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Financial highlights

For the periods ended

30 June 2006

31 December 2005

) Total assets R466,6 billion R407,4 billion
) Headline earnings R3 460 million R2 827 million*
) Market capitalisation R67,2 billion R67,4 billion
) Number of employees 34 688 33 543
) Number of customers 8,1 million 7,7 million
) Number of staffed outlets 727 718
) Number of ATMs 6 256 5835
*June 2005 (six months).
Headline earnings per share*
1000,0
827,2
800,0 688,5 740,4
600,0 528,1 520,7
' 4548 4323
400,0 3245 3712
- gl &l B B
o B
Mar 2003 Mar 2004 Mar 2005 Dec 2005** Jun 2005 Jun 2006
Cents (Pro forma)
- Interim . Final
Dividends per share
3000 295,0 295,0
250,0 208,0
200,0 L520 160,0
i 145,0 /
100,0 60,0 72,0 £o.0
50,0 .
N ]
Mar 2003 Mar 2004 Mar 2005 Dec 2005** Jun 2006
Cents

. Interim . Full year

*The comparatives for September 2004 and March 2005 have been restated for International Financial Reporting

Standards (IFRS).
**Nine months.
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Share performance
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*Absa’s annualised total return for the fifteen month period was 30,6%.

**Absa’s share price outperformed the banks’ index by 3,71% (annualised) over the fifteen month period. Total return was
used to calculate the relative performance (calculated using an annualised dividend yield).

Share performance on the JSE Limited

N e months

M ended ended
30 June | 30 June 31 December
2006 2005 2005
(Unaudited) (Unaudied) @Audied)
Pm oma)
Numberof shares h Bsue* 670 155 074 | 666 855 074 666 855 074
M arketprices (cents persharm):
) cbshg 10 030 8 248 10 100
) high 12 400 8 345 10 320
) bw 9100 7125 7 475
) wephted average 11 289 7 804 8 674
CDbsig price hetassetvalie pershare excliding prefernce shaes) 2,42 231 2,60
C bsng price headlne eamigs pershare 9,6 95 10,3
Vol e of shares ttaded ( illons)** 162,3 179,1 2982
Valie of shares taded R m ilfons) 18 137,6 13 9583 26 443 4
M arketcapialsaton R m illbns) 67 216,6 | 55 0022 67 3524

*Includes 4 304 541 shares held by the Absa Group Limited Share Incentive Trust (December 2005: 3 074 268) and
166 715 shares held by Absa Life Limited (December 2005: 388 200).

**Only one block trade, of 14,5 million shares, was traded through the JSE during the Barclays acquisition in the
period ended 31 December 2005. The remainder of the shares were tendered directly to Barclays by Absa
shareholders.
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Group salient features

S & m onths ended

N e m onths

ended
30 June 30 June 31 December
2006 2005 2005
(Unaudited) (Unaudied) Change @Audied)
(P form a) %
Income statement (Rm)
Headlhe eamigs 3 460 2827 224 4 902
Poftatrbutabk to equiy hoHers 3 445 2 934 174 4776
Balance sheet (Rm)
Totalassets 466 573 376 703 23,9 407 422
Loans and advances to custom ers 366 760 289 468 26,7 322 097
Deposis due © custom ers and banks 367 248 293 436 25,2 328 729
Financial performance (%)
Retum on avermge equiy 247 242 265
Retum on avemge assets, exclidhg acceptances 1,60 1,67 1,73
Loans t deposis mtb 99,9 98,6 98,0
Operating performance (%)
Nethterestm algh on average assets 3,27 3,29 336
Nethterestm aigh on average hterestbearng assets 3,65 3,66 3,77
In paim ent bsses on bans and advances as %
of average bans and advances to custom ers 0,35 041 0,26
Non-perform hg advances as $ of bans and
advances to custom ers 1,3 2,0 1,7
Non-hteresticome as $ of totalopemthg ficom e 47,9 534 51,1
Costto-hcom e mtb 57,7 56,8 58,0
Effective tax mte - exclidng ndiect @xatbn 28,5 29,0 31,1
Share statistics (million)
Num berof shares © Esue 670,2 666,9 666,9
W eghted avermge num berof shares 664,5 653,8 662,1
W eghted avermge dilited num berof shares 708,8 691,8 690,8
Share statistics (cents)
Headlhe eamigs pershare 520,7 4323 204 740 4
D iited headlne eamigs pershare 489,0 4095 194 710,9
Eamigs pershar 518,5 448,7 15,6 721 4
D iuited eamigs pershare 486,9 425,0 14,6 692,7
D ¥7Hends pershare rhthg to ficom e orthe perbd 208,0 n/a 295,0
D #7flend cover (dn es) 2,5 nAa 25
Netassetvalie pershare 4142 3573 15,9 3890
Tangbk netassetvalie pershare 4114 3545 16,1 3861
Capital adequacy (%)
Absa Bank 12,7 11,0 10,7
Absa G oup 12,9 12,1 113
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Group financial reporting structure

