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Report of the Independent Auditors

To the shareholder of Sephaku Holdings Ltd and its Subsidiaries

We have audited the accompanying group annual financial slatemenis of Sephaku Heldings Lid and its Subsidiaries, which comprise
the direclors' report, the balance sheet as at 28 February 2009, the income statement, the statement of changes in equity and cash
flow statement for the year then ended, a summary of significanl accounting policies and other explanalory notes, as set oul on
pages 5 o 47.

Directors' Responsibility for the Financial Statements

The company's directors are responsible for the preparation and fair presentation of these group annual financial statements in
accordance with International Financial Reporiing Standards, and in the manner required by the South African Companies Act, 1973.
This responsibility includes: designing, implementing and maintaining internal control relevant lo the preparation and fair presentation
of group annual financial slalements that are free from maleral misstatement, whether due to fraud or error; selecting and applying
appropriale accounling policies; and making accounting eslimates that are reasonable in the drcumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these group annual financial statements based on our audit. We conducled our audit in
accordance with Intemational Slandards on Audiling, Those standards require that we comply with ethical requirements and plan and
parform the audil to oblain reasonable assurance wheather the group annual financial slatements are free from malerial misslatement.

An audit involves pedorming procedures (o oblain audit evidence about the amounts and disclosures in the group annual financial
statements. The procedures selecled depend on the auditors’ judgement, including the assessment of the risks of material
misstatemeant of the group annual financial stalements, whether due o fraud or eror. In making those risk assessments, Ihe auditor
considers internal control relevant 1o the entity’s preparation and fair presentation of the group annual financial stalements in order o
design audit procedures that are appropriaie in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal confrol. An audil also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the direclors, as well as avaluating the overall presentation of the group annual
financial statemenis.

Wa believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the group annual financial stalemenis present fairly, In all material respects, the financial position of the company as
of 28 February 2008, and of its financial performance and ils cash flows for the year then ended in accordance wilh Intemational
Financial Reporting Standards, and in the mannar required by the Soulh African Companies Act, 1973.

Supplementary Information

We draw vour allention to the facl that the supplementary information sel out on page 48 does not form part of the group annual
financial slalements and is presented as additional information. We have not audited this infarmation and accordingly do not express
an opinion thereon.

(NG W

PKF (Pretoria) Incorporated
Registered Auditors
Per: JF Grobler

22 July 2009

Tel +27 12 460 8000 | Fax +27 12 246 2380

Email info@pkipta.co.za | www.pkico.za

Ground Floor 105 Club Avenue | \Waterkloof Heights | Pretoria DDBS
P.C. Box 98060 | Walerkloof Heighls | Pretoria 0065

PKF (Pta) Inc Registered Auditors Chartered Accountants (SA) A member firm of PKF Intermational Lid Reg Mo, 2000/026635/21
Directors RP Badenhorst (Managing) JF Grobler M Manilal S Ranchhoojee A Salickram J Tromp

PHF in Socuthern Africa praciico as soparate incarporated antilies in Bloemicnien, Cope Town, Durban, Johennesburg, Newlands, Porl Elizabeth, Prelona, Wolkem, Bolswana,
Nmmebia @nd Swazilsnd
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Group Annual Financial Statements for the year ended 28 February 2009

Directors' Responsibilities and Approval

The direclors are required by the South African Companies Act, 1973, lo mainlain adequalte accounting records and are responsible for the
content and inlegrity of lhe group annual financial statements and related financial information included in this reporl. Il is their
responsibility to ensure that the group annual financial stalements fairly present the state of affairs of the group as at the end of the
financial year and the resulls of ils operations and cash flows for the period then ended, in conformity with International Financial Reporting
Standards. The external audilors are engaged to express an independent opinion on the group annual financial statements.

The group annual financial stalements are prepared in accordance with International Financial Reporting Standards and are based upon
appropriale accounting policies consistently applied and supported by reasonable and prudent judgments and estimates.

The directors acknowledge thal they are ullimately responsible for the system of internal financial conltrol established by the group and
place considerable importance on maintaining a strong conlrol environment. To enable the directors lo meet these responsibiliies, the
board of directors sels standards for Internal control aimed at reducing the rigk of error or loss in a cost effective manner. The slandards
include the proper delegation of responsibililies within a clearly defined framework, effective accounting procedures and adequate
segregation of duties lo ensure an acceplable level of risk. These controls are monitored throughout the group and all employees are
reguired to maintain the highest ethical standards in ensuring the group’s business is conducled in a manner that in all reasonable
circumstances is above reproach. The focus of risk management in the group is on identifying, assessing, managing and monitoring all
known forms of risk across the group. While operating risk cannot be fully eliminated, the group endeavours to minimise it by ensuring that
appropriate infrastructure, confrols, systems and ethical behaviour are applied and managed within predetermined procedures and
consirainis.

The directors are of the opinion, based on the information and explanations given by management, that the system of internal control
provides reasonable assurance thal the financial records may be relied on for the preparation of the group annual financial slatements,
However, any system of inlernal financial control can provide only reasonable, and not absolute, assurance against material misstatement
or loss.,

The directors have reviewed the group's cash flow forecast for the year to 28 February 2010 and, in the light of this review and the current
financial position, they are satisfied that the group has or has access to adequate resources to continue in operational exislence for the
foreseeable future.

The external auditors are responsible for independenlly reviewing and reporting on the group's group annual financial stalements, The
group annual financial slatements have been examined by the group’s external auditors and their report is presented on page 3.

The ual financial slatements sel oul on pages 5 to 48, which have been prepared on the going concem basis, were approved by
the poard of diraglars on 22 July 2009 and were signed on ils behalf by:

L Mohuba N ME Smit

Centurion, South Africa
22 July 2009
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(Registration number 2005/003306/06)
Group Annual Financial Statements for the year ended 28 February 2009

Directors’ Report

The direclors submit their report for the year ended 28 February 2008,
1. Review of activities
Main business and operations

The group is engaged in mining and development and operates principally in South Africa. During the year the group secured its first
mining right for limestone.

The operating results and stale of affairs of the company are fully set out in the attached group annual financial statements and do
not in our opinion require any further comment.

Met loss of the group was R 10 498 696 (2008: loss R 7 648 763), afler taxation of R 644 687 (2008: R 1 149 883).

2. Going concern
The group annual financial statemenls have been prepared on the basis of accounling policies applicable o a going concern. This
basis presumes that funds will be available to finance future oparations and thal the realisalion of assets and setilement of liabilities,
contingent abligations and commitments will occur in the ordinary course of business,

3. Post balance sheet events

The directors are not aware of any matter or circumstance arising since the end of the financial year that will have any negative
impact on the financial statemenis,

The company is planning to list on the JSE Lid in August 2009 in terms of its obligation towards {hose shareholders who ook up
shares in Sephaku Heldings Ltd in exchange for their shares in Sephaku Cement (Ply) Lid.

4. Directors’ interest in contracts
Tanton Investments (Pty) Lid - during the year under review the company renderad services to Sephaku Management (Pty) Lid at
market related prices to he value of R 216 000 (2008: R 1 200 000). CRD de Bruin is a direclor of both Tanlon Investments (Ply) Lid
and Sephaku Holdings Ltd, of which Sephaku Management (Pty) Ltd is a wholly owned subsidiany.
The Makings (Ply) Ltd - during the year under review the company rendered services to Sephaku Management (Ply) Lid at market
related prices to the value of R 783 074 (2008: R 1 936 795). ME Smit is a director of both The Makings (Pty) Lid and Sephaku
Heldings Lid of which Sephaku Management {Ply) Lid is a wholly owned subsidiary.
5. Authorised and issued share capital
During the year under review the company issued a lotal of 48 081 462 (2008: 17 115 385) ordinary shares of R0.001 each and
10 000 (2008: 5 316 184) non-voting convertible preference shares of R0O.001 each. Included in this year's issue were 37 663 333
ordinary shares at an issue price of R11.11 per share to acquire 41 860 951 ordinary shares in Sephaku Cement (Pty) Ltd at R10 per
share.
Subsequent to the year-end all non-voling redeemable preference shares were converled to ordinary shares on a one-for-one basis.
6. Non-current assets
Details of major changes in the nature of the non-current assets of the group during the year were as follows:
Additions lo intangible assets of the group amounied to R 15 450 B94 (2008: R 29,380,885).
Additions lo property, plant and equipment amounted to R 135 668 7563 (2008: R 5 174 226).
7. Dividends

Mo dividends were declared or paid to shareholder during the year.
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Directors' Report

10.

11.

Directors

The direclors of the company during the year and to the date of Ihis report are as follows:

Name

L Mahuba

MR Crafford-Lazarus
CR de Wet de Bruin
RR Maljiu

ME Smit

G5 Mahlati

KM Ngoasheng

MG Mahlare

D Twist

J Bennetie

Secretary

The secrelary of the company is Sephaku Management (Pty) Lid, appointed 08 April 2007.

Business address

Postal address

Interest in subsidiaries

MName of subsidiary

Sephaku Exploration Holdings (Ply) Lid
Sephaku Gold Holdings (Pty) Lid
Sephaku PGM Holdings (Pty) Lid
Sephaku Vanadivm (Pty) Ltd
Sephaku Coal Holdings Ltd
Sephaku Management (Ply) Lid
Sephaku Tin (Pty) Ltd

Sephaku Cemenl {Ply) Lid

Sephaku Uranium {Pty) Ltd

Blue Waves Properties 198 (Pty) Lid
Aquarella Investments 555 (Ply) Ltd

Chairman
Chief Executive Officer

Mon-Executive Directar
Mon-Executive Direclor
Mon-Executive Direclor

Allarmmate director to CRD de Bruin

Allamate director to RR Maljiu

Suite 4A Manhalttan Office Park
16 Pieter Street

Highveld Technopark
Centurion

0169

PO Box 68149
Highveld
0169

Delails of the company's Investment in subsidiaries are set out in nole 6.

Auditors

Changes

Appointed 29 January 2009

Met income (loss) after
tax
{144 538)
{1 969 338)
(36 708)
{50)
(2 975 957)
G666 868
(194 880)
2765958
(7 317)
(556 804)
(714 801)

PKF {Pretoria) Incorporated will continue in office in accordance with section 270(2) of the Companies Act.




Sephaku Holdings Ltd and its Subsidiaries

(Registration number 2005/003306/06)

Group Annual Financial Statements for the year ended 28 February 2009

Balance Sheet

Group Company
Figures in Rand Notes 2009 2008 2009 2008
Assets
Mon-Current Assets
Property, plant and equipment a 140 982 257 5 383 466 - -
CGoodwill 4 748 800 748 200 - -
Intangible assels 5 AT 177 424 32 115 296 - -
Investimenls in subsidiaries 5] - - 434 620 383 15 010 580
Investiments in associates 7 38 266 887 28 457 800 52 26
Other financial assels g 200 000 - - -
Deposits for rehabililation 11 333 500 258 500 - -
227 708 968 67 264 062 434 620 445 15 010 606
Current Assets
Loans lo group companias [ associales a 8 018 367 4 B0D9 948 108 225 334 86 301 449
Loans lo directors, managers and employvees 13 25 080 451 754 1100 1100
Other financial assels a 512 224 8106 365 2 267 1000
Trade and other receivables 14 4179 578 17 221 751 219 814 -
Other loans receivable 12 841 230 841 200 - -
Cash and cash equivalents 15 271 677 674 54 186 691 12 B42 873 4 558 985
285354 133 B6 717 710 122 291 388 90 862 534
Mon-current assets hald for sale and assets of 16 14 117 986 - - -
disposal groups
Total Assets 527 181 097 153981 772 556 911 833 105 873 140
Equity and Liabilities
Equity
Equity Attributable to Equity Holders of
Parent
Share capital 17 214 981 537 B4 652 163 537 258 014 84 835 031
Reserves 1677 572 1677 572 1677 572 1677 572
Retained income 212 702 184 39 865 610 2983 959 10 315 156
Minority interast B3 578 683 20733 423 - -
512 939 976 147 028 768 541 919 545 96 827 759
Liabilities
Current Liabilities
Loans from group companies / associales a 110 027 1160 223 1889 326 2741172
Current tax payable 20 4 088 028 3453 342 1149 883 1149 883
Trade and other payables 21 10 022 566 2 328 875 11 943 079 5154 326
Loans payable 10 500 10 500 - -
Bank overdraft 15 - G4 - -
14 241 121 6 953 004 14 992 288 9045 381
Total Equity and Liabilities 527 181 097 153 981 772 556 911 833 105 873 140
Met asset value per share (cents) 2B 284,19 122.63
Tangible net asset value per share 28 252.47 90.43

{cenls)
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Group Annual Financial Statements for the year ended 28 February 2009

