






































































































































































































































































































































































NOTES TO THE  

GROUP F INANCIAL STATEMENTS continued

A N N U A L  R E P O R T  2 0 0 4178

for the year ended 31 December 2004

6. SHORT-TERM INSURANCE TECHNICAL PROVISIONS
 Short-term insurance technical provisions 5 198 5 156

  Outstanding claims 3 174 2 989

  Provision for unearned premiums 1 909 2 036

  Deferred reinsurance acquisition revenue 115 131

 Less: Short-term insurance technical assets 1 980 2 302

  Reinsurers’ share of technical provisions – outstanding claims 1 197 1 283

   – unearned premiums 637 865

  Deferred acquisition cost 146 154

 Net short-term insurance technical provisions 3 218 2 854

7. TRADE AND OTHER RECEIVABLES
 Premiums receivable 4 027 4 048

 Accrued investment income 1 090 1 048

 Trading account and money market investments 12 686 10 896

 Accounts receivable 2 408 6 610

 Total trade and other receivables 20 211 22 602

  Trading account investments of R4 988 million are encumbered as at  
31 December 2004 (2003: R159 million).

8. SHARE CAPITAL AND PREMIUM
 Authorised share capital
 4 000 million ordinary shares of 1 cent each R million 40,0 40,0

 56,5 million ‘A’ deferred shares of 1 cent each R million 0,6 —

 56,5 million ‘B’ deferred shares of 1 cent each R million 0,6 —

 52 million ‘A’ preference shares of 1 cent each R million 0,5 —

 Balance at end of year  R million 41,7 40,0

 Issued share capital: ordinary shares
 Total shares in issue at beginning of year  million 2 654,6 2 654,6

 New shares issued during the year million 113,0 —

 Total shares in issue at end of year million 2 767,6 2 654,6

 Shares held by subsidiaries  million (47,5) (69,4)

 Balance at end of year  million 2 720,1 2 585,2

 Issued share capital: other shares
 Total number of ‘A’ deferred shares in issue million 56,5 —

 Total number of ‘A’ preference shares in issue million 52,0 —

 Nominal value and share premium
 Nominal value of 1 cent per share  R million 28,0 26,5

 Share premium  R million 4 331,0 3 487,1

 ‘A’ deferred shares R million 0,6 —

 ‘A’ preference shares R million 0,5 —

 Total nominal value and share premium  R million 4 360,1 3 513,6

  2004 2003 

  R million R million
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  2004 2003 

  R million R million

9. CONTINGENCY RESERVES
  Contingency reserves in respect of short-term insurance business of R337 million  

are included in shareholders’ reserves (2003: R266 million) and R22 million  
(2003: R42 million) in the net assets underlying policy liabilities.

10. LONG-TERM POLICY LIABILITIES
 10.1 Analysis of movement in policy liabilities
  Income 46 148 36 452

  Premium income (note 10.2) 22 256 20 174

  Investment return (note 10.3) 23 892 16 278

  Outflow (30 908) (31 588)

  Policy benefits (note 10.4) (18 929) (19 159)

  Retirement fund terminations (4 020) (3 475)

  Transfer to segregated assets (297) (1 815)

  Taxation (note 10.5) (538) (442)

  Fees, risk premiums and other payments to shareholders’ funds (7 124) (6 697)

  Net movement for the year 15 240 4 864

  Liabilities acquired with acquisition of subsidiaries 14 364 —

  Foreign currency translation differences (1 457) —

  Balance at beginning of the year 134 079 129 215

  Balance at end of the year 162 226 134 079

 10.2 Analysis of premium income
  Individual insurance 16 717 14 838

  Recurring 9 368 8 771

  Single 5 783 4 507

  Continuations 1 566 1 560

  Employee benefits 5 539 5 336

  Recurring 3 110 2 952

  Single 2 429 2 384

  Total premium income 22 256 20 174

 10.3 Investment return: policyholders’ funds
  Investment income 7 753 7 940

  Interest-bearing investments 4 403 4 757

  Equities 2 231 2 112

  Properties 1 119 1 071

   Rental income 1 388 1 431

   Rental related expenses (269) (360)

  Net investment surpluses 16 139 8 338

  Investment return 23 892 16 278






































































































































