currencies.
(2) Group entities that are party to these foreign exchange contracts have US dollar functional currencies.
(3) The majority of these FECs relate to contracts denominated in Indian rupees, British pound and South African rand and have been expressed in the 
US dollar equivalent.
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42. FINANCIAL RISK MANAGEMENT (continued)
42.1 Foreign exchange risk (continued)
Following the acquisition of the group’s interests in Delivery Hero SE and Kreditech Holding SSL GmbH during the 2018 
financial year (refer to note 3), it is exposed to significant foreign exchange translation risk as a result of these 
investments being euro denominated. 

To hedge its exposure to the foreign currency translation risk arising on translation of certain of the group’s euro 
denominated equity-accounted investments to the group’s US dollar presentation currency, the group entered into a 
cross-currency interest rate swap agreement. The cross-currency interest rate swap agreement has been designated as 
a net investment hedge.

The cross-currency interest rate swap matures in July 2025 and on maturity the group will exchange €700m for 
US$783.7m. The group has designated only the spot exchange rate element of the cross-currency interest rate swap as 
forming part of the hedging relationship. The hedge ratio is 1:1.

During the current year, total gains of US$89.9m (2018: losses of US$122.9m) were recognised on the cross-currency 
interest rate swap agreement. Gains of US$77.3m (2018: losses of US$53.4m) have been recognised in the foreign 
currency translation reserve relating to the net investment hedge. Gains of US$12.6m (2018: losses of US$69.5m) were 
recognised as part of “Other finance (costs)/income – net” in the income statement. This relates to the element of the 
cross-currency interest rate swap not designated as part of the hedging relationship.

Where the group has surplus funds offshore, the treasury policy is to spread the funds between more than one 
currency to limit the effect of foreign exchange rate fluctuations and to generate the highest possible interest income. 
As at 31 March 2019 the group had a net cash balance, including short-term cash investments, of US$9.57bn (2018: 
US$11.37bn), of which US$421.0m (2018: US$397.7m) was held in South Africa. The US$9.15bn (2018: US$10.97bn) 
held offshore was largely denominated in US dollar which is also the functional currency of the relevant group 
subsidiary in which the cash is held. 

Foreign currency sensitivity analysis
The group’s presentation currency is the US dollar, but as it operates internationally, it is exposed to a number of 
currencies, of which the exposure to the US dollar, euro, Indian rupee, Russian rouble and South African rand is the 
most significant. The group is also exposed to the Chinese yuan renminbi and Brazil real, albeit to a lesser extent. For 
purposes of the below analysis, financial instruments are only considered sensitive to foreign exchange rates when 
they are not denominated in the functional currency of the group entity holding the relevant financial instrument.

The sensitivity analysis details the group’s sensitivity to a 10% decrease (2018: 10% decrease) in the South African 
rand, Indian rupee and Russian rouble against the US dollar, as well as a 10% increase of the US dollar against the euro 
(2018: 10% increase of the US dollar against the euro and 15% decrease of the US dollar against the Nigerian naira). 
These movements would result in a US$52.2m decrease in net profit after tax for the year (2018: US$23.0m increase). 
Total equity would decrease by US$89.0m (2018: US$94.7m decrease).

This analysis includes only outstanding foreign currency denominated monetary assets and liabilities (i.e. those 
monetary assets and liabilities denominated in a currency that differs from the relevant group company’s functional 
currency) and adjusts their translation at the period-end for the above percentage changes in foreign currency rates. 
The sensitivity analysis includes external loans, as well as loans to foreign operations within the group, but excludes 
translation differences due to translating from functional currency to presentation currency. The analysis has been 
adjusted for the effect of hedge accounting.
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42. FINANCIAL RISK MANAGEMENT (continued)
42.1 Foreign exchange risk (continued)
Foreign exchange rates
The exchange rates used by the group to translate foreign entities' income statements, statements of comprehensive 
income and statements of financial position are as follows:

31 March 2019 31 March 2018
Average Closing Average Closing

rate rate rate rate
Currency (1FC = US$)
South African rand 0.0723 0.0690 0.0774 0.0845
Euro 1.1537 1.1218 1.1786 1.2323
Chinese yuan renminbi 0.1485 0.1490 0.1517 0.1594
Brazilian real 0.2622 0.2548 0.3097 0.3026
Nigerian naira 0.0028 0.0028 0.0028 0.0028
Indian rupee 0.0143 0.0145 0.0155 0.0154
Polish zloty 0.2684 0.2606 0.2794 0.2922
Russian rouble 0.0153 0.0152 0.0173 0.0175

The average rates listed above are only approximate average rates for the year. The group measures separately the 
transactions of each of its material operations, using the particular currency of the primary economic environment in 
which the operation conducts its business, translated at the prevailing exchange rate on the transaction date.

Uncovered liabilities 
The below table details the group’s unhedged liabilities that are denominated in a currency other than the functional 
currency of the settling entity:

31 March 2019 31 March 2018
Currency Currency

amount of amount of
liabilities liabilities

'm US$'m 'm US$'m

Uncovered liabilities
US dollar 32 32 1 362 1 362
British pound 1 1 7 10
Euro 8 9 107 133
Canadian dollar - - 4 3
Nigerian naira 6 - 8 771 24
South African rand - - 118 10
Indian rupee - - 258 4
Other - - - 15
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42. FINANCIAL RISK MANAGEMENT (continued)
42.1 Foreign exchange risk (continued)
Derivative financial instruments
The following table details the group's derivative financial instruments:

31 March 2019 31 March 2018
Assets Liabilities Assets Liabilities
US$'m US$'m US$'m US$'m

Current portion
Forward exchange contracts 4 3 9 128
Cross-currency interest rate swap - - - 1
Currency devaluation features(1) - - 2 -

4 3 11 129

Non-current portion
Forward exchange contracts - - - 34
Derivatives embedded in leases 1 - 1 -
Cross-currency interest rate swap - 33 - 123

1 33 1 157

Total 5 36 12 286
(1) Included in 2018 was currency devaluation features related to clauses in content acquisition agreements in the video-entertainment segment 

that provided the group with a contractually specified level of currency devaluation protection. The total value of derivative assets arising from 
such agreements at 31 March 2018 amounted to US$1.7m. Refer to note 3 for information regarding the distribution of the group’s video-
entertainment business to shareholders during the current year.

The group’s forward exchange contracts and cross-currency interest rate swap are subject to master netting 
arrangements that allow for offsetting of asset and liability positions with the same counterparty in the event of 
default. None of the group’s forward exchange contracts and cross-currency interest rate swap agreements have been 
offset in the statement of financial position. Had forward exchange contracts been offset, the net asset presented in 
the statement of financial position would amount to US$1.0m (2018: net liability of US$153.1m).
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42. FINANCIAL RISK MANAGEMENT (continued)
42.2 Credit risk
The group is exposed to credit risk relating to the following assets:

Trade receivables and accrued income balances 
Trade receivables consist primarily of invoiced amounts from normal trading activities. The group has a diversified 
customer base across various geographical areas. Various credit checks are performed on new debtors to determine 
the quality of their credit history. These checks are also performed on existing debtors with long-overdue accounts. 
Furthermore, current debtors are monitored to ensure they do not exceed their credit limits.

The group’s trade receivables arise mainly in its etail, classifieds, media and online content businesses as well as, but 
to a lesser extent, from its online comparison shopping and payments businesses. Average payment terms vary 
considerably between the group’s businesses, given the diverse nature of their operations. Average payment terms, 
however, generally do not exceed 60 days from date of invoice.

Accrued income balances relate to unbilled revenue that has been earned and have substantially similar risk 
characteristics as trade receivables. Accrued income balances arise mainly in the group’s media and etail businesses 
and are included within “Other receivables” in the statement of financial position.

The group applies the simplified approach mandated by IFRS 9 Financial Instruments when measuring impairment loss 
allowances related to trade receivables and accrued income balances and accordingly the group’s impairment 
allowances on these financial assets equal, at all times, the credit losses expected to arise over the lifetime of these 
financial assets.

In measuring credit losses expected to arise over the lifetime of trade receivables and accrued income balances, 
financial assets are grouped according to their shared credit characteristics and aging profile.

The quantification of credit losses expected to arise over the lifetime of trade receivables and accrued income 
balances is based on (i) the group’s actual observed historical loss experience/rates within each business and (ii) 
forward-looking information that is considered predictive of future credit losses within each business. 

The historical loss experience/rates that are taken into account when determining impairment allowances is 
determined with reference to representative sales periods within each businesses (typically not shorter than 12 
months) and the credit losses incurred over that period.

Forward-looking information considered in measuring lifetime expected credit losses include macroeconomic factors, 
with the most significant factors considered being inflation and unemployment rate increases as these are considered 
to most significantly affect the future ability of the group’s customers to settle their accounts as they fall due for 
payment. All forward-looking information considered is specific to the economy that most significantly affects the 
underlying customer’s ability to repay the relevant amount due. Due to the group’s diverse operations, the forward-
looking information considered and the values assigned to forward-looking information when calculating impairment 
allowances vary by business type and country in which the customer is located.

Related party loans and receivables
Related party loans and receivables consist primarily of balances with certain associates of the group. These financial 
assets are considered, by nature, to be trade receivables and accordingly are subject to the simplified impairment 
methodology in IFRS9. These balances are however not significant to the consolidated annual financial statements.
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42. FINANCIAL RISK MANAGEMENT (continued)
42.2 Credit risk (continued)
Other receivables
Credit risk related to other receivables arises mainly from accrued income balances, merchant and bank receivables 
and disposal proceeds receivable.

Accrued income 

The credit risk profile and impairment methodology applied to accrued income balance that are included within 
“Other receivables” in the statement of financial position is outlined above.

Merchant and bank receivables

Merchant and bank receivables balances relate to transactions, primarily in the group’s payments and fintech and food 
delivery segments, where the group facilitates the payment process between the end consumer and the provider of 
goods and services (i.e. the merchant).

Impairment allowances are established on merchant and bank receivables by considering the group’s historical loss 
experience/rates as well as forward-looking information. The group also considers whether the underlying 
counterparty is a new or recurring customer. The credit risk inherent in merchant and bank receivables is also reduced 
by the group’s right to offset amounts receivable from counterparties against the corresponding amounts payable to 
banks and other merchants (refer to note 26) in the event of default. An average payment terms of 30 days generally 
apply to merchant and bank receivables.