Income Statement

Group Company
Figures in Rand MNotes 2009 2008 2009 2008
Other income 15 385 716 9728 757 - 14 999 900
Operaling expenses (53 378 143) (18 335 007) {7 BOS 283) {5 233 453)
Operating (loss) profit 23 (37 992 427) (B 606 250) {7 BOS 283) 9 766 447
Invesiment revenue 24 30 373 192 2 439 604 474 0BB 2 095 400
Income from equity accounted invesimenis (1964 142) (325 002) - -
Finance costs 25 {270 632) (7 232) - -
(Loss) profit before taxation {9 854 009) (6 498 BED) (7 331 197) 11 861 856
Taxalion 26 {644 687) {1149 BB3) - (1 149 BB3)
{Loss) profit for the year (10 498 696) (7 648 T63) (7 331 197) 10 711 973
Attributable to:
Equity holders of the parent (11 045 BO2) {7 404 B4B) (¥ 331 187) 10 711 873
Minority Interest 547 108 (243 917) - -
Basic eamnings per share (cenls) 28 (B8.88) (7.58)
Diluted earnings per share (cenls) 28 (B.53) (7.54)
Headline earnings per share (cents) 28 {8.35) (7.47)
Diluted headline earnings per share 28 (8.04) (7.45)

{cents)
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Sephaku Holdings Ltd and its Subsidiaries

{Registration number 2005/003306/06)

Group Annual Financial Statements for the year ended 28 February 2009

Cash Flow Statement

Group Company
Figures in Rand Notes 2009 2008 2009 2008
Cash flows from operating activities
Cash {used in) generated from cperations 29 {15 996 BGA) (19 135 392) {1 236 344) 1 798 691
Interest income a0 373 192 2 439 604 474 0BG 2 095 409
Finance cosis (270 632) (7 232) - -
Met cash from operating activities 14 105 692 (16 703 020) (762 258) 3 B95 100
Cash flows from investing activities
Furchase of property, plant and equipment 3 (136 298 647) (5 174 226) - -
Sale of property, plant and equipment 3 6054 83 017 - -
Purchase of other intangible assels 5 {15 911 046) (28 241 176) - -
Loans {advanced o) / received from group {4 258 B14) 523 565 (23 765 731) (B3 783 123)
companies
Movement in other financial assels 8 352 136 (8 O70 106) (1 267) 20217
Purchase of deposils for rehabilitation (75 000) (74 500} - -
Other loans receivable - (941 200) - -
Purchase of other financial asset (375 000) - - .
Increase In investments in associales (11 773 129) (28 782 622) {326} (100}
Transfer assels of disposal groups {14 117 986) - - -
Met cash from investing activities (173 451 242) (70 697 248) (23 76T 324) (83 764 00G)
Cash flows from financing activities
Proceeds on share issue 177 445 437 584 37 853 B48 25 828 070 37 853 849
Prelerence share issue 17 100 Q00 22 932 Be8 100 000 22 932 B6B
Movement in other loans payable - {10 000) - -
Movement in loans to direclors, managers and 426 694 101 422 - -
employeas
Finance lease paymenis - (95 600) - -
Cash raised from / (paid 1o) minority shareholders (76 013 0B0) 55 678 354 - -
Cash received for shares nol yet issued G BBS 400 194 048 & BAS 400 194 D48
Met cash from financing activities 376 836 598 116 654 040 32 813 470 60 980 765
Total cash movement for the year 217 491 D4B 20 254 672 B 283 BBB (18 B8E8 141)
Cash al the beginning of the year 54 186 627 24 931 956 4 558 085 23 44T 126
Total cash at end of the year 15 271 67T 675 54 186 628 12 B42 BT3 4 558 985

12



Sephaku Holdings Ltd and its Subsidiaries
(Reaistration number 2005/003306/06)
Group Annual Financial Statements for the year ended 28 February 2009

Accounting Policies

1.1

Presentation of Group Annual Financial Statements

The group annual financial statemenis have been prepared in accordance with Interational Financial Reporting Standards, and the
South African Companies Act. 1973. The group annual financial slatements have been prepared on the historical cost basis, and
incorporate the principal accounting policies set out below.

These accounting policies are consistent with the previous period.
Critical accounting estimates and judgements

In preparing the group annual financial statements, managemenl is raquired to make estimates and assumplions that affect the
amounts represented in the group annual financial statements and relaled disclosures. Use of avallable information and the
applicalion of judgement is inherent in the formalicn of estimates. Actual results in the future could differ from these eslimates which
may be material lo the group annual financial statements. Significant judgements include:

Critical accounting estimates and assumptions
Impairment testing

The graup reviews and tests the carmrying value of assels when evenls or changes in circumstances suggest that the camying amount
may not be recoverable. Assels are grouped at the lowest level for which identifiable cash flows are largely independent of cash flows
of other assets and liabilities. If there are indications that impairment may have occurred, eslimates are prepared of expected fulure
cash flows for each group of assets. Expecled future cash flows used to determine the value in use of goodwill and tangible assets
are inherently uncertain and could materially change over time.

Taxation

Judgement is required in determining the provision for income laxes due 1o the complexity of legislation. There are many lransactions
and calculations for which the ullimate tax determination is unceriain during the ordinary course of business. The group recognises
liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be due. Where the final lax outcome of
these matters is different from the amounts that were inilially recorded, such differences will impact the income tax and deferred tax
pravisions in the pericd in which such determination is made.

The group recognises the net future tax benefit relaled to deferred income lax assels 1o the extent that it is probable that the
deductible lemporary differences will reverse in the foreseeable future. Assessing the recoverability of deferred income lax assels
requires the group to make significant estimates related to expectations of fulure taxable income. Estimates of future laxable income
are based on forecast cash flows from operations and the application of exisling tax laws in each jurisdiction. To the extent that fulure
cash flows and taxable income differ significantly from estimates, the ability of the group to realise the net deferred tax assels
recorded at the balance sheet dale could be impacted.

Critical judgements in applying the entity's accounting policies

Exploration expenses capitalised

Exploration and evaluation expenses are those expenses incurmed in conneclion with acquisition of righls 1o explore, investigate,
examine and evaluate an area of mineralization including related overhead costs. The directors exercise judgment to determine If the

cosls associated with a specific project must be capitalised against the specific project or written off,

Exploration assels are reviewed al balance sheel date, and where the directors consider there to be indicators of impairment,
impalrment tests will be perflormad on the capitalised cosls and any impairments will be recognised through the income statement.

Site restoration cost
Provision for fulure sile resloration cosis are based on the estimate made of the expenditure needed lo setlle the presenl obligation

arising. When site resloration occurs on an on-going basis during prospecting, the cost of this restoration is included in the
prospecling expenses and no provision for futura restoration costs are required.
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1.2

1.3

1.4

Property, plant and equipment

The cost of an item of properiy, plant and equipment is recognised as an asset when;
. itis probable thal fulure economic benefils associated with the item will flow lo the company; and
. the cost of the item can be measured reliably.

Cosls include costs incurred initially to acquire or construct an item of property, plant and equipment and cosis incurred subsequenthy
to add to, replace part of, or service it. If a replacement cosl is recognised in the carrying amount of an item of property, plant and
equipment, the carrying amount af the replaced part is derecognised.

The initial estimale of the costs of dismaniling and removing the item and restoring the site on which it is located is also Included in
the cost of property, plant and equipment.

Froperty, plant and equipment is carried at cost less accumulated deprecialion and any impairment losses.

Item Average useful life
Furnifure and fixtures 6
Maotor vehicles 5
Office equipment [i]
IT equipment 3

The residual value and the useful life of each assel are reviewed at each financial period-end.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the fotal cost of the item shall be
depreciated separately.

The depreciation charge for each period is recognised in profit or loss unless it is included in the carmying amount of anolher assel.
The gain or loss arising from the derecognilion of an item of property, plant and equipmeant is included in profit or loss when the item
is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is determined as the
difference between the nel disposal proceeds, if any, and the carrying amount of the item.

Goodwill

Goodwill is initially measured at cosl, being the excess of the business combinalion over the company’s interest of the net fair value
of the identifiable assels, liabilities and contingent lisbilities.

Subsequently goodwill is carried at cost less any accumulated impairment,

The excess of the company’s interest in the net fair value of the identifiable assels, liabilities and contingent liabilities over the cost of
the business combination is immediately recognised in profit or loss,

Internally generated goodwill is not recognised as an asset.

Intangible assets
Intangible assets are nitially recognised at cost.
Intangible assets are carried at cost less any accumulaled amortisation and any impairment losses.

Exploration assels are carmried at cost less any impairment losses. All costs, including administration and other general overhead
costs directly associated with the specific project are capitalised. The direclors evaluale each project at each period end to
delermine if the camying valug should be written off. In determining whether expendilure meel the criteria lo be capilalised, the
directors use information from several sources, depending on the level of exploration. Furchased exploration and evaluation assels
are recognised at the cost of acquisition or ai the fair value if purchased as part of a business combination. Exploration assels ara
not amortised as il will only be available for use once Iransferred (o the development cost of the project.

When the technical and commercial feasibility of a project has been established, the relevant exploration assets are transferred to
development cosls. Mo furher exploration costs for the project will be capitalised. The costs transferred to development cosls will be
amarlised over the life of the project based on the expected flow of economic resources associated wilh the project

Purchased software is amortised over the useful life of the software. Management reviews the useful life and carrying value annually,

Amortisation is provided to wrile down the intangible assets, on a straight line basis, lo their residual values as follows:

Iltem Useful life
Computer software 2 years
Deferred exploraltion cost Mot amortised
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1.5

16

Investments in subsidiaries
Group annual financial statements

The group annual financial statements include those of the holding company and ils subsidiaries. The resulls of the subsidiaries are
included from the effective date of acquisition.

On acquisition the group recognises the subsidiary's identifiable assels, liablliies and contingent liabilities al fair value, except for
assels classified as held-for-sale, which are recognised at fair value less costs (o sell.

Company annual financial statements

In the company's separale annual financial stalements, invesiments in subsidiaries are carried al cost less any accumulated
impairment.

The cost of an investment in a subsidiary is the aggregale of:

. the fair value, at the dale of exchange, of assets given, liabilities incurred or assumed, and equity instrumenis issued by the
company; plus

. any costs directly atiributable to the purchase of the subsidiary.

An adjustment o the cost of @ business combination conlingent on fulure events is included in the cost of the combination if the
adjustment is probable and can be measured rafiably.

Investments in associates

Group annual financial statements

An investment in an associale is accounled for using the equity melhod, excepl when the assel is classified as held-for-sale. Under
the equily method, the investment is inilially recognised at cost and the carrying amount is increased or decreased to recognise lhe
group’s share of the profils or losses of the inveslee afler acquisition date. The use of the equity method is discontinued from the
date the group ceases lo have significant influence over an associate.

Any impairment losses are deducled from the carrying amount of the invesiment in associata.

Distribulions received from the assoclate reduce the camying amount of the investment.

Prafils and losses resulling from transactions with assoclates are recognised only lo the extent of unrelaled inveslors' interests in the
assoclate.

The excess of the group's interest of the net fair value of an associale’s idenlifizble assels, liabilities and conlingent liabilities over the
cost is accounled for as goodwill, and is included in the carrying amount of the associale,

The excess of the group’s share of the nel fair value of an associate’s idenlifiable assets, liabilities and contingent liabilities over the
cost is excluded from the camrying amount of the Investiment and is instead included as incoma in the period in which the investment
is acquirad.

Company annual financial statements

An investmenl in an associale is carried at fair value and classified as fair value through profit or loss.

Financial instruments

Initial recognition

The group classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial liability or an
equily instrument in accordance with the substance of the contractual arrangement.

Financial assets and financial liabilities are recognised on the group’s balance sheet when the group becomes party fto the
contractual provisions of the instrument.

Fair value determination

The fair values of quoled investmenis are based on current bid prices. If the market for a financial asset is not active (and for unlisted
securities), the group establishes fair value by using valuation techniques. These include the use of recent arm’s length transactions,
reference 1o other instruments that are substantially the same, discounted cash flow analysis, and option pricing models making
maximum use of market inpuls and relying as litlle as possible on entity-specific inputs.
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1.7 Financial instruments (continued)
Loans to (from) group companies

These include loans to and from holding companies, fellow subsidiaries, subsidiaries and associates and are recognised initially at
fair value plus direct transaction costs.

Subsequently these loans are measured al amortised cost using the efiective interest rate method, less any impairment loss
recognised to reflect irrecoverable amounis. Where the loans carry no interest and no fixed terms of repayment have been set, the
loans are classified as current assels and are carried at fair value.