Absa Group Limited

) Absa Private Bank

) RetmiBankhg Sexwies (hclhides FexiBankihg Servies,
UB M 1o Loans and Sm allBushess)

) Absa Hom e Loans (hclides Repossessed Popertes)

) Absa Camd

) Absa Vehike and AssetFiance AVAF)

) Vigih Money South A fiica*

) Absa Compomte and Bushess Bankhg Servies

) Absa Capial*

) Absa Tradhg and hvestm entSolitbns Holihgs Lin ied

) Banco Austial, Sarl M ozam bijue)

) NatbnalBank of Comm ere Lin f=d NBC) (Tanzanh)

) CBZ HoHihgs Lin i=d @inbabwe)

) Caprtom hvesm entHoHdings Lin i2d (Nam bh)

) Banco Com erxhlAngokno Angoh)

Changes in the financial reporting structure of the Group

*Absa Bank entered nito a phtventure wth Vigh M oney durng the perbd undermeview.
* May 2006, Absa Capialwas bhunched, whih represents a com bhaton of the gbbalexpertise of Barchys
Capialand the specialst becalknow kdge of Absa Compomte and M exchantBank RCMB).
*#+The G roup has hcreased is sharrholihg h AbvestHoldhgs (Propretary) Lin fed to 100% durhg M axch 2006.
Abvest 8 now hiclhided underthe G mwup’s bancassumnce opemtons.
* A bsa Bank Ash and S hgapore have ceased opemtons fiom 1 January 2006.

#*The G roup has sod Bankhaus W ébem & Co to an extemalparty (subfctto condibns o be fulfiled) durng the

perbd undermevew.
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Insurance

Investments

Bancassurance

) Absa Lie Lin ied
) Absa hsumnce

Com pany Lin ied

Fiduciary

~

Absa Fund M anagers Lin ied
Absa M ortgage Fund
M anagers Propretary) Lin ied
Absa Stockbmkers
(Propretary) Lin fed and
Portblb M anagers
(P ropretary) Lin ted
Absa hvestm entM anagem ent
Sewtres Propretary) Lin t=d

~

~

~

~

AbvestHoldihgs (Propretary)
Lin ied **

Other

) Absa TmustLin ied
) Absa Consulants and

Actuares Propretary) Lin ied

) Absa Healh Care Consulants

Propretary) Lin t=d

Other companies

~

Absa Brokers (Propretary)
Lin ted

Absa M anx hsumnce

Com pany Lin ied

Absa Syndiate hvestm ents
HoHdngs Lin t=d

~

~

International operations

~

~

~

Absa Devebpm ent Com pany
Holigs Pmopretary) Lin ied
RealEstate AssetM anagem ent
exclides Repo d
Popertes)

ATPay Consoldated hvestm ent

Holdhgs Propre@ry) Lin ied

) Absa Bank London

) Absa Bank Ash)Lin fed
Hong Kong)*kkx

) Bankhaus W ébem & Co
H am buig)*rrik

) Absa Bank S hgapore ik
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Profit and dividend announcement

Introduction

The Gmwup’s hterin reporthg perbd has changed fiom the sk months ended 30 September to the sk m onths ended
30 June. This change was necessiated by the need t algn Absa’s fnancil wporthg wih that of is contolihg
sharehoHer, Barchys PLC . To faciliate evaliatbn and hterpretton, these resuls are com pared w ih unaudied pro forma
resuls orthe six m onths ended 30 June 2005.