As at 31 March 2019, an impairment allowance of US$6.5m has been recognised with respect to merchant and bank 
receivables. 

Disposal proceeds receivable

Disposal proceeds receivable relate to amounts held in escrow following disposals of group businesses to external 
parties. These amounts are generally held in escrow by the relevant purchaser as security for the group’s warranty and 
indemnity obligations in terms of disposal agreements.

The group assesses, on a continuing basis, whether a significant increase in credit risk has taken place with respect to 
the relevant underlying counterparty. At 31 March 2019, impairment allowances related to disposal proceeds 
receivable were not significant.

Cash and cash equivalents, short-term investments and derivative assets
The group is exposed to certain concentrations of credit risk relating to its cash and cash equivalents, short-term 
investments and derivative assets. There are no significant concentrations of credit risk relating to these financial 
assets. The group places these instruments mainly with major banking groups and high-quality institutions that have 
high credit ratings. The group’s treasury policy is designed to limit exposure to any one institution and to invest excess 
cash in low-risk investment accounts. As at 31 March 2019 the group held the majority of its cash and cash 
equivalents, short-term investments and derivative assets with local and international banks with a ‘Baa1’ credit rating 
or higher. The majority of the group’s short-term investments are placed with international banks with an ‘A1’ credit 
rating (Moody’s International’s long-term deposit rating). The credit standings of counterparties that are used by the 
group are evaluated on a continuous basis.

Total impairment losses on financial assets at amortised cost

Total impairment losses (net of reversals) recorded on financial assets measured at amortised cost amounted to 
US$17.5m as at 31 March 2019.
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42. FINANCIAL RISK MANAGEMENT (continued)
42.2 Credit risk (continued)
Previous accounting policy and methodology regarding impairment of financial assets at amortised cost

The group adopted IFRS 9 Financial Instruments for the first time during the current year (refer to note 2) and has 
applied IFRS 9’s requirements, including those relating to impairment of financial assets at amortised cost, on a 
prospective basis from the beginning of the 2019 financial year. Impairment allowances for 2018 were accordingly 
determined in accordance with the group’s previously applied guidance as contained in IAS 39 Financial Instruments: 
Recognition and Measurement. In terms of IAS 39, impairment allowances were determined in terms of an incurred-
loss model and the group assessed, at each reporting date (or earlier when such assessment was prompted) whether 
there was objective evidence that a financial asset or group of financial assets may be impaired. The impairment loss 
was measured as the difference between the financial asset’s carrying amount and the present value of the estimated 
future cash flows that were expected to be recovered.

42.3 Liquidity risk
Prudent liquidity risk management implies, among other aspects, maintaining sufficient cash and marketable 
securities, the availability of funding through an adequate amount of committed credit facilities and the ability to close 
out market positions. In terms of the memorandum of incorporation of the company, no limitation is placed on its 
borrowing capacity. The facilities expiring within one year are subject to renewal at various dates during the next year. 
The group had the following unutilised banking facilities as at 31 March 2019 and 2018:

31 March
2019 2018

US$'m US$'m

On call 53 24
Expiring within one year 25 5
Expiring beyond one year 2 510 2 668

2 588 2 697

The following analysis details the remaining contractual maturity of the group’s non-derivative and derivative financial 
liabilities. The analysis is based on the undiscounted cash flows of financial liabilities based on the earliest date on 
which the group can be required to settle the liability. The analysis includes both interest and principal cash flows.

31 March 2019
Carrying Contractual 0 - 12 1 - 5

value cash flows months years 5 years +
US$'m US$'m US$'m US$'m US$'m

Non-derivative financial liabilities
Interest-bearing: Capitalised finance leases ( 8) ( 9) ( 3) ( 6) -
Interest-bearing: Loans and other liabilities (3 247) (4 198) ( 185) (1 632) (2 381)
Non-interest-bearing: Loans and other liabilities ( 13) ( 13) ( 10) ( 3) -
Other non-current liabilities ( 538) ( 538) - ( 538) -
Trade payables ( 287) ( 287) ( 287) - -
Accrued expenses and other current liabilities(1) ( 924) ( 924) ( 924) - -
Related party payables ( 6) ( 6) ( 6) - -
Dividends payable ( 1) ( 1) ( 1) - -
Bank overdrafts ( 8) ( 8) ( 8) - -
Derivative financial assets/(liabilities)
Forward exchange contracts - inflow 1 204 204 - -
Forward exchange contracts - outflow - ( 202) ( 202) - -
Cross-currency interest rate swap - inflow - 1 063 43 172 848
Cross-currency interest rate swap - outflow ( 33) (1 115) ( 29) ( 125) ( 961)

(1) Includes written put option liabilities - refer to note 24.
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42. FINANCIAL RISK MANAGEMENT (continued)
42.3 Liquidity risk (continued)
 

31 March 2018

Carrying Contractual 0 - 12 1 - 5
value cash flows months years 5 years +

Restated Restated Restated Restated Restated
US$'m US$'m US$'m US$'m US$'m

Non-derivative financial liabilities
Interest-bearing: Capitalised finance leases (1 158) (1 450) ( 115) ( 548) ( 787)
Interest-bearing: Loans and other liabilities (3 216) (4 338) ( 189) (1 565) (2 584)
Non-interest bearing: Programme and film rights ( 143) ( 147) ( 130) ( 17) -
Non-interest-bearing: Loans and other liabilities ( 64) ( 64) ( 51) ( 11) ( 2)
Other non-current liabilities ( 867) ( 867) - ( 867) -
Trade payables ( 564) ( 568) ( 568) - -
Accrued expenses and other current liabilities (2 285) (2 286) (2 286) - -
Related party payables ( 17) ( 17) ( 17) - -
Dividends payable ( 2) ( 2) ( 2) - -
Bank overdrafts ( 1) ( 1) ( 1) - -

Derivative financial assets/(liabilities)
Forward exchange contracts - inflow - 928 655 273 -
Forward exchange contracts - outflow ( 153) (1 083) ( 773) ( 310) -
Currency devaluation features 2 2 2 - -
Shareholders' liabilities 1 - - - -
Cross-currency interest rate swap - inflow - 1 106 43 172 891
Cross-currency interest rate swap - outflow ( 124) (1 289) ( 32) ( 138) (1 119)

42.4 Interest rate risk
As part of the process of managing the group’s fixed and floating borrowings mix, the interest rate characteristics of 
new borrowings and the refinancing of existing borrowings are positioned according to expected movements in 
interest rates. Where appropriate, the group uses derivative financial instruments, such as interest rate swap 
agreements, purely for hedging purposes. The fair value of these instruments will not change significantly as a result of 
changes in interest rates due to their short-term nature and floating interest rates.

Refer to note 23 for the interest rate profiles and repayment terms of long-term liabilities as at 31 March 2019 and 
2018.

Interest rate sensitivity analysis
The sensitivity analysis below has been determined based on the exposure to interest rates for both derivative and 
non-derivative instruments at the statement of financial position date (after taking into account the effect of hedge 
accounting) and the stipulated change taking place at the beginning of the next financial year and held constant 
throughout the reporting period in the case of instruments that have floating rates. The group is mainly exposed to 
interest rate fluctuations of the South African, American, European and London repo rates. Management’s best 
estimate of the possible change in these interest rates is an increase of 100 basis points (2018: 100 basis points).

If interest rates changed as stipulated above and all other variables were held constant, specifically foreign exchange 
rates, the group’s net profit after tax and total equity for the year ended 31 March 2019 would increase by US$77.5m 
as at 31 March 2019 (2018: increase by US$1.1m).
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43. FAIR VALUE OF FINANCIAL INSTRUMENTS
The carrying values, net gains and losses recognised in profit and loss, total interest income, total interest 
expense and impairment per class of financial instrument are as follows:

31 March 2019
Net

gains/
(losses)

recog-
nised Total

Carrying in profit interest Impair-
value or loss income ment

US$'m US$'m US$'m US$'m

Assets
Investments and loans 125 ( 27) - -
   Investments in preference shares and convertible notes

of associates - ( 27) - -
Financial assets at fair value through other 
comprehensive income(1)(2) 122 - - -
Other loans and receivables 3 - - -

Receivables and loans 456 ( 16) - 18
Trade receivables(2) 172 ( 3) - 11
Other receivables(2) 281 ( 1) - 7
Foreign currency intergroup receivables - ( 12) - -
Related party receivables 3 - - -

Derivative financial instruments 5 17 - -
Forward exchange contracts 4 17 - -
Derivatives embedded in leases 1 - - -

Short-term investments 7 298 - 72 -
Cash and cash equivalents(2) 2 284 17 211 -

Total 10 168 ( 9) 283 18
(1) During the period a gain of US$10.8m (2018: a loss of US$4.0m) was recognised in other comprehensive income with respect to the group’s 

financial assets at fair value through other comprehensive income. The carrying value disclosed includes financial assets at fair value through 
other comprehensive income that are classified as held for sale.

(2) Previously referred to as available-for-sale investments in terms of IAS 39 Financial Instruments: Recognition and Measurements.
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43. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)
31 March 2019

Net
gains/

(losses)
recog-
nised Total

Carrying in profit interest
value or loss expense

US$'m US$'m US$'m

Liabilities
Long-term liabilities 3 783 113 189

Interest-bearing: Capitalised finance leases 5 - -
Interest-bearing: Loans and other liabilities 3 237 - 189
Non-interest-bearing: Loans and other liabilities 3 - -
Other non-current liabilities 538 113 -

Short-term payables and loans 1 241 ( 24) 2
Interest-bearing: Capitalised finance leases 3 - -
Interest-bearing: Loans and other liabilities 10 ( 1) 1
Non-interest-bearing: Loans and other liabilities 10 3 -
Trade payables 287 ( 2) -
Accrued expenses and other current liabilities(1) 924 ( 27) 1
Related party payables 6 - -
Foreign currency intergroup payables - 3 -
Dividends payable 1 - -

Derivative financial instruments 36 15 -
Forward exchange contracts 3 2 -
Cross-currency interest rate swaps 33 13 -

Bank overdrafts 8 - 11

Total 5 068 104 202
(1) Includes written put option liabilities (Refer to note 24).