On loans receivable an impairment loss is recognised in profit or loss when thera is objective evidence that it is impaired. The
impairment is measured as the difference between the investment's cammying amount and the present value of estimated future cash
flows discounted al the effective interest rate computed at initial recognition.

Impairment losses are reversed in subsequent periods when an increase In the invesiment's recoverable amount can be related
objeclively to an event occurring after the impairment was recognised, subject lo the restriction that the carrying amount of the
investment at the date the impairment is reversed shall not exceed what the amortised cost would have been had the impairment not
been recognised.

Loans to shareholders, directors, managers and employees
These financial assels are initially recognised at fair value plus direct transaction costs.

Subsequently these loans are measured at amorfised cost using the effective interest rale method, less any impairment loss
recognised to reflect irrecoverable amounts. Where the loans carmy no interest and no fixed terms of repayment have been sel, the
loans are classified as current assels and are carried at fair value.

On loans receivable an impairment loss is recognised in profit or loss when there is objeclive evidence thal it is impaired. The
impairment is measured as the difference between the invesiment's carrying amount and lhe present value of eslimated fulure cash
flows discounted at the effective interest rate computed at initial recognition.

Impairment losses are reversed in subsequent periods when an increase in the investment's recoverable amount can be related
objeclively o an evenl occurring after the impairment was recognised, subject to the restriction that the carmying amount of the
investment al the date the impairment is revarsed shall not exceed what the amaoriised cost would have been had the impairment not
been recognised,

Trade and other receivables

Trade receivables are measurad at initial recognition at fair value, and are subsequently measured al amortised cost using the
effective interest rale method. Appropriate allowances for estimated irecoverable amounls are recognised in profil or loss when there
is objective evidence that the asset is impaired. Significant financial difficulties of the debtor, probability that the deblor will enter
bankruptcy or financial reorganisation, and default or delinguency in paymenis (more than 180 days overdue) are considered
indicators that the trade receivable is impaired. The allowance recognised is measured as the difference between the asset's carmying
amount and the prasent value of estimated future cash flows discounted at the effective interesl rate computed at initial recognition.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognised in
the income slatement within operating expenses. When a Irade receivable is uncollectible, it is wrilten off against the allowance
account for trade receivables. Subsequent recoveries of amounts previously written off are credited against operating expenses in the
income statemenl.

Trade and other receivables are classified as loans and receivables.

Trade and other payables

Trade payables are initially measured at fair value, and are subsequently measured al amorfised cost, using the effeclive inlerest
rate method.

Cash and cash equivalents
Cash and cash equivalenis comprise cash on hand and demand deposits, and other short-term highly liquid investments that are

readily convertible to a known amount of cash and are subject lo an insignificant risk of changes in value. These are inilially and
subsequently recaorded at fair value.
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1.7

1.8

Financial instruments (continued)
Bank overdraft and borrowings

Bank overdrafls and bomowings are initially measured at fair value, and are subsequently measured at amortised cosl, using the
effective interest rate method. Any difference between the proceeds (net of transaction costs) and the seltlement or redemplion of
borrowings is recognised over the lerm of the borrowings in accordance wilh the group’s accounting policy for borrowing costs.

Available for sale financial assets
These financial assels are non-derivalives that are either designated in this category or not classified elsewhere.

Investments are recognised and derecognised on a trade date basis where the purchase or sale of an invesiment is under a confract
whose terms require delivery of the invesiment within the timeframe established by the market concerned.

These invesiments are measured initially and subsequently at fair value. Gains and losses arising from changes in fair value are
recognised direclly in equity until the security is disposed of or Is determined 1o be impaired.

The group assesses at each balance sheet date whelher Ihere is objeclive evidence that a financial asset or a group of financial
assets is impaired. In the case of equily securilies classified as available for sale, a significant or prolonged decline in the fair value of
the securily below ils cosl is considered as an indicator that the securities are impaired. If any such evidence exisls for available-for-
sale financial assets, the cumulative loss — measured as the difference between the acquisition cost and the current fair value, less
any impairment loss on (hat financial asset previously recognised in profit or loss — is removed from equity and recognised in the
income stalement. Impairment losses recognised in the income statement on equity instrumenls are not reversed through the income
slatement.

Impairment losses recognised in profit or loss for equity investments classified as available-for-sale are not subsequently reversed
through profit or loss. Impairment losses recognised in profit or loss for debt instruments classified as available-for-sale are
subsequently reversed if an increase in the fair value of the instrument can be objectively related to an event occumring afier the
recognition of the impairment loss.

Changes in the fair value of monetary securities denominated in a foreign currency and classified as avallable-for-sale are analysed
between translation differences resulting from changes in amortised cost of the security and other changes in the carrying amount of
the security. The Iranslation differences on monelary securities are recognised in profit or loss, while franslafion differences on non-
monetary securities are recognised in equily. Changes in the fair value of monetary and nonmonelary securities classified as
available-for-sale are recognised in aquity.

Interest on available-for-sale securities calculated using the effeclive interest melthod is recognised in the income statement as part
of ‘other income'. Dividends on available-for-sale equity instruments are recognised in the income stalement as part of 'olher income’
when the group’s right to receive payments is established.

Equity investmenis for which a fair value is not determinable are held at cost. Impairments on such investmenlts are nol reversed.
Tax
Current tax assets and liabilities

Current tax for current and prior pericds Is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of
current and prior periods exceeds the amounl due for those periods, the excess is recognised as an asset.

Current tax liabilities (assels) for the current and prior periods are measured at the amount expected to be paid 1o (recovered from)
the tax authorities, using the tax rates (and tax laws) thal have been enacted or subslantively enacled by the balance sheel date.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax liability arises
fram:
. the initial recognilion of goodwill; or
. the initial recognition of an asset or liability in a transaction which:
- is not a business combination; and
- at the time of the transaction, affects neither accounting profit nor taxable profil (lax loss).

A deferred tax liability is recognised for all taxable lemporary differences associaled with investments in subsidiaries, branches and
associates, and interests in joint veniures, except to the extent that both of the following conditions are salisfied:

. the parent, investor or venlurer is able to contrel the timing of the reversal of the temporary difference; and

- it is probable that the temporary difference will not reverse in the foreseeable future.
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1.8

1.10

Tax (continued)

A deferred tax asset is recognised for all deductible temporary differences to the extent thal it is probable that laxable profit will be
available against which the deductible temporary difference can be utilised, unless the deferred tax asset arises from the initial
recognilion of an asset or liability in a transaction that:

. is nol a business combination; and

. at the time of the transaction, affecls neilher accounting profit nor taxable profit (tax loss).

A deferred tax assel is recognised for all deductible temporary differences arising from invesiments in subsidiaries, branches and
associates, and interasts in joint venlures, to Ihe extent that it is probable that;

. the lemporary difference will reversa in the foreseeable future; and

. {axable profit will be available against which the temporary difference can be ulilised.

A deferred lax asset is recognised for the carry forward of unused tax losses and unused STC credits lo the extent that it is probable
that fulure laxable profit will be available against which the unused lax losses and unused STC credits can be ulllised.

Deferred tax assels and liabilities are measured at the lax rates that are expected to apply to the period when the asset is realised or
the liability is settled, based on tax rates (and tax laws) thal have been enacted or subslantively enacted by the balance sheetl date.

Tax expenses

Currenl and deferred laxes are recognised as income or an expense and included in profit or loss for the period, except o the extent
that the tax arises from:

. a Iransaction or event which is recognised, in the same or a different period, directly in equity, or

_ a business combination.

Current tax and deferred laxes ara charged or credited direclly o equity if the tax relates o items that are credited or charged, in the
same or a different period, directly lo equity.

Nen-current assets held for sale and disposal groups

Mon-current assels and disposal groups are classified as held for sale if their carrying amount will be recovered through a sale
transaction rather than threugh continuing use. This condition is regarded as mel cnly when the sale is highly probable and the asset
(or disposal group) is available for immediate sale in its present condition. Management must be committed to the sale, which should
be expecled to qualify for recognilion as a completed sale within one year from the date of classification.

Mon-current assets held for sale (or disposal group) are measured al the lower of ils carmying amount and fair value less costs o sell.

A non-current assel is not depreciated (or amortised) while it is classified as held for sale, or while it is parl of a disposal group
classified as held for sale.

Interest and other expenses attributable lo the liabilities of a disposal group classified as held for sale are recognised in profit or loss,
Impairment of assets

The group assesses at each balance sheet dale whether there is any indication that an asset may be impaired. If any such indication
exisls, the group estimales the recoverable amount of the asset.

Irrespective of whelher there is any indication of impairment, the group also:

. lests inlangible assets with an indefinite useful life or intangible assets not yet available for use for impairment annually by
comparing its carrying amount with its recoverable amount. This impairment test is performed during the annual period and at
the same time every period.

- tests goodwill acquired in a business combination for impairment annually.

If there is any indication that an assel may ba impaired, the recoverable amount is estimaled for the individual assel. If it is not
possible lo eslimate the recoverable amount of the individual assel, the recoverable amount of the cash-generaling unil lo which the
assel belongs is determined.

The recoverable amount of an assel or a cash-generaling unit is the higher of its fair value less costs to sell and its value in use.

If the recoverable amount of an asset s less than Ils camrying amount, the carmying amount of the asset is reduced fo its recoverable
amount. That reduclion is an impairment loss.

An impairment loss of assels carried at cost less any accumulated depreciation or amortisalion Is recognised immediately in profit or
loss. Any impairment loss of a revalued assel is trealed as a revalualion decrease.
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1.10 Impairment of assets (continued)

Goodwill acquired in @ business combination is, from the acquisilion date, allocated 1o each of the cash-generating units, or groups of
cash-generating units, that are expected to benefil from the synergies of the combination.

An impairment loss is recognised for cash-generating unils if the recoverable amount of the unil is less than the carrying amount of
the units. The impairment loss is allocated to reduce the carrying amount of the assals of the unil in the following order:

L] first, to reduce the carmying amount of any goodwill allocated to the cash-generating unit and

. then, to the ather assels of the unit, pro rata on the basis of the carmying amount of each asset in the unit.

An enfity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for
assels other than goodwill may no longer exist or may have decreased. If any such indication exists, the recoverable amounts of
those assels are estimated,

The increased carying amount of an assel other than goodwill atiributable to a reversal of an impairment loss does nol exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset in prior periods.

A reversal of an impairment loss of assels carried at cost less accumulated deprecialion or amortisation other than goodwill is
recognised immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is Ireated as a revaluation increase.

Share capital and equity

An equity instrument is any contract that evidences a residual inlerest in the assets of an enlity after deducting all of its liabilities.
Ordinary shares are classified as equity.

If the group reacquires its own equily instrumenis, the consideration paid, including any direclly atiributable incremental cosls (net of
income taxes) on those instruments are deducted from equity until the shares are cancelled or reissued. Mo gain or loss is
recognised in profil or loss on the purchase, sale, issue or cancellation of the group's own equity instruments. Consideration paid or
received shall be recognised directly in equity.

Incremental costs direclly attributable to the issue of new shares or oplions are shown in equity as a deduction, net of tax, from the
proceeds.

1.12 Share based payments

Goods or services received or acquired in a share-based payment iransaction are recognised when the goods or as the services are
received. A cormesponding increase in equity is recognised if the goods or services were received in an equity-seitled share-based
payment transaclion or a liability if the goods or services were acquired in a cash-setlled share-based payment transaction.

When Ihe goods or services received or acquired in a share-based payment transaction do not qualify for recognition as assels, they
are recognised as expenses.

For equily-setflad share-based payment transactions, the goods or services received are measured, and the corresponding increase
In equity, directly, at the fair value of the goods or services raceived, unless that fair value cannot be eslimated reliably.

If the fair value of the goods or services received cannol be estimated reliably, their value and the corresponding increase in equily,
indirectly, are measured by reference lo the fair value of the equity instruments granted.

For cash-settled share-based paymenl transaclions, the goods or services acquired and the liability incurred are measured at the fair
value of the liability, Until the liability is setlled, the fair value of the liability is re-measured at each reporting date and at the date of
selllement, with any changes in fair value recognised in profit or loss for the period.

If the share based paymenis granted do not vest unfil the counterparty completes a specified period of service, group accounls for
Ihose services as they are rendered by the counterparty during the vesting period, (or on a siraight line basis over the vesting period).

If the share based payments vesl immediately the services received are recognised in full,

For share-based payment transactions in which the terms of the arrangement provide either the enlity or the counterparty with the
choice of wheather the entity settles the transaction in cash (or olher assats) or by issuing equity instruments, the components of that
fransaction are recorded, as a cash-setlled share-based payment transaction if, and to the extent that, a liability to seflle in cash or
olher assels has been incurred, or as an equity-settled share-based payment transaction if, and to the extent thal, no such liability
has been incurred.
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1.13 Employee benefits
Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation leave
and sick leave, bonuses, and non-monetary benefils such as medical care), are recognised in the period in which the senvice s
rendered and are not discounted,

The expected cost of compansated absences is recognised as an expense as Ilhe employees render services thal increase their
enliflement or, in the case of non-accumulaling absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there s a legal or constructive obligation
lo make such paymenls as a resull of pasl perfformance.

