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PKF

chariered accouniants
Report of the Independent Auditors & business advisers

=1t - Tt

To the shareholder of Sephaku Holdings Lid and its Subsidiaries Frider fifhan, PICF

We have sudited the accompanying group annual inancial ststements of Sophaku Holdings Lid and ils Subsidiafes, which comprise
the direcions’ report, the balance sheet a5 al 20 Februany 2008, the income stalement, the stalement of changes in equily ard cash
fiow stalemenl for the year then ended, 8 summary of significant accounting polficies and other explanatory roles, 38 32l out on
pages 5 to 42,

Directors’ Responsibility for the Financial Statements

The company's dirécions ano responsibie for the preparaion and fair prosentation of Mesa gioup anmeal fnancial slatements in
accordance with Inlemational Finandial Reporing Standards, and in the manner required by the Seulh Alrican Companies A, 1873,
This fesponsibity includes: desigring, implementing and maintaining inemal conlrol relmant o e preparaion and fair presernlation
of group annual financial stabemants that are free from material misstalement, whether due io fraud or emor; selecling and applying
appwopiiala accountng policies; and making accounting esimales that are reasonabie in the Greumaiances.

Auditors’ Responsibility

Our responsbiity ks [0 express an opinion on these group annual financial stalements based on our BudiL. We conducied cur audi in
pecordance with Intemalional Standards an Audting. Thoso standards require thal we comphy with elhical requirements ard plan and
porform B aud o obilein rossonable assurance whether the group annual finsncial stalemaents ang free Fom maberal misslalement.

An audh involves peroiming procedures 1o obtain sudil evidence aboul the amounts and disdosures In tha group armual financl
stgtements, The procodures. selecisd depend on the audilors’ judgement, Including the assessment of the rsks of mabarial
prilaskalement of the group annual financial stabements, whether due 1o fraud or omor, In making those risk assessments. the audiior
cansiders intemal conirol relevani to the enfily's preparation and tair presentafion of the group annual inancial stslements in onder o
mmmm“mmmﬁum“s,mmmmmﬂmmwmm
affectiveness of e ensty's intemal confrol, An audit aiso includes evaluaiing the appropristeness of accounling polcies used and
ihe reasonabloness of sccounling eslimales maco by e direcions, a5 woll as evalualing the overall presenialion of the group annual
financial slsiements,

Wa belimse hal the audil evidence wo have obtatned is sufficient and approgiale lo provide a basls for our audil opirian,

Dpinion

Im our apénion, the group anfual finskcial sislaments present faldy, in all maleral respects, @i linancial position of e company 35
of 78 February 2008, and of its financial performance and #s cash fiows for the year then ended in accordance with Inemational
Financial Repariing Slandards, and in the mannel required by the South African Companies A, 1973,

Emphasis of Matter

Wilhout gualifing our opinion, we deaw aenton io Mole 36 to the armual financial staterments which indicates that the provicusly
issued Bnancial stabemonts for the year ended 28 February 2008, on which wo lssued an audiior's réport daled 02 Dacember 2008,
have been revised and resssund, Tha reasons Tor the re-istue of the annuel Bnancal slatements is 58l oul in Note 36,

Supplementary Information

We draw your atlention to the fact thal the supplementary information sel cul on page 43 does nol form par of (he group annual
financial stalements and is presenlod a5 addiional information. We have nol sudiled his infematon and accondingly do ol express
an ogEnign thareon.

AF (Fr ) Loc.

PKF {Pretoria) Incorporated
Registerad Auditors
Per: JF Grobler

22 July 2008

Tol +27 12 460 8000 | Fax 27 12 340 2380

Emsil infed@pkfta.coza | waw pkfoo.za

Ground Fioor 105 Club Avenue | Walerkioo! Meighls | Preloris 0065
P.0. Box GA060 | Walerkioo! Hoights | Preforda 0065

FPREF {Pia] Inc Regisiorod Audion Cherleced Accountanis (5A) A member firm of PKF imamalional Lig Reg Mo, 2000002863521
Dareciois RP Badenhorsl (Managing) JF Grobler A banilal 5 Ranchhoojos A Saliciram § Tremp

e 1 Sicattenn Aca praciee st srparie intorpooted ity n Boerdonisn, Cass Town, Durben, Johennasbiryg, Newlandy, Porl Dizaseth, Preions, Welkon, BResi

Hirists vl Bwaciand
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Directors' Responsibilities and Approval

The directon ane fequired by the South African Companies Adl, 1973, to mairain adoqusle sccounbng records and ane responsibls far ke
content and integrity of ihe group annuasl financial siatemonis and relaied financial information ncluded In this repot. B & ther
responsBiily [0 ansure hal the proup ennual financial siatemants fairy pressnt the staie of affairs of (he group a8 at e end of (b
financial year and the results of iis operations and cash flows for the peded then ended, in conformity with Inbermational Financial Reporting
Standaids. The external auditors s engaged to expreds an independent opinicn on the group arnual inancial stalements,

The group annual financial stalemants are prapaned in accordance wilh Intemational Financial Reporting Standasds and ore based upon
AppropdElE SCcounting policies consistently applied and supportad by ressonable and prudent judgments and aslimatss

The directors acknowledge thal thoy aro ullimataly responsible for the sysiem of intemal financial conirol estab¥ished by the group and
place considerable imporance on mainisining & sbrang control erirgnment, To enabile the dirsctors 1o meet these responsbitbies, the
boand of direciors sefs siondasds for inlemal conirol aimed at reducing the risk of &ror of 1685 in A cost effective manner, The standssds
include the proper delegation of responsibililies within a cloarly defined framework, effective accounting procedures and adequale
segregation of dulies 1o ensure an acceptable level of risk. Thess conirals are monitoned throughout the group and all employées am
reguiréd to mainisin the highesl sthical siandards in ersuring the group’s business Is conducted in a manner thal in all reascnable
circumstances is abowve reproach. The focus of risk management in tha geoup ks an identifying, ass&ssing, managing and monitoring al
knawn forms of risk across the group. Whille operating risk cannel be hully eliminabed. (he group endeavours bo minimise & by ansuring (hat
Bpproprisle infrasiruclure, condrols, sysiems and elhical behaviour ane spplied and managed wilhin predelermined pracedures and
conslrains,

The direcloss ane of Ihe opinicn, based on the infarmation and explanations ghwen by managedsand, that the system of indomal control
provides reasonable assurenca (Ml the finansal records may be ralied on for the preparation of ihe group annual fingncial stalemants,
Hewarvey, amy syssem ol inbernal financial conirol can provide anly reasonable, and nol absclule, assuranca sgains) maleial msstabemont
ar loss

The direciors have reviewed the group’s cash Now fonecast for the year 1o 28 February 2009 and, in the Sght of this review and tha curmarnt
mhmﬁllpulmn.m“m' thal e group has or has Bccess o sdequales fesouhces b continue in coermblonal existence for ihe
abie fulune.

The exiemal audiicrs are responshile for indepandenlly reviewing and reporling on the group’s group annual financial siatemonis. Tha
group annual fimancial sladements have been examined by the group's extemnal auddors and their reporl s presented on page 3

The group annual financal stalements sel oul on pages 5 to 43, which have been prepared on the going concem basis, wane approved by
i board of direclors on 22 July 2005 and wies signad an Bs behall by

Centurion, South Africa
22 July 2009




Sephaku Holdings Ltd and its Subsidiaries
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Group Annual Financial Statements for the year ended 29 February Z008

Directors' Report

The dewciors submil thelr report for the year ended 20 February 2008,

Review of activities

Main business and operations

The group is engaged in mining and develapment and cperates principally in South Africa

Thae operating resulls and state of affairs of Se company are fully 58 oul in ke alached group snnual financial statements and da
nol in cur cgénion requing any further comment,

Ned loss of the group was R 7 B48 784 (2007: peoft R 12 712 878), after taxation of R 1 149 883 (2007: R 2 303 458).

Going concern

The group anniusl fnancial slalements have been prepated on the basks of accounting policies appicable to a goirg concern. This
baais presumes ihal funds Wil be avalable io inance fulune operalions and thai the realisation of essets and setliiement of labdites,
comntingent obligations: and commitments will occur in the ordinary course of businoss.

Post balance shoot events

The direclors are nol awane of any maller or circumslance ansing since the end of the financial year thal will have any negathe
impact on the financial stalements,

Directors' interast in contracts

Tanlcn kFvesiments (Phy) Lid - duning the year undar neview the company rendened sendces 1o Sephaky Management (Pry] Lid &l
markel relabed prices o the value of B 1200 000 (2007 RE0OD 0O00). CRD da Bruin is a drecior of both Tanton Investmants [Pyl Lid
and Sephaku Holdings Lid, of which Sephaku Management (Pty) Lid is a wholly owned subsidiary.

Thar Makings {Pty) Lid - diming the year under reviow the company mendered senices 1o Sophaku Mansgemand (Ply) Lid at markel
related prices o the value of A1 836 TES (2007: RTT1 000). ME Smit ks @ direcicr of both The Makings [Py} Lid and Sephak
Holdings Lid of which Sephaku Managemeni (Piy) Lid is 8 wholly owned subsidiany.

Authorised and Issued share capital

Dwring the year under review the company isued a lodal of 17 115 385 (2007: 28 947 333) ordinary shases of ROU001 each snd
5316 184 (2007; 4 820 000) non-voling convartible praference shares of RO.00 each. Inchuded in tha 2008 years Bsus wene

37 663 333 ondinary shanes at an issus price of R11.11 per share o acguire 41 B60 BS1 ardinary shares in Sephaku Cement (Pty)
Lid &t R0 per shada.

Dwring 2007 il was resolved thal (he Memorandum of Assodation of Sophaku Holdings Lid (“the Company™) be amended by
sulbdividing the qusling authorsed share capilad of R1 000 conststing of 1 000 crdinary shaves of R1 each inlo 1 000 000

ardinasny
shares of RO.00 aach and increasing lhe awhorised shor capilal of R200 000 divided into 150 000 000 ordinary shares of ROL001
each and 50 000 000 nan-voling converible preference shares of RO.D0 each.

Mon-current assets

Datads of major changes in the nature of tha nen-curment assals of the campany during the year wens as Tollows:
Addilions: 1o intangible assets of the group amounled b R29 300 B85 (2007: R4 328 174),
Addiliens o property. plant and squipman meuniad (o RS 174 226 (2007: AT 461).

Dividends

Mo dividends were declared or paild i shareholoer during the yoar.




Sephaku Holdings Ltd and its Subsidiaries
(Registration number 2005/003306/06)
Group Annual Financial Statements for the year ended 29 February 2008

Directors’ Report

8. Directors
The dirmciors of the company during e year and i the dale of this repor are as foliows:

Hame Changes
L Mahuiba Chairman
R Crafford-Lazans Chinof Expculive Dificer
CR di Wisl da Briun
RR Maljiu
ME Smal
G3 Mahiali Hon-Exscutive Direclor
ki Ngoashang Hon-Execulive Direcior Agpainbed 01 February 2008
J Barnalle Allemabe director o RR Matjiu
D Twist Allemabe direcior o CRD de Bruin Appointed 0 February 2008
8. Secretary

Tha sacrolary of tha company |5 Sophaku Managemend [Pty Lid, appoinled on 09 Apdl 2007,
Business addiess

Sulie 48 Manhattan Office Park

16 Pislar Strasd

Higlweeded Techropark

Candurion

Lig =]
Postal address

P Box 68149

LLLie]

10. Interest in subsidiaries

Name of subsidiany Mt income (loss) adler tax
Sephaku Exploralion Holdings (Piy) Lid {344 BT}
Sephaku Gold Holdings (Piy) Lid {20 838)
Sephaku PGM Holdings (Pty) Lid {56 621)
Sephaku Develapmeants (Piy) Lid (B BE1)
Sephaku Coal Holdings Lid (123 B17)
Saphaku Managomant (Ply) Lid {1 b5 870)
Sephaku Tin (Piy) Lid {32 443}
Spphaky Camant (Piy) Lid {1 223 a7a)
Sephaku Lranism (Piy) Lid {55 815}
PiE Cement (Piy) [214)

MWHLTJMLM

Details of the company’s irvestment in subsidianes are sl out in nota 7.
11. Auditors

PHF {Proloria) incomparated will continue in office in accordance with seciian 270(2) of the Companios Act.
12, Ilssue of revised financial statements

The previously sued fnancial sialements far the year ended 28 February 2008, approved by the direciors on 02 Decamber 2008,
have besn re-isgsoed. The reaons fof the re-issus of the annual financipl statoments |5 521 ol in Mol 38.