Solid headline earnings growth

Absa G wup Lin ted delivered sold headlhe eamigs growth forthe si m onths ended 30 June 2006 . Headlne eamigs
or the perbd under revew hcreased by 224% t R3 460 millbn compared wih pro forma headlhe eamigs of
R2 827 m ilon orthe conespondig perbd of the prevbus fnanchlyear Attrbutabk eamigs grow th was bweratl7 4%
for the perbd under revew owihg to the nclisbn of the profi iom the sak of Stonehage FhancilServies Holngs
Lin ied 1 the atirbutabk eamigs orthe six m onths ended 30 June 2005.

The G mwup’s bankihg opemtbns perform ed stongl and the contrbuton to headlne eamings was wellspread acwoss all
bushess segm ents. Absa’s bancassumance contrbutbn was negatiel affected by hicreased equiy m atketvohtiliy.

Headlhe eamings pershare ncreased by 20 4% , fiom 432,3 cents pershare to 520,7 cents pershare.

Fully diuted headlne eamigs per share am ounted to 489,0 cents per share rthe sk months undermvew. Thi & an
hcrease 0f 19 4% com pared w th the sam e perbd of the prevbus yearand wpresents a dilitbn of 6,1% or31,7 cents per
share.Thi diutbn fows fiom the hcrease h value of the optbns Bsued to the Absa G up Lin f2d Share hcentie Trust,
the Absa Share Ownerhp Twst (the tust established to faciliate Absa’s em pbyee share ownershp progmmme), and
Batho Bonke Capial Pmopretary) Lin d @bsa’s bhck econom  em powem entparner).

The Goup deliered a rtum of 24,7% on avermge sharcholers’ equiy (June 2005: 24,2% ). An hterin d¥viend of
208 cents pershar has been dechred.Thi & 30,05 hgherthan the nterin dvilend dechred forthe sk m onths ended
30 Septem ber2005 and represents a dividend coverof 2,5 tines.

Operating environment

After som e sbwdown 1 the mte of econom i expansbn durhg the second half of 2005, econom & grow th piked up to
42% annualsed h the fist quarter of 2006, compared wih 3,2% 1 the Purth quarter of 2005. The prin ary sectors
experenced a sgnifcrantdegree of weakness 1 the firstquarterow hg to the further stengthenig of the rand by 5% on
a raleffective basks. However, suppl-sie data up to M ay suggest that, despie further weakness h m g caused by
bwergoH output, m anufacturing activity and activiy 1 the terthry sectors rem ahed fim hto the second quarter

G moss dom estc expendiure grew atan exceptbnall strong pace, rshg by nearly 15% annualised n the fist quarter
The strong dem and condibns i the economy caused a furtheraccekmtbon i credtgrow th. Both househod netsavigs
and debt kvels showed som e deterbraton.

There have neverthekss been hdratons of a sbwdown h the mte of expansbn of expendiure 1 the economy 1 the

second quarterM otorvehike saks growth eased a litke and the mte of hicrease 1 house prices declhed further Athough
the ate of dom est prvate sector credigrow th rm ahed persitently above 20%  fyearon-year) n the fist fire m onths of
2006, credigrow th sbwed slghtly h M ay and can be expected to ease furthergien the changed nterestmte envionm ent.

South African fnancialm arkets did notescape the in pactof hvestorconcems regardig hpherUS nfhton and the rshg
gbbaltrade, ivestm entand savihg in balbneces. Comm odiy prices f£ll i the second quarterand m any em exghg m arket
cunences, hclidhg South Africa’s, were negatiely affected by fears thatgbbalgrow th woull succumb to the effects of
the thterm onetary polcies of num erous m onetary authorites.

South Afrira’s Bige cunentaccountdefictof 6 4% of GDP h the first quarter contrbuted to and weakness h M ay and
June and added webht to the argum entof the South Afiican Reserve Bank (SARB) that hflaton m ay break through the
upper hfaton tamget In £ of 6% . Consequently, the SARB s repo mte was mied by 50 bask ponts h early June, with
hdiatons thatm ore mte hereases m ay be inm hent.