1.14 Provisions and contingencies

Provisions are recognised when:

. the group has a present obligation as a result of a past event;

. it Is probable that an outflow of resources embodying economic benefils will be required to seltle the obligation; and
. a reliable eslimate can be made of the obligation.

The amount of a provision is the present value of the expendilure expecled to be required lo settle the obligation.

Where some or all of the expendilure required to seltle a provision is expecled o be reimbursed by another party, the reimbursement
shall be recognised when, and only when, it is virtually certain that reimbursemeant will be received if the entity seftles the obligation.
The reimbursement shall be ireated as a separate asset. The amount recognised for the reimbursement shall not exceed the amount
of the provision.

Provisions are nol recognised for fulure operating losses.
If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and measured as a provision.

A constructive obligation to restructure arises only when an entity:
. has a detailed formal plan for the restruciuring, identifying at least:
- the business or part of a business concemed,
- the principal locations affected:;
- the location, funclion, and approximate number of employees who will be compensated for terminating their services;
- the expenditures thal will be underiaken; and
- when the plan will be implemented; and

. has raised a valid expecialion in those affected ihat il will carry out the restructuring by starting to implement that plan or
announcing its main features to those affected by it.

After their initial recognition contingent liabilities recognised in business combinalions Ihal are recognised separalely are
subsequenily measured at the higher of;

. the amount that would be recognised as a pravision; and

. the amount initially recognised less cumulative amortisation.

Conlingent assets and conlingent liabilities are not recognized. Contingencles are disclosed in note 32,
1.15 Borrowing costs

Borrowing costs that are directly alirbutable to the acquisition, construction or production of a qualifying asset are capilafised as part

of the cost of that asset until such time as the asset is ready for its intended use. The amount of borrowing cosis eligible for

capilalisation is determined as follows:

*  Actual borrowing costs on funds specifically borrowed for the purpose of oblaining a qualifying asset less any lemporary
investment of those borrowings.

*  Weighled average of the borrowing cosls applicable to the entity on funds generally borrowed for the purpose of obtaining a
qualifying assel. The borrowing cosls capitalised do not exceed the tolal borrowing cosls incurred.

The capitalisalion of barrowing cosis commences when:

L expenditures for the asset have occurred;

. borrowing costs have been incurred, and

. activilies that are necessary o prepare the asset for its intended use or sale are in progress.
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1.15 Borrowing costs (continued)

1.16

Capitalisation is suspended during extended periods in which active development is interrupled.

Capitalisation ceases when substanlially all the aclivities necessary to prepare the qualifying assel for its inlended use or sale are
complete.

All other borrowing cosls are recognised as an expense in the period in which they are incurred.
Translation of foreign currencies
Foreign currency transactions

A foreign currency transaction s recorded, on initial recognition In Rands, by applying to the foreign currency amount the spot
exchange rale between the funclional currency and the foreign currency at the date of the transaction.

Al each balance sheal dala:

. foreign currency monetary items are translated using the closing rale;

. non-monetary items that are measured in terms of hislorical cost in a foreign currency are translated using the exchange rate at
the date of the transaction; and

. non-monetary items thal are measured al fair value in a foreign currency are franslated using the exchange rates at the date
when the fair value was determined.

Exchange differences arising on the settlement of monetary ilems or on translating monelary items at rates different from those al
which they were Iranslated on inilial recognition during the peried or in previous group annual financial statements are recognised in
profit or loss in the period in which they arise,

When a gain or loss on a non-monetary ilem Is recognised directly in equity, any exchange component of that gain or loss is
recognised direclly In equity. When a gain or loss on a non-monetary item is recognised In profit er loss, any exchange compaonent of
that gain or loss is recognised in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Rands, by applying to the foreign currency amount the
exchange rale between the Rand and Ihe foreign currency at the date of the cash flow.
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Group Company

2009 2008 2009 2008

2. New standards and interpretations
2.1 Standards and interpretations not yet effective

The group has chosen not to early adopt the following standards and interpretations, which have been published and are mandalory for the
group's accounting perieds beginning on or after 01 March 2008 or later periods:

IAS 1 (Revised) Presentation of Financial Statements
The main revisions to |1AS 1 (AC 101):

. Require the presentation of non-owner changes in equity either in 2 single statement of comprehensive income or in an income
statement and stalemenl of comprehensive income,

. Require the presentation of a al the beginning of the earliesl comparative poriod whenaver a retrospective adjusiment is made.
This requirement includes related noles.

. Require the disclosure of income tax and reclassification adjusimenis relating o each component of other comprehensive
income. The disclosures may be presented on the face of the statement of comprehensive income or in the notes.

. Allow dividend presentations to be made either in the statement of changes in equily or in the notes only.

. Have changed the litles to some of the financial statement components, where the 'balance sheel’ becomes the ‘statement of
financial position' and the 'cash flow slatemenl’ becomes lhe ‘stalement of cash flows." These new tilles will be used in
International Financial Reporting Standards, but are not mandatory for use in financial statements.

The effective date of the slandard is for years beginning on or after 01 January 2008,

The group expects lo adopt the standard for the first time in the 2010 group annual financial statements.

It is unlikely that the standard will have a material impact on the company's group annual financial slalements.

IAS 23 (Revised) Borrowing Costs

The revision requires an entity o capitalise borrowing cosis directly attributable to the acquisition, construction or production of a qualifying
asset (ona thal takes a substantial period of time to gel ready for use or sale) as part of the cost of that assetl, The oplion of immedialely
expensing those borrowing cosis has been removed.

The effeclive date of the standard is for years beginning on or after 01 January 2009,

The group expects to adopt the standard for the first time in the 2010 group annual financial statements.

It is unlikely that the standard will have a material impact on the company's group annual financial statements.

IFRS 8 Operating segments

IFRS 8 (AC 145) replaces |AS 14 (AC 115) Segment Reporling., The new standard requires a ‘'management approach’, under which
segment information is presented on the same basis as that used for inlernal reporting purposes.

The effective date of the standard is for years beginning on or after 01 January 2009,

The group expects to adopt the standard for the first time in the 2010 group annual financial statements.

It iz unlikely that the standard will have a material impact on the company’s group annual financial statements.

IFRS 2 Amendment: IFRS 2 — Share-based Payment: Vesting Conditions and Cancellations

The amendment clarifies that vesting conditions are only performance conditions or service condilions. All other conditions are non-vesling
conditions. Non-vesting conditions are accounted for in the same manner as market conditions. It further clarifies that if either party can
choose not to satisfy @ non-vesting condition, then the arrangement is treated as a cancellation upon non fulfillment of that condition.

The effective date of the amendment is for years beginning on or after 01 January 2009,

The group expects to adopt the amendment for the first time in the 2010 group annual financial statements.

It is unlikely that the amendment will have a material impact on the company's group annual financial statements.
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2.  New standards and interpretations (continued)

May 2008 Annual Improvements to IFRS's: Amendments to IFRS 7 Financial Instruments: Disclosures

The amendment relates to changes in the Implementation Guidance of the Standard. ‘Tolal interest income' was removed as a component
of finance cosls from paragraph 1G13. This was to remave inconsistency with the requirement of 1AS 1 (AC 101) Presentation of Financial
Slatements which precludes the offsetling of income and expanses,

The effective date of the amendmenl is for years beginning an or after 01 January 2008,

The group expects to adopt the amendmenl for the first time in the 2010 group annual financial statlements.

Itis unlikely thal the amendment will have a malerial impact on the company’s group annual financial statements.

May 2008 Annual Improvements to IFRS's: Amendments to IAS 1 Presentation of Financial Statements

The amendment is to clarfy that financial instruments classified as held for trading in accordance with 1AS 39 (AC 133) Financial
Instrumenis: Recognilion and Measurement are nol always required o be presented as current assels/liabililies.

The effective date of the amendment is for years beginning on or after 01 January 2008.

The group expects to adopt Ihe amendment for the first time in the 2010 group annual financial statements.

Itis unlikely that the amendment will have a material impact on the company's group annual financial statements.

May 2008 Annual Improvements to IFRS's: Amendments to IAS 10 Events after the Reporting Period

The amendment clarified thal if dividends are declared (appropriately authorised and no longer al the discretion of the entity) after the
reporiing period bul before the financial stalements are authorised for issue, the dividends may not be recognised as a liability as no
obligation exists at the reporting date. Thus clarifying that in such cases a liability cannot be raised even if there is a constructive obligation.
The effective date of the amendment is for years beginning on or after 01 January 2008,

The group expects lo adopt the amendment for the first time in the 2010 group annual financial statements.

Itis unlikely that the amendment will have a material impact on the company's group annual financial statemenis.

May 2008 Annual Improvements to IFRS's: Amendments to IAS 16 Property, Plant and Equipment

The term ‘net selling price’ has been replaced wilh ‘fair value less cost to sell’ in the definition of recoverable amount.

The effective date of the amendment is for years beginning on or after 01 January 2009,

The group expects to adopt the amendment for the first time in the 2010 group annual financial statements.

Itis unlikely that the amendment will have a matarial impact on the company's group annual financial stalements.

May 2008 Annual Improvements to IFRS's: Amendments to IAS 16 Property, Plant and Equipment

The amendment requires entities that routinely sell items of property, plant and equipment that they have previously held for rental 1o
others, to transfer such assels to inventories at their carrying amount when they cease to be rented and are held for sale. The proceeds
from the sale of such assets should be recognised as revenue in accordance with 1AS 18 (AC 111) Revenue. IFRS 5 (AC 142) Mon-current
Assels Held for Sale and Discontinued Operations does not apply in these siluations.

The efiective date of the amendment is for years beginning on or after 01 January 2009.

The group expects to adopt the amendment for the first time in the 2010 group annual financial statements.

Itis unlikely that the amendment will have a material impact on the company’s group annual financial statements.
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2.  New standards and interpretations (continued)
May 2008 Annual Improvements to IFRS's: Amendments to IAS 7 Statement of Cash Flows

Cash payments to manufaclure or acquire property, plant and equipment that entities routinely sell and which they have previously held for
rentals to others, and cash receipls from rental and sale of such assets are to be included wilhin operating aclivities.

The effective date of the amendment is for years beginning on or after 01 January 2008,

The group expecls to adopt the amendment for the first time in the 2010 group annual financial stalements.

It is unlikely that the amendment will have a malerial impact on the company’s group annual financial statements.

May 2008 Annual Improvements to IFRS's: Amendments to IAS 23 Borrowing Costs (as revised in 2007)

The description of specific componenis of borrowing costs has been replaced with a reference to the guidance in 1AS 39 (AC 133) Financial
Instruments: Recognition and Measurement on effective interest rate.

The effective date of the amendment is for years beginning on or afier 01 January 20089,

The group expects to adopt the amandment for the first time in the 2010 group annual financial statements.

Itis unlikely that the amendment will have a material impact on the company’s group annual financial stalemanis.

May 2008 Annual Improvements to IFRS's: Amendments to IAS 27 Consolidated and Separate Financial Statements
The amendment requires that investiments in subsidiaries, jointly conlrolled enlities and associales accounted for in accordance wilh 1AS
39 (AC 133) Financial Instruments: Recognifion and Measurement in the parent's separate financlal statements should conlinue to be
measured in accordance with 1AS 39 (AC 133) when classified as held for sale (or included in a disposal group classified as held for sale),
and not in accordance with IFRS 5 (AC 142) Non-current Assels held for Sale and Discontinued Operations.

The effective dale of the amendment is for years beginning an or after 01 January 2008.

The group expects lo adopt the amendment for the first time in the 2010 group annual financial statements.

It is unlikely that the amendment will have a material impact on the company's group annual financial statements.

May 2008 Annual Improvements to IFRS's: Amendments to IFRS 7 Financial Instruments: Disclosures; IAS 32
Financial Instruments: Presentation; I1AS 28 Investments in Associates and IAS 31 Interests in Joint Ventures

The amendment adjusted the disclosure requirements of investments in associates and interests in joint ventures which have been
designated as al fair value through prafit or loss or are classified as held for trading. The amendment provides thal only cerain specific

disclosure requirements of IAS 28 {AC 110) Investmenls In Associales and I1AS 31 (AC 119) Inleresls In Joint Venlures are required
logether with the disclosures of IFRS 7 (AC 144) Financial Inslrumenis: Disclosures; IAS 32 (AC 125) Financial Instrumenls: Presenlation.