Sephaku Holdings Ltd and its Subsidiaries

(Fegistration numbaer 2005/003306/06)

Group Annual Financial Statements for the year ended 29 February 2008

Balance Sheet

Group Company
Figures in Rand Holes 2008 2007 2008 2007
Assels
Hon-Current Assels
Property, planl and egquipment L 5 383 486 T2R 513 i
Goodeill 8 T48 00 T4E BOD -
Inlangibla assals a 32 £15 206 4 255 838 2 —
Imeastmants in subsidiarios T - = 15 010 580 10 580
Irvesimenis i associales B 28 457 8O0 b 26 28
Depasits for nehabiitation 12 258 500 184 000 . =
67 284 062 6021 531 15 010 606 10 6DE
Currant Assaols
Loans o group companies [ assodaies 8 4 807 324 4173 343 A 301 4449 15 443 GEB
Liars Io direciors, managers and emplayeas 14 451 747 £83 176 1 100 1100
Cther inancial assels 10 106 365 1036 255 1000 T
Trade and olar recesyables 15 17 221 751 Bo35120 - 201 425
Prepaymaenis - 45 800 . _
Diher loaEns recanvabha 13 841 200 = & -
Cash and cagh oguivalonis 16 54 186 6 24 831 B56 4 E5E Bas 23 447 128
BE T15 078 39 675 454 90 BE2 534 40 123 856
Total Assets 153 979 140 45 696 9BS5 105 B73 140 40 134 462
Equity and Liabilitles
Equity
Equity Attributable to Equity Holders of
Parant
Shano capilal w7 B4 852 183 Z1 BS54 256 B4 B35 031 3 B54 266
Reserves 1677 872 - 1 67T 572 C
Falaingd ncoma 30 965 B0B 12 486 550 10 3185 1586 (D& B1T)
Blirarisy inier e 20 733 423 25 - .
147 028 TEG 36 340 844 9§ 827 759 23 457 448
Liabilities
Current Liabilities
Loans fram group companies /' associabes 8 1187 587 52 2781172 18 BTH 534
Cuerenl Eay payablo 1 3 453 342 2 303 A58 1 745 883 =
Firancs lease abligalion g - 95 00 - .
Trade and cther payables 2 23z 871 4 527 B35 5154 336 Th
Provigions F 1] - i 008 630 - .
Loans payable 10 500 20 500 X
Bank geendradt 16 54 - 5 .
6 950 374 9 356 144 8 045 381 16 67T 013
Total Equity and Liabilitles 153 979 140 45 696 985 105 873 140 40 134 462
Med assel value per shame (cenlts) 28 12283 4511
Tengida rol assel vadue per shang 28 o043 M.TT

(eenis)




Sephaku Holdings Ltd and its Subsidiaries
{Registration number 2005/003306/08)
Group Annual Financial Statements for the year ended 23 February 2008

Income Statement

Group Company
Figures in Rand Hotes 2008 2007 2008 2007
Diher income 8 T2 75T 31 481 585 14 Ba6 800 -
Oparating expanses {18 335 007) (V6 672 0BT (5 233 453) (676 3ma)
Oparating (loss) profit 24 iB GO6 250) 14 BOd 508 8 TG 447 (BTG 3AT6)
Immastment reverus 25 2 430 604 516011 2 065 406 491 208
Lesa from eguily accounied invesiments (325 002) = - i
Finance costs 26 (7 233§ (9 185} - -
{Loss) profit before taxation {6 498 B81) 15016 334 11 BG1 BSG {185 170)
Taxdon i (1 145 8&T) (2 303 458) {1 140 BE3) =
{Loss) prafit fer the yoar (7 B4B TE4) 12 T2 8re 10 741 973 {185 170)
Attributable to:
Equity haoldars of lhe parent (7 404 B4T) 12 712 A 10711873 (185 170
Mincuily Ireresi (243 917 - . -
Basic camings per shang (canls) 28 {7.56) 24.B4
Dilubad BEMINGS par sharne (Eenls) 28 {7.54) 24,61
Headling oamings per sham (oonts) 28 {7.4T) {11.01)
Dilubed haadine apmings par ahars 28 {7.45) {11.01)

{cents)
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Sephaku Holdings Ltd and its Subsidiaries

(Registration number 2005003306/08)
Group Annual Financial Stsamants for the year endad 29 February 2008

Cash Flow Statement

Group Company
Flgures in Rand Noles 2008 2007 2008 2007
Cash flows from operating activities
Cash generabed lram (used in) operalicns 20 {10 135 382) (B 341 573) 1788 791 {1 037 134)
intorest incoma 2 439 604 516 011 2 085 ang 401 208
Firance cosls [T 233) (8 185) = .
Met eath from opéraling activities [18 703 021) {8 B34 T4T) 3 B95 300 (| S45 D28y
Cash flows from investing activities
Purehase of prapery, plant and equipment 4 (6 174 228) (T30 4B1) . *
Sale of property, plant and equipmant 4 63017 < 2 :
Purchase of alher Inmangble assets B [28 241 178) {4 328 174) . .
Loans {advanced o} / recetved from groug B3 564 {3 186 044) (B3 7B 223) {14 851 B40)
companies
Loans io group companies = - - 16 678 BE5
Movsmen in other financssl pssals {8 070 106} 20 490 058 - 217 (30 217)
Purchase of deposits for rehabllitation (74 500} {66 000 - -
Orhesr faans recanabhe (241 200 = " -
Increasa in imvesiments in assockaies (28 TA2 B22) (52} {100} (10 380
Het cash from investing activities (70 &aT 248) 12178 325 (&3 TE= 108) 1 984 B4B
Cash flows from financing activities
Frocesds on shan issun ¥ 37 853 BB 11 482 151 37 053 848 11 482 181
Prolerence shang [s5us Ll 22 632 BEA 8 281 8a5 22932 BGA B271 705
Movemen in othar loans payable {10 D00} - - =
Movement in loans to directons, managers and 101 422 {552 026) : :
emaloyees
Firancs laase paymenis (05 E00) 65 B4T . .
Cash railsed firom [ (pakd to) minority sharchalders 65 618 354 - - -
Cash received for shares nol yel issusd 184 DaB - 184 048
Hel eash from financing activilles 116 654 40 10 237 583 80 980 TS5 16 723 48
Total cash movemant for the yoar 20 284 870 22 582 141 {18 B2 141} 21172 566
Cash al the baginning of the year 24931 B5B 2 349 B15 2T 44T 124 2274 280

Total cash st end of the year 16 541848 626 24 991 556 4 558 GRS 23847 126
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Sephaku Holdings Ltd and its Subsidiaries
(Registration number 2005/003306/06)
Group Annual Financial Statements for the year ended 28 February 2008

Accounting Policies

1.1

Presentation of Group Annual Financial Statements

The group annual inancisl stalements have been prepaned in accomance with inbemational Financial Reporting Standands, and the
South Afrcan Companles Act, 1873, The group anmual financlal staloments have beaen prepared on the hislorical cost basis, and
incorporate the principal accounting policies sot oul below.

These aecoinbng policias s consialenl with the prevous pefod.
Critical accounting estimates and judgemenis

In preparing the group annual Bnancial statements, management i required io make estimales and assumplians thal affect tha
amours ed in the group amnusl francial slaloments and related discdosures. Use of available information and ihe
application of judgement is inherent in the fomation of esimates. Actual resulls in the fulure could difer frosm (kese estimpbes which
may ba malerial fo e group anmual Sinanclal siatemoenis. Significand judgemenis include:

Critical accounting estimates and assumptions

Impairment testing

The group reviews and lests the camydng value of assats wivan avenls of changes in crcumstances sugges! thal the camying amouni
may nod be recaverable, Assels ane grouped At the lowes] level for which identifiable cash flows are largely independent of cash flows
of olher assets and labiites, I thene are indicalions (hal impalrment may have oocumed, estmates are propared of axpecied ulune
cash flows for each group of assels, Expected future cash ficws used (o delormine the valua In use of goodwil and langibie assels
are inherenty uncaeriain and could malerdaily changs cver ime.

Taxation

Judgemin i required in detanmining he pravision for incoims laxes due lo the complodty of legislation, Them ane many Iensaclions
and caloulaions fof which the ullimale thx deleminalion is uncertain during the cndinary cowse of business. Tha group recognises
Eabllites for anticipaled lax audil issues based on estimates of whether addilional (axes will be due. Whene [he final 1ax culcoma of
ihasa matiers is differont from the amounts that ware inllially recarded, such differences will impact ihe incoma tax and delered tax
provisions in iho porod in which such debermination ks made.

The group recognises the nel fufure iax benell resled 1o defered income tax asssis o the esdend that il & probabie that the
deductible lemparary differences will roverse in the foheseeabls future. Assessing the recoverability of deformed Income ax assels
requines the group 1o make significant estimales related to expoectalions of fulure tacable Income. Eslimates. af fubure tazabla income
are based on forecas! cagh flows from cperadions and ihe application of axsling tex liws in each purdsdiclion. To ibe exient thal fubure
cash Nows and tesable income differ significantly from estimates, the ability of the group 1o reakse the nel defered iax assals
recoroiod Bk i balarce shisl date could be impacled.

Critical judgements in applying the entity’s accounting policies
Exzploration expenses capitalised

Exploralion and evalualion expéndes s Mode éxpenses incured in connaclion with acquisiilon of rights bo  axplore, imestigabe,
gaeming ard ovaluale an area of minsrakealion induding redaled overhead costs. The dinectors exarciss judpment lo delerming if Lhe
cosis associated with a specific project must be capliaksed against tha speciiic project or wiibien off,

Exploralion assels s@a renvémwed 8l balance sheel dabe, and whess the dirsclors consider there b0 be indicators af impairment,
impairment besis will be perdormed on he capitalised cosis and amy impainments will be recognised through the Income stabemaent.

Site restoration cost
Provigion Tof future 8ile feinrbon colls o badsd on the ettimale made of the copendiiune needed 1o selile the present chlgation

arsing. When sile resioralion occurs on an on-going basis during prospecting, e cost of this resioraSion is included n the
prospaciing expenses and no provision fior fulume restoration cosls s moquined.
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Sephaku Holdings Ltd and its Subsidiaries
{Registration number 2005/003306/06)
Group Annual Financial Statements for the year ended 29 February 2008

Accounting Policies

1.2

1.3

1.4

Property, plant and equipment
The cost of an ilem af property, plant and equipment Is recogrised as an asset when;
*  ilis probable thal future sconomic banalits associated with the Hem will Now to the company; and

= (hd costof the Hem can be messuned maEably,

Cosls include costs incured inilially \o acquire o construct an Bem of propsry, plant zand equipment and coads incurhed subssguently
o @dd bo, replace part of, or seevice IL M a replacement cosl B recagnised in the camying amounl of an iem of property, plant and
eguipmenl, tha carying amaound of the replaced par is derecogrised.

The Inltial eslimate af the costs of dismantling and removing the llem and resloring the sile on which il Is located is also included in
tha cost of propesty. plant and eguipment,

Praperty, plani and eguipmeni B carmed &l cosi less acoumulaied depredalion and any impaiment losses.

Item Average usoful life

Fumihee and fixtures L]
vehicles 5

Oiffice equipenent L

IT equiprmend 3

Tha residual value and the useful life of sach assat are reviowod al each financial period-end.

