Highlights

» Revenue increased by 10,4% to

R7,2 billion

o Operating profit increased by

16,4% to R371,2 million
e Operating margin increased to

5,1% from 4,9%

e Headline earnings increased by
18,6% to R207,8 million

¢ Headline earnings per share
increased by 1,9% to 116,0 cents
e Cash dividend per ordinary share

of 13,40 cents declared

Consolidated statement of comprehensive income
For the year ended

Sales of products
Rendering of services
Sale of raw milk
Rental income

Revenue
Cost of sales

Gross profit

Other operating income
Selling and distribution costs
Administrative expenses
Restructuring expenses
Other operating expenses
Operating profit

Finance income

Finance cost

Profit before tax
Taxes

Profit for the year

Other comprehensive income

Exchange differences on translations of foreign
operations

Total comprehensive income for the year,

net of tax

Profit attributable to

Equity holders of the parent

Non-controlling interests

Total comprehensive income attributable to:
Equity holders of the parent
Non-controlling interests

Headline earnings calculation

Profit for the year attributable to shareholders of
the parent company

Gross remeasurements excluded from headline
earnings

Profit on sale of property, plant and equipment
Non-controlling interest portion of profit on sale
of property, plant and equipment

Impairment of plant and equipment

Taxation effects of remeasurements

Headline earnings attributable to shareholders of
the parent company

Number of ordinary shares used in the
calculation of:

Earnings per share (weighted average)

Diluted earnings per share (weighted average)
Earnings per share attributable to ordinary equity
holders of the parent

Earnings per share (cents)

Diluted earnings per share (cents)

Headline earnings per share (cents)

Diluted headline earnings per share (cents)
Dividends per share (cents)

6109 268
763723
346 287

4585

7223863
(5233 222)

1990 641
14716
(1422 643)
(191 382)
(9 573)

(10 527)

371232
28598
(52 460)

347 370
(137 654)

209716

(822)

208 894

205290
4426

209 716

204 388
4506

208 894

205290

3918
(878)

4796
(1408)

207 800

179 111 867
191127152

114,6
1074
116,0
108,7

30,0

Consolidated statement of financial position

Assets
Non-current assets

fs =

5510 436
642 133
386 070

3682

6542 321
(4 801 323)

1740998
13974
(1243 160)
(173 287)
(16 907)
(2 610)

319 008
24 625
(62 065)

281568
(97 534)

184 034

(856)
183178

179 588
4 446

184 034

178 992
4186

183178

179 588

(4173)

(7277
1324

1780
(248)

175167

153 882 447
164 890 519

16,7
1089
1138
106,2
430

Consolidated statement of cash flows

For the year ended

Operating activities

Profit before tax 347 370 281568
Adjustment for non-cash items 141710 153197
Working capital adjustments (28202) (122 585)
Income tax paid (44 519) (55 264)
Net cash flow from operating activities 416 359 256 916
Investing activities

Proceeds from sale of property, plant and

equipment 4181 10 676
Interest received 28598 24 625
Goodwill purchased through the buy-out of

Clover Beverages non-controlling interests = (49 387)
Acquisition of non-controlling interest (20 792) (21 045)
Capital expenditure: tangible and intangible assets (273 682) (216 326)
Other investing activities 5545 (1854)
Net cash flows used in investing activities (256 150) (253 311)
Financing activities

Interest paid (52 460) (62 065)
Dividends paid (53734) (58 720)
Proceeds from issue of ordinary shares - 577 335
Transaction cost on issue of shares = (14 807)
Repayment of borrowings (169 974) (52 790)
Proceeds from borrowings 6375 -
Other financing activities (3158) 2380
Net cash flows (used in)/from financing activities (272 951) 391333
Net (decrease)/increase in cash and cash

equivalents (112 742) 394938
Cash and cash equivalents

at the beginning of the year 824 212 429 274
Cash and cash equivalents at the end of the year 711470 824 212

Accounting policies and notes

Corporate information and basis of preparation
lover Industries Limited (“Clover” or "the Group’) is a company incorporated
and domiciled in South Africa

These abridged consolidated financial statements were prepared in accordance

with IAS 34: Interim Financial Reporting, and the Companies Act, 2008 (Act 71

of 2008), as amended.