The effective dale of the amendment is for years beginning on or after 01 January 2008,

The group expecis o adopt the amendment for the first time in the 2010 group annual financial statements.

It is unlikely that the amendment will have a malterial impact on the company’s group annual financial stalements.

May 2008 Annual Improvements to IFRS’s: Amendments to 1AS 28 Investments in Associates

The amendmenl clarifies thal because goodwill that forms part of the camying amount of an investment in an associate is not separalely
recognised, it is not tested separately for impairment. Instead the entire carrying amount of the investment is tested for impairmenl. Any
resulling impairment less is not aliocaled to any of the assels, including goodwill, that make up the camying amount of the investment.
Therefore any reversal of an impairment loss Is reversed lo the extent that the recoverable amount of the Invesiment increases. This
applies to the full impairment loss, because the impairment was nolt allocated lo goodwill,

The effective date of the amendmant is for years beginning on or after 01 January 2008,

The group expects to adopt the amendment for the first time in the 2010 group annual financial statements.

It is unlikely that the amendment will have a malterial impact on the company's group annual financial stalements.
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2. New standards and interpretations (continued)
May 2008 Annual Improvements to IFRS's: Amendments to IAS 34 Interim Financial Reporting

The amendment clarifies thal the requirement to present informaltion on eamings per share in inlerim financial reports applies only to
entities within the scope of 145 33 (AC 104) Eamings per Share.

The effective date of the amendment is for vears beginning an or after 01 January 2008,
The group expecls to adopt the amendment for the first time in the 2010 group annual financial statements.
Itis unlikely that the amendment will have a malerial impact on the company's group annual financial stalements.
May 2008 Annual Improvements to IFRS's: Amendments to |AS 36 Impairment of Assets
The amendment requires disclosures of eslimates used to delerming the recoverable amount of cash-generaling unils containing goodwill
or inlangible assets with indefinite useful lives, Specifically, the following disclosures are required when discounted cash flows are used to
eslimate fair value less costs lo sell;

. The periad over which management has projected cash flows;

. The growth rate used o extrapolate cash flow projections; and

. The discount rate(s) applied to the cash flow projections.
The effective date of the amendment is for years beginning on or afler 01 January 2008,
The group expects to adapt the amendment for the first time in the 2010 group annual financial statemanis.
It iz unlikely that the amendment will have a material impact on the company's group annual financial statements.
May 2008 Annual Improvements to IFRS's: Amendments to IAS 38 Intangible Assets
The amendmenis clarify the circumstances in which an entity can recognise a prepayment asset for advertising or promotional expendilure,
Recognition of an assel would be permitted up to the point at which the enlity has the right to access the goods purchased or up to the
point of receipt of services.
In addition, wording perceived as prohibiting the use of the unit of production method if it resulls in a lower amount of accumulated
amaortisation han under the siraight line method has been removed. Entities may use the unit of production method when the resulting
amortisalion charge reflecis the expected pattern of consumption of the expected future economic benefils embodied in an intangible
asztat.
Tha effective date of the amendment is for years beginning on or afier 01 January 2008,
The group expects to adopl the amendment for the first time In the 2010 group annual financial statements.

It iz unlikely that the amendmenl will have a material impact on the company’s group annual financial statements.

May 2008 Annual Improvements to IFRS's: Amendments to IAS 39 Financial Instruments: Recognition and
Measurement

1AS 39 (AC 133) prohibits the classification of financial instrumenis into or out of the fair value through profit or loss category after initial
recognilion. The amendments sel out a number of changes in circumslances that are nol considered lo be reclassifications for this
purpose.

The amendments have also removed references 1o the designation of hedging instrumenis at the sagment level.

The amendments further clarify that the revised effective interest rale calculated when fair value hedge accounting ceases, in accordance
with paragraph 92 IAS 39 (AC 133) should be used for the remeasurement of the hedged item when paragraph AGB of IAS 39 (AC 133) is
applicable.

The effeclive date of the amendment is for years beginning on or after 01 January 2009,

The group expects to adopt the amendment for the first time in the 2010 group annual financial stalements.

It is unlikely that the amendment will have a material impact on the company's group annual financial stalements.
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2. New standards and interpretations (continued)

May 2008 Annual Improvements to IFRS's: Amendments to IAS 40 Investment Property and IAS 16 Property, Plant
and Equipment

Properly being constructed for use as investment property is now classified as investment properly and not property, plant and equipment
{as previously requirad). Even if the enlity accounts for invesiment property al fair value, such property may be measured al cost until the
earlier of date fair value is determinable or construction is complete.

Some lerminclogy in the Standard has been amended o be consistent with other Standards and Interpretations.

In delermining the carying amount of investment property held under a lease and accounted for using the fair value model, the amendment
clarified that any lease lizbility should be added back lo the valuation to arrive al the carrying amount, rather than the fair value of the
invesiment property.

The effective date of the amendment is for years beginning on or after 01 January 2009.

The group expects lo adopl the amendment for the first time in the 2010 group annual financial statemenis.

It is unlikaly that the amandment will have a malerial impact on the company's group annual financial statements.

IAS 36 Impairment of Assets: Consequential amendments

Under cerlain circumstances, a dividend recelved from a subsidiary, associate or joint venture could be an indicator of impairment. This
oceurs when:

Carrying amount of invesiment in separale financial statements is grealer than carrying amount of investee's naet assels
including goodwill in consolidaled financial statements ar
Dividend exceeds lotal comprehensive income of investee in period dividend is declared.

The effective date of the amendment is for years beginning on or after 01 January 2009,

The group expects to adopt the amendment for the first time in the 2010 group annual financial stalements.

Itis unlikely that the amendment will have a material impact on the company's group annual financial stalements,

IFRS 3 (Revised) Business Combinations

The revisions lo IFRS 3 (AC 140) Business combinations require:

Acquisition costs to be expensed.

Mon-conirolling interest to either be calculated al fair value or al their proporlionate share of lhe net identifiable assets of the
acquiree.

Conlingent consideration 1o be included in the cost of the business combination without further adjustment to goodwill, aparl
from measurement period adjustments.

All pravious interesis in the acquiree to be remeasured to fair value at acquisition date when confrol is achieved in stages, and
for the fair value adjustments to be recognised in profit or loss.

Goodwill 1o be measured as the difference between the acquisition dale fair value of consideration paid, non-controlling interest
and fair value of previous shareholding and the fair value of the net identifiable assets of the acquiree.

The acquirer lo reassess, at acquisition date, the classification of the net identifiable assels of the acquiree, excepl for leases
and insurance conlracis.

Contingent liabilities of the acquiree to only be included in the net identifiable assets when there is a present cbligalion with
respect to the contingent liability.

The effective dale af the standard is for years beginning on or after 01 July 2009,

The group expects to adopt the standard for the firsl ime in the 2011 group annual financial statements.

It is unlikely thal the standard will have a material impact on the company's group annual financial stalements.
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2. New standards and interpretations (continued)
IAS 27 (Amended) Consolidated and Separate Financial Statements
The revisions require;

. Losses of the subsidiary to be allocated to non-controlling interest, even if they result in the non-controlling interest being a
debil balance.

. Changes in level of control without loss of conirol to be accounted for as equity transaclions, without any gain or loss being
recognised or any remeasurement of goadwill.

. When there is a change in the level of control without losing contral, the group is prohibited from making reclassification
adjustments.

. When control is lost, the net identifiable assets of the subsidiary as well as non-controlling interest and goodwill are lo be
derecognised. Any remaining investment is remeasured to fair value at the date on which conltrol is lost, and a gain or loss on
loss of control Is recognised in profit or loss.

The effeclive dale of the ameandmenl is for years beginning on or after 01 July 2009.
The group expecis lo adopl the amendment for the first time in the 2011 group annual financial statements.
It is unlikely that the amendment will have a material impact on the company's group annual financial statements.

IAS 7 Statement of Cash flows: Consequential amendments due to IAS 27 (Amended) Consolidated and Separate
Financial Statements

Cash flows arising from changes in level of control, where conlrel Is not lost, are equity transaclions and are therefora accounted for as
cash flows from financing transactions.

The effective date of the amendment is for years beginning on or afler 01 July 2008.
The group expects to adopt the amendment for the first time in the 2011 group annual financial statements.
Itis unlikely that the amendment will have a material impact on the company's group annual financial stalements.

IAS 28 Investments in Associates: Consequential amendments due to IAS 27 (Amended) Consolidated and
Separate Financial Statements

When an investment in an associate is reduced but significant influence is relained, a proporlionate share of other comprehensive income
must be reclassified lo profit or loss.

The effective date of the amendment is for years beginning on or after 01 July 2009,
The group expects to adopt the amendment for the first time in the 2011 group annual financial statements.
Itis unlikaly that the amendmen! will have a malerial impact on the company's group annual financial statements.

IAS 12 Income Taxes — consequential amendments due to 1AS 27 (Amended) Consolidated and Separate Financial
Statements

The amendment iz as a result of amendments to 1AS 27 (AC 132) Consolidate and Separate Financial Stalements. The amendmenl refers
o situations where a subsidiary, on acquisition dale, did not recognise a deferred tax asset in relation 1o deductible temporary differences,
because, for example, there may not have been sufficient future taxable profits against which lo utiise the deduclible temporary
differences. If the deferred tax asset subsequently becomes recognisable, the amendment now requires thal the deferred lax asset should
be recognised against goodwill {and profit or loss to the extent that it exceeds goodwill), only if it resulls from information in the
measurement period aboul circumstances that existed at acquisition date. Mo adjustment may be made to goodwill for information oulside
of the measurement period.

The effective date of the amendment is for years beginning on or afler 01 July 2008,
The group expects (o adopt the amendment for the first ime in the 2011 group annual financial slatements.

It is unlikely that the amendment will have a material impact on the company's group annual financial statements.
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2. New standards and interpretations (continued)

May 2008 Annual Improvements to IFRS's: Amendments to IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations

The amendmeni clarifies that assels and liabilities of a subsidiary should be classified as held for sale if the parent is commilled to a plan
involving loss of control of the subsidiary, regardless of whether the entity will retain a non-controlling interest after the sale.

The effective date of the amendment is for years beginning on or after 01 July 2008,
The group expeclts to adopt the amendment for the first time in the 2011 group annual financial statements,

It is unlikely that the amendment will have a malerial impact on the company’s group annual financial statements.
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Group Company
2009 2008 2009 2008

3. Property, plant and equipment
Group 2009 2008

Cost / Valuation Accumulated Carrying value Cost/ Valuation Accumulated Carrying value

depreciation depreciation

Land 4 386 570 - 4 386 570 2 342 570 - 2 342 570
Buildings 931 186 - 931 186 - = =
Cement manufaciuring plant 112 211 836 - 112 211 836 - - .
Fumiture and fixtures 1232 853 (228 B3E) 1004 115 662 103 (80 252) 571 851
Motor vehicles 1 8O0 B47 (567 874) 1322973 1712 521 (213 598) 1498 923
Office equipment 392 2N (101 272) 280 959 aTisie (55 934) AT 585
IT equipment 2 370 047 (669 956) 1700 091 783 126 (197 478) 585 648
Ash processing plant 18 742 386 - 18 742 366 - - -
Cement grinding plant 335 459 - 335 459 - - -
Field equipment B7 513 {30 931) 56 582 85 964 (18 075) 66 889
Total 142 581 128 (1 598 871) 140 982 257 5959 803 (576 337) 5 383 466

Reconciliation of property, plant and equipment - Group - 2009

Opening Additions Disposals Classified as  Depreciation Total
Balance held for sale
Land 2342 570 2 044 000 - - = 4 386 570
Buildings - 931 186 - - - 831 186
Cement manufaciuring plant - 112 211 836 - - - 112 211 936
Furniture and fixtures 571 B51 1036 368 - (464 428) {139 678) 1004 115
Motor vehicles 1488 923 1 505 664 - (1322 973) {358 B641) 1322973
Office equipment 317 585 265 092 - (231 082) (60 638) 290 959
IT equipment 585 648 2124 710 - (522 075) (488 192) 1 700 091
Ash processing plant - 18 742 386 - - - 18 742 386
Cement grinding plant - 335 459 - - - 335459
Field equipment GG B89 69 108 (6 054) (56 582) {16 779) 56 582
5 3B3 466 139 265 909 (6 054) (2 597 140) (1063924) 140882 257

Reconciliation of property, plant and equipment - Group - 2008

Opening Additions Disposals Depreciation Total
Balance
Land - 2 342 570 - - 2 342 570
Furniture and fixlures 179 844 458 452 - (66 445) 571 851
Motor vehicles 183 242 1 504 276 - (188 585) 1 498 923
Office equipment 118 450 287 0B2 (50 542) (38 405) 317 585
IT equipment 186 691 558 512 (2 550) (157 0D5) 585 648
Field equipment 58 286 23334 - (15 731) 66 BBO
728 513 5174 226 (53 092) (466 181) 5 383 466
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Group

Company

2009

2008

2009

2008

3. Property, plant and equipment (continued)

Details of land

Remaining portion of portion 2 of the
farm Bethlehem 7510 and portion 10
(portion of portion 8) of the farm Klein
Westerford 7810 (334,7727 ha) and
remaining portion of portion 8 of the farm
Klein Westerford 7810 (321,7982 ha).