Each par of an ibam of property, plant and ecuipmenl with & cost hal s significant in refalion ta the iotal cost of e Bem shall be
depreciated separabaly.

The depreciation charge for each perod is recognised in profil or koss unless (L B inchadod in the carmying amount of anolher sssel.
The gain or less aeising fom the derecognition of an lem of property, pland Bnd equipment s included in prafil or loss when the ilem
is derocogrised. The gain or loss arsing from the derecogniion of an liem of property, plani and equipment is delermined as the
dilference batwean ihe nat disposal procesds, if any, and the camying smount of he jlem,

Goodwlll

Goodwill &= inlfally measuwred al cost, being the oxcess of the business combinalion over the compamy's inlenes] of the ned Lair value
of tha idenlifiable assols. Eablliies and contimgent liabiites.

Subsacuently goodwil &5 camios Bt cos! less any accumuiated impairment.

Thi axcess of he comparm™s inlereat in ha nel fair value of e identifiable assels, labliies and contingant labdilles over {ha cost of
thiz business combinalion is immedialely recognised in pralit or loss.

inbemally ganarabed goodedl Is nol recognised 8s an assal

Intangible assats

inangible assels am inlally recognised at cosl.

intangibile assets ane camied al cosl ess pay actumulated amoitisation and ary impaiment iossos.

Exploralion assels are camied al oost less any iImpadrment losses. All costs, Including admintstrafon Bnd oiher general overhead
costs direclly associated with tha specific project are capilalised. The directors evalualo sach project af each period end io
ama recognised af the cast of acquisition or at tha fair value If mmnldnm:ﬂumum:mmum Exploralion asssls aro
rol amortised as it will cnly be avaiiable lor use cnce imnslermed 1o he development cosl of he project.

¥When tha lechnical and commercial feasiblity of a project has been established, the relevan| exploralion assals ae trarslesred io
davelopment costs. Mo further saploration cosis fior he progact will be capitalised. Thie costs ransferred b development cosis vl ba
amariised over the life of the profect based on e expacted fiow of Boonaimic resounces associaled with the projec

Purchised softvears is amortised over (he el ie of the soffvan, Management rindaws the useful il and caempsng value annusally.
Amarisalicn is provided (o vaibo dovn tha intengible sesets, on & sirasghl line basss, bo their residual values as follows:

Item Usaful life

Compuber softwars 2 yaars
Dederred axploration cosl Bot amoriised
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Sephaku Holdings Ltd and its Subsidiaries

(Registration number 2005/003306/06)
Group Annual Financial Statements for the year ended 20 February 2008

Accounting Policies

1.6

1.6

1.7

Investments in subsidiaries
Group annual financial statements

The group group anmual financial sialemenis incude Bose of the holding company and Bs subsidiaries. The resulls of the
subsidiaries are included from the effective dals of acquisiion.

On acguisiion the group recognises he subsidiany's (denlifinbée assets, Rabilies and contingent Babilites at fair valss, except for
assels cassiied &5 heid-for-sade, which am recognised ai fair value less costs o sell,

Company annual financlal stalements

The cost of an Imvestment in @ sulbskiiary |5 tha sggregale of:

® fihe fair valse, af the date of oxchange, of essets given, labdiies ncurned of assumed, and cquity Insiruments Bsued by ha
company; plus

= any cosls dineclly afiibutable fo the purchase of the subsidiany,

An adfusimant 1o the cosl of 8 business combinalion contingent an fulure events is included in the cost of the combinaton B lhe
adjusiment B probable and can be measuned reliably,

Investments in associates

Group annual financlal statemeants

fn ivvesiment in an assodale is accounied for using iho equity method, excepl when the assef |8 classifed as hold-for-sale. Linder
the equity methed, the investment is inillally recognised at cost and the carmying amount is increased or decreased (o recogniso (ha
group’s share of tha profils or losses of the invesies after sequaiion dabe. The use of the equity method s discontinued from the date
the group ceases 1o hawe skgnifcant influence over &n associabe,

Any impainment losses &e deduciad fram e cam@ng amoun] of the Irmestmaent in assoclate.

Digtributions recehved from the sssociate reduce tha camying amound of the irmestment.

Profils and lossos mesulting from transaclions wilh essociales s recognised only §o the exfen] of unrelaied investors’ inlenests In ha
EEssociale,

T excess of he group's inlenest of the nel fair value of an scsociate’s idenlifiable assots, liabiles and contingant Exhiliies over ha
cosl is acoounied for a5 goodwil, and is included in the casmying amount of tha associale.

Ther eacess of the group's share of the net falr value of an associale’s identfiable assels. liabiifies and confingend llablities ower (ha
cosl ks axcluded from the carrying amount of the rvestment and is insisad included as income in the parod In which (he irvesimeni
8 Boquined.

Company annual financial statements

An Ivvestmand in Ban associabe is carmed ot (i value ond dassified as fair value hrowgh profi or icss,

Financial Instruments

Initial recognition

The group dassifies financial ngirumenis, or thedr comporond parts, on initial recogniion as a inancial ssset, o fnanckal Eabiity or an
equily Insbrument In accordance wilh tha substance of the contractual arengement.

Financial assets and financial liabilies are recognised on the group’s batance shoal whon the Qroup becomes party o (he
coniraciual provisions of the insnament,

Fair value determination

The fair values of guobed invesimanés ans based on curment bid prices, If the marnket for o Gnancial assel 4 nol aciive (and for uniigied
securities]), tha group esiablishes alr value by using vahmtion techniquees. These include (he use of recent arm's lengsh tensaciions,
reference io ofher instruments hat are subsianiially the same, dscounied cash flow analysis, and oplion pricing models making
i use of marked inpuls and relying &% e as possile on enfity-spaocific inpuls.
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Sephaku Holdings Ltd and its Subsidiaries

(Registration number 2005/003306/06)
Group Annual Financial Statements for the year ended 29 February 2008

Accounting Policies

1.7 Financial instruments {continued)
Loans to (from) group companles

These incuds koans io and from holding companies, felow subsidisres, subsidiaies and assoclates and ane recogrised initially a1
o walus plus direct ransasclon costs,

Subsequantly (hase lcans are measwed al smodised cofl wsing the effective nberest rale method, &2 any mpalment koss
recegnised to reflect imecoverabls ameunis. Where the loans camy no inleresi and no fixed lerms of repaymeni have been set, iho
loans are classshad 85 cuirenl pEseis and are camiad &l inir valee,

On lcans recafvable an impairment loss IS recognisod In profil or loss whan thers |5 obseclive evidenca that il 5 impaired. The
impairman i measured as the difarence batwesn the invesimantl's carmying amount @nd the pressnt value of esSmaled fulure cash
fewws discounted at the aMeciva inberas! reie computed ab inillal recogritian.

Impairment losses are reversed in subsequent peripds when an increase in the investment's recoverable semaound can be relalsd
chjoctively bo an evend ocouming afier the impalnmend was rocognised, subject fo the restiction that tho carmying amounl of he
wesimant at tha date tha impainmend is reversed shall not excesd whiat the amanised cosl would have been had the impairment nol

been recogrisad.
Loans to shareholders, directors, managers and employees
Thesa financial assets ara infilally recognised at fair value plus direcl trensaction costs,

Subsequendly (hese kbans ore messured al amorised cost using the eMective interes! rale method, less sny impainment loas
wul’mwm.

On lcans receivabls an impalrmend loss B recognised in profit or loss whan thers Is objective evidenca that (L & impaired. Tha
impairmaen| i measwed as the diffmence bobseen the ivesiment’s carying amaounl and the presend value of estimaled e cash
Neews discounted at ihe sffeciva inlorest mie compuied Bl inltial recogrition.

Impairmand lossss B reversed B subseguenl panods 'Wwhan Bn increase In e invesiment™s recovecable amounl can be felated

bo an event occuming Bller tha impairmenl was recognised, subject | Be restiction that the camying amount of the
mvestment al the date the impairment is reversed shall no! exceed what he amorised cost would have boon had the impairment not
been recogrised.

Trade and other receivables

Trada receivables are measured &l inilal recognition ai fsér value, and afe suhsequenily measwed ab amorfised cosd using the
efective inleres] rale mathod. Appropriaie allovances for eslimaled imecowerabls amounds ane recognised in profit or loss whaen ther
s objective evidence ihai the assel s impaired. Significant finandal difficullies of the debior, probabilty that the deblor will enbor
banknaptcy o financial reorganisation, and dofaull o delinquency in payments (more than 30 days owardes) are considensd
inccabors Lhat the trade recebvable is impeéed. The alicwance recogrésed s measured as the difference bebavesn the assel's camying
amouril and Lhe presenl value of estimaled fulure cash fiows discounied af (he elfective inlenes! rade compubed at Inal recogniiion,

Tha carrying amounl of the assel is reduced through the use of an allowance accounl. and (he amount of the koas ts eeogresed in
ihe incoeme statemant wilhin operating expenses. YWhon a lrede recoivable s uncollectible, il is weitien off against the allowsnce
aceounl for tade receivables. Subsequant recoveries of amounts predously weilten off are credited againg] opsrating expenses in tha
WcomiE slalemenl.

Trada and cther receivables am classiSied a5 loans and mcetvablas.

Trade and other payables

Trade payebles are inlially measured al fair value, and ame subsequently measured 8l amcriized cost, using he affecive inlerest
rabe mathod.

Cash and cash equivalents
Cash and cash equivaienis compiise cash on hand and demand deposils, and olber shom-term highly liquid investmonts thai

i
readily convertible 1o a known amounl of cash and ame subject bo an Insigrificant dsk of changes in valua, These are inlially and
subsequently recorded al foir value.




Sephaku Holdings Ltd and its Subsidiaries

(Regisiration number 2005000 3306/5)
Group Annual Financial Statements for the year ended 29 February 2008

Accounting Policies

1.7

1.8

Financlal instruments (continued)
Bank overdraft and borrowings

Bank gverdrafis and borowings ane inifally measuned at fair value, and are subsequenily measured o amorised cosi, using lha
affecive intoresl mte method, Any difference bobasen the procesds (nel of ensaclion costs) and he selfameni or redemplion of
barowings |s recognised over the iem of he bomowings in eocordance with the groug’s accouniing policy for borowing cosls,

Available for sale financial assets
These fnanclal sssols are non-dorvathves that are olthor designated in ihis category of nol classiied elseshers,

Ireasiments are recognisad and derecognised on a Fade dale basis whens the purchase of sale of an invesiment is under a condract
wihoss benms nequire delivery of the invesimen within the tmeframe established by the market concomed,

These imesimants are measured inlialy and subsequantly at fair value. Gains and keses arsing frem changes in far value are
recognised direcily in equity unbil the security ks disposed of o s delerméned bo be impained.

The group assesses ai aach balance shesl dale whether there is objeclivwe evidence that a financial assed or 8 group of Snancial
assals ks impaired. In tho caso of equity securilies classified a5 available for sale, & significant or profonged decling in the fair value of
thix socuriky belaw s cost |5 considensd as an Indicatcr that fhe securities are impaimed. If ary swch evidence exists for avalable-for-
sala fnancial assels, the cumulalive loss — maeasunod 83 he Gfference bebseen the sequisiion cadl and the cufment i valse, less
any impairment loss on (hal financiad assel previcusly recognised in prafit or loss ~ is removed from equity and recognised in the
incars Slalamend. mpairment losses recopghised in e ihcoma skalemant on equity indfruments are Nol reversed through The Income
slalemant.

Impaimant losses recognised in profit or loss for equity imvestiments dassified as avaiablp-lor-sale ane nol subsequently revaned
thwough profil or loss. impalment losses recognised in profil or loss for debl instuments classified &8 available-lor-sale are
subisequantly reversed il an increase in the fair value of e nstrumend can be objeclvely refaled Lo &n evenl occurming afler the

recegrition of e Mmpairmert loss,

Changes in the fair valus of monetary securities denominaled in a foreign cumency and classified as availablo-for-sale a'e analysod
bebwaen translation diffierences resulling from changes in amordised cosl of the security and othor changes in the camying amount of
ihe socurity, The ranslation diferences on monelary securies are recogrised in profil or ioss, whils Iranslation differences on non-

socurties are recognised inooguity. Changos in tho tair value of monetary and nonmonslsfy secirilies dassified as
avadabie-for-5abs are recognised in equty.