For banks, the tghter m onetary polcy coull, over tine, have an adverse effect on volim es and bad debt proviibns.
However, hgher hterestmtes are notexpected to m aterally affecteconom T grow th, w th the slghtly weakermand kel to
End supportto South Afiica’s exports.
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Group performance
Thfom atbn on the G wup perform ance, netassetvalie and capialadequacy ¥ contahed on pages 9 to 32.
hom atbn rhthg to the perform ance of the G wup s segm ents, & contahed on pages 36 t© 41.

Changes in accounting policies

The prbryearsaw sinifcantchange,w th the tansibon to FFRS.Thi changed the m easurem entand recogniton of certah
fem s and had a sgnificantin pacton the om atof the fnancihls@atem ents, especially the ficom e statem ent. T the current
s months, there were further changes to accounting standards. These standaxds have been assessed and i i beleved
that they do not have any material in pact on the fnanciklstatem ents. Consequentl, no changes 1 accountihg polcy
®'quiig a restatem entof the G wup’s fnanchlposibn orrwesuls ar rquied.

Prospects

The dom estic econom & Bndscape & expected to reman favoumbk, but further gbbal hstabilty remahs a possbilty.
M onetary polcy tghtenig ¥ expected to cause som e m oderatbn i creditgrow th num bers overthe nexttwele to eghteen
months. hflatbn & expected to accekmte, buteconom  growth & kel to remah fim atamund 4% perannum .

hterestm algis are expected o rem ah rhtiel sabk overthe nextyearow hg to the benefis of the expected hcrease
I hterestmates behg offsetby the hereasihgl com petidve m arketand hcreased relance on whoksak findng.

Consum erdebtafordabilty velk are expected t© rem ahn acceptabk, w ih the househod debtto-hcom e mtb hereasihg
ata sbwerpace than prevbusl experienced.As a ®sul;, creditqualty shoul m ain good, butthe in paim entchamge will
move t more nom alsed kvek than those achived orthe pasttwo reporthg perbds.

G ¥en the cunentvohtlty of the equiy m arkets, the G wup’s bancassumnce eamigs brthe illyearar unlkel to m atch
the eamigs of the prevbus year h addion, som e decekraton h advances grow th i expected over the next six m onths
ow g to possbke furtherhcreases n nterestmmtes. Thi m ay kad to the mte of headlne eamigs grow th beig som ewhat
bwerbrthe ullyearcom pared w ih the grow th experenced Prthe sk m onths undermwvew.

On behalf of the board

. ﬁ""!"'ﬂn

=, B o
B - - - -
s - 4
L P A g
1 &
D C Cronjé ) Chairman S F Booysen )} Group chief executive

3 August2006
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Declaration of interim ordinary dividend number 40

SharhoHers ar advied that an hterin diiddend of 208 cents per orhary shar was dechred on Thursday,
3 August2006,and i payabk t sharrholers recorded h the registerofm em bers of the com pany atthe cbse of bushess
on Friday, 1 Septem ber2006.

T com plance w ih the requiem ents of State, the ekctont settfem entand custody system used by the JSE Lin ied, the
folow hg salentdates Prthe paym entof the dvidend are applcabk:

Lastday to tade cum didend Frday, 25 August2006
Shares comm ence tradihg ex didend M onday, 28 August 2006
Recod date Friay, 1 Septem ber2006
Paym entof dividend M onday, 4 Septem ber2006

Share certificates may not be dematerblsed or rematerhlised between Monday, 28 August 2006 and Frday,
1 Septem ber2006, both dates hclisie.

On Monday, 4 September 2006, the dvidend will be ekctonitaly tansferred to the bank accounts of certificated
shareholers who use thk facilty. h respectof those who do not, cheques dated 4 Septem ber2006 w illbe posted on or
about that date. The accounts of sharrhoHers who have dem aterilised their shares whith are hed at their cental
securies deposiory particpantorbmoker) w illbe credied on M onday, 4 Septem ber2006.

PEkase referto the hterin fnanciklesuls announcem entof Absa Bank Lin ied and is subsiiares for further nfom atbon
perahing to the dvidend orthe non-cum uktie, non-edeem abk preference sharwes.