The accounting policies adopted in the preparation of the abridged consolidated

financial statements are in accordance with International Financial Reporting

Standards (IFRS) and are consistent with those followed in the preparation of

the annual financial statements for the year ended 30 June 2011, except for the

adoption of the following new and amended Standards

® IAS 24 Amendments to IAS 24 - Related Party Disclosures, effective date
1 January 2011

* IFRIC 14 Amendments to IFRIC 14 - Prepayments of a Minimum Funding
Requirement, effective date 1 January 2011

® IFRS 7 Financial Instruments: Disclosure - Transfer of Financial Assets,
effective date 1 July 2011

*  Numerous minor improvements to IFRS

Segment report

Segment information is presented in respect of the Group's operating segments.

The operating segments are based on the Group’s management and internal

reporting structure

The Group comprises the following operating segments:

*  Dairy fluids segment is focused on providing the market with quality dairy
fluid products

® The dairy concentrated products consist of cheese, butter, condensed
milk and retail milk powders

® The ingredients products consist of bulk milk powders, bulk butter, bulk
condensed milk, bulk creamers, calf feed substitutes, whey powder and
buttermilk powder.

®  The non-alcoholic beverages segment focuses on the development and
marketing of non-alcoholic, value-added branded beverages products

®  Other consists of Clover Industries Ltd holding company and Lactolab

Clover
Industries Limited

Abridged audited

and cash dividend declaration

Consolidated statement of changes in equity

For the year ended 30 June 2012 Preference
share
capital and
premium
transferred
to debt

R'000

Ordinary
and
preference
share
capital
R'000

Ordinary
and
preference
share
premium
R'000

consolidated results
for the year ended 30 June 2012

Foreign
currency
translation
reserve

R'000

Other
capital
reserves
R'000

Non-
controlling
interests

R'000

Retained
earnings
R'000

Total
R'000

Balance at 30 June 2010 15 136 365 786 (259 382) 248 565 (6 377) 684 631 | 1048359 1076 467
Profit for the year 179 588 179 588 4446 184 034
Other comprehensive income (596) (596) (260) (856)
Total comprehensive income (596) 179 588 178 992 4186 183178
Ordinary shares issued 2763 574 572 577 335 577 335
Share issue cost allocated to share premium (14 807) (14 807) (14 807)
Share-based payment reserve 11192 11192 11192
Dividends of subsidiaries (1805) (1805)
Non-controlling interest acquired through

the buy-out of Clover Beverages minorities (21.045) (21 045)
Dividends (58 720) (58 720) (58 720)
Balance at 30 June 2011 17 899 925 551 (259 382) 259 757 (6 973) 805 499 1742 351 9 444 1751795
Profit for the year 205290 205290 4426 209716
Other comprehensive income (902) (902), 80 (822)
Total comprehensive income (902) 205290 204 388 4506 208 894
Acquisition of non-controlling interest (8987) (8987) (11 805) (20792)
Share appreciation rights exercised (1724) (2716) (4 440)! (4 440)
Share-based payment reserve 13115 13115 13115
Dividends of subsidiaries (349) (349)
Dividends forfeited 1551 3551} 35518
Dividends (53 734) (53 734) (53 734)
Balance at 30 June 2012 17899 925551  (259382) 262161 (7875) 955890 | 1894244 | 1796 | 1896040
=] URERY e
Financial performance The Group ended with a net decrease in its cash position for the year of

Headline earnings improved by 18,6% to R207,8 million from R175,2 million in
the prior year. The 16,4% increase in operating profit and a 36,3% reduction in net
finance costs largely contributed to the increase in headline earnings. Headline
earnings per share increased by 1,9% to 116,0 cents (2011: 113,8 cents) as a result
of the greater number of shares in issue during the current year.