The carrying values of all financial instruments, apart from those disclosed below are considered to be a reasonable 
approximation of their fair values.

The fair values of the following instruments that are not measured at fair value have been disclosed as their carrying 
values are not a reasonable approximation of fair value:
Financial liabilities

Carrying Fair
value value Level 1 Level 2 Level 3

Financial liabilities US$'m US$'m US$'m US$'m US$'m

31 March 2019
Publicly traded bonds 3 200 3 350 - 3 350 -

31 March 2018
Capitalised finance leases(1) 1 158 1 125 - - 1 125
Publicly traded bonds 3 200 3 357 - 3 357 -

(1) Related primarily to the group's video-entertainment business which was distributed to shareholders during the current year (refer to note 3).
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43. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)
31 March 2018

Net
gains/

(losses)
recog-
nised Total

Carrying in profit interest Impair-
value or loss(1) income(1) ment(1)

US$'m US$'m US$'m US$'m

Assets
Investments and loans 123 ( 1) 3 -

Investments in preference shares and convertible notes of associates 25 - - -
Available-for-sale investments 71 - - -
Other loans and receivables 2 ( 1) - -
Related party loans 25 - 3 -

Receivables and loans 848 ( 23) 6 9
Trade receivables 452 ( 35) 2 9
Other receivables(1) 392 - 2 -
Foreign currency intergroup receivables - 12 - -
Related party receivables 4 - 2 -

Derivative financial instruments 12 7 - -
Forward exchange contracts 9 4 - -
Derivatives embedded in leases 1 - - -
Currency devaluation features 2 3 - -

Cash and cash equivalents 11 369 5 66 -
Total 12 352 ( 12) 75 9
(1) Includes net gains/(losses) of US$15.2m, interest income of US$36.4m and interest expense of US$69.2m associated with discontinued operations 
(Refer to note 4).
(2) Restated to exclude accrued income of US$32.9m which is presented as a contract asset in accordance with IFRS 15 which was adopted in the 
current year (refer to note 28).
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43. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)
31 March 2018

Net
gains/

(losses)
recog-
nised Total

Carrying in profit interest
value or loss(2) expense(2)

US$'m US$'m US$'m

Liabilities
Long-term liabilities 5 168 20 245

Interest-bearing: Capitalised finance leases(1) 1 086 94 50
Interest-bearing: Loans and other liabilities 3 202 - 195
Non-interest-bearing: Loans and other liabilities 13 - -
Other non-current liabilities 867 ( 74) -

Short-term payables and loans 3 149 ( 169) 20
Interest-bearing: Capitalised finance leases 72 4 1
Interest-bearing: Loans and other liabilities 14 1 1
Non-interest-bearing: Programme and film rights 143 12 7
Non-interest-bearing: Loans and other liabilities 51 - -
Trade payables 564 12 7
Accrued expenses and other current liabilities(1) 2 286 ( 166) 2
Related party payables 17 - 2
Foreign currency intergroup payables - ( 32) -
Dividends payable 2 - -

Derivative financial instruments 286 ( 217) -
Forward exchange contracts 162 ( 140) -
Shareholders' liabilities - ( 7) -
Cross-currency interest rate swap 124 ( 70) -

Bank overdrafts 1 - 1

Total 8 604 ( 366) 266

(1) Includes written put option liabilities - refer to note 24.

(2) Includes net gains/(losses) of US$15.2m, interest income of US$36.4m and interest expense of US$69.2m associated with 
discontinued operations (Refer to note 4).

The group categorises fair-value measurements into levels 1 to 3 of the fair value hierarchy based on the degree to 
which the inputs used in measuring fair value are observable:

 Level 1 fair-value measurements are those derived from quoted prices (unadjusted) in active markets for identical 
assets or liabilities. 

 Level 2 fair-value measurements are those derived from inputs other than quoted prices included within level 1 
that are observable for the asset or liability, either directly (ie as prices) or indirectly (ie derived from prices). The 
fair value of financial instruments that are not traded in active markets (for example, derivatives such as interest 
rate swaps, forward exchange contracts and certain options) is determined through valuation techniques. These 
valuation techniques maximise the use of observable market data where it is available and rely as little as possible 
on entity specific estimates. If all significant inputs required to measure the fair value of an instrument are 
observable, the instrument is included in level 2.

 Level 3 fair-value measurements are those derived from valuation techniques that include inputs for the asset or 
liability that are not based on observable market data (unobservable inputs).
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43. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)
Valuation techniques and key inputs used to measure significant level 2 and level 3 fair values
Level 2 fair-value measurements

 Forward exchange contracts – in measuring the fair value of forward exchange contracts, the group makes use of 
market observable quotes of forward foreign exchange rates on instruments that have a maturity similar to the 
maturity profile of the group’s forward exchange contracts. Key inputs used in measuring the fair value of forward 
exchange contracts include: current spot exchange rates, market forward exchange rates and the term of the 
group’s forward exchange contracts.

 Cross-currency Interest rate swap – the fair value of the group’s cross-currency interest rate swap is determined 
through the use of discounted cash flow techniques using only market observable information. Key inputs used in 
measuring the fair value of cross-currency interest rate swaps include: spot market interest rates, contractually 
fixed interest rates, counterparty credit spreads, notional amounts on which interest rate swaps are based, 
payment intervals, risk-free interest rates as well as the duration of the relevant interest rate swap arrangement.

Level 3 fair-value measurements
 Earn-out obligations – relate to amounts that are payable to the former owners of businesses now controlled by 

the group provided that contractually stipulated post-combination performance criteria are met. These are 
remeasured to fair value at the end of each reporting period. Key inputs used in measuring fair value include: 
current forecasts of the extent to which management believe performance criteria will be met, discount rates 
reflecting the time value of money and contractually specified earn-out payments.

 Currency devaluation features – relate to clauses in content acquisition agreements in the video-entertainment 
business (refer to note 4 for details of the disposal) that provide the group with protection in the event of 
significant devaluations of the purchasing entity’s functional currency relative to the currency of the content 
acquisition agreement. The fair value of currency devaluation features is measured through the use of discounted 
cash flow techniques. Key inputs used in measuring fair value include the terms and benchmark rates contained in 
content acquisition agreements and spot exchange rates prevailing at the relevant measurement dates.

Instruments not measured at fair value for which fair value is disclosed
 Level 2 – the fair values of the publicly traded bonds have been determined with reference to the listed prices of 

the instruments at the reporting date. As the instruments are not actively traded, this is a level 2 disclosure.

 Level 3 – the fair values of all level 3 disclosures have been determined through the use of discounted cash flow 
analyses. Key inputs include current market interest rates as well as contractual cash flows.
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43. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)
The fair values of the group’s financial instruments that are measured at fair value at each reporting period are 
categorised as follows:

31 March 2019
Fair

value Level 1 Level 2 Level 3
US$'m US$'m US$'m US$'m

Assets

Financial assets at fair value through other comprehensive income (1) 122 73 3 46
Forward exchange contracts 4 - 4 -
Derivatives embedded in leases 1 - - 1

Total 127 73 7 47

Liabilities
Forward exchange contracts 3 - 3 -
Earn-out obligations 7 - - 7
Cross-currency interest rate swap 33 - 33 -

Total 43 - 36 7

(1)  Previously referred to as available-for-sale investments in terms of IAS 39 Financial Instruments: Recognition and Measurements. The carrying 
value disclosed includes financial assets at fair value through other comprehensive income that are classified as held for sale.

31 March 2018
Fair

value Level 1 Level 2 Level 3
US$'m US$'m US$'m US$'m

Assets
Available-for-sale investments 35 33 2 -
Forward exchange contracts 9 - 9 -
Derivatives embedded in leases 1 - - 1
Currency devaluation features 2 - - 2

Total 47 33 11 3

Liabilities
Forward exchange contracts 162 - 162 -
Earn-out obligations 58 - - 58
Cross-currency interest rate swaps 124 - 124 -

Total 344 - 286 58

There were no transfers between level 1 and level 2 during any period presented.
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44. SUBSEQUENT EVENTS
In April 2019 the group contributed 100% of the issued share capital of its subsidiary Netrepreneur Connections 
Enterprises Inc. (Sulit) as well as cash with an aggregate value of US$56.1m to Carousell Private Limited (Carousell) in 
exchange for a 12% (10% fully diluted) interest in Carousell, one of Asia’s largest and fastest-growing classifieds 
marketplaces. The companies will merge their operations in the Philippines, a process that is expected to conclude in 
the second half of the 2019 calendar year. The group will classify its interest in Carousell as an investment in an 
associate on account of its representation on the board of Carousell.

In April 2019 the group announced the exchange of its 43% interest in its online travel associate MakeMyTrip Limited 
for an approximately 6% interest in Ctrip.com International Limited (Ctrip), a well-known provider of online travel and 
related services headquartered in China. The transaction is expected to be finalised in the second half of the 2019 
calendar year and is subject to regulatory approval. The group will classify its interest in Ctrip as an investment at fair 
value through other comprehensive income.

In April 2019 the group signed an agreement to invest US$70m for a 100% effective interest in Wibmo, Inc. (Wibmo) a 
digital payment company providing payment security, mobile payment solutions and processing services in India. The 
transaction is subject to regulatory approval. The group will account for the acquisition of its interest in Wibmo as a 
business combination and will classify the investment as an investment in a subsidiary.

In May 2019 the group announced the sale of its 100% effective interest in its subsidiary BuscaPé Company Informaçao 
e Technologia Limitada. The transaction is subject to regulatory approval.

In June 2019 the group signed an agreement to invest approximately US$131m for a 79% effective interest (85% fully 
diluted) in İyzi Ödeme ve Elektronik Para Hizmetleri Anonim Şirketi (iyzico), a leading payment service provider in 
Turkey. The transaction is subject to regulatory approval. The group will account for the acquisition of its interest in 
iyzico as a business combination and will classify the investment as an investment in a subsidiary.
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45. EQUITY COMPENSATION BENEFITS 
The group had various equity compensation plans in operation during the financial year, the majority of which are 
classified as equity-settled. In terms of these plans, employees are offered awards in the form of either share options, 
restricted stock units (RSUs) or share appreciation rights (SARs).