On behalf of the board

;;-ré;ﬁib.@

W R Somerville } Group secretary

3 August2006
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Group performance

Return on average equity

;2:2 pia 243 246 2471 253 250 265 242 247
20,0 19,2
15,0
10,0
5,0
0,0
Mar2003 Mar2004 Mar2005 Dec 2005% qun 2005 Jun 2006
K3 (P Pma)

0 nern @ Foal

*Nine months.

The G mwup acheved a tum on average equiy RoE) of 24,7% forthe sk m onths undereviw. The pkashg resukhas
enabkd a sustaihed outperform ance of the G wup’s obpctie of achevig an RoE of at kast5% above the G oup’s cost

of equiy.

Capital
5000 4,00
2890 4142 ’
4000 3569
4000 550 2996 200
60 7 2,00
2000
1000 y 6 1,00
0 0,00
Mar 2003 Mar 2004 Mar 2005 Dec 2005 Jun 2006*

. Net asset value per share «==0- Price-to-book

*The net asset value per share figure excludes the non-cumulative, non-redeemable preference shares issued during
the period under review.

The net asset valie of the Absa Gmwup Exclidihg the Absa Bank non-cum uktie, non-redeem abk preference shares)
hcreased by 15,9% fiom 3 573 cents pershare at30 June 2005 to 4 142 cents pershare at30 June 2006 as a esukof
the G oup’s sttong opemtbnalperom ance.

Durhg the perbd underevew, Absa Bank Lin I=d @Rbsa Bank) issued a ter Ibond AB06). The princpalam ountof the
bond was R 2 billbn w th a finalm aturiy date of 27 M arch 2020 .The &sue spread forthe bond was 68,5 basi ponts above
the R157.Absa Bank alko Isued R 3 billon 1 non-cum uktie, non-redeem abk preference shares durhg the perbd under
evew.These preference shares were albcated ata coupon mte of 63% of the prin e overdmft ending mte and were Iisted
on the JSE Lin ied on 25 Apri2006.

On the bass of the prescrbed consolated regubtory capialrequienm ents, the G wup’s capialstood at12,9% of rek-weghted
assets at30 June 2006 December2005:11,3% ). The G mwup’s prin ary capialmtb was 9,6% December2005:8,6% )
and is secondary capialmtb was 3,3% December2005:2,7% ) as at30 June 2006.

Basel Il

Absa has algned is Basel I npkmentaton wih the tinelnes of the Barrhys Gmoup progmmme. Absa’s Basel IT
devebpm ent & nearhg com pkton and prepamtons are underway orthe 2007 parmIelmn. Based on the htematbnal
BaselTmks, prorto any bcalam endm ents, which have notbeen fnalised, Absa rem ans confient that the anticpated
bwer capialrequiem ents fiom credi risk willbe suffient to offset any addibnal capial required fiom aras such as
opemtbnalrisk.

9
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Return on average assets

Return on average assets, excluding acceptances

2,00 1,73
5 1,67
153 155 156 165 165 1,60

1,50 122 135

1,00

0,50

0,00

Mar2003 Mar2004 Mar2005 Dec 2005* Jun 2005 Jun 2006
% (P orma)

0 nern

*Nine months.

B rioa

The retum on average assets exclidihg acceptances) RoA) decreased fiom 1,73% t© 1,60% , com pared to 31 Decem ber
2005.This stilrem ahs 1 Ine w ih the G oup’s obpctive of m ahtahihg an RoA of graterthan 1,5% .

The meducton & higely as a rmesuk of soffer equiy markets h the cunent perbd compared to the nihe months t©
31 December2005 and the strong assetgrow th 11 the perbd.

Earnings
The key contrbutors to eamigs hclide net nterest icom e, Inpaim ent bsses on bans and advances, non-hterest
ficom e and operting expendiure. These key contrbutors are outlhed bebw.

Headline earnings

6 000 5394
4902
5000 4 447
4 000 441
o 3 008 5827 3460
2114 Zals
2000 1515
- ol B
0
Mar2003 Mar2004 Mar2005 Dec 2005* Jun 2005 Jun 2006
Rm (P form a)

0 nern

. Fhal

*Nine months.