The group entered intoe an agreement on 19
September 2007 lo purchase the above
mentioned properlies for an amount of
R2,420,000. As securily for the purchase price the
group provided a bank guarantee. The amount
became payable on registration date 1 March
2008.

Purchase price: 1 March 2008
- Capilalised expendilure

Remaining portion of the farm Klein
Westerford 7810 (328,9083 ha)

- Purchase price: 12 Fabruary 2008
- Capitalised expenditure

Portion 4 of Erf 268, Lichtenburg
- Purchase price: 19 Augusi 2008

- Additions since purchase or valuation
- Capitalised expendilure

4. Goodwill

2 244 000
26 645

200 000
26 645

2 270 645

226 645

2100 000
15823

2100 000
15925

2115925

2115925

8580 000
38 340
11 846

931186

Group

2008

2008

Cost / Valuation Accumulated Carrying value Cost/ Valuation Accumulated Carrying value

amortisation

amortisation

Goodwill on acquisition of 748 900

subsidiaries

748 800

748 900

748 900

Reconciliation of goodwill - Group - 2009

Goodwill

Reconciliation of goodwill - Group - 2008

Goodwill

Opening
Balance
748 800

Total

748 900

Opening
Balance
748 900

Total

748 900
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Group Company
2009 2008 2009 2008
5. Intangible assets
Group 2009 2008
Cost / Valuation Accumulated Carrying value Cost/f Valuation Accumulated Carrying value
amortisation amortisation
Computer software, other 3 651 884 (884 TT7) 2787 107 580 621 (110 559) 470 D62
Exploralion assets 44 410 317 - 44 410 317 31945234 - 31 945 234
Total 48 062 201 (8BB4 TTT) 47 177 424 32 525855 {110 559) 32 415296
Reconciliation of intangible assets - Group - 2009
Opening Additions Classified as  Impaired  Amortisation Total
Balance held for sale
Computer software, other 470 062 3439610 (370 152) = (772 413) 2 787 107
Exploralion assels 31945234 12 471 436 - (B 353) - 44410317
32 415 296 15 911 D46 (370 152) (6 353) (TT2413) 47177 424
Summary of exploration costs capitalised:
Group 2009 Opening balance Additions Closing balance
Limestone 23 067 897 3522234 26590 13
Tin 3 436 D04 831171 4 267 175
Coal 1659 127 4 225730 5 884 B57
Fluorspar 3 595 060 3372 334 6 967 394
Other 187 145 513614 700 759
Recenciliation of intangible assets - Group - 2008
Opening Additions Impaired Amortisation Total
Balance
Computer software, other 94 836 467 359 - (92 133) 470 062
Exploration assels 4 265 002 27 773 BT (93 585) - 31 845 234
4 359 838 28 241 176 {93 585) (92133) 32415206
Summary of exploration cost capitalised:
Group 2008 Opening balance Additions Closing balance
Limestone 2611683 20 456 214 23 06T 897
Tin 250 479 3185 525 3 436 004
Coal 88 Bo4 1570233 1659 127
Fluorspar 1002 571 2 592 488 3 595 060
Other 311375 {124 230} 187 145

Purchasing of prospecting rights - Group

On 18 August 2005 Sephaku Development (Pty) Ltd ("Sephaku”) entered into a Motarial Prospecling Contract with Anglo Operations Lid
{'A0L") in terms of which, AOL, as holder of the Old Order Right granted to Sephaku the opportunity to prospect and search for limestone
in, on, under and in respect of the farms: Good Hope 86J0, Lucydale 105J0, Stiglingspan 7310 and Klein Westerford 7810. During the
2008 fiscal year Sephaku exercised its rights and paid an amount of R3,000,000 for the purchase of the Prospecting Rights when the

Prospecting Right was notarially registered in the name of Sephaku Development (Pty) Lid.
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Group Company
2009 2008 2009 2008
6. Investments in subsidiaries
Mame of company Held by % holding % holding Carrying Carrying
2009 2008 amount 2009 amount 2008
Sephaku Cemenl (Pty) Ltd Sephaku Holdings Lid 8022% 70.00% 434609613 15 000 100
Sephaku Gold Holdings (Pty) Ltd Sephaku Holdings Lid 100.00 % 100.00 % 100 100
Sephaku Exploration Holdings (Pty) Lid  Sephaku Holdings Lid 100.00 % 100.00 % 10 000 10 000
Sephaku Coal Holdings Lid Sephaku Holdings Lid 100.00 % 100.00 % 70 70
Sephaku PGM Holdings (Pty) Lid Sephaku Holdings Lid 100.00 %  100.00 % 100 100
Sephaku Management (Ply) Lid Sephaku Holdings Lid 100.00 % 100.00 % 10 10
Sephaku Tin (Ply) Lid Sephaku Holdings Lid 100.00 % 100.00 % 100 100
Sephaku Vanadium {Pty) Lid Sephaku Holdings Lid 100.00 9% 100.00 % 100 -
Aquarella Investments 555 (Ply) Lid Sephaku Holdings Lid 100.00 % - % 100 .
Blue Waves Properties 198 (Ply) Ltd Sephaku Holdings Ltd 100.00 % - % 100 -
Sephaku Uranium (Pty) Ltd 100.00 % 100.00 % 100 100
434 620 383 15 010 580

All the subsidiaries are registered and operale within South Africa.
Refer o nole B for informalion regarding loans to subsidiaries.

During 2008 Sephaku Exploration Holdings (Ply) Lid sold its interest of 75% in Crowned Cormorant Investments 16 (Ply) Lid o Boynlon
Investments (Ply) Ltd for an amount of R10 000.

7. Investments in associates

Mame of company % holding % holding Carrying Carrying Fair value 2009 Fair value 2008
2009 2008 amount 2008 amount 2008

Taung Gold (Ply) Lid 30.00 % 26.00 % 29 343 448 19 501 236 29 343 448 19 501 236

Sephaku Gold Exploration (Ply) 30.00 %  26.00 % B923 137 8 956 388 8923137 8956 388

Lid

Golden Dividend 524 (Ply) Lid 26.00 % - % 26 - 26 -

Defacto Invesimenis 275 (Ply) 26.00 % 26.00 % 176 176 176 176

Lid

Private Preview Invesimenls 39 26.00 %  26.00 % 28 26 26 26

(Pty) Lid

African Spirit Trading 364 (Ply) 48.00 %  48.00 % 48 4B 48 48

Lid

African Mickel Holdings (Pty) Lid 26.00 %  26.00 % 26 26 26 26
38 266 BBT 28 457 900 38 266 BBT 28 457 900

The carrying amounts of Associales are shown net of impairment losses.
All the associates are unlistad.

Fair value
The fair values on invesiments were determined annually al balance sheet dale using the cost basis.
Summary of groups interest in associate

Taung Gold Ltd and its Subsidiaries

Tolal assets 4T 244 BE4 22 390 556
Total liabilities (21 420 952) {24 847 193)
Profit or {loss) (7 286 381) (1052 039)
Privale Praview Invesiments 39 (Piy) Ltd

Total assets 1311 7A BY0 537
Total liabilities (1317 099) (BY6 137)
Profit or {loss) (5 308) (S 600)
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7. Investments in associates (continued)
Defacto Investments {Pty) Lid
Total aszels 635 841 G0G 882
Total liabilities (1053 356) {911 205)
Profit or (loss) (116 202) {95 596)
Sephaku Gold Exploration (Fly) Lid
Total assels 1 758 566 936 784
Total liabilities (2017 173) {1 083 553}
Profit or loss (110 837) (154 039)
African Nickel Holdings (Pty) Lid and its Subsidiaries
Total assels 16 667 035 1608611
Total liabilities {20 433 767T) (2 649 264)
Profit or loss (2 763 069) (178 891)
Golden Dividend 524 (Pty) Lid
Total assels 27 3 -
Total liabilities (108 336) -
Profit or loss {81 108) -

Unrecognised share of losses of associates

The group has disconlinued recognising ils share of the losses of associates, as the investments are held at levels which are much lower
than the proportionate value of net assets of these companies based on fair value. The group has no obligation for any losses of the
associales. The associates do not fair value their exploration assels and therefore any change in value is not reflected in the income
slatament. Should these exploration assels have been fair valued, such fair value adjustments would have negated any losses in these

companies.
8. Leans to (from) group companies

Subsidiaries

Sephaku Cement {Ply) Lid - - (1 899 000} (39 700)
Sephaku Gold Holdings (Pty) Ltd - A 31 625 574 28 BOY BOG
Sephaku Exploration Holdings (Pty) Lid - - 943 753 943 753
Saephaku Coal Holdings Ltd - - 26 682 11 252
Sephaku PGM Heldings (Ply) Ltd 5 . 11 915 11 915
Saphaku Management (Fty) Lid - - 74 166 885 51 630 589
Sephaku Tin (Pty) Ltd i - 1725 026 1721 822
Sephaku Vanadium (Pty} Lid - - (100) -
Aquarelia Invesimenis 555 (Pty) Lid - - 374 900 -
Blue Waves Properties 198 (Ply) Lid = # (100) -
Sephaku Uranium (Pty) Ltd - - (100) -
Caltlin Investmenis (Pty) Lid - - 186 941 183 886
Sephaku Developments (Ply) Lid = - = (2 701 472)
- - 107 162 376 80 661 851

The loans bear no interest and are repayable on demand.
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8. Loans to (from) group companies {continued)
Associates
Taung Gold Lid T 127 1747 650 - 2 734 TEB
Sephaku Gold Exploration (Pty) Lid 161 032 856 603 163 658 163 654
African Nicke! Holdings (Pty) Ltd (12 118) 895 471 - -
African Spirit Trading 364 (Pty) Lid 600 . - -
Golden Dividend 524 (Pty) Lid 27 698 - {26) -
7 008 340 3649724 163 632 2 BOB 426
The loans are unsecured, bear no interest and are repayable on demand.
Current assels 8 018 367 4 809 8949 109 225 334 86 301 449
Current liabilities {110 027) {1160 223) {1 B89 326) {2 741 172)
7 908 340 3 649 726 107 326 008 83 560 277
9. Other financial assets
Available for sale
Uinlisted shares 375 000 - - -
Subtotal 375 000 - - -
Impairments (175 000) - - -
200 000 . - -
Loans and receivables
African Precious Minerals Lid (171 260) 4 524 123 (20 3B3) -
African Mickel Lid 249 801 2311173 1000 1 000
Platmin Invesiments Lid b 53 412 z =
Mineral Afrique Lid 33043 18 142 30 650 =
Mosambique Biofuel Industrios - 2199515 - -
Other loans 400 G40 - - -
512 224 9 106 365 2 267 1 000
Total other financial assets 712 224 9 106 365 2 267 1 000
The loans are unsecured, bear no interesl and are repayable on demand.
Mon-current assets
Available for sale 200 0oo - - -
Current assets
Loans and receivables 512 224 9106 365 2 267 1000
712 224 8106 365 2 267 1 000

The fair values of the financial assels ware delerminad as follows:

L The fair values of listed or quoted investmenls are based on the quoted market price.
. The fair values on investments not listed or quoted are estimated using the discounted cash flow analysis.

Fair values are determined annually at balance sheet date.