All awards are granted subject to the completion of a requisite service (vesting) period by employees, ranging from 
one year to five years. Unvested awards are subject to forfeiture on termination of employment. Vesting takes place in 
tranches depending on the duration of the total vesting period. 

In respect of the share options and SARs on exercise date, following completion of the vesting period, awards are 
settled with employees in the equity instruments of Naspers Limited or its subsidiaries for equity-settled plans and in 
cash or other assets for cash-settled plans, where applicable. In respect of RSUs, awards are automatically settled in 
Naspers Limited equity instruments on the vesting date.

All share options are granted with an exercise price of not less than 100% of the market value or fair value of the 
respective company's shares on the date of the grant. RSUs are granted with an exercise price of zero. All SARs are 
granted with an exercise price of not less than 100% of the fair value of the SARs on the date of the grant. All cancelled 
options/RSUs/SARs are cancelled by mutual agreement between the employer and employee.

Although the group has various equity compensation plans in operation, disclosure is provided only for those plans 
that had the most significant impact on the group’s income statement during the current year.
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45. EQUITY COMPENSATION BENEFITS (continued)
The following share option and RSU plans were in operation during the financial year:

Share option plan/RSU plan

Maximum 
awards 
permissible(1)

Vesting 
period(2)

Period to expiry 
from date of offer IFRS 2 classification

Group

Naspers Share Incentive Trust (Naspers) Note 3 a(3) 10 years Equity-settled

MIH Holdings Share Trust (MIH Holdings) Note 3 a(3) 10 years Equity-settled

MIH Services FZ LLC  Share Trust (MIH Services) Note 3 a(3) 10 years Equity-settled

Naspers Restricted Stock Plan Trust (Naspers RSU)(4) Note 4 a Note 5 Equity-settled

Social and internet platforms

MIH Russia Internet B.V. Share Trust 10% c 10 years Equity-settled

Ecommerce

OLX B.V. Share Trust 15% b 7 years and 3 
months Equity-settled

Ambatana Holdings B.V. 2016 Stock Option Plan 5% a 10 years Equity-settled

MIH Buscapé Holdings B.V. 2012 Share Trust 15% c 10 years Equity-settled

Buscapé Company Brasil Holdings B.V. Share Option 
Scheme 15% a 10 years Equity-settled

MIH In Loco Holdings B.V. Share Option Plan 1% a 10 years Equity-settled

iFood.com Share Option Scheme 10% c 10 years Equity-settled

Movile Internet Movel S.A. 2013 Share Trust 10% a(6)
10 years Equity-settled

Dante International S.A. (eMAG) Share Option Scheme 10% a(6)
10 years Equity-settled

MMC PlayKids Holding B.V. Share Option Scheme 15% a(6)
10 years Equity-settled

Rapiddo Agencia de Servicos de Entriga Rapida Limiteda  
Stock Option Scheme 10% a 10 years Equity-settled

The group provides detailed disclosure for those share option and RSU plans that are considered significant to the 
consolidated annual financial statements.
Notes in relation to the group’s share option and RSU plans:
(1) The percentage reflected in this column is the maximum percentage of the respective companies’ issued share capital that is available for the 

plan.
(2) Vesting period: a One quarter vests after years one, two, three and four.

b One third vests after years three, four and five.
c One fifth vests after years one, two, three, four and five.

(3) At the Naspers annual general meeting held on 25 August 2017 a resolution was adopted by shareholders whereby the vesting period for 
options granted after 25 August 2017 would be one quarter vesting after years one, two, three and four. Options granted before 25 August 
2017 vest over three, four and five years respectively.

(4) The Naspers Restricted Stock Plan Trust may issue no more than 200 000 awards in aggregate during any one financial year.
(5) Awards are automatically settled with participants on the vesting date.
(6) For these schemes all offers made from 1 April 2018 vest over one, two, three and four years. All offers preceding this date vest over one, two, 

three, four and five years.
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45. EQUITY COMPENSATION BENEFITS (continued)
The following share appreciation rights plans were in operation during the financial year:

Share appreciation rights plans

Maximum 
awards 
permissible(1)

Vesting 
period(2)

Period to expiry 
from date of offer IFRS 2 classification

Media

Media24 SAR Scheme 10% a 5 years and 14 
days Equity-settled

Social and internet platforms

MIH China/MIH TC 2008 SAR Scheme 10% a(4) 5 years and 14 
days Equity-settled

Video entertainment(3)

Multichoice 2008 SAR Scheme 10% a 10 years Equity-settled

Irdeto Holdings B.V. 2012 SAR Scheme 15% c 10 years Equity-settled

Showmax SAR Scheme 15% c 10 years Equity-settled

Ecommerce

Netrepreneur Connections Enterprises Inc (OLX 
Philippines) SAR Scheme 13% c 10 years Equity-settled

MIH Internet SEA Private Limited SAR Scheme 15% a(4) 10 years Equity-settled

MIH Food Holdings B.V. SAR Scheme 5% b 10 years Equity-settled

MIH India Food Holdings B.V. SAR Scheme 10% b 10 years Equity-settled

Avito AB SAR Scheme (Avito) 5% b 10 years Equity-settled

CEE Classifieds SAR Scheme 10% c 10 years Equity-settled

FixeAds B.V. SAR Scheme 10% c 10 years Equity-settled

Tokobagus Exploitatie B.V. SAR Scheme 15% c 10 years Equity-settled

Dubizzle Limited SAR Scheme 10% c 10 years Equity-settled

Flipkart Limited SAR Scheme 5% c 10 years Equity-settled

Naspers Fintech B.V. SAR Scheme (Naspers Fintech) 15% a(4) 10 years Equity-settled

Naspers Global Classifieds SAR Scheme (Naspers Global 
Classifieds) Note 5 a(4) 10 years Equity-settled

Naspers Global Ecommerce SAR Scheme (Naspers 
Global Ecommerce) Note 5 a(4) 10 years Equity-settled

Naspers Global Online Services SAR Scheme Note 5 c 10 years Equity-settled

Naspers Ventures B.V. SAR Scheme 10% d 10 years Equity-settled

SimilarWeb Limited SAR Scheme 5% c 10 years Equity-settled

Property24 SAR Scheme 15% a(4) 10 years Equity-settled

Takealot Online Proprietary Limited SAR Scheme 15% b 10 years Equity-settled

Showmax SAR Scheme 15% a(4) 10 years Equity-settled

Dante International S.A. SAR Scheme 2.5% b 10 years Equity-settled

The group provides detailed disclosure for those share appreciation rights plans that are considered significant to the 
financial statements.
Notes in relation to the group’s share appreciation rights plans:
(1) The percentage reflected in this column is the maximum percentage of the respective companies issued/notional share capital that is available 

for the plan.
(2) Vesting period: a One third vests after years three, four and five.

b One quarter vests after years one, two, three and four.
c One fifth vests after years one, two, three, four and five.
d One quarter vests after years two, three, four and five.

(3) The group distributed its video-entertainment business to its shareholders during February 2019. Refer to note 3 for further information.

(4) For these schemes all offers made from 1 April 2018 vest over one, two, three and four years. All offers preceding this date vest over one, two, 
three, four and five years.

(5) The Naspers Global Classifieds, Naspers Global Ecommerce and Naspers Global Online Services SAR schemes may collectively issue no more 
than 5% of the then total notional shares of all the underlying assets as recorded in the most recent pro forma capitalisation tables.
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45. EQUITY COMPENSATION BENEFITS (continued)
Movements in terms of the group’s significant share option and RSU plans are as follows:

31 March 2019
Naspers MIH MIH

Naspers  RSU Holdings Services
Shares
Outstanding at 1 April 204 848 108 407 500 499 2 185 008
Granted 33 808 82 721 71 234 326 880
Exercised (16 133) (43 693) (152 169) (200 183)
Forfeited (5 829) (46 915) (53 853) (35 134)
Expired - - ( 27) -
Outstanding at 31 March 216 694 100 520 365 684 2 276 571
Available to be implemented at 
31 March 125 745 - 270 439 1 498 368

Weighted average exercise price (SA rand) (SA rand) (SA rand) (SA rand)

Outstanding at 1 April 1 292.92 - 1 480.18 1 332.29
Granted 3 132.04 - 3 089.45 3 082.67
Excercised 931.45 - 1 720.33 1 242.04
Forfeited 3 150.01 - 1 361.46 2 619.97
Expired - - 174.79 -
Outstanding at 31 March 1 505 - 1 616 1 492
Available to be implemented at 
31 March 846.91 - 1 354.67 948.08
Weighted average share price of options 
taken up during the year

Shares 16 133 43 693 152 169 200 183
Weighted average share price 2 587.02 3 094.60 3 182.62 3 099.02

31 March 2018
Shares
Outstanding at 1 April 222 550 99 604 598 158 2 340 315
Granted 21 087 50 568 71 383 252 898
Exercised (27 050) (27 127) (150 645) (390 796)
Forfeited (11 739) (14 638) (18 397) (16 292)
Expired - - - (1 117)
Outstanding at 31 March 204 848 108 407 500 499 2 185 008
Available to be implemented at 
31 March 

100 175 - 194 595 1 148 260
Weighted average exercise price (SA rand) (SA rand) (SA rand) (SA rand)
Outstanding at 1 April 1 076.46 - 1 112.48 973.72
Granted 2 973.22 - 2 992.97 2 945.66
Reduction in strike price due to Novus 
Limited unbundling ( 1.94) - ( 1.90) ( 2.05)
Exercised 495.18 - 671.98 193.13
Forfeited 2 008.88 - 1 950.95 1 977.23
Expired - - - 182.00
Outstanding at 31 March 1 292.92 - 1 480.18 1 332.29
Available to be implemented at 
31 March 

588.17 - 642.96 776.58
Weighted average share price of options 
taken up during the year
Shares 27 050 27 127 150 645 390 796
Weighted average share price 3 106.17 3 109.23 3 015.70 3 127.84
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45. EQUITY COMPENSATION BENEFITS (continued)
Movements in terms of the group's significant share appreciation rights plans are as follows:

31 March 2019
Naspers Naspers

Global Global Naspers
Avito Classifieds Ecommerce Fintech

SARs
Outstanding at 1 April 500 883 17 157 432 11 881 092 1 292 869
Granted 326 407 7 486 846 1 365 536 350 713
Exercised (37 789) (2 701 047) (398 763) (230 250)
Forfeited (113 232) (1 857 849) ( 268 118) (142 389)

-
Outstanding at 31 March 676 269 20 085 382 12 579 747 1 270 943
Available to be implemented at 31 March 93 874 5 534 311 7 649 628 360 394

Weighted average exercise price (US$) (US$) (US$) (US$)

Outstanding at 1 April 69.13 5.99 17.73 44.69
Granted 82.03 8.50 33.43 75.16
Exercised 61.62 5.44 18.66 42.11
Forfeited 70.30 7.39 26.67 46.74

-
Outstanding at 31 March 75.58 6.87 19.21 53.34
Available to be implemented at 31 March 69.11 5.37 16.40 43.00
Weighted average share price of options taken 
up during the year

Shares 37 789 2 701 047 398 763 230 250
Weighted average share price 82.03 8.50 32.38 75.16
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45. EQUITY COMPENSATION BENEFITS (continued)
Movements in terms of the group's significant share appreciation rights plans are as follows:

31 March 2018
Naspers Naspers

Global Global Naspers
Avito Classifieds Ecommerce Fintech

SARs
Outstanding at 1 April - 13 154 364 10 542 951 1 463 562
Granted 605 429 6 253 259 1 580 021 288 153
Exercised (18 740) (516 830) (186 331) (167 894)
Forfeited (85 806) (1 733 361) (55 549) (290 952)

Outstanding at 31 March 500 883 17 157 432 11 881 092 1 292 869
Available to be implemented at 31 March 15 363 3 929 738 5 588 826 331 547

Weighted average exercise price (US$) (US$) (US$) (US$)

Outstanding at 1 April - 5.23 16.32 40.99
Granted 73.04 7.62 27.19 58.44
Exercised 54.86 5.35 17.42 40.98
Forfeited 58.21 6.30 19.67 41.84

Outstanding at 31 March 69.13 5.99 17.73 44.69
Available to be implemented at 31 March 54.86 4.80 15.96 41.09
Weighted average share price of options 
taken up during the year

Shares 18 740 516 830 186 331 167 894
Weighted average share price 73.04 7.64 27.68 58.44
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45. EQUITY COMPENSATION BENEFITS (continued)
Share option allocations outstanding and currently available to be implemented at 31 March 2019 by exercise price for the 
group's significant share incentive plans:

Share options outstanding Share options currently available
Weighted

Number average Weighted Weighted
outstanding remaining average Exercisable average
at 31 March contractual exercise at 31 March exercise

Exercise prices 2019 life (years) price 2019 price

Naspers (SA rand)
142.86 to 144.86 5 952 1.18 144.69 5 952 144.69
241.86 to 285.87 15 616 2.07 261.42 15 616 261.42
303.87 to 434.70 44 331 2.91 385.91 44 331 385.91
767.87 to 886.67 15 503 4.40 794.22 15 503 794.22
1 196.86 to 1 477.86 42 610 5.58 1 363.13 27 099 1 358.27
1 572.02 to 1 740.83 24 632 6.39 1 665.16 10 779 1 649.55
1 931.83 to 1 962.86 1 961 7.67 1 933.34 - -
2 323.50 to 2 429.51 17 870 7.42 2 385.59 1 911 2 323.50
2 839.86 to 3 207.00 48 219 8.95 3 034.74 4 554 2 877.16

216 694 125 745

MIH Holdings (SA rand)
142.88 to 197.88 19 603 0.81 172.75 19 603 172.75
241.88 to 271.30 18 833 2.00 254.30 18 833 254.30
303.89 to 376.58 31 279 3.20 343.85 31 279 343.85
420.89 to 482.59 7 995 3.26 440.69 7 995 440.69
661.88 to 886.69 38 956 4.33 706.87 38 956 706.87
1 046.88 to 1 477.88 70 279 5.25 1 183.86 58 804 1 165.60
1 594.52 to 1 740.85 38 019 6.47 1 657.00 21 601 1 666.21
2 037.86 to 2 429.53 43 179 7.40 2 325.37 19 937 2 314.06
2 782.50 to 2 945.89 50 762 8.74 2 849.93 20 363 2 888.87
3 100.99 to 3 242.00 41 387 9.25 3 148.04 27 676 3 155.54
3 319.99 to 3 809.00 5 392 8.90 3 623.11 5 392 3 623.11

365 684 270 439

MIH Services (SA rand)
142.88 to 195.93 253 264 0.10 151.01 253 264 151.01
197.88 to 271.30 32 078 2.12 230.64 32 078 230.64
303.89 to 482.59 119 602 3.31 421.35 119 602 421.35
661.88 to 886.69 43 513 4.33 699.52 43 513 699.52
1 046.88 to 1 272.66 935 546 5.03 1 064.44 910 657 1 058.75
1 302.89 to 1 378.67 12 373 5.64 1 369.94 8 173 1 368.51
1 477.88 to 1 634.84 75 703 6.42 1 620.31 29 517 1 614.73
1 700.53 to 1 770.05 17 341 6.64 1 735.22 5 820 1 735.38
1 817.89 to 1 886.88 40 957 7.05 1 832.58 14 946 1 826.63
1 931.85 to 1 992.88 10 214 7.30 1 979.65 415 1 991.88
2 056.88 to 2 340.52 212 577 7.32 2 134.80 1 855 2 323.52
2 429.53 to 2 945.89 244 428 8.53 2 803.70 60 969 2 827.39
3 017.00 to 3 213.98 268 927 9.25 3 102.82 15 600 3 135.67
3 463.98 to 3 809.00 10 048 9.02 3 596.58 1 959 3 700.39

2 276 571 1 498 368
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45. EQUITY COMPENSATION BENEFITS (continued)
Share appreciation rights allocations outstanding and currently available to be implemented at 31 March 2019 by 
exercise price for the group's significant share incentive plans:

SARs outstanding SARs currently available
Weighted

Number average Weighted Weighted
outstanding remaining average Exercisable average
at 31 March contractual exercise at 31 March exercise

Exercise prices 2019 life (years) price 2019 price

Avito (US$)
54.86 to 82.03 676 269 8.85 75.58 93 874 69.11

Naspers Global Classifieds 
(US$)

3.54 to 7.64 13 254 033 7.24 6.03 5 534 311 5.37
8.50 6 831 349 9.32 8.50 - -

20 085 382 5 534 311

Naspers Global Ecommerce 
(US$)

15.58 to 23.61 9 874 555 5.71 16.22 7 360 485 15.97
27.25 to 28.20 1 456 889 8.39 27.32 289 143 27.32
31.42 to 33.78 1 248 303 9.28 33.42 - -

12 579 747 7 649 628

Naspers Fintech (US$)
39.10 to 58.44 928 847 7.19 45.30 360 394 43.00
75.16 342 096 9.30 75.16 - -

1 270 943 360 394
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45. EQUITY COMPENSATION BENEFITS (continued)
Share option and RSU plan grants made during the year relating to the group's significant plans:

31 March 2019

Naspers MIH MIH
Naspers  RSU Holdings Services

(SA rand) (SA rand) (SA rand) (SA rand)

Weighted average fair value at 
measurement date 1 128.97 3 140.09 1 122.86 1 111.81

This weighted average fair value has 
been calculated using the Bermudan 
Binomial option pricing model, using the 
following inputs and assumptions:
Weighted average share price 3 160 - 3 078 3 113
Weighted average exercise price 3 160 - 3 078 3 113
Weighted average expected volatility (%)* 34.0% - 35.8% 34.0%
Weighted average option life (years) 10.0 2.5 10.0 10.0
Weighted average dividend yield (%) 0.2% 0.2% 0.2% 0.2%
Weighted average risk-free interest rate 
(%) (based on zero rate bond yield at 
perfect fit) 8.4% - 8.4% 8.4%
Weighted average annual suboptimal 
rate (%) 340% - 340% 340%
Weighted average vesting period (years) 2.5 2.5 2.5 2.5

* The weighted average expected volatility of all share options listed above is determined using historical daily share prices.

Various early exercise expectations were calculated based on historical exercise behaviours.
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45. EQUITY COMPENSATION BENEFITS (continued)
Share option and RSU plan grants made during the year relating to the group's significant plans:

31 March 2018

Naspers MIH MIH
Naspers  RSU Holdings Services

(SA rand) (SA rand) (SA rand) (SA rand)

Weighted average fair value at 
measurement date 927.39 2 694.02 938.42 914.03

This weighted average fair value has 
been calculated using the Bermudan 
Binomial option pricing model, using the 
following inputs and assumptions:
Weighted average share price 2 973 - 2 993 2 946
Weighted average exercise price 2 973 - 2 993 2 946
Weighted average expected volatility (%)* 26.4% - 26.5% 26.2%
Weighted average option life (years) 10.0 4.0 10.0 10.0
Weighted average dividend yield (%) 0.2% 0.2% 0.2% 0.2%
Weighted average risk-free interest rate 
(%) (based on zero rate bond yield at 
perfect fit) 7.9% - 7.9% 7.9%
Weighted average annual suboptimal 
rate (%) 318% - 318% 318%
Weighted average vesting period (years) 2.5 2.5 2.5 2.5

* The weighted average expected volatility of all share options listed above is determined using historical daily share prices.