The G wup hcreased headlne eamigs by 22 4% , com pared to June 2005, to R3 460 m illon . Thi grow th outperform s the
G mwup’s obective of delverng rraleamigs growth of 10% .

Allbankhg bushess segments delivered a strong perfom ance, com pared t June 2005, wih rmt@ilbankhg growihg
headlne eamigs by 24 3% and Absa Compomte and Bushess Bankhg Servies, Absa Capialand the afiican opemtons
refectihg growth o£57,6% ,21,9% and 61,0% rmspectiel.

These perfom ances are undempimned by sold advances growth. Consum er debt affordabilty i expected to rmain
acceptabk, therere crediqualty shoull '=m ai sound, butatm ore sustahabk kvek than experienced i the recentpast.
The Bancassumnce bushesses delivered sound opemrting perom ances, butwere i pacted by vohte equiy m arkets,
whih resuled h bwermrtums h the cunentperbd com pared to the com pambk sk m onths.
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Interest income
Net interest income (% growth)

12 000
10431
10 000 8832 2 1 9 647
8000 5243 7163
6000 4833 5162 5588
4000
2000 12,8% 6,8% 211% 83% 28,2%
0
Mar2003 Mar2004 Mar2005 Dec 2005*% Jun 2005 Jun 2006
Rm P foma)*

0 nern @B Foa1

*Nine months.The growth percentages were calculated based on nine month December 2004 pro forma figures (refer to
the 31 December 2005 financial results booklet).
**The growth percentages were calculated based on September 2004 figures.

The G wup’s net hterest hcom e grew strongly iom R5 588 m illon Prthe sk months to 30 June 2005 to R7 163 m ilion for
the s m onths ended 30 June 2006.

Credidem and rem ahed stong . Loans and advances o custom ers hicreased by 27,7% @nnualsed) fiom 31 Decem ber2005,
or26,7% fiom 30 June 2005.M ortgage bans and credicar grow th r=m ahed the core drivers of this growth.

Net interest margin

4,00 387
21 30 @ £ 3,70 377 3,65
3,50 — 3400 336
: 345 3,25 3,27
g  — =0
3,00 273 285 i ~—9 0
; ;
2,69 @ ,
2,50
2,00
Mar2003 Mar2004 Mar2005 Dec 2005 Jun 2006

=@ Nethterst mamgn - daiy average oalassets
==0-= Nethterstm algh - average hterestbearng assets
——@-— Netihterestmamgh - afterin paim ent bsses on bans and advances

The G oup’s net hterestm algh n wespectof average assets contracted m arghally, fiom 3,29% forthe sk months ended
30 June 2005 t 3,27% Drthe sk months ended 30 June 2006.Thk was caused by an hcreased ®mlance on whoksak
finding as wellas an hcreasihgly com petidve m arketplce, partly offsetby the findig mised thmough the preference share
Bsue.
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Gross loans and advances to customers

200,0 186,9
1613
160,0 1265
120,0 937 1049 B 97,9 109,2
72,2 - 688 75,5
80,0 64,0 497 53,0 604 f
< BN [] i []
0,0
Mar2003 Mar2004 Mar2005 Dec 2005 Jun 2006

. Personaladvances . Comm erckladvances . W hoksak advances

Loans and advances mix (%)

Period Personal Commercial Wholesale
March 2003 452 30,9 23,9
March 2004 45,6 314 23,0
M arch 2005 46,7 313 22,0
December2005 49,2 29,8 21,0
June 2006 50,3 29,4 20,3

G ss advances hcreased by 25,7% t© R371 589 m illbn, compared © 30 June 2005, w ih personal, comm excaland
wholksak advances show g growth of 36,1% ,21,9% and 9,5% mspectiely.

The growth I personaladvances conthues t be driven by hcreased househoHd credi extensbn. Resientalm ortgage
advances grew by 37,0% and credicards by 49,1% . Sound advances grow th conthues to be experienced n the afflient
and hgh networth m arket, w th Absa Prvate Bank hcreashg theradvances base by 18 6% .