Inieresi on available-for-sale secuxilies calculafed using he effeciive inberest method is recognised in the income stalement as par
of ‘plher Income’, Dividends on avallobls-for-sale equity instruments ane recognised in the income statomen as parl of ‘olbar income’
whan [he group's right o receive paymenis i established.

Equily irveatrments for which 8 [air value |s not determinobie bee hedd at cosl IMEairnents en siuch ifvestments are rot reversed,
Tax
Current fax assets and liabilities

Curment tax lor curnent and prier periods is, ko the exten] unpaid, recognised as a Eability, If the amount already pald in respect of
cizmeni and prior panicds axceeds the amount dus Tor those perieds, fhe excess |5 recognised Bs an assel.

Current tax Eabililies (assals) fof (o cumoenl and prior panods sre messured al the amount expecied b be paid to [recavered from)
ihe tax authorities, using the tax rabes (and tax laws) that have been enacied or subsianiively enacied by the balance sheol dade.

Deferred tax assoets and liabilities

wmwwu rescognised far all laxable temporary differences, excepd [0 the exiend thal the defermed lax Eability arises
s the inifial recogriion of goodwal: or
. lhe initial recognition of @n assel o liabdity in a Iransaction which:

= s nol @ business combination; and

= &l e time of ke ansaction, alfecls neilher Bocaunling pralil nod txable prafit (kax lass),

A defemed tax liability s recognised for all leable temporary difforences associaled with imvesiments in subsidissies, branches and
asaacinias, and inlerests in joind venbures, excapd 1o 1he axienl thal bath of (he fellewing condiions ane satfied:

the: pasent, Invesior or venhunor ks able o control the liming of the reversal of the lemporary difference; and
& |tk probabls that the lemporary differance will nol revedss in the Breseesble fulune.
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Sephaku Holdings Ltd and its Subsidiaries
(Registralion number 2005/003306/08)
Group Annual Financial Statements for the year ended 29 February 2008

Accounting Policies

1.8 Tax {continued)

A dedorred lax asset |s recognised for all deductible femporary differences 1o the exdont thal i 5 probable Bial laeable prof will be
avallable agains] which the deduclible lempomey difforence can be ulilised, unless the deferred lax assel arsos from the infial
recoprilion of Bn assat or Exbility in a ransaction {hat:

* 5 nol @ business combination; and

* gl tha time of tha transacticn, afiscls nesther aecounting peolil par Beable peobt (1ax loss),

A dolorred bax dssel i recognised for all deducliblo temporary diflarences arsing from Invesimants. in subssdiaries, branches and
associales, and interesls in joint vemures, 1o (he extanl Bhal |t is probabia that:

= iha iemporary diffenence will reverss in fhe foresecablo fulure; and

» taxable profl will be avallable against which the lemporany differenca can be ulised.

A delemed iax assel ks recognised for the carmy forsard of unused inx leses and unused STC crodils bo the edani that || ks probabis
thiat fulwe [axabis profd wil be Evailabie againsd which (hi: unused tax losses and unused STC onedils can bo ulilised,

Deferred tax assots and Exbiliies are measuned al the thx rates thal are sxpecied to apply 1o the padied when the asse |s realised or
tha Babllity |s selSed, based on lax ates {and tax Lvws) thal hawe boen enacled or substantwely enacted by the balance sheet date,

Tax expenses

Current and delered laxes are recognised as inooma or an axpensa and inclhuded In profil or loss for the peiod, excapl o the saden
that tha tax arises fomc

" & Fanssclion of evenl which i recognised, in 1he same or a different porod, directly In equily, o

] & business combinalion.

Currend tax and deforned taxies ans changed or crodiied dinectly o aquity if the 1ax relabes b ilems (hal ore credited of chared, in tha
sama of @ differend pericd, directly bo equity,

Impairment of assets

Tha group stsessas &l each balancs sheel dals whether thane is any indcation that an assel may ba impadned. | ary such indcation
oxisis, the group estimales the necoverable amount of the assel.

Imaspective of wheathar thens 5 any indication of impalrmant, the group also:

*  bests intangible assels with an indefiniie usef e or intangible assels nol yoi available jor use for impaimment arnually by
companing Iis camying amounl with It recoverable amount. This impairmen leal s pefarmed during the annual perod and &
ihe Bama Bma avedy pariod,

*  lests goodwill acquired in a business combination for impadrmanl anrually,

IT ihere is any indication thal &n assel may be impaired, ihe recoverable amount is estimaled for the individual assel. I it s nol
possible ko eslimals e recoverable amount of the indiddual assel. the recoverable amount of the cash-penaraling unil 15 which (he
assel belongs [s delermined.

Tha recoverable amount of an assel or 8 cash-panaraling unil & 1he higher of its R value less casts io soll and iis value in use.

I the recoverable amount of an assal ks less than il camying amount, the camying amounl of the assal is reduced io its recoverabla
amound, Thad reduction s an impalrmend loss.

An impairment loss of assets camied at cost less any accumuialed depreciaion of amarisation is necognised immaediately in profit or
foss. Any Impairment loss of a revalued asse! is irealed as a rovaluation decresse,

Goodwill acquined in 8 business combinadion is, from e scquisilion date, sliacated o anch of the cash-generating units, or groups of
cash-generaling Lnils, Ihal ara expecied o banadil from he synergies of he combination,

An impainmend loss is recognised for cash-generating unils i the recoverable amount of the uril B less than the camying amount of
e uniis, The impalrment ioss i5 allocated o reduce the camying amount of the asasts of the unil in the loliowing order;

*  firsk o reduce the camying amaoun! of any goodwill allocated b the cash-gensnaling whil and

= than, o tha olher assels of the uril, pro rmta on tho basls of e carmying amounl of sach assal in the unil,

An enlity ptspsses 3l aach reporiing dabe whalher (here B WMMNIMHMWHW p-u‘bdﬂ.ir
assels other than goodval may no longer el or may have decreased. Il any such indication exisls, 1he recoverable amounts of
those assals are estimaled,

The incresded carmying amouni of &n assel other than goodwill atiributabie lo o roversal of an impakmenl lces does nol excesd the
camying amoun thad would have been delarmingd had no impairment loss been recognised fior he asssl in prior perfiods.
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Sephaku Holdings Ltd and its Subsidiaries
{Registration number 2005/003306/06)
Group Annual Financial Statements for the year ended 29 February 2008

Accounting Policies

1.9 Impairment of assels [continued)

A reversal of an impairment loss of assets camed 81 cosl less accumuiaied deprecialion or amor@sation ofher than gocdwill is
recogrised immadiabely in profit or logs, Any reversal of an impairmend loss of a rovaluod asset is ireaded &5 B revalualion increase.

1.10 Share capital and equity
An equity instrameent is any conlract thal evidences a residual intorest in the assets of an entity afler dedwcSng all of its. llablites.
Orfinary shares ane classibed a8 equity.
If the gioup reacquires ils own equity instruments, the considemtion pald, including amy direcily attributable incremental costs [nal of
incoma taxes) on those inslrumanis ane deducted from equity wnlil the shares are cancalled or reissued. Mo gain of loss =
recognésad in profil o less on the purchase, sale, [ssue or cancallation of (he group’s cwn equily instuments. Consideralion paid o
recesved shall be recognised direcsy in equity.

Incremenial costs direclly atiributable (o the Bsue of new shares or oplions are shown In equily 85 @ deduciion, mel of toc from Bhe
procoeds.

1.11 Share based payments

Goods of services received of acquired in & share-based payment traresacticn ane recognised whan the goods o as the sendoes ane
recedved. A comesponding increase in equity is recognised f the goods or serdces were recesved in an equily-soiBed shane-based
payment ansaction of @ lability if the goods or soricas wena acquired in @ cash-setlied shane-based payment ransaction.

When (he goods o senices recelved o acquired in o share-based paymant iransaction do nal gualify far récogniion as assets, ey
BFE recognised 85 EXPENSES.

For equity-settled share-based payment transaclions, the goods or serdces recehwed are messsured, and the comesponding Incroasa
In oquity, directly, at tha fair value of the goods or services recelved, unless thal falr value cannod ba estimated retably.

It Ehix fair walua of the goods o senvices ecelved canngl ba eslimaled roliably, lhair value and the comespanding inchaase in equity,
indeecily, are measwed by reference 1o ihe tair value of the equity insiruments granted.

For cash-salfed shame-based payment ransaclions, the gobds of services acquined and the liability incumed ame measured at tha Gir
valug of the Gability, Unlil the Rabilty is sefiled, the fair value of the Kability ks re-measured at sach reporiing dale and at the date of
setilement, with any changes in fair value recoghised in profil or loss for the period.

if the share based paymaents granted do nol vesl unlil the counterpany compleles a speciied perdod of sendce, group accounts far
(hase sendces &5 thay Bre rondesed by o courlarparty during the westing peiod, (of on 8 straight ling basis aver the vesling period),

IF the hare based payments ves! immedately the aerdces received are recogrised in il

For share-tased payment transactions in which the lorms of the amangemenl provide either the endity or the courderparty wilh fhe
ehaice of whether the entity seliles tha ransaction in cash [or oliver Bssots] of by issuing equily inslruments, te compononts of Bl
ransaciion ane recorded, as & cash-sellled share-hased paymeni iransacton i, and io the oxient thal, a labiity 1o setlie in cash or
w-hmmd;;::dhmhw.ﬂammwmmmﬂmmmmhmm mo Such Rabibty
teas A

1.12 Employee benefits
Short-term employee benefits

Thea cost of shorl-berm employes banehis, (hose payable within 12 monihs afler the service is rendened, such as pald vacation nave
and sick beave, bomses, and non-ronetary benelts such as medical care), are recognised i tha pariod i which the sendce is
rendered and ano not discounted.

The expecied cosi of comnmpensated abaences is recognised as an expense as (he employoes rendor sendces thal increase thir
enlilement or, in the case of non-socumidaling absences, when he absonco ooours.

The expecied cost of profil sharing and borus payments is recognised as an expendss wien there is a begal or construciive obligation
o make such payments &5 & resull of pas! parormance.
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1.13 Provisions and conlingencies

Pravizians are recogrised when:
* i group hes B presenl obligalion as a resull of & past event;

= i is probabia that an sutficw of resouces embadying economic bemnehits will e required o settle the obligation; and
= g refiobls esfmaie con ba mads of ihe obligation.

The amount of a provision |s the prosend value of the expenditune expecied (o be required (o selile the sbigaSon

Vihere some of all ol he eaxpandilune reguined 1o satile a provision i capochod 1o o redmbursed by anather party, the ndmbursemant
shadl be récognised wihen, and only when, i S viflually cerain thal reimbursement will be rocobvod Il the anSity setiles he obligation.
T}-riﬂu“mﬂmﬂb-m s a separabe assel. The amount recognised for the reimbussement shall nol sxcesd (e Bmount
a Illpthm

Provisions are nol recognised bor fulure aperating losses.
I'an endity has a contrac thal is oneous, the present obligation under tha conlract shall ba recogrised and messured &5 & provision,

Am%mmmmmmmmw
has a detaled formal plan for the restnaciuring, identifing al least
- i business o7 parl of B business conoamaed;
The principal locations afected;
tha location, function, and approdmabs rumber of employess whio will be compensated for terminaling their services;
the sxpanditunes that will be underiaken: and
whaen tha pian will be impiemaented; ang
= has mised a valld opectabon in these affecied thal il will camy oul e 5 o thial of
ERROUNCENG its maan teatures (o those BNected by IL e

Afper their inilial recogniion confingent liabililes rocognised in business combinalions thal aro recognised sepamioly pre
subsequently maasuned at the higher of.