Various early exercise expectations were calculated based on historical exercise behaviours.
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45. EQUITY COMPENSATION BENEFITS (continued)
Share appreciation rights plan grants made during the year relating to the group's significant plans:

Naspers Naspers
Global Global Naspers

Avito Classifieds Ecommerce Fintech
(US$) (US$) (US$) (US$)

31 March 2019
Weighted average fair value at measurement date 26.61 2.72 13.07 27.81
This weighted average fair value has been calculated 
using the Bermudan Binomial option pricing model, 
using the following inputs and assumptions:
Weighted average SAR price 82.03 8.50 33.63 75.16
Weighted average exercise price 82.03 8.50 33.63 75.16
Weighted average expected volatility (%)* 29.9% 29.2% 38.0% 35.3%
Weighted average option life (years) 10.0 10.0 10.0 10.0
Weighted average risk-free interest rate (%) (based 
on zero rate bond yield at perfect fit) 2.8% 2.8% 2.9% 2.9%
Weighted average annual suboptimal rate (%) 100.0% 100.0% 100.0% 100.0%
Weighted average vesting period (years) 2.5 2.5 2.5 2.5

31 March 2018
Weighted average fair value at measurement date 23.35 2.11 6.77 17.40
This weighted average fair value has been calculated 
using the Bermudan Binomial option pricing model, 
using the following inputs and assumptions:
Weighted average SAR price 68.13 7.62 27.19 58.44
Weighted average exercise price 68.13 7.62 27.19 58.44
Weighted average expected volatility (%)* 32.9% 23.8% 20.7% 26.4%
Weighted average option life (years) 10.0 10.0 10.0 10.0
Weighted average risk-free interest rate (%) (based 
on zero rate bond yield at perfect fit) 2.1% 2.3% 2.2% 2.2%
Weighted average annual suboptimal rate (%) 100.0% 100.0% 100.0% 100.0%
Weighted average vesting period (years) 2.5 3.0 3.0 3.0

* The weighted average expected volatility of all share options listed above is determined using historical daily share price.

Various early exercise expectations were calculated based on historical exercise behaviours.
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45. EQUITY COMPENSATION BENEFITS (continued)
Liabilities arising from share-based payment transactions
The following liabilities have been recognised in the statement of financial position relating to the group's cash-settled 
share-based payment obligations:

31 March
2019 2018

US$'m US$'m

Share-based payment liability
Total carrying amount of cash-settled share-based payment liability 16 40
Current portion of share-based payment liability ( 16) ( 40)

Non-current portion of share-based payment liability - -
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31 March
2019 2018

Notes R'm R'm

ASSETS
Non-current assets 65 110 73 237
Investments in subsidiaries 2 6 953 6 953
Loans to subsidiaries 3 58 144 66 282
Property, plant and equipment 4 2 2
Investment at fair value through other comprehensive income 5 11 -
Current assets 3 783 44
Other receivables 6 5 2
Related party receivables 7 3 424 -
Taxation receivable - 10
Cash and cash equivalents 19 338 32

3 767 44
Assets classified as held for sale 8 16 -

TOTAL ASSETS 68 893 73 281

EQUITY AND LIABILITIES
Shareholders' equity 68 477 71 889
Share capital and premium 9 66 686 66 745
Other reserves 1 309 1 305
Retained earnings 482 3 839
Non-current liabilities 4 5
Post-employment medical liability 10 3 4
Other non-current liabilities 1 1
Current liabilities 412 1 387
Amounts owing in respect of investments acquired 11 9 10
Accrued expenses and other current liabilities 12 361 25
Related party payables 7 23 1 335
Dividends payable 19 17

TOTAL EQUITY AND LIABILITIES 68 893 73 281

The accompanying notes are an integral part of these company annual financial statements.
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31 March
2019 2018

Notes R'm R'm

Revenue 13 53 300 52
Selling, general and administration expenses 14 ( 280) ( 262)

Operating profit/(loss) 53 020 ( 210)

Interest received 15 117 85
Interest paid 15 ( 63) ( 21)
Other finance income/(costs) - net 15 2 ( 1)
Loss on acquisitions and disposals 16 ( 355) ( 94)

Profit/(loss) before taxation 52 721 ( 241)

Taxation 17 2 ( 4)

Profit/(loss) for the year 52 723 ( 245)

Other comprehensive income - -

Total comprehensive income for the year 52 723 ( 245)

The accompanying notes are an integral part of these company annual financial statements.
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Share-
based

Share capital and compen-
premium sation Valuation Retained

A shares N shares reserve reserve earnings Total
R'm R'm R'm R'm R'm R'm

Balance at 1 April 2017 18 65 635 12 1 296 7 552 74 513
Total comprehensive
income for the year - - - - ( 245) ( 245)
Share capital issued - 1 138 - - - 1 138
Treasury share movement - ( 46) - - - ( 46)
Share-based compensation
reserve movement - - 5 - - 5
Transfers to non-distributable 
reserves - - ( 8) - 8 -
Dividends - - - - (2 544) (2 544)
Distribution in specie(1) ( 932) ( 932)

Balance at 31 March 2018 18 66 727 9 1 296 3 839 71 889

Balance at 1 April 2018 18 66 727 9 1 296 3 839 71 889
Total comprehensive
income for the year - - - - 52 723 52 723
Treasury share movement - ( 59) - - - ( 59)
Share-based compensation
reserve movement - - 7 - - 7
Transfers to non-distributable 
reserves - - ( 3) - 3 -
Dividends - - - - (2 834) (2 834)
Distribution in specie(1) - - - - (53 249) (53 249)

Balance at 31 March 2019 18 66 668 13 1 296 482 68 477
(1) Relates to the MultiChoice Group which was distributed to shareholders during the current year. In the prior year, Novus 
Holdings Limited was distributed to shareholders.
The accompanying notes are an integral part of these company annual  financial statements.
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31 March
2019 2018

Notes R'm R'm

Cash flows from operating activities
Cash utilised in operations 18 ( 290) ( 206)
Finance income 117 85
Finance costs ( 63) ( 21)
Dividends received - 1
Taxation refunded/(paid) 12 ( 1)

Net cash utilised in operating activities ( 224) ( 142)

Cash flows from investing activities
Short-term marketable equity instruments acquired ( 74) -
Loans repaid by subsidiaries 3 433 1 275

Net cash generated from investing activities 3 359 1 275

Cash flows from financing activities
Proceeds from issue of share capital 14 51
Additional investment in subsidiary - (1 439)
Dividends paid (2 848) (2 541)

Net cash utilised in financing activities (2 834) (3 929)

Net increase/(decrease) in cash and cash equivalents 301 (2 796)
Foreign exchange translation adjustments on cash and cash equivalents 5 ( 3)
Cash and cash equivalents at the beginning of the year 32 2 831

Cash and cash equivalents at the end of the year 19 338 32

The accompanying notes are an integral part of these company annual financial statements.
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1. PRINCIPAL ACCOUNTING POLICIES
Basis of preparation

The company annual financial statements are presented in accordance with, and comply with, International Financial 
Reporting Standards (IFRS) and interpretations of those standards as issued by the International Accounting Standards 
Board (IASB) and effective at the time of preparing these financial statements, the SAICA Financial Reporting Guides as 
issued by the Accounting Practices Committee, Financial Pronouncements as issued by the Financial Reporting 
Standards Council and the Companies Act No 71 of 2008. 

Accounting policies

The accounting policies of the company are the same as those of the group, where applicable (refer to note 2 of the 
consolidated annual financial statements), specifically as regards:

 investments at fair value through other comprehensive income; and
 financial assets measured at amortised cost.

Financial assets at amortised cost

Loans to subsidiaries, related party receivables and cash and cash equivalents are classifieds as financial assets at 
amortised cost as these items are held within a business model whose objective is to hold assets to collect contractual 
cash flows and its contractual cash flows represent solely payments of principal and interest on the amount 
outstanding. In making this assessment, the company considers the effect of terms (including conversion, prepayment 
and extension features) that may affect the timing and/or amounts of cash flows.

Investments in subsidiaries

Investments in subsidiaries are accounted for at cost less accumulated impairment losses in the company annual 
financial statements. Cost is adjusted to reflect changes in consideration arising from contingent consideration 
arrangements and includes the directly attributable costs of acquiring investments.

Transition to IFRS 9 Financial Instruments

The company has applied IFRS 9 Financial Instruments (IFRS 9) with effect from 1 April 2019.

Classification of loans to subsidiaries

In terms of the company’s previously applied guidance, IAS 39 Financial Instruments: Recognition and Measurement 
(IAS 39), certain loans to subsidiaries were considered to form part of the company’s investment in those subsidiaries 
and accounted for at cost in accordance with IAS 27 Separate Financial Statements (IAS 27).

In terms of IFRS 9, an intercompany loan may only be accounted for in terms of IAS 27 if it meets the definition of an 
equity instrument from the perspective of the subsidiary to which the loan has been granted. 

Accordingly, as all loans extended to subsidiaries of the company are accounted for as debt instruments by the 
relevant subsidiaries, the company has applied the recognition and measurement provisions of IFRS 9 to these loans 
from 1 April 2019. The change in classification, however, did not have an impact on the measurement of these items.

Measurement of financial assets at amortised cost

The company applied the measurement provisions of IFRS 9, including those relating to impairment allowances on 
financial assets at amortised cost, to all financial instruments within the measurement scope of IFRS 9. The company’s 
impairment methodology related to financial assets at amortised cost is detailed in note 3 of the company annual 
financial statements.
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2. INVESTMENTS IN SUBSIDIARIES
The following information relates to Naspers Limited's direct interest in its significant subsidiaries:

Effective Direct
Functional percentage investment Nature of Country of

Name of subsidiary currency interest* in shares business incorporation
2019 2018 2019 2018

% % R'm R'm

Unlisted companies
Media24 Holdings Proprietary 
Limited SA rand 85.0 85.0 1 501 1 501

Investment 
holding South Africa

Heemstede Beleggings 
Proprietary Limited SA rand 100.0 100.0 - -

Investment 
holding South Africa

MIH Holdings Proprietary 
Limited SA rand 100.0 100.0 5 452 5 452

Investment 
holding South Africa

Naspers Properties Proprietary 
Limited SA rand 100.0 100.0 - -

Property 
holding and 

services South Africa

Intelprop Proprietary Limited SA rand - 100.0 - -
Investment 

holding South Africa

6 953 6 953

* The percentage interest shown is the effective financial interest, after disregarding the interests of any equity 
compensation plans treated as treasury shares.
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3. LOANS TO SUBSIDIARIES
31 March

2019 2018
R'm R'm

Loans to subsidiaries
Media24 Holdings Proprietary Limited group 523 487
MIH Holdings Proprietary Limited group 57 256 65 441
Naspers Properties Proprietary Limited 365 354

58 144 66 282

Loans to subsidiary companies do not have any fixed repayment terms and are interest free, except for R180.0m 
(2018: R180.0m) of the Naspers Properties Proprietary Limited loan account which bears interest at a rate of prime 
less 2% (2018: prime less 2%).