Absa’s repossessed properties portblo conthues to declne, w ih the totalnum berof properties 11 possessin declhig
by 28,6% fiom December 2005. The rm ahhg pmopertes h this portblo @ 776 propertes) have been adequately
proviled for

The sold grow th 11 com m exchladvances was partly as a resulkof record new bushess volm es beig acheved by Absa
Assetand Vehile Fihance @AVAF). Thi growth was assited by the bwer hterest mte envionm ent, coupkd wih bw
vehike price hflaton. Stategi allances wih key suppliers and m anufacturers conthue to contrbute t the sold asset
growth and ¥ 1 Ine wih AVAF s stategy to dversify is assetm k and tamgetthe compomrte and bushess m arkets.

Both the hige and m ediim bushess segm ents drove Absa Compomte and Bushess Bankihg Servies’advances grow th.
The strong property m arketrem ahed a sold contrbutorto the 21,9% growth i comm ercillending.

The G wup’s whoksak advances experienced 9,5% grow th, howevey, the dem and for tadibnal hterestbearng products
em ahied underpressure . hivestm ents undertaken by Absa’s securtisaton vehitke @Abacas) and the appetie brprefrence
share findig and specilised and profctfhnance contrbuted sgnificantly o the grow th. These assets atbactfees and offer
nanowerm amghs than tadibnallknding products.

Referto note 1 of the fhnancihlstatem ents on page 24 of thi report or further hom atbn aboutthe G wup’s advances.
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Market share
May 2006/December 2005

Mortgage loans

5,2%15,2%

32,4%131,9%

19,6%/20,3%

17,5%17,0%

25,3%125,6%

Credit cards

2,4%12,5%

12,4%113,0%

23,5%122,4%

Instalment finance

1,4%12,4%

18,6%118,4%

25,9%124,8%"*

33,6%134,1% 20,5%120,3%

Overdrafts and other loans

17,8%/19,1%

19,8%/19,9%

25,8%I127,0%

23,0%/21,1%
20,2%121,5%

35,9%/35,1% —
19,2%/18,4%

. Absa G oup . Standard Bank G moup . FistRand . Nedbank G moup . O ther
*Owing to the early results announcement, the market share information for June 2006 was not available for publication.

**Securitisation of R1,9 billion — 1,0% of market share (December 2005: R2,7 billion — 1,5% of market share) has been
excluded from the Absa instalment finance book.

The com petitve hndscape m ahs extrem ely chalengihg. The sttong advances grow th has seen Absa gan m arketshare
I mortgages, creditcar and hstaln ent fnance.
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Deposits due to customers and banks

250,0 227,7
2000 2002

o 159,9
150,0 1272 1321
100,0 77,0

' 69

476 473 49,7 525 532 633 593 692 62,5 "
~ anl nEl uil 0BRE 1§
0,0
Mar2003 Mar2004 Mar2005 Dec 2005 Jun 2006

. Personaldeposis . Comm excihldeposis . W hoksak deposis

Deposits mix (%)

Period Personal Commercial Wholesale
M arch 2003 214 213 573
March 2004 212 224 564
M arch 2005 19,2 22,9 57.9
June 2005 P Hma) 18,6 21,9 59,5
Decem ber2005 18,0 21,1 60,9
June 2006 17,0 21,0 62,0

Personaland comm excihldeposis com prise 38,0% of the G wup’s fundihg base, whith & bwerthan the 39,1% recored
at31 December2005. ThE can be attrbuted to a change i the findihg m & towars whoksak advances.

The abilty to athactretaideposis ata tin e when hterestmtes have been athstorc bw Evek rem ans diffcukas hvestors
Dok o hgheryelihg assetchsses.

Despie this, personaland comm erxihldeposis have grown 11,1% and 22,5% rmspectiel (on an annualsed basi),
compared to 31 Decem ber2005.

Impairment losses on loans and advances

2,00 51 46 5,0
1,50 S 40
3¢ 30
1,00 102 38 - 18 2,0 2 IO
0,93 1 0,87 . / /
0,50 ‘ 2 ~—13 1@
o '
0,00 41 0,35 [N
Mar2003 Mar2004 Mar2005 Dec2005* Jun 2005