= fhe amount thal woukd be recogrised as a peovision; and
= e amount inilially recogrised 55 Cumuiative amorlisaton

Conlingen! asels and contingent liabdities are not recognised. Contingencies are disclosed in nole .
1.14 Borrowing costs

cosls (hal are drectly sliribulable o s soquisiSion, construction of produclion of a qualifying assol are capitalised as par
of the cost of thal essel undll such me as ihe assel i ready for i3 inlended use, The amouni of bormowing costs eligible for
mummuﬂm
Aclual borrowing costs on funds specifically bormowed for the purpose of obbaining a qualifying assel bess any lemparary
irvestment of those borrowings.
= Weighted average of [he bofowing cosls applicablo bo the entity on lunds generally bomowed for the purpese of obtaining a
gualifying assel. The boerowing costs capitafised do nol sxceed the bolal borrowsineg eosts insunned.

The capilafisation of bamowing cosis commences when:
= oexpendiiunes for lhe assel have oooumed:;

= bormerwing cosls have been incumed, and
= eclivillas thal se necassary o prepans the assed for fis intended uss of sale are in progress.

Capitalisation is suspended during extended periods in which active cavelcpmant |5 intsupled,

Capitalisation ceasss whan substanlially all the sclhviies necessary io prepane the qualifying asset for s nbended use of sale am
coampdele,

Al oilhver borrowing cosls ane recognised as an expenss in tha perod in which they ane incunmed,
1.15 Translation of foreign currencies

Foreign curfency transactions
A foreign currency lransaclion is recorded, on inilial recogrition in Rands. by applying to tha forsign cumency amound Tha spol
mmmummw this foraign cunrancy al tha dale of the iransaction,
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1.15 Translation of foreign currencies (continued)

Al aach balence sheal dala:

*  foreign curnency manatary ilems ang ranslated using the closing raleg

*  pon-monatary Hems that are measured in terms of historeal cost in o lorsign cumancy are ranslated using the exchangs rate al
the date ol the irarsackion; snd

*  pon-monetary ilems hat are measured a1 fair value in a loneign curency ane iranskaled using ive eachange rates af the dato
wihveen tha fair value was determined,

Exchange differences arsing on the seflement af monetary Homs or on anslating monelasny [lems al rabes differenl fram thasa at
which they were iranskaled on initial recognition during the period of in previous group annual financial staements are recognised in
prafil of kass in the pefod in which ey arise,

When 8 gain or loss on 8 non-monatary llem is recopnised directly in equily, any eschange componend of ihal gain or loss B
recogrisad dinsctly In equity. YWhen 8 gain or ss on & nor-monelary [bem s recognised in peolll o loss, any exchangs component of
that gain of loss |s recogrised in profl or loss.

Cash Nows arising from iransaciions in a foreign curency arne recorded in Rands, by applying to tha fonsign cumency amouni tha
axchangs rale batween tha Rand and thae forelgn cumency at tha date of the cash e,
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Group Company

Figures in Rand 2008 2007 2008 2007

2

Changes in accounting policy

The group

anraal insncial slatements have been propared in accordance with Intormathonal Financial Reporling Slandards on a

biisis consistent with the priod year excepl for the adoption of the follcwing new or nevised standards
Standards. intorpratations and amandmaonds to publiished standards that are efective lor (ho first-fima for the February 2008 year-end

and wore adopled by tha group:

A5 1 (Amerdmond) - Amandment to IAS 1 Presentation of Finsnclal Siatements - Capllsl Disclosures (elective from 1
Jamsary 2007L The amendments & 1AS 1 introduces disdosures aboul the kevel of an enihy’s capiltal and how il manages
cagilal

IFRS 7 and consequential amandments io IFRS & Implementation Guide. Financial instrumants: Disclosures and IFRS 4:
Revised kmplemeniafion Guidanca (offective from 1 Januany 2007). The siandand requires disclasure of ihe significance af
financial instrumenls lor an enlity's financial posiiipn and perlcrmance.  Disclesure of the gualitative and guantiaihve
informalion about exposure io sk arising from financiad instruments, incuding speciied minimum disdosures about crodit risk,
quidity risk and marked risk. As Bis is 8 disclosure siandard, (he adoplion of this will have no matenal effect on the group’s
financial slalemenls.

IFRIC 10, Inborim Financial raperting and impairment (afactive from 1 Movember 2008), The interprotalion stabement provides
clarificofon on Enpairment recognised in ImMerim reporting poriods.  This Interprotation statement prohib@s |he reversal af an
impairment loes recognised in a previous inbarim period In retation 1o goodwal, imvestmenls in eguily Indinimens. of finsncial
assels camied al cosl. The adoplion of this inferprela®on had no malerdal elfect on e group's financial slalements.

IFRIC 11, IFRS 2 - Group and Treasury Share Transaclions {effeclive from 1 March 2007). This interpretaiion addresses how
o apply IFRS 2 - Share-based paymenls o share-based paymants arangemeants imalving an enlily's own equity nsiumenls
al another ogquily within the same group, The sdopbon of ihis nlerpeedation has o maieral effect on ihe group’s financial
stajement.

Suirclasrcls nod relevant

Amendments 1o BE13 (1 Jenusey 2006} - Amendments o 1AS18 Emplopee Benalils - Actuanial Gaing and Losses, Group
Plang and Dieciosures.

Amendments to IASE (1 January 3006) - Amendmant o 1AS2] the EMect of Changes in Forgign Exchangs Rates - Mal
Invasiments in & Foroign Operabon.

IFRICY, Datermining Whather an Amangemant Conlain a Lease (efective from 1 January 200635,

IFRICE, Linbiles aising from Parlicipating in 8 Specific Marked - Waabe Elecitical and Elecironic Eguipment (effective: frem
December 2005,

IFRICT, Applying the Reskalement Approach under 1AS2D Finandal Repording in Hyperinlationary Econombes (efecive lrom 1
My A006E).

IFRICH, Scopa of IFRS2 (affective fram 1 May 2006).

IFRICH, Ro-assessmand of Embedded Derivatives {effeciive fram 1 Jumne H008).
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3
3.1

Mew standards and Interpretations
Standards and interpretations effective and adopted in the current year

If thin currérd yaar, he ghoup has adopled (he following standards and inberprotations that see effective for the curment financial year
and thal are mdovan o ils operations:

Standards and Interprefations not yot effective or relevant

The lpllowing standards and inbispretafions have been published and are mandatory for the group’s scoounting periods beginning on
or afler 01 March 2008 or later pevicds bul are nol rekevant 1o its operatians:

145 1 Presantation of Financlal Statements: Capital Disclosures

The smendmand introduces new disclosure reguirements relating 1o capilal management, in leems of providing Information enabling
usevs I evaluale ihe group’s objeclives, policies and processes for managing capital.

The efeciive date of the Enendment is faf years beginning on of aller 01 January 2007,
Tha group has adopbed the amendment for the first tima in the 3008 group annual financial stalements.
The impact of ihe smendmend is 58 cut in note 2 Changes in AccounBing Policy.

IFRS 8 Operating segmenis

IFRS 8 (AC 145) repiaces AS 14 (AC 1158) Segment Reporting. The now slandard requiras a ‘management appeoach’, under which
segmant infomation ks presented on the samo basls a5 (hal used for Inlemal reporing purposes.

This effeciive dalm of the standard ks lor years beginring on or afler 01 January 2004,
The group expects io adopt the siandard for the firsl Bme in the 2000 group annual fnancial statements.

It is unfikely thail the standand will howe & maberial impac! on the company's group annual financlal stabeEments.
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Group Company
Figures in Rand 2008 2007 2008 2007
Property, plant and equipment
Group 2008 2007
Cost I Valuation Accomuladed Corrying value Cost | Valuation Accumulated Carrying value
depreciation deprociation
Land 2342 B0 - 2 342 570 - . s
Fusnitura: and Thdures 662 103 {8l 252} 571 B51 200 851 {23 807 170 B4
Maotor wohicles 12 5 (213 588} 1 58 2l #0555 |26 513) 163 242
Office aquinmen Irasie {55 834} 217 585 135 450 {16 01a) 118 450
IT equipmeni TEI 126 (197 478} 585 648 237 184 (40 473} 185 &1
Fleld eguipmenl B3 a4 {18075} 65 EBD B2 &30 {3 344§ 58 206
Total 5959 803 {576 337) 5383 466 B38 663 1110 156) 728 513
Reconciliation of property, plant and eguipment - Group - 2008
Dpening Addilions Dispaosals Dopreciation Total
Batance
Lard . 2 343 570 - - 2342 510
Fismiture and Nxiumes 170 844 458 452 - (66 445) 571 851
Motar vehiches 183 242 1 504 276 . {188 585) 1408 923
Office equipmen 110 450 287 a2 (5l Sa2) {38 405) 317 585
IT eouipment 186 681 558 512 {2 550} {157 00S5) 58S B4
Fleld equipment aB 268 23 334 = {15 731) 65 BAs
728 513 5174 226 {53 oB2) (466 181) 5 383 468
Reconciliation of property, plant and eguipment - Group - 2007
Opening Additions Depreclation Tatal
Balanca
Furniture snd Tixumes 58 080 142 081 {21 277) 179 Bad
Mobor wehicles - 200 T55 {28 513) TE3 242
Office equipment 35 482 BB 477 {14 B08E) 119 450
IT equipmani B B55 T 538 {39 B0) 186 61
Fipld oquipmaent - &2 530 (3 344) 59 288
103 487 THD 461 (105 445) Tia 513
Detajls af land
Remaining portion of portion 2 of
the farm Belhlehem 7510 and portion
10 {portion of portion B) of the farm
Hizin Westerford TEID (3347727 ha)
and remalning portion of portion B of
the farm Klein Westerford T8I0
(321, 7982 ha).
The group entared Inlo an agreament an 19
Seplember 2007 o purchase the above
mentionsd  properties for an amound ol
e 4200000, As security for the purchaso
price the group provided @ bank guaranies,
Thiz amouni becams payable on regisiration
dade 1 March 2008,
Purchasa price: 1 March 2008 200 000 = -
« Capilafised expendiure 26 545 - Z
26 645 - - "
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Group Company

Figures in Rand 2008 2047 2008 2007

4.