There were no gains or losses realised on the disposal of held to maturity financial assets in 2009 and 2008, as all the financial assels

were disposed of at Iheir redemption date.
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10. Financial assets by category
Group - 2009
Loans and Available for Total
receivables sale
Loans to group companies 8018 367 - 8018 367
Other financial assets 512 224 200 000 712 224
Loans to direclors, managers and employaes 25 DGO - 25 060
Trade and other receivables 3 641 BG7 - 3641 BT
Cash and cash equivalenls 264 032 585 - 264 032 585
Deposits for rehabilitation 333 500 - 333 500
Other lboan 841 230 - 941 230
277 504 B33 200 000 277 T04 833
Group - 2008
Loans and Available for Tatal
receivables sale
Loans lo group companies 4 BOT 324 - 4 BOT 324
Other financlal assels 9 106 365 - 8106 365
Loans o directors, managers and employees 451 747 - 451 747
Trade and other receivables 17 221 751 - 17 221 751
Cash and cash equivalents 54 186 691 - 54 186 691
Deposits for rehabilitation 258 500 - 258 500
Other loan 941 200 - 941 200
B6 973 578 - B6 973 578
Company - 2009
Loans and Available for Total
receivables sale
Loans lo group companies 100 225 334 - 108225334
Other inancial aszels 2 267 - 2 267
Loans lo directors, managers and employees 1 000 - 1000
Trade and other receivables 219 814 - 219 B14
Cash and cash equivalenis 12 B42 B73 - 12 B42 B73
122 291 288 - 122 291 288
Company - 2008
Loans and Awvailable for Total
recelvables sale
Loans lo group companies B6 301 449 = BE 301 449
Other financial assels 1000 - 1000
Loans o directors, managers and employees 1100 - 1100
Cash and cash equivalents 4 558 985 - 4 558 985
90 B62 534 - 90 862 534
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11. Deposits for rehabilitation

In terms of section 41 of the Minerals and Petroleurn Development Act an applicant for a prospecting righl, mining right or mining permit
must make the prescribed financial pravision for the rehabilitation or management of negative environmental impacts. The group made
deposits with the Department of Minerals and Energy In compliance herewilh,

12. Other loans receivable

Sephaku Cement (Ply) Ltd advanced an amount to acquire Fixtrade 1423 CC, which is the owner of portion 11 of the farm Klein Westerford
7810. Once this Close Corporation has been converted 1o 2 company the shares will be transferred 1o Sephaku Developmenis (Pty) Lid.

13. Loans to directors, managers and employees

Loans to directors, managers and

employees
At beginning of the year 451 754 553 175 1100 1100
Advances 23 960 508 509 - -
Repayments (450 654) (6089 930) - -
25 060 451 754 1100 1100
The lpans 1o directors, managers and employeas bear no interest and are repayable on demand.
14. Trade and other receivables
Trade receivables BO5 132 14 256 230 - -
Prepayments 815712 3500 - -
Deposits 32439 43770 - -
VAT 2736 295 25918251 219 814 -
4179 578 17 221 751 218 814 -
15. Cash and cash equivalents
Cash and cash equivalents consist of:
Cash on hand as 722 588 208 - =
Bank balances 271 638 952 53 194 306 12 842 B73 4 558 885
Other cash and cash equivalents - 404177 - =
Bank overdraft - (G4) = o
271 67T 674 54 186 627 12 B42 873 4 558 9B5
Current assets 271 677 674 54 186 691 12 842 873 4 558 985
Current liabilities - (64) - -
271 677 674 54 186 627 12842 873 4 558 985

Credit quality of cash at bank and short term deposits, excluding cash on hand

The credit quality of cash al bank and short term deposits, excluding cash on hand that are neither past due nor impaired can be assessed

by reference lo external credit ratings (if available) or historical information about counterparty default rates:

Credit rating
AAA

271 638 952

53 194 306

12 B42 873

4 558 985
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16. Non-current assets held for sale and assets of disposal groups

The group has decided to discontinue ils operations in Sephaku Management (Ply) Lid. The group will continue lo make use of the services
pravided by Sephaku Management (Ply) Lid and therefore the ongoing effect an the financial perfformance of the group will be nil.

The assels and liabilities of the disposal group are sel out below.
Assets and liabilities

Assets of disposal groups

Associalas 1169 970 - A 2
Trade and other receivables 12 517 D04 - = -
Other assels 431 022 = = N

14 117 996 - - -

17. Share capital

Authorised
150 000 000 Ordinary shares of R0,001 each 150 000 150 000 150 000 150 000
50 000 000 non-voling convertible Preference 50 000 30 000 50 000 50 000
shares of R0.001 each
200 00D 200 000 200 000 200 000

The unissued ordinary shares are under the control of the direclors.
Issued
Ordinary 125 246 77436 125 878 77797
Preference 25203 25193 25203 25193
Ordinary shares lo be issuad 7079 650 194 251 7 079 650 184 251
Share premium 207 751 438 B4 355 283 530 027 283 B4 537 780

214 981 537 B4 652 163 537 258 014 B4 835 03

Sephaku Management Ltd holds 622 311 shares (2008: 360 355 shares) in Sephaku Holdings Lid, which reduced the consolidated share
capital by R 272 (2008: R 360) and the share premium by R 2 234 283 (2008: R 182 507).

18. Share based payments

Share Option Group Number Weighted Total value
exercise price

Share oplions granted during the 2009 year 5 850 000 2.50 14 625 000
Share oplions granted during the 2008 year 200 000 1.50 300 000
Outstanding options Exercise date Exercise date Exercise date Total

within one year from two to five after five years

years

5 850 000 oplions wilh exercise price of R2.50, vasling over 4 875 000 9 750 000 - 14 625 000D

3 years, expiring 31/03/2015

200 D00 options with exercise price of R1.50 from 150 000 150 000 - 300 000
30VGI2007 to 307672011

Information on options granted during the year

Weighted fair value of oplions issued during the - 1677 572 - 1677 572
year

Fair valua was determined by using the Black Sholes method.

Tolal expenses of R 1 677 572 related to equity-seitied share based paymenls transaclions were recognised in 2008.
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19. Provisions
Reconciliation of provisions - Group - 2008
Opening Balance Utilised during Total
the year
Pravision 2 00g Gag {2 008 699) -

The provision was for the cost of drilling data from Anglo Operations Lid.
20. Current tax payable (receivable)

An amount of RG44 GBT relales to current tax payable for the 2008 tax year, R1 145 883 relates to Capital Gains Tax payable for the 2008
tax year and R2 303 458 relates to current tax payable from the 2007 tax year.

21. Trade and other payables

Trade payables 9257 157 1856 780 11 942 920 5154 326
Staff claims 18 420 - 150 -
Accrued leave pay 715 270 a72 085 - -
Accrued medical aid conlributions 19719 - - -
Accrued audit fees 12 000D - - -

10 022 566 2 328 BT7S 11 943 079 5154 326

22. Financial liabilities by category

The accounting policies for financial instruments have been applied to the line items below:

Group - 2009
Financial Total
liabilities at
amortised cost
Loans from group companies 110 027 110 027
Loans from shareholders 10 500 10 500
Other financial liabililies 1148 709 1148 709
Trade and other payables 8661 377 8661 377
10 930 613 10 930 613
Group - 2008
Financial Total
liabilities at
amortised cost
Loans from group companies 1157 597 1157 597
Loans from shareholders 10 500 10 500
Trade and other payables 2328 B72 2328 872
Bank overdraft G4 64
3 497 033 3407 033
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22. Financial liabilities by category (continued)
Company - 2009
Financial Total
liabilities at
amortised cost
Loans from group companies 1 889 326 1899 326
Trade and other payables 11 943 069 11 943 069
13 B42 385 13 B42 395
Company - 2008
Financial Total
liabilities at
amortised cost
Loans from group companies 2741 172 2741 172
Trade and other payables 5154 326 5154 326
7 8895 498 7 B95 498
23. Operating (loss) profit
Operating profit for the year is slated afler accounting for the following:
Operating lease charges
Premises
" Conlractual amounis 517 486 661 068 - -
Equipment
. Contractual amounts 1578416 186 890 - -
2095902 B47 958 = =
Profit on sale of non-cumrent assets {757 895) {9 925) - (14 990 900)
Impairment on investment in associate 175 000 - - -
Amortisation on inlangible assols 772 413 92 133 - -
Depreciation on property, plant and equipment 1063 824 466 181 - -
Employee costs 25 210 027 8117 BBS = .
Auditors remunerations: Fees 45 723 - - -
Capital raising fee 4613 375 - - -
Loss on non-current assels held for sale or - 4 592 - -
disposal groups
Impairment of intangible assets 6353 93 585 = g
{Profit) / Loss on foreign exchange (261 0186) 16 - -
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24. Investment revenue
Interest revenue
Loans 38 843 60 180 - -
Bank 29914 783 1269 227 54 620 985 212
Other interast 419 466 1110197 419 466 1110197
30 373192 2 439 604 474 D86 2095 409
25. Finance costs
Trade and other payables 2018 427 - -
Bank 268 614 6 805 - -
270 632 7232 = .
26. Taxation
Major components of the tax expense
Current
Local income fax - current period Gdd 687 1149 BB3 - 1149 883
Reconciliation of the tax expense
Reconciliation between applicable tax rate and avarage effeclive tax rate.
Applicable tax rate 28.00 % 28.00 % -% - %
Portion of capital gain nol taxed - % 33.40 % =% - 9%
Deferred lax asset on tax losses not raised (34.501% (B1.90)% - % - %
Assessed loss ulilised - 1.80 % =% - %
(6.50)% (17.70)% =% - %

The income fax rale of 29% in 2008 was reduced to 28% in 2008.

Mo provision has been made for 2009 tax as the group has no faxable income. The estimated (ax loss available for set off against fulure

taxable income is R 396 733 (2008: R 386 783).
27. Auditors’ remuneration

Fees 45 723 -

9 250
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28. Net asset value per share and earnings per share
MNet asset value and tangible net asset value
per share
Tolal assels 527 181 097 153 981 708
Tolal liabilities (14 241 121) (6 852 942)
Minority interest (B3 578 683) {20 733 423)
Met assel value altributable to equity holders of 429 361 202 126 295 344
parant
Goodwill (748 800) (748 900)
Inlangible assels (47 177 424) (32 415 296)
Tangible nel assel value 381 434 968 893 131 148
Ordinary and preference shares in issue * 151 081 0DOD 102 990 000
Met assel value per share (cents) 284,19 122.63
Tangible nel assel value per share (cents) 252.47 90.43
Earnings and headline earnings per ordinary
share
Reconciliation of basic earnings fo diluted
eamings and headiine earnings:
Baslc eamings and diluled earmnings (11 D45 BOZ) (7 404 B4T)
Profit on sale of non-current assels (757 895) (9 925)
Loss on non-current assets held for sale and - 4 592
disposal groups
Impairment of intangible assels 6 353 93 585
Impairment of investment in associate 175 000 -
Headline eamings altributable to equity holders of {11 622 444) (7 316 595}
parenl
Reconciliation of basic weighled average number
of shares lo diluted weighled average number of
sharas:
Basic weighted average number of ordinary and 124 331 930 8 003 796
preferance shares *
Dilutive effect of share options 4221875 200 000
Diluted weighted average number of ordinary 128 553 805 98 203 796
shares
Basic eamnings per share (cenls) (8.88) (7.56)
Diluted eamings per share (cents) (8.58) (7.54)
Headline earnings per share (cents) (9.35) (7.47)
Diluted headline eamings per share (cenis) {8.04) (7.45)

* Preference shares are included in the number of shares as they rank pari passu with the ordinary shares.

Basic earnings per ordinary share

The calculation of basic eamings per share of (8.88) cenls (2008: (7.56) cenis) is based on the eamings attributable to equity holders of the
parent of (R11 045 B02) (2008: R7 404 B4T) and the weighted average of 124 331 930 (2008: 98 003 796) ordinary and preference shares
in issue during the year. The preference shares are included as thay rank pari passu with the ordinary shares.

Diluted earnings per ordinary share

The calculation of diluted earnings per share of (8.58) cents (2008: (7.54) cenls) is based on eamings atiribulable to equity holders of the
parent of (R11 045 B02) (2008: (R7 404 847)) and the diluted welghted average of 124 531 830 (2008: 88 203 796) ordinary and preference
shares. The preference shares are included as they rank pari passu with the ordinary shares.

Headline earnings per ordinary share

The calculation of headline eamings per ordinary share of (8.35) cents (2008: (7.47) cenis) Is based on the headline earmings alirbutable fo
equity holders of the parent of (R11 622 444) (2008: (R7 316 595)) and the weighted average of 124 331 930 (2008; 88 003 796) ordinary
and preference shares in Issue during the year. The preference shares are included as they rank pari passu wilh the ordinary shares.