Revenue from the sale of products increased by 10,9%, with 2,4% of this
relating to volume growth and the rest being attributable to a combination of
inflationary price increases and improved product mix. Revenue from rendering
of services increased by 18,9% or R1216 million as a result of increased
distribution capacity and consequent principal volume growth, together with
the additional Epic Foods and Danone merchandising business. Revenue from
the sale of raw milk to Danone, which is made at cost, decreased by 10,3% due
to greater direct raw milk purchases by Danone in the market.

Raw material costs increased by 10,2%, mostly as a result of the farm-gate milk
price increases of more than 20% early in the second half of the year.
Packaging costs increased by 6,7%, slightly above inflation, mainly because of
the influence of higher oil prices on plastic packaging.

Despite the direct impact of higher fuel prices and staff costs on milk collection
costs, the overall increase of only 5,3% was brought about by the increased
UHT production capacity created in Port Elizabeth as part of Project Cielo
Blu. Higher staff costs, volume growth and inflation in electricity costs caused
production costs to rise by 9,3%.

Primary distribution costs are heavily influenced by volume growth and fuel
costs. The high volume growth in Principal distribution volumes and Clover's
own volume growth, and fuel cost increases, pushed the increase to 11,7% for
the year.

Resulting from the above the gross margin increased to 27,6% from 26,6%.

High staff inflation, increased distribution volumes and higher fuel prices all
contributed to the 14,4% increase in selling and distribution expenses. Clover's
investment in the production of its "Way Better” advertising campaign, which
was accounted for during this year, also contributed to the increase in selling
expenses,

Administrative expenses increased by 10,4% or R18,1 million with the above
staff cost inflation portion accounted for by a departmental restructuring of a
business unit from marketing to administration.

The 2010/2011 restructuring expenses included a sum of R8,5 million associated
with the listing on the JSE resulting in a 43,4% decrease in the year under review.
As is the case with headline earnings, the increase in operating profit and the
reduced net interest charge increased profit for the year by 14,0% to R209,7 million
(2011: R184,0 million). However, the effective tax rate of 39,6%, largely resulting

R112,7 million
Prospects

The global economy is set to remain uncertain in the year ahead and Clover is
bracing itself for another difficult year economically in South Africa.

In spite of this, Clover is confident that the continued implementation of Project
Cielo Blu, ongoing cost-savings drives and other margin-enhancing projects
approved by the Board will ensure Clover retains a healthy market share and
strong balance sheet

Events after the reporting period

Subsequent to year end the competition authorities approved the acquisition of The
Real Juice Co. Holdings (Pty) Ltd by Clover.

Going concern

The Directors are satisfied that the Group is a going concern and have therefore
continued to adopt the going concern basis in preparing the abridged audited
consolidated financial statements.

Cash dividends

Notice is hereby given that the directors have declared an annual gross cash dividend
of 13,40 cents (11,39 cents net of dividend withholding tax) per ordinary share for the
year ended 30 June 2012.

The dividend has been declared from income reserves and no secondary tax on
companies’ credits has been used

A dividend withholding tax of 15% will be applicable to all shareholders who are not
exempt. The Company's income tax number is 9657/002/71/4

The issued share capital at the declaration date is 179 111 867 ordinary shares,

The salient dates will be as follows

Last day to trade to receive a dividend
Shares commence trading “ex” dividend
Record date Friday, 5 October 2012
Payment date Monday, 8 October 2012
Share certificates may not be dematerialised or rematerialised between Monday,
1 October 2012 and Friday, 5 October 2012, both days inclusive.

On behalf of the Board
JAH Bredin

Chairman

Friday, 28 September 2012
Monday, 1 October 2012

JH Vorster
Chief Executive
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