As a result of loans to subsidiary companies having no fixed repayment terms, these loans are considered to be 
repayable on demand by the company and accordingly the effect of discounting these loans is insignificant.

The company establishes allowances for credit losses (impairment allowances) on loans to subsidiaries equal to the 12-
month expected credit losses on these items unless there has been a significant increase in credit risk since initial 
recognition of these loans. Where there has been a significant increase in credit risk since initial recognition, 
impairment allowances are adjusted to equal the lifetime expected credit losses on these loans.

At 31 March 2019 the impairment allowances related to loans to subsidiaries were not significant on account of the 
loan counterparties’ holdings of substantial highly-liquid marketable securities, cash/short-term cash investment 
balances and fixed commercial property. These holdings by the counterparties significantly exceed their obligations, 
excluding their liabilities towards the company, and accordingly mitigate the credit risk arising from these loans 
significantly.
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4. PROPERTY, PLANT AND EQUIPMENT
31 March

Office Total Total
equipment 2019 2018

R'm R'm R'm

Cost
Opening balance 4 4 4
Acquisitions - - -

Closing balance 4 4 4
4Accumulated depreciation

Opening balance ( 2) ( 2) ( 2)
Depreciation - - -

Closing balance ( 2) ( 2) ( 2)

Cost 4 4 4
Accumulated depreciation and impairment ( 2) ( 2) ( 2)

Carrying value 2 2 2

5. INVESTMENTS AND LOANS
31 March

2019 2018
R'm R'm

Investment in the MultiChoice Group shares 11 -

11 -

The investment in the MultiChoice Group Limited (the MultiChoice Group) relates to shares received by share-
incentive trusts and other Naspers group companies that held Naspers Limited N-ordinary shares (as treasury shares) 
at the time of distribution of the group's interest in the MultiChoice Group to its shareholders (refer to note 3 in the 
consolidated annual financial statements). The company has classified MultiChoice Group shares with a fair value of 
R16.0m as held for sale (refer to note 8) as these shares will be disposed of within 12 months after the end of the 
reporting period. The remaining MultiChoice Group shares, with a fair value of R11.0m are held by the Naspers Share 
Incentive Trust and will be utilised when relevant awards are settled with participants on exercise. To this extent, a 
cash-settled share-based payment liability of R11.0m has been raised (refer to note 12).

 

6. OTHER RECEIVABLES
31 March

2019 2018
R'm R'm

Prepaid expenses 5 2

5 2
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7. RELATED PARTY TRANSACTIONS AND BALANCES
For details on related party loans, interest and dividends received refer to notes 3 and 13.

31 March
2019 2018
R'm R'm

Related party receivables
MIH Treasury Services Proprietary Limited 3 422 -
Prosus N.V. (formerly Myriad International Holdings N.V.) 2 -

3 424 -

Related party payables
MIH Treasury Services Proprietary Limited - (1 334)
MIH Holdings Proprietary Limited ( 16) -
Prosus N.V. (formerly Myriad International Holdings N.V.) ( 6) -
Media24 Proprietary Limited ( 1) ( 1)

( 23) (1 335)

31 March
2019 2018

R'000 R'000

Directors’ emoluments
Executive directors
Paid by other companies in the group 64 090 86 204
Non-executive directors
Fees for services as directors 62 988 53 287
Fees for services as directors of subsidiary companies 7 022 11 413

134 100 150 904

Refer to note 18 of the consolidated annual financial statements for disclosure on executive and non-executive 
directors’ remuneration.

8. ASSETS CLASSIFIED AS HELD FOR SALE
The company has classified MultiChoice Group shares with a fair value of R16.0m as held for sale as these shares will 
be disposed of within 12 months after the end of the reporting period. 

31 March
2019 2018
R'm R'm

Assets classified as held for sale
Investments at fair value through other comprehensive income 16 -

16 -
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9. SHARE CAPITAL AND PREMIUM
31 March

2019 2018
R'm R'm

Authorised
1 250 000 A ordinary shares of R20 each 25 25
500 000 000 N ordinary shares of 2 cents each 10 10

- -35 35

Issued
907 128 A ordinary shares of R20 each (2018: 907 128) 18 18
438 656 059 N ordinary shares of 2 cents each (2018: 438 656 059) 9 9

- -
Share capital 27 27

Share premium 66 537 66 537

Share capital and premium 66 564 66 564

Cumulative effect of treasury shares used in equity compensation plans(1) 122 181

66 686 66 745

(1) Refers to the cumulative net effect on share premium of treasury shares held at cost and gains and losses arising on 
vesting of equity compensation awards.

2019 2018
Number of Number of

N shares N shares

Movement in N ordinary shares in issue during the year
Shares in issue at 1 April 438 656 059 438 265 253
Shares issued to share incentive trusts and group companies - 390 806

Shares in issue at 31 March 438 656 059 438 656 059

Movement in N ordinary shares held as treasury shares during the year
Shares held as treasury shares at 1 April 218 864 225 914
Shares issued to the Naspers equity compensation plan(1) 22 792 20 000
Shares acquired by participants from the Naspers equity compensation plan (16 133) ( 27 050)

Shares held as treasury shares at 31 March 225 523 218 864

(1) Includes shares issued to share incentive trusts as well as shares purchased on the open market by share incentive trusts.

31 March
2019 2018
R'm R'm

Share premium
Balance at 1 April 66 537 65 399
Share premium on share issues - 1 138

Balance at 31 March 66 537 66 537
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9. SHARE CAPITAL AND PREMIUM (continued)
Voting and dividend rights
The A ordinary shareholders are entitled to 1 000 votes per share. In terms of the Naspers memorandum of 
incorporation, both N and A ordinary shareholders are entitled to nominal dividends, however, the dividends declared 
to A ordinary shareholders are equal to one-fifth of the dividends to which N ordinary shareholders are entitled. In 
respect of all other rights, the A ordinary shares rank pari passu with the N ordinary shares of the company.

Capital management, unissued shares and valuation reserve
Refer to notes 19 and 20 of the consolidated annual financial statements for the group’s capital management policy 
and more details regarding the nature of the valuation reserve. 

 

10. POST-EMPLOYMENT MEDICAL LIABILITY
The company operates a post-employment medical benefit scheme. The obligation of the company to pay medical aid 
contributions after retirement is no longer part of the conditions of employment for new employees. A number of 
pensioners, however, remain entitled to this benefit. The company provides for post-employment medical aid benefits 
on the accrual basis determined each year by an independent actuary.

31 March
2019 2018
R'm R'm

Balance at 1 April 4 3
Provisions charged to statement of comprehensive income ( 1) 1

Balance at 31 March 3 4

Refer to note 22 of the consolidated annual financial statement for additional information, including the actuarial 
assumptions.

11. AMOUNTS OWING IN RESPECT OF INVESTMENTS ACQUIRED
On 24 March 2004 the last conditions precedent relating to schemes of arrangement under section 311 of the old 
South African Companies Act, 1973, were satisfied, in terms of which Naspers Limited acquired an additional 19,62% 
financial interest in Electronic Media Network Proprietary Limited and SuperSport International Holdings Proprietary 
Limited respectively (which was sold to MultiChoice Africa Proprietary Limited during 2005). An amount of R816m was 
due to the non-controlling shareholders on 31 March 2004. Some of these non-controlling shareholders have not 
surrendered their share certificates and claimed payment for their shares, therefore an amount of R9m was still 
outstanding as at 31 March 2019 (2018: R10m).
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12. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES
31 March

2019 2018
R'm R'm

Accrued expenses 336 17
Bonus accrual 5 4
Cash-settled share-based payment liability 13 -
Other current liabilities 7 4

361 25

13. REVENUE

Dividends received
Media24 Holdings Proprietary Limited 36 36
MIH Holdings Proprietary Limited(1) 53 249 -

Interest received
Naspers Properties Proprietary Limited 15 15
Media24 Proprietary Limited - 1

- -
53 300 52

(1) Relates to the dividend income recognised by the company on receipt of the distribution of the MultiChoice Group to 
the company by its subsidiary MIH Holdings Proprietary Limited prior to the company distributing its investment in the 
MultiChoice Group to its shareholders.
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14. EXPENSES BY NATURE
Selling, general and administrative expenses include the following items:

31 March
2019 2018
R'm R'm

Staff costs
As at 31 March 2019, the company had zero (2018: 18) permanent employees.
The total cost of employment of all employees, was as follows:
Salaries, wages and bonuses, retirement benefit costs, medical aid fund contributions, post-
employment benefits, UIF, SDL and training costs 35 33
Share-based compensation expenses 8 7

Total staff costs 43 40

Fees paid to non-employees for administration, management and technical services 33 24

Auditor’s remuneration
Audit fees 1 1

1 1

15. FINANCE COSTS/(INCOME) - NET

Interest paid
Loans and overdrafts 63 20
Other - 1

63 21

Interest received
Loans and bank accounts ( 116) ( 85)
Other ( 1) -

( 117) ( 85)

Net loss from foreign exchange translation of derivative financial instruments
On translation of assets and liabilities ( 2) 1

Other finance costs/(income) - net ( 2) 1

Finance costs/(income) - net ( 56) ( 63)

16. LOSS ON ACQUISITIONS AND DISPOSALS
31 March

2019 2018
R'm R'm

Loss on sale of investments(1) - ( 85)
Acquisition-related costs(2) ( 355) ( 9)

( 355) ( 94)

(1) The loss on sale resulted primarily from the distribution of Novus Holdings Limited shares to Naspers shareholders. 
(2) The 2019 acquisition-related costs resulted primarily from the Multichoice unbundling transaction. 
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17. TAXATION
31 March

2019 2018
R'm R'm

Normal taxation ( 2) -
current year ( 2) -

Deferred taxation - 4
current year - 4

Income tax expense per statement of comprehensive income ( 2) 4

Reconciliation of taxation
Taxation at statutory rate of 28% (2018: 28%) 14 762 ( 68)
Adjusted for:

non-deductible expenses(1) 156 70
unprovided timing differences 3 12
non-taxable income(1) (14 921) ( 10)
prior year adjustments ( 2) -

Income tax expense per statement of comprehensive income ( 2) 4

(1) Non-deductible expenses relate primarily to donations made and expenses incurred that are not in the production of 
taxable income. Non-taxable income relates to dividend income.