Diluted headline earnings per ordinary share

The calculation of diluled headline earnings per ordinary share of (9.04) cenls (2008: (7.45) cenls) is based on headline earnings
aliributable to equity holders of the parent of {R11 622 444) (2008: (R7 316 595)) and the diluled weighted average of 128 553 B0S

{2008: 98 203 T796) ordinary shares.
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28, Cash (used in) generated from operations
(Loss) profit before taxalion (8 B854 009) {6 498 BE0) {7 331 197) 11 861 856
Adjustments for:
Depreciation and amortisation 1836 337 558 314 - -
Profil on sale of non-current assets (757 995) {9 925) - (14 999 800)
Income from equity accounted investmenls 1 864 142 325 002 - -
Interest received (30 373 192) (2 439 604) (474 0BB) (2 095 409)
Finance cosls 270 832 7232 - -
Impairment of investment in associale 175000 - - -
Transfer lo NDR - 1677 572 - 1677 572
Deferred exploration cost wrillen offfimpaired 6353 93 585 - =
Changes in working capital:
Trade and other receivables 13042173 (B 241 031) {216 814) 201 425
Trade and other payables 7 693 691 (2 598 958) 6 788 753 5154 147
Movements in provisions - (2 008 699) - -

(15 996 B68) {19 135 392) (1 236 344) 1 799 691
30. Tax paid
Balance at beginning of the year (3 453 342) (2 303 459) (1 149 B83) -
Currenl lax for the year recognised in income (644 68E) (1 148 883) - (1 148 B&3)
statement
Balance at end of the year 4 098 028 3453 342 1148 883 1148 883
31. Commitments
Authorised capital expenditure
Already contracted for but not provided
for
Purchase of shares in West Dune Properties (Pty) 18 000 000 - 19 000 000
Lid
Ash Plant 51 457 614 - 51 457 614

This commilted expendilure relates to the purchase of shares in West Dune Properties (Pty) Lid in which the property needs lo be
registered in the company's name by 30 June 2008 or Sephaku Cement may cancel the agreement enlered into. It will be financed by
existing cash resources.

Sephaku Cement entered inlo an agreement on 10 December 2008 with PMB M.E.LLP Consiruction Services CC for the design and
construclion of the Ash plant lo a value of R55,663,443. As part of this agreement two MCS-600 Alr Classification syslems of
USD 1,108,370 are supplied by RSG Inc. Atlanta. The agreement commenced on 19 November 2008.

During the 2007 year the group entered inlo an agresment with Alchemy Property Management lo lease premises from 1 Oclober 2007.
The lease period Is 2 years with the lermination date 30 September 2009. The group will have the option to extend the lease to 31 March
2010.

Sephaku Management has enlered inlo a lease agreement with Emeargent Investments (Pty) Lid in respect of the offices leased by the
Sephaku Group, which are siluated in Cenlurion. This lease agreement terminates on 30 September 2009 and the total monthly rental is
R152 535. Sephaku Holdings reimburses Sephaku Managemenl on a cost recovery basis for this rantal.
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31. Commitments (continued)
Operating leases — as lessee (expense)

Minimum lease payments due
- within one year 208411
- In second to fifth year inclusive -

1536 568 -
2018411 ~

2018 411

3554979 -

Operaling lease payments represent rentals payable by the group for certain of its office properties. Leases are negotiated on an annual

basis. Mo contingent rent is payable.

32. Contingent liabilities

Sephaku Development (Ply) Ltd issued a bank guaranlee o he Department of Minerals and Energy for the amount of RG 859 281 to

guarantea the polential cost of rehabilitation in respect of a mining right granted.

Sephaku Cemenl (Pty) Lid issued a guaranlee for the amount of R2 763 000 to Eskom for the temporary supply of eleciricity.

Sephaku Cement Lid and Sephaku Management (Pty) Lid have ceded amounts of R664 387 and R254 87T respectively, in favour of ABSA

Bank Lid and in respect of ABSA credit card facililies.
33. Related parties

Relationships

Subsidiaries

Associales
Subsidiaries of associates

Members of key management

Companies with common directors

Refer to note 6

Refer to note 7

Taung Gold Exploration (West) (Ply) Lid
Taung Gold (Free State) (Pty) Lid
Taung Gold Exploration Lid

Taung Gold (Marth West) (Pty) Lid
African Mickel (Ermelo) (Pty) Lid
Alfrican Mickel (NW) (Ply) Ltd

African Nickel (Koster) (Pty) Lid

African Mickel (Morthern Cape) (Pty) Ltd
CRdW de Bruln

D Twist

RR Matjiu

MR Crafford-Lazarus

L Mohuba

G5 Mahlati

ME Smit

J Bennetle

Tanton Investments (Pty) Lid

The Makings (Pty) Lid
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33. Related parties (continued)
Related party balances
Loan accounts - Owing (to) by related parties
Taung Gold Ltd and subsidiaries T3 127 1 797 650
Sephaku Gold Exploration (Ply) Lid 161 032 856 603
African Nickel Holdings (Ply) Lid and subsidiaries (12 118} 995 471
African Spirit Trading 364 (Pty) Ltd 600 -
Golden Dividend 524 {Pty) Lid 27 609 -
CRdW de Bruin 550 87 737
J Bennelle : 5000
Amounts included in Trade Receivable (Trade Payable) regarding related
parties
Taung Gold Lid and subsidiaries - (3 342 485)
Sephaku Gold Exploration {Ply) Lid (586 500) {327 699)
African Mickel Holdings (Pty) Lid and subsidiaries (631 707) {308 486)
Golden Dividend 524 (Ply) Ltd {43 440) B
Related party transactions
Administration fees paid to (received from) related parties
Taung Gold Lid and subsidiaries 1795918 707 518
Sephaku Gold Exploration (Pty) Lid 12 401 54 894
African Nickel Holdings (Ply) Lid and subsidiaries 23321 284 286
Golden Dividend 524 (Pty) Lid 1234 -

34. Directors' emoluments

The amounts below comprise of the gross remuneration paid lo directors of the company. Remuneration direclly attributable lo exploration

expensas have been capitalised against the relevant projects.
Executive

2009
In connection with the affairs of the company or ils subsidiaries

2008
In connection with the affairs of the company or ils subsidiaries

Non-executive

2009
In connection with the affairs of the company or ils subsidiaries

2008
In connection with the affairs of the company or its subsidiaries

Details of service contracts

Remuneration Total
4 701 500 4 701 500

Remuneration Total
5 536 514 5536 514

Remuneration Total
1774 756 1774 756

Remuneration Total
486 576 486 576

Mone of the directors of the company have written service conlracts with the company. Directors are employed by the board and rotate in
terms of the Articles of Association. Cerlain key direciars of the subsidiaries are employed on 5 year confracls.
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35. Risk management

Capital risk management

The group's objectives when managing capital are to safeguard the group's ability to continue as a going concern in order to provide relums
for shareholder and banefils for other slakeholders and lo maintain an oplimal capilal structure to reduce the cost of capilal.

Due lo the nature of the business and the lack of cash flow the company limits its capital resources 1o equity anly.
There are no externally imposed capital requirements.

There have been no changes to what the enlity manages as capital, Ihe sirategy for capital maintenance or exlemally imposed capital
requiremenis from the previous year,

Financial risk management

The group's activities expose it lo a variety of financial risks: market risk {including currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and liquidity risk.

The group's overall risk management program focuses on the unpredictability of financial markels and seeks to minimise polential adverse
effects on the group's financial performance. The group uses dervative financial instruments 1o hedge certain risk exposures, Risk
management is carried out by a cenlral reasury depariment (group treasury) under policies approved by the board of direclors. Group
freasury identifies, evaluates and hedges financial risks in close co-operation with the group’s operating units. The board of directors
provides writien principles for overall risk management, as well as written policies covering specific areas, such as fareign exchange risk,
interest rate risk, credil risk, use of derivative financial instrumen!s and non-derivative financial instruments, and investmenl of excess
liquidity.

Liguidity risk

The group's risk lo liquidity as a result of the funds available to cover future commitments. The group manages liquidity risk through an
ongoing review of fulure commitments and credit facilities.

Cash flow forecasts are prepared and the utilisation of borrowing facilities are monitored.

Interest rate risk

The group analyses ils interest rate exposure on a dynamic basis. Various scenarios are simulated taking into consideration refinancing,
renewal of existing positions, alternative financing and hedging. Based on these scenaros, the group calculates the impact on profit and
loss of a defined interest rale shifl. For each simulation, the same inlerest rale shift is used for all currencies,

Credit risk

Credit risk is managed on a group basis.

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and Irade deblors. The company only
deposits cash with major banks with high quality credit standing and limils exposure o any one counter-party.

Foreign exchange risk
The group does nol hedge foreign exchange fluctuations.

The aroup reviews its foreign currency exposure, including commitments on an ongoing basis. The company expecis its foreign exchange
contracts to hedge foreign exchange exposure,

36. Post balance sheet events
Subsequent to the year-end, Sephaku Cement (Ply) Lid, a subsidiary of Sephaku Holdings Lid, placed an order for the turnkey cement

plant erection and implementation with Sinoma Industries, a Chinese supplier for an amount of USD 273 700 383, which will be delivered
over a period of 28 months.
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37. Segment information

Management has delermined the operating segments based on the informaltion used by the board lo make slralegic decisions. The board
considers the business primarily from a commodily perspective. The gold and nickel operalions are not classified as separale seclors,
since the company is nol primarily responsible for the slralegic decisions to be made in those businesses. The reporlable operating
segments will derive their revenue primarily from the mining, beneficiation and sale of the relevant minerals. Other services Included refer
lo the revenue gained from supplying infrastructure and services in mining and exploralion activities to related companies as well as the
commoditlies which have not yel reached siralegic emphasis.

Segment information for the Group - 2009

Cement Fluorspar Tin Coal Other Consolidation Total
adjustment and
elimination
Segment revenue 301 528 - - - - - 301 528
Segmenl expense 22 211 632 144 538 194 816 __ 2 875 615 8713 547 (6 236 198) 20 003 951
Segment result 10108 o 144500 94818 L5813 S 12 347 eedS.238 180) 28,702 423
Depreciation 778 500 - - - 1057 838 - 18362338
Interes! received 25 246 787 - - - 474 087 - 25720874
Finance cost 221825 - - - - - 221 825
Income lax expense G644 GBT - - - - - 644 687
Fair value adjusiment - - - - 175 000 - 175 000
Income from equity accounted 1964 142 = 1964142
investmenis
Fair value adjustmeant through - - - - 757 995 - 775 985
profit / loss
Loss from discontinued - - - - 5 269 486 - 5260 486
operations
Segmenl assels 437091082 12689730 (438 6B6) (174 070) T8 672 BBS 284 940 569 801 362 411
Total assels includes additions lo 167 372201 6967 394 4 267175 5 BB4 857 3 668 054 319 859 055 508 018 736
non-current assels
Investment in associates = - - - 38 266 887 - 3B 266 BBY
Mon-current assels of disposal - - - B 32 966 483 (18 B48 487) 14 117 886
group
Segment liability 13 986 357 2756 TN 268 095 1 784 270 14 183 935 (18 738 326) 14 241122
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37. Segment information (continued)
Segment information for the Group - 2008
Cement Fluorspar Tin Coal Other Consolidation Total
adjustment and
elimination
Segment revenue - - - - 9925 - 9925
Segment expense 1517 166 141 264 71701 126 728 {8 876 610) 8 637 348 2 617 596
Segment result 1 517 166 141 264 71 701 126 728 {B 886 535) 0637 348 2 607 671
Depreciation 1473 - - - 556 841 - 558 314
Interest received 284 015 - - - 2 095 409 - 2379424
Finance caost 2 - - - - - 2
Income lax expense - - - - 1149 883 - 1149883
Income from equity accounted - - - - 325 002 - 325 002
investments
Loss from discontinued - - - - 5945631 - 5045863
operations
Segment assets 81242 116 557 269 (181 123) 1659127 22 584 368 190 865 528 125 827 317
Total assels includes addilions to 25595625 3595060 3436004 1659127 3512044 - 37798 760
non-current assets
Investment in associales - - - - 28 457 900 - 2B 457 900
Segment liabilities 13047 320 1235612 4B0 277 1288 552 {26 145 969) 17 040 213 6953 006

Business segmenis for management purposes are those minerals and commadities regarded as key to the company’s business model and
which are aclively managed by the company. The company has two associates in Gold and Mickel, but these associales are primarily
managed by the majority shareholder and tharefore lhe company does not yel regard these as reportable segments.

The company operates only in South Africa and does not regard geographical segments as repariable,

The Other section includes:

. unallocated managemeant expenditure and other assets and liabilities;
. revenue from ofher non-group companies for expendilure charged o lhese companies,
. any revenue and expenditure and assets and liabilities in respect of the associate companies exploring for Gold and Mickel;

and

. any revenue and expenditure and assels and liabilities in respect of the smaller operations in Vanadium, Platinum, Chrome and

Diamonds.,
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Statement from Secretary

We conducled the duties of company secrelary for Sephaku Haldings Lid and its Subsidiaries. The secretarial matters are Ihe responsibility
of the company's directors. Our responsibility is providing the directors collectively and individually with guidance as lo their duties,
responsibilities and powers.

CPINION

In our opinion, the company has lodged with the Registrar all such returns as are required of a public company in terms of the Companies
Act and all such refurns are true, correct and up to date.

ﬂ\_ullrlt_

Sephaku Management (Ply) Ltd

Company Secretary

Centurion, South Africa
22 July 2009
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