Property, plant and equipment (continued)

Remalning portion of the farm Kleln
Westerford TEIO (328,9083 ha)

An agresmenl was enlored inlo betwoen
Point Blark Trading 132 [Ply) Lid and
Sephalkcy Development [Pty] Lid for the
purchase of above maentonod properdy.
Saphaky Develcpmen (Py) Lid provided a
bank guaranles on 25 Movember 2007 bor
the purchase amount. The registation of tha
propedy ook place on 12 Febnsary 3008,
and on lhis date the full amounl becasma
payatie.
- Purchass price: 12 Felbruary 2008 2100 0On =
- Capilalised expandiiure 18 625 ;

2118 528 B -

Goodwill

Group 2008 2007

Cost | Valuation Accumuised Carrying value CosilValuation Accumulaled Carrying valee
amorisation amortisation

Gaoodwill on acguisition of T4B G900 - T48 B0 T48 800 a Td4h 900
suibsidiaries

Reconciliation of goodwill - Group - 2008

Opaning Tolsl
Balance
Goodaill T4B 8O0 T40 500

Reconciliation of goodwill - Group - 2007

Opening Additions Tiodad
Balance
Goodwill - TdE 800 T4 800

Intangible assels

Group 2008 2007

Cosl | Valuation Accumulaled Carrying value CostlValustion Accumulaled Carrying walug
amaortisation amortisation

Compuber salbwars, olher 580 B21 (110 554) 470 (&2 113 282 {18 428) Ba B8
Exploration asscls 31 845 234 ¥ 31 B35 234 A 265 002 - 4 265 00E

Total 32 525 B55 (110 558 32 415 206 4 3TE 264 (18 428) 4 359 838
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Purchasing of prospacting rights - Group

Group Company
Figures in Rand Fapa 2007 2008 2007
Intangible assets (continued)
Reconciliation of intangible assels - Group - 2008
Opaning Additions Impaired Amartisation Total
Balance

Compuler softwann, olher ™ 536 $8T 359 . {92 123y 470 062
Exploralicn assels 4 265 002 T TTa et (83 SE5) - 31 5 234

4 358 B38 Z8 241 176 (B3 SES) {92 133) 32 415 296
Summary of defermed exploration costs:
Group 2008 Opening balance  Additions Closing balance
Limesiona 2811 83 20 488 214 &3 08T Ba7
Tin 250 4 3 185 525 3 436 004
Coal BB 054 1 570 233 1 658 127
Flucrapar 1002 571 2 592 484 3 585 06O
Olhier 311 375 {124 230} 18T 145
Roconcllistion of intangible assets - Growp - 2007

Opaning Additions Amortization Total
Balance
Compuier softwan, olher - 113 262 (18 428) G4 B3E
Exploralion assels 5O 0o 4 214 32 - 4 265 002
50 000 4 328 174 (18 428) 4 355 838

Summary of deferred explaration costs:
Group 2007 Opening balance  Additions  Closing batance
Limesione 33 B2 2 577 755 2611 8E3
Tin 250 478 250 470
Coal EH B B 294
Fmﬁilﬁ 2162 BT 400 1002 5T
Othar 11 000 300 378 378

On 18 Augus! 2005 Sophaku Developmant (Pty) Lid (“Sephalou™) enbered inlo a Notarial Prospecting Contract with Anglo Oparations
Lid [CADL) in lesens of which, ADL, 85 halder of the Old Ordar Righl granded lo Sephaiu the opporiunity 1o praspect and search for
Imesiong in, on, under and in nespect ol ihe farms: Good Hope 96J0, Lucydale 105J0. Ssgingepan 7300 and Klein VWesierfand
TEIC. Dwring tha 2008 fscal year Sophaku swrcised ks dghts and paid an ameount of RE3,000,000 for e purchase of the Prospecting
Rights whan Ihe Prospeciing Right was notarially registerad in e name of Sephaku Development (Phy) Lid
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Group

Company

Figures in Rand

2004

2007

2007

T. Invesiments in subsidiaries

Mame of company Held by
WEWWWWLH

Sephaioy Gold Holdings (Py] Lid  Sophaku Hoidings Lid
Sephaku PGM Holdings (Pty) Lid  Sephaku Hoktings Lid
Sephaku Developmants (Ply) LiId  Sephaky Holdings Lad

] Sephaku Holdings Lid
Sephaicu Management (PiyjLid  Sephaku Holdings Lid

Saphaiou Tin (Phy) Lid Sephaku Haldings Lid
Saphaiy Camant [Ply) Lid Sephaku Haldings Lid
Seghaku Uranium (Phy) Lid Sephaku Haldings Lid

" holfing % holding  Carrying

100.00 %

100.00 %
100,00 %5
100,00 %
100.00 %
100.00 %
100.00 %
100.00 %
100.00 %

Thi camying amounts of subsidiaries are shown not of impament losses.
Al the subsidipries ame regsiered and operale wilhin South Afica.
Rieder o nale B far infarmalion reganding loars (o subskdiaces.

On 31 August 2007

Sephaly Develapment
Saphaky Devglopment (Piy) Lid was acguired from Ssphaku Holdings Lid by the issue of an additional 100,000,000 ordnary

Carrying

amounl 2008 amaunt 2007
% 10 000 10 D00
% 100 100
% 100 100
=% = 100
] T 0
% 1 10
% 100 100
o 18 0G0 100 100
100 -
18 040 580 10 580

(Pty) Lid became a wholly owned subsidiany of Saphaky Cesmeant Lid. Tha irmesimend in

ahares

al RS sach in Sephakuy Cemant Lid, This &d nol resull in 8 change in conbred B85 Sephaku Development (Ply) Lid remained a

subsidiany within the group of companies.

Curing the year undst review Sephaku Explorafion Haldings (Piy) Lid sold its inberest of 75% in Crowned Cormorant invesiments 16
(Pty) Lid fo Boyriion Investmants (Pty) Lid for an armount of R 10,000,

B8, Investments in associales

Hame of company % holding % halding  Camying Carrying Fadr value 2008 Falr valus 2007
2008 2007 amount 2008 amound 2007

Taung Gold {Pty) Lid 000% 2000% 19 801 238 26 18 501 236 26

Soephaiy Gold Exploration WN00% 26.00 % 8 256 368 26 B 958 T8E 28

{Fiy) Lid

Delacto nvesimends 275 2000% 2000 % 178 178 176 176

Py} Lid

Prival s Priview 2600 % 2600 % b 26 26 26

Investments 39 (Ply) Lid

Alrican Spiril Trading 384 48,00 % - 48 48 2

{Fiyj Lid

African Nicks! Lid 28.00% 2600 % 2B 25 26 28
2B 45T 900 280 28 457 OO 280

The carmying amounts of Associales are shown net of Impalment lossas.

All the assotiales are unlsind,

Fair value

Thea fair walues on invesiments were determined annually at balshca shaet daba wSing (e cosl basis,
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Group Campany

Figures in Rand 2008 007 2008 2007

8. Investments in associates (continued)
Summary of groups Interast In assoclale
'I'il.l'lﬂ MWW}LHWH Subsidigries
Total assals 22 380 858 4 87T 942
Tatal kabililies 124 847 193) {6 863 Q56)
Profif or (loss) {1 052 039) {1 377 £43)
Private Preview kmesimenls 38 (Phy) Lid
Total assals oo &3y 870 537
Taotal kabililies {876 137} (876 13T)
Profit or loss {5 600} (5 BO)
Defacio Irvestment [Py} Lid
Total assals G0 562
Total kabiliies {811 205)
Pro#it or lcss (B85 BEE)
Sephaku Gold Exploralion tF‘I'p'II..H
Tobal sansis G938 Ta4 A6E 545
Tabal kabililisa (1 083 553} (455 176)
Profif or loss {154 0339) (2 730)
African Mickol Holdings (Pty) Lid and Its Subsldiarios
Total assals 1 608 811 258 0ED
Total Eabililies (2 G40 208) (B3& 55T
Profit of loss {178 881 (&80 T08)

Unrecognised share of losses of associales

The group has disconSnued recognising #s share of 1be losses of essoclates, &5 the ivesimensts an hield &l levels which ae musch
lewerr ihan ihe proportfonale value of nel essets of thesa companies based on fair value. Tibe group has o obliigation far any losses
ol Ihe associabas. Tha associalas do nod fair value their exploration assels and therelon: any change in value i not refecied in the
income stalemenl Should theste exploralion assets hove boen fair valued, swch fair value sdjustments would have negated any
lcesss In hese companias.

8. Loans to (from) group companies

Subsidiaries

Sephaku Davelcoments (Py) Lid . - (2 701 472) {18 BTE 834)
Sephaku Management [Py} Lid ; - &1 630 885 12 905 532
Sephaku Exploralion Heldings (Pty) Lid - - 843 753 843 303
Sephaky PGM Holdings [Py} Lid . . 11915 11 417
Sephaku Goid Holdings (Pty) Lid - - 28 800 BOG 1238
Bephaku Coal Heldings (Pty) Lid a : 11252 11252
Caltlin Invesimanis (Piy) Lid - - 1E3 EAE 1E3 BOE
Sephaku Cement [Pty) Lid : . (38 700) .
Sephaku Tin [Piy) Lid . - 17 13833

- = B0 681 851 {2 806 372)

These loans sre undecured, bear no inlerest and are repayable on demand,
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Group Company
Figures in Rand 2008 2007 2008 2007
8. Loans to (from) group compankes (continuwed)
Associates
Taung Gold Lid 1 TOT 650 2 32 TT8 2 T34 TEE 2 2049 TeR
anﬂuﬂE:pblIthnWaul{PtﬂLH = 1 A7TE 2ap e
Alrican Mickel Hoidings (Pry) Lid @05 471 120 482
WMEW{FMLH 858 603 37383 163 655 163 658
3 649 724 4173 21 2 B58 426 23734328
The loans are unsecured, bear no inleves] and are repayable on domand.
Currenl assels 4 80T 324 4173343 BE 301 440 16 443 BBA
Current liabiitios {1 157 507) (52) (2 741172 (1B 678 834)
3044 727 4173 & 83 560 277 (232 pag)
10, Other financial assols
Loans and receivables
African Precious hinamils Lid 4524 123 58 105 .
Alricmn Mickal Lid 2311173 803 525 1 000
Fiaimin Isosirmdents Lid 53 412 B3 12 = -
Kgedisn Coal (Piy) Lid . 0 217 . 30217
Mosambigque Biofusd Indusiros 21208618 = = 3
Mineral Afrigue Lid 18 142 - -
9104 385 1 638 255 1000 30T
The lomns are unsecured, bear no interes) and are repayabla on demand,
Current assels
Loans and recelvabins B 108 365 1038 258 1 000 ap 217

The faér valses of the financial assets were debermined as follows:

. Thez Enir values of lisbed or quobed imeesimants are basad on the quobed marked price.
® Thee Eair values on iMmestrments nol lisbed o quoled ane estimated using the discounted cash Now analysis.

Faif values any determined annually od balancs shsel daba,

Thore were no gains or losses realised on the disposal of held to maturity financlad assels In 2008 and 2007, 8 all the sl

assets wers dsposed of al thelr redemplion dale.




Sephaku Holdings Ltd and its Subsidiaries

[Registralion number 2005/00X306/06)

Group Annual Financial Statements for the year ended 23 February 2008

Motes to the Group Annual Financial Statements

Group

Figures in Rand

2004

2007

2007

11.

12,

Financlal assels by category

Tha accounling peficles for Binancial insirumenis nave baen applied 1o ibe line ilems below:

Group - 2008
Loans and  Hold lo matuwrity Tolal
meceivables Inwesimens
Loans fo group companiss 4 BOT 324 4 BOT 324
Ciher financial assets 0 108 385 9 106 385
Loans 0 deeciors, managors and employnos 451 747 . 451 T4T
Trade and ofher recaivables 17 231 781 - 17 221 751
Cash and cash equivalenis B4 186 601 - 54 186 691
Rehabiitation guarariss 258 500 - 258 500
Orther igan 241 200 B 841 200
BE 973 5TE B6 273 57
Group - 2007
Loans and  Held to moturity Total
receivables Inwesiments
Loans o group COMPanes 4173 343 = 4173 343
Loans bo direcions, managers and amployees 553176 553 176
Trade and ofher recehables 8§ 935120 8835 120
Cash and cash equivalents 24 531 858 - 24 931 g5
Reohablitalion guaranios - 184 D00 184 000
38 593 595 184 D00 2B TTT 58S
Company - 2008
Loans and  Held to maturity Total
recoivables investments
Loans i group COMpansas B 3 £48 = BE 301 445
Oher financial asselts 1 000 - 1 000
Loans bo difsciors, mandgers and amployees 1100 - 1100
Cash and cash equivalents 4 558 BES - 4 558 B85
&0 862 534 - 90 862 534
Company - 2007
Loans and  Held to maturity Tatal
rocolvabilos Investments
Loans o group 16 443 988 - 16 443 288
Loans ko dimclors, managers and omployoos 1100 - 1100
Trada and cther recoivables 201 &35 . 201 435
Cash &nd cash aguoivaients 23447 138 = 23 447 128
Cither 30 217 - 30 217
#0123 885 - 40 123 B56

Deposits for rehabilitation

in fanms of soction 41 of the Minerals and Pelrolpuem Act an applicant for a prospedting rAghi, mining rght or mining
permil musd make he prescibed inandsl provision for the rehabiiitation or managemen! of negativa eméronmental impacts. The
group made depoaits with the Depariment of Minerals and Enengy in compliance harsadth,
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Group Compdny

Figures in Rand 2008 2007 2008

13.