18. CASH UTILISED IN OPERATIONS
31 March

2019 2018
R'm R'm

Profit/(loss) before tax per statement of comprehensive income 52 721 ( 241)
Adjustments:
Non-cash and other (53 348) ( 23)

Finance (income)/costs - net ( 71) ( 79)
Dividends received (53 285) ( 36)
Share-based compensation expenses 8 7
Loss on acquisitions and disposals - 85

Working capital 337 58
Cash movement in payables, provisions and accruals 337 58

Cash utilised in operations ( 290) ( 206)

19. CASH AND CASH EQUIVALENTS
31 March

2019 2018
R'm R'm

Cash at bank and on hand 338 32

338 32
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20. FINANCIAL RISK MANAGEMENT
Foreign exchange risk
Refer to note 42 of the consolidated annual financial statements for the group’s foreign exchange risks policy.

Foreign currency sensitivity analysis
The company’s presentation currency is the South African rand, but as it operates internationally, it is exposed to the 
US dollar and the euro.

The sensitivity analysis below details the company’s sensitivity to a 10% decrease (2018: 10% decrease) in the rand 
against the US dollar and the euro. These percentage decreases represent management’s assessment of the possible 
changes in the foreign exchange rates at the respective year-ends. The sensitivity analysis includes only outstanding 
foreign currency denominated monetary items and adjusts their translation at the period-end for the above 
percentage change in foreign currency rates.

A 10% decrease (2018: 10% decrease) of the rand against the US dollar and the euro would result in a increase in net 
profit after tax of R2.2m (2018: R1.7m increase in net profit after tax).

Credit risk
Refer to note 42 of the consolidated annual financial statements for the group’s credit risks and credit risk 
management policy regarding related party receivables and cash and cash equivalents (which are the same as those of 
the company) and to note 3 for the company’s credit risk management policy regarding loans to subsidiaries.

The company has guaranteed various revolving credit facilities of R36.7bn (2018: R31.0bn) and offshore bonds of 
R46.4bn (2018: R40.3bn) in Prosus N.V. of which the undrawn balance is available to fund future investments. The 
guarantees have also been disclosed as part of the company’s liquidity risk below. The maximum potential exposure to 
credit risk under financial guarantee contracts amounts to R83.1bn (2018: R71.3bn). Refer to note 19 for details 
regarding the group’s capital management policies.

Liquidity risk
Refer to note 42 of the consolidated annual financial statements for the group’s liquidity risks. In terms of the 
memorandum of incorporation of the company, no limitation is placed on its borrowing capacity.

The following analysis details the remaining contractual maturity of the company’s non-derivative financial liabilities. 
The analysis is based on the undiscounted cash flows of financial liabilities based on the earliest date at which the 
company can be required to settle the liabilities. The analysis includes both interest and principal cash flows.

 
Carrying Contractual 0 - 12

value cash flows months
R'm R'm R'm

31 March 2019
Non-derivative financial liabilities
Amount owing in respect of investments acquired ( 9) ( 9) ( 9)
Accrued expenses and other current liabilities ( 355) ( 355) ( 355)
Related party payables ( 23) ( 23) ( 23)
Dividends payable ( 19) ( 19) ( 19)
Financial guarantees - (83 074) (83 074)

31 March 2018
Non-derivative financial liabilities
Amount owing in respect of investments acquired ( 10) ( 10) ( 10)
Accrued expenses and other current liabilities ( 18) ( 18) ( 18)
Related party payables (1 335) (1 335) (1 335)
Dividends payable ( 17) ( 17) ( 17)
Financial guarantees - (71 276) (71 276)
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20. FINANCIAL RISK MANAGEMENT (continued)
Interest rate risk
Refer to note 42 of the consolidated annual financial statements for the group’s interest rate risks policy.

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates for both derivative and 
non-derivative instruments at the statement of financial position date and the stipulated change taking place at the 
beginning of the next financial year and held constant throughout the reporting period in the case of instruments that 
have floating rates. The company is mainly exposed to interest rate fluctuations of the South African, American and 
European repo rates. The following changes in the repo rates represent management’s assessment of the possible 
change in interest rates at the respective year-ends:

South African repo rate: increases by 100 basis points (2018: increases by 100 basis points)

American, European and London Interbank rates: increases by 100 basis points each (2018: increases by 100 basis 
points each).

If interest rates change as stipulated above and all other variables were held constant, specifically foreign exchange 
rates, the company’s profit after tax for the year ended 31 March 2019 would increase by R28.3m (2018: increase by 
R11.1m).

 

21. FAIR VALUE OF FINANCIAL INSTRUMENTS
The carrying values, net gains or losses recognised in profit and loss, total interest income, total interest expense and 
impairment per class of financial instrument are as follows:

31 March 2019
Net

gains/(losses) Total
recog- interest/
nised finance

Carrying in profit income/
value or loss (cost)

R'm R'm R'm

Assets
Loans to subsidiaries 58 144 - 15
Investment at fair value through other comprehensive income(1) 11 - -
Related party receivables 3 424 - 114
Cash and cash equivalents 338 5 2

Total 61 917 5 131

Liabilities
Amounts owing in respect of investments acquired 9 - -
Accrued expenses and other current liabilities 355 ( 3) -
Related party payables 23 - ( 63)
Dividends payable 19 - -

Total 406 ( 3) ( 63)

(1) Represents a level 1 fair-value measurement.
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21. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)
The carrying values, net gains or losses recognised in profit or loss, total interest income, total interest expense and 
impairment of each class of financial instrument are as follows:

31 March 2018
Net

losses
recog- Total
nised interest/

Carrying in profit finance
value or loss income

R'm R'm R'm

Assets
Loans to subsidiaries 66 282 - 16
Cash and cash equivalents 32 ( 3) 85

Total 66 314 ( 3) 101

Liabilities
Amounts owing in respect of investments acquired 10 - -
Accrued expenses and other current liabilities 18 2 ( 20)
Related party payables 1 335 - -
Dividends payable 17 - -

Total 1 380 2 ( 20)

The carrying amounts of all financial instruments disclosed above are considered to be a reasonable approximation of 
their fair values.
Refer to note 43 of the consolidated annual financial statements for details regarding the calculation of the fair values 
of financial instruments.

 

22. EQUITY COMPENSATION BENEFITS
Refer to note 45 of the consolidated annual financial statements for details regarding the Naspers Limited share 
incentive plan.

 



Administration and corporate information 

180 NASPERS LIMITED ANNUAL FINANCIAL STATEMENTS 2019

GROUP SECRETARY
G Kisbey-Green
144 Bram Fischer Drive
Randburg 2194
South Africa

REGISTERED OFFICE
40 Heerengracht 
Cape Town 8001 
South Africa 
PO Box 2271 
Cape Town 8000 
South Africa 
Tel: +27 (0)21 406 2121 
Fax: +27 (0)21 406 3753

REGISTRATION NUMBER
1925/001431/06 
Incorporated in South Africa

AUDITOR
PricewaterhouseCoopers Inc

TRANSFER SECRETARIES
Link Market Services South Africa Proprietary Limited
(Registration number: 2000/007239/07) 
PO Box 4844, Johannesburg 2000 
South Africa 
Tel: +27 (0)11 630 0800 
Fax: +27 (0)11 834 4398

 

ADR PROGRAMME
Bank of New York Mellon maintains a Global BuyDIRECTSM plan 
for Naspers Limited
For additional information, please visit 
Bank of New York Mellon’s website at 
www.globalbuydirect.com
or call Shareholder Relations at 
1-888-BNY-ADRS 
or 1-800-345-1612 or write to: 
Bank of New York Mellon 
Shareholder Relations Department – 
Global BuyDIRECTSM

Church Street Station 
PO Box 11258, New York, NY 10286-1258, USA

SPONSOR
Investec Bank Limited 
(Registration number: 1969/004763/06) 
PO Box 785700, Sandton 2146 
South Africa 
Tel: +27 (0)11 286 7326 
Fax: +27 (0)11 286 9986

ATTORNEYS
Werksmans
PO Box 1474, Cape Town 8000
South Africa

Webber Wentzel (in alliance with Linklaters) 
PO Box 61771
Marshalltown
Johannesburg 2107
South Africa

INVESTOR RELATIONS
M Horn 
investorrelations@naspers.com 
Tel: +27 (0)11 289 3320 
Fax: +27 (0)11 289 3026

http://www.globalbuydirect.com/
mailto:meloy.horn@naspers.com
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ANALYSIS OF SHAREHOLDERS

Size of holdings
Number of

shareholders
Number of

shares owned

1 – 100 shares 61 516 2 064 873

101 – 1 000 shares 23 238 7 084 794

1 001 – 5 000 shares 3 212 7 026 933

5 001 – 10 000 shares 694 5 047 256

More than 10 000 shares 1 490 417 432 203

The following shareholders hold 5% and more of the N ordinary issued share capital of the company:

Name % held

Number of N 
ordinary

shares owned

Public Investment Corporation of South Africa 13.33% 58 484 062

PUBLIC SHAREHOLDER SPREAD
To the best knowledge of the directors, the spread of public shareholders in terms of paragraph 4.25 of the JSE Limited 
Listings Requirements at 31 March 2019 was 96.95%, represented by 90 138 shareholders holding 425 279 408 N ordinary 
shares in the company. The non-public shareholders of the company, comprising 12 shareholders representing 13 376 651 N 
ordinary shares, are analysed as follows:

Category

Number of
N ordinary 

shares

% of N 
ordinary 

issued share 
capital

Naspers share-based incentive schemes 3 023 498 0.69%

Directors 6 914 703 1.58%

Group companies 3 432 326 0.78%

SHAREHOLDERS’ DIARY
Annual general meeting August

Reports

Interim for half-year to September November

Announcement of annual results  June

Annual financial statements June

Dividend

Declaration August

Payment September

Financial year-end March
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