14.

16.

Other loans receivable

Sephaku Cement (Ply) Lid adwvanced an amouni o aoguire Fixtrade 1423 CC, which & tha owner of poriion 11 of iha feem Klein
Weeslarlosd T8I0, Once ihis Close Corporpfion has beon convested 1o 8 company Ihe shares will be iransiered 1o Sephaky

Devolapmaenis: {Ply) Lid.
Loans to directors, managers and employees

Loans to directors, managers and

amp

Al baginning of B year 553176 - 1100 -

ACVENCES 208 50 601 1TE - 1 100

Repaymants {00 B38) {48 D00} : ;

451 74T S53TE 1100 1 100

Th loans o dineclors, managers and employees bear no inbarast and ane repayable on demand,

Trado and other recelvables

Trade receivables 14 288 230 B 353 348 - 01 425

Propayments 3 500 . L :

Deposits 4370 15 055 - -

VAT 2 918 251 558 717 . .
1T 221 751 B U35 120 - 201 428

Cash and cash equivalents

Cash and cash oguivalonts consisl ol

Cash on hard 588 208 81 BE0 B .

Bank balarsces 53 1604 305 24 350 285 4 B5B G985 23 44T 128

Cihar cash and cash equivalenis 404 177 - - -

Bani geprdraft ] - - -
54 186 627 24 631 958 4 B5R9Es 23 44T 126

Curenl agsels 54 186 G551 24 531 956 # 558 DES 23 44T 126

Current labdilies (B4 - - .
54 188 82T 24 931 956 4 558 DES 23 44T 126

Credit quality of eash at bank and short (arm depoalis, excluding cash on hand

Thee eredit quality of cash al bank and short e depasils, axcluding eash on hand that are nelther pasl due nof Impained can o

assosied by relerence o extemal credi ratings (il nvailable) or historical infermation about counterparty defaull rates:

Credit rating
LT 53 184 308 24 350 204 4 BSA Ga5

23 447 126
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Figuros in Rand 2008 2007 2008 2007
17. Share capital
Authorised
150 000 000 Ordinary shames of RO.001 150 000 150 000 150 000 150 00D
Bbh
50 000 000 Ran-valing comeriblia 50 000 50 00 50 D00 5000
Preferente shares of RDO01 esch
200 000 200 D0 200 0o 200 oD
The unissued crdinary shares are under iha coningd of the dreciors.
Issued
Ordinary T 436 60 681 T 7oy B0 581
Preference 25183 18 877 25 183 1ETT
Ordinary sharns 1o be lssued 184 251 204 184 251 204
Share premium B4 355 283 23 772 804 B4 83T T80 23773 504
B4 652 163 21 B84 a8 B4 B35 D11 23 BS54 268

18,

Sephaky {Ply) Lid holds 350 355 (2007: N6} shares in Sepahiou Holdings Lid, which reduced the consolidated shar
capital by R300 (2007: N2 and U share premium by R 182 507 (2007: Nil).

Bhare based payments

Share Oplion Graup

Sharo opions granted during the year

Outstancing oplions Hah.‘h'r:::ld;“"
200,000 Oplions with exerdss price of R1.50 frem 150 000

JONOESE00T to J0DER011
information on options granted during the year

Wisighind fair value of options ssued during 1677 572
Thaa yoar

Fair wilue was detanmined by using the Black Sholes method.

20 000

Exerclse dale
from two lo five

yUars
150 003

Waighled
1.50

Exarcise dale
aftar five years

Tatnl value
S0 000

Total

300 000

1 877 572

Total expenses of A 1 677 572 relsied 1o equily-sefiled share based payments ransaclions were recognised in 2D0B. No share

epliens wera granbed during 2007,

a1
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18, Finance lease obligation
Minkmum lease payments dua
= within one yoar - 57 B5T . .
= in second Io fifth year inclusive = B0 309 - .
- 108 5648
imss; future finance changes - (12 baa)
Present value of minimum lease - 05 800 -
paymenis

It s groaip policy o leasa certain office equipment under an inskalimend sale agreement. This was repald In full during 2008,

20. Provisions
Reconciliation of provigions - Group - 2008

Prowvision for cosi of driling data from Anglo OporaBions Lid

21. Curment tax payable (recaivable)

Opening
Balance the year
2 OOB 620 (2 D0A BRG)

LMilised during Tolal

The amount of 1 148 883 relales to Capital Gains Tax payable for the curent year and R2 300 458 relajes lo currend fnx payabla

from the 2007 tax year,

22. Trade and other payables

Trade payablas 1656 719 4 341 314 3 154 328 b |
VAT - 386 571 - -
Aconied leava pay 372 85 . . -
Odher payables T - = -
2 128 BT 4 92T 835 5 184 326 T8
23. Financial llabllitles by calegory
Thie accauntng poficles for Bnancial instruments have been applied b he lino Hems below:
Group - 2008
Financial Tatal
labilities st
amartised cost
Loans fram growp comganias 1 167 &7 1167 &7
Loans fram shareholders 1 500 10 500
Trade and oliver payables 2 328 872 2378 872
Bank gvardrafl Ed 4
3487 033 3 407 033
Group - 2007
Financiol Tatal
Eabilities a1
amartised cost
Lesars faim Group Comparses a2 52
Trade and olher payables 4 BET 835 4 827 B35
4 2T BET il @FT BET
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23, Financial liabilities by category [continwed)
Company - 2008
Financial Total
Habilities at
amonisad casl
Loars from growp companies 2741 172 2741172
Trade and cher payables 5154 228 5184 326
T 805 498 T BSS 408
Company = 2007
Financial Tolal
Habilitbes al
mmariised cosi
Loans froim group companies 16 678 834 16 878 234
Trade and cther payables TE b
16 677 013 16 67T 013
24. Operating (loss) profit
Operating profit for lhe woar ks slated afler accounling for the foliewing:
Operating lease charges
Promises
] Conlraciusl imounts B81 &8 H3d At 16 85
Equipman
- Conbrachual amounts 186 890 26 450 -
B4T 958 350 D40 16 0as
Prefil on sale of non-Gurien! basets {0 B25) {22 DO0 GO0} {44 596 BO0)
Amortisation an inlangble assals 82 133 18 426 s
Depreciation on properly, plard and 485 181 105 445
equipmen
yig cosls B 117 B85 3 57T 856
Impairmen of intangible assets &3 5A5 .
{Profit} / loss on fareign exchange 18 . .
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Group Company
Figures in Rand 2008 2007 2008 00T
25.  Investment revenue
Inferest revenua
Loans 80 180 24 803 - -
Bank 1265 22T 490 413 BAS 212 480 411
Inberes - pihar 1110 1897 THS 1110 187 TES
2429 B04 516011 2 095 400 491 206
26. Finance costs
Trade and other paryables 1018 - . -
Financo loasos s aba 9175 - =
Bank 306 10 - -
721 9188 " i
27. Taxation
Major components of the tax expense
Currant
Local income tax - eurrent reriod 1 148 883 s 1 145 BE3 -
Cagital Gaing Tax . 2 303 458 : -
1 140 883 2 303 458 1149 883 -
Racaonciliation of the tax expense
Reconciation between applicable 5x rale and average efisciive iax raba.
Anplicabie ax rabe 49,00 % £0.00 % - -
Partian of capial gain nol Exed 3340 % (21.30)% = B -
Deferrad tax asal on 16 Mases nol raEsed (81805 T7.60 % - 0 =0
Agsessed loss uliised 1.80 % =% - 8% -
(17.70)% 15.30 % - % =%

The esfmaied tax koss available for 351 olf againsd fulshe laoable income = R 396 783 (2007: R 428 840).
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Group
Figures in Rand 08 2007
28. Mot assel value per share and eamings per shara
Kot assal valun and tangible nel assel value
paf shihs
Taobal adseatis 153 981 T0a AR GO s
Total kabilities (6 152 042) {2 358 144)
Minority inborest — (20 723 423)
Mat assel value alfribulable 1o eguily holdars of 126 285 344 3B 340 B1E
pasnand
Goodwill (748 S00) (7448 e00)
Imangitle assels {37 415 J08) {4 350 BIA)
Tangible nel assol value 1311 T T
Oindinary and préfersncs shanes in issos 102 530 D00 B0 550 500
Mol assel value per share [oonis) 132,63 45.11
Targible net assed value per share |cants ) 00,43 LT
Earnings and headling earnings per ordinary
shane
Reconcilialion of basic eamings lo dilufed
samings ang hoadling eamings:
Basic samings and diluted eamings {7 404 B4T) 12 M2 ama
Prafit on sale of Fan-tutrent asssts {8 B25) (18 337 000)
Less on non-curent assals held for sale and 4 592 -
dinposal groups
Imparment of inlangitss assets 93 585 .
Hoading camings atinbutable (o erdinary — PG saE) {5 624 134}
shasehoiders
Reconcillalion of hasic wekghded average nurmbe’
of shares fo diufed welgled avarage Aumber of
shans:
Blasic weighled averago numbar of gedinary snd 54003 6 51 086113
prefarencs shares
Diutive elfec of share oplions 200 00 =
Diluind wenighled avernge number of ordinany — SEMITE 51086113
shaes
Basic oamings per share (cenis) (7.56) Fi ¥
Diluted eamings per share (cents) (7.54) 24,89

HaadEne eamings por sham (conls)
Dihsted heading amTings per shans [Eernls)

* Preferance shares are ncluded in e ramber of shares as ey rank pad passu wilh the ordinary shares.

Basic sarnings per ordinary share

[7.47)
(T.45)

(11.01)
(11,01}

Tred calculafion of basic eamings per sham of (7.56) cents (2007 24,80 cenis} is based on the

panan] of R7 404 B47 (2007: R12 T2 676) and tha
issue during the yaar. The preference shares are included a8 they rank par passu wilth ihe ordinary $hares.

Diluded earnings por crdinary share

The calculation ol dilded earmings. par share al {7.54) cents (2007: 24,60 cenls} is based on earings atiributable 1o cedinary shareholders

of (AT 048 TA5) (2007: R12 T12 876) and the dluled weighled average of 88 303 7508 (2007: 51 088 113) cedinary and preforence shares,

The proference shanes ane included as thay rank paf passu with the ordinary shares.,

Headline sarnings per ordinary share

slirinidabie b equily bolders of the
average ol 08 003 706 (2007: 51 086 113) ordinary and preference shares in

The calculation of heading eamings per ondinary share of (T.47) cents (2007 [11.01) cenis} s based on the headiing camings alirbulakis
to equity holders of the parent of (RT 396 555) (2007: (RS 624 124)} and the welghled average of B8 D03 796 (2007: 51 086 113) crdinary
and preferance shares In Esue during tha yoar, The proforonce shares are included s they rank par passu with the ordinany shares,

Diluted headiing earnings per ordinary share

The caiculation of diluted headling sarnings por ordinary share of (7.45) cents (2007 (11.01) cenls) i bated on heading aaMings
afiributabhe o equety holders of the parent of (AT 316 595] (2007: (RS 624 124)) and tha duled weighled averags of 58 203 796

[2007: 51 DBE 113} orclinany shares.




Sephaku Holdings Ltd and its Subsidiaries

(Registration number 2005/003306/06)

Group Annual Financial Statements for the year ended 28 February 2008

Notes to the Group Annual Financial Statements
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28, Cash {used In) generated from operations
{Loss ) prodd before nmSon {6 498 BB1) 15 016 334 11 BE1 BSE (185 170)
Adjustmants for:
Dapreciation and amerlisation 558 314 1Z3 BT -
Profil on sale of non-cumand assals (B B35) (22 000 000) 114 999 B00)
Incoma from equity accouniad Emasimants 325 002 - - -
Inipresl recehved (2 4359 504) (516 011) {2 065 409) (g1 208)
Finance cosis 7233 o185 5 1
Movemenss in provigions {2 DOE 884) 2 0048 Ged -
Transier to MOR 1877 572 - 1 677 572
Deasferresd axploeaSion coul wifien of | 3 5Rs -
impaired
Changes In working caplial:
Trade and other recevables (B 241 031) (B 855 403) 201 425 (201 425)
Tredin aind olhir paryabies (2 BaB a5a) 4 811 751 5154 247 (158 333)
{18 135 302) {8 341 573) 1789 Ta1 {1037 134)
30. Tax refunded
Balance al boginning of the year (2 303 488) - -
Currenl lax for the yaar recognissd in {1 145 884) {2 303 458) (1 149 B83)
income stabement
Balance ai end of the year 3453 342 2 303 458 1148 BHI o

3. Commitments
Authorlsed capltal axpenditure

During the 2007 year the group enlbered inio an agresment with Alchemy Property Managemeni o lease promises from
1 Octobar 2007. Tha lease period |s 2 years with 1he iermination dale 30 Sopiomber 2004 Tha group will ave the opSan o extend

fhes |mass o 31 March 2040,

Sephaku Mansgement has enlénesd inlo a leaso agreament with Emesgand Invesiments {Piy) Lid in respeci of the offices leased by
the Sephaku Group, which are sivaled in Canturion. This lease agresment iaminaies on 30 Seplember 2009 and the Intal monthly
rental is 152 535, Sephaiu Holdings reimbursas Sephaku Managemeni an a cosl recovery basis for this renlal.

Operating leases - as lessoe (expense)

Minimum lease payments due
= willhir cine year
- In second to Bih year indushve

1536 668 505 718 -
208 411 d G54 BTR .
3555070 4 151 687 - =

Opefaling lease payments represent rentals payable by the group for certain of |15 olfice properes. Leases are negoliated on an

annual basis, ko contingeni rent is payable,
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32. Related parties

Retaliorships
Subsidinries Riler o nole 7
Astocinles Rofer io nole 8
Subsidiaries of associates Teung Gold Exploration Wes1 (Pty) Lid

Alrican Mickel {Ermeia) (Ply) Lid

Alrican Mickel (FW) [Ply) Lid

Alrican Mickal (Foster) (Pty) Lid

African Mickel Holdings [Pry) Lid

Taung Gold [Free Stale) (Phy) Lid

Taung Gold Exploration Lid

Taung Gold [Marth Waesl) (P} Lid

African Mickel {Northen Capa) (Pty) Lad
Members of key manageman CRAW da Bruin

RR Matjiu

INR Crafford-Lacans

L Bdohuba

IMEE Smit

o Bannetis

D Twisd

G5 Mahdaii
Related party balances
Loan accounis - Dwing (1a) by related parties
Taung Gold Lid and subskllares 1 7T 880 6T id6
Sephatu Eold Exploration (Piy) Lid BSG 604 T3 6E3
African Mickel Holdings {Ply) Lid and subsidiaries 5 4T 120 462
CRAW de Bruln 8r 737 -
o Bonnotic 5 000 -
Amounts included In Trade Recelvablo [Trade Payable) regarding
related partles
Taung Gald Lid and subskiianes {3 347 4BS5) (1 547 TED}
Sephaiu Gokd Exploration (Piy) Lid {227 809) {95 468)
Alrican Nickel Holdings (Piy] Lig and subsidianes (398 488) (2 379 532}
Related party transactions
Administration fees pald to (recelved from) related partles
Taung Gald Lid and subsidiares TO7 518 -
Saphaioy Gold Exploralion (Piy) Lid 54 804

Alrican Nickoal Holdings {Ply] Lid and subssdiaries 284 288 H-‘IH;

ar
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33. Directors’ emolumants
Executive
2008 Emoluments Total
IR connesclion with the affairs of the company or s subsidiaras 5 E0E 514 5 536 5714
2007 Emclumonis Total
In conneciion with e alairs of the company o s subskilares 7 656 128 7 BBG 128
HNon-gxecutive
008 Emoluments Total
in conneclion with the affairs of the company of its subsidiarios 486 576 408 576
2007 Emolumenis Total
in conneclion with the affalrs of the company or Bs subsidiaries 1 B54 600 1 954 B0G

Details af service contracts

Mana of the deecions of the company hawve wiition service confracls with the company. Dectors ses employed by iha board and
Fednbs i e of the Articles of Associalion, Ceraln ey direciors of the subsidiadies are amployed an 5 year conlracls.

Risk manageamant
Financial risk management

The group’s sctivities capose it o a vaiety of financial risks: markel risk [Including curency sk (oir valee inberesl rale sk, cash
By inberest rade Fisk and prica risk], credil rak and houidey risk,

The group's overall risk management program ocuses on (he unprediciabiity of financial markets and seeks 1o minimisa polential
adverse ofiecls on the gowp's financlal performance. The goup uses derivaliva financial insiruments o hedge cerisén sk
axposures. Risk maragoement |s carmbed ot by a contral troasary depariment (group reasury) under policses appeoved by the baard
af direcioes. Group lreasury idendifies. evaluates snd hedges Enancial risks in closs co-operaBian with the group's opesafing units. The
bosard of difeclons provides wiilien principles. for overall risk managemant, as well as wrillen policies covering specific areas, such as
forclgn eachange fsk, interesi rabe fsk, credil fsk, use of derhalive financial insirumenis and non-dervative financlal inginumanis.
and Investmient of axcass liquidity.,

Liquidity risk

The group's risk 1o lguidity as a resull of the Tunds svailable to cover fulure commitments. The group manages Bguidity risk Tnough
an ongoing review of future commitmenis and credit fadililies.

Cash fow forecasis ans prapaned and ihe ulilsation of bomoeing [aciliies are maniloned.
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4. Risk management (continued)
Interasi rate risk
Tha group armalyses s inleres? rale eposure on @ dynamic basis. Verious scenarios @ne simulaied lakdng nlo conskderation

refinancing, renéwal of existing posilions, allemalive Bnancing and hedging. Based on thase scenarcs, he gioup calculales e
impact on prafil and loss of & defined nienesl rabe shill. For esch simulstion, (e Same inleres] rate shilt i ued for Ml Surmencies.

Credit risk
Credit risk s managed an 5 group basts,

Credil risk consists mainty of cash deposiis, cash equivalents, dervative finandal instrumenis and irade deblors, The company cnly
ceposits cash with major banks with high quality credii standing and lmiks expasure (o any one counlo-party,

Forelgn exchange risk
Tha geoup does nol hedge loreign axchanga fluciuadions,

The group reviews |is foreign cumoncy exposune, including commimends on an ongaing basis. Tha company oxpects ils foreign
exchange conlracts o hedge lomsgn axchange nxposun,
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35. Segment information

Managemant has delesmined [he operaling segments based on he information used by e bosed 10 make skaiegic decisons. The
baard conshders e busingss primaily fom a commodily perspective. The gald and rickel operations are rol dassified as separale
seCloes, sinco the company Is nol primarily responsiile for the straegic decisions to be made In those businesses.  Tho mporiable
opeeating segmenis wil derive fheir revenue primarily from the mining, benoficlasion and sale of the relevani ménerals. Other services
inchudied raler o the revarue gained from supplying infresineciure and serdces in mining and explorafion activitees Lo relabed
companies as well &3 the commodias which have nol yel reached sirategic emphasis,

Sagmant Information for the Group - 2008

Cement Flugrspar Tin Coal Othar Consolbdaticn Total
sdjustment s
elimination

Segrnent fiven s - = E - O T TST = OTH TET
Segmen! expense 1817168 141264 71704 196728 686208 0637348 18330418
Segrmenl nasul e e R T I T e BAE 0 837 345 _B 801 858
Dopreciation 1473 - - - 556 B4 ] B50 314
Interest recotved 284 015 - - - £ 155 589 - 2439 604
Fan@nce cosl 2 - - - T2 = T 233
Income Lax expenss - - - - 1 149 BES = 1 140 8A3
incomi from equiby - - - - 325 002 - 25 002
Bcoountod invesimenis

Begmenl asseis B1 242 118 557 20649 (1B1 123) 1 B5B 127 22 581 734 18 885 538 125 E24 B85
Total eoscls includes 25 505 825 3 595 080 3 438 D04 1 G55 127 3 12 944 - &7 THa Te0
additions o non-cumeni

assals

|Irvestmia in asaociales - - - - 28 457 900 = 28 457 OO

Sagmend labdities 1047320 1235612 48627 1286 862 (26 148 6OO) 17080214 6850 375
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35  Segment information (continued)
Segment information for the Group - 2007
Coment Fluarspar Tin (ol Oither Consolidation Taotal
adjusimeant and
aliminaticn
Segment revenue 22 000 000 - - 13 4580 184 {3 BHF 58] 31 481 585
Segment oxpense — 3 548 244 450 17412884 {3 GOT 583 18 672 089
Segment result {18 453 758) - 450 : 3043 8ot : 14,500 508)
Dopreciation - - - 123871 - 123871
imlevest rocehd - 516011 = 516011
Finance cosl F s - - - B 185 - B 185
Incomia [ax oxpensa 2 303 458 - - = 2303 458
Sagmani a55015 3288 579 sz (E8aAN) T 28 872 B 13200310 45658 T4
Todal assets inchsdes & 811 683 497 GoE 1V D45 TET B8 B4 844 340 - 50684d 331
addiians |b hon-curient
assobs
Irvastment in associaies = 1FG 104 = 280
Segment labililios 3817 540 451 567 535 473 T4 812 5320 818 (633 B66) 8356 145

Busingss segmenis for mansgemant purposes am hose minerals and commodities reganded a5 kay 0 (e company's business
madel and which are aclively managed by the company. The company has o associabes in Goid end Mickel, bul these associales
are primatly matsged by v majesily enarehoide: ard hersion Fie company does ral el regand Hese as roporable segmenls.

The company cperaies only In Scuth Aldca and does nol regard gecgraphical segments as reportable.

The Other seclion inckdes:

= unaliccated managemant axpondivee and other assets and labiites;

= revonu from ciher non-goup companies for expendilure changed (o these companies;
. any mevenue and expondilure and assots and abilies in respact of the associale companins axploring for Gold and Mickel;

and

= any revanue and expendgiueg and assets and llabdities in respoct of iha smaller oparalions in Vanadhum, Piatinem, Chrome and
Diamands,
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Notes to the Group Annual Financial Statements

Group Company
Figures in Rand 2008 2007 2008 2007
36. Issue of revised Financial Statemants
Description of changes Changes t& Changes to Changes lo Changes to
Incoms Equity Assots Lizbdlitles
Slatemeni
Realocation of gain on issue of shares 1o minorios 35 135 530 (35 135 530) -
Deferred tax [relaling 16 Sbova) previously incomectly mised {4 518 818) : - 4Am9EI8
COrverpronvision for laation in previous finandals stalemonts (53 698 - - 53 658
Azsociates previously accounted as JiW's - B (155 40} 155 403
Adjusiment o expenses in re-lssued fincancial siajemenis (152 173) - - 152172
2007 Elimination joumal entry adusbed - (5087 501) G081 5n
Realocalicns 17T 424 = (5081 Th4) (15 283970

The comparative information has been adusted for the above changss wam necessany,




Sephaku Holdings Ltd and its Subsidiaries
{Registration number 2005/003306/08)
Group Annual Financial Statements for the year ended 20 February 2008

Statement from the Secretary

We conducled the dulies of company secretary for Sephaku Holdings Lid and its Subsidiares . The secretarial matters are
he respansibility of the company’s direciors. Dur responsibility is providing the direciors collactively and indhidually with
guidance &5 bo their dutkes, responsibilies and powars,

CFEIMNION

In our opinion, the company has lodged with the Registrar all such retums as are required of a public company in terms of
ihe Companies Acl and all such relurns are tree, correc] and up (o date,

L
_.:_f-f::_u_\, -.'l)t

Saphaku Managomant (Pty) Ltd
Company Secretary

Centurlon, South Africa
22 July 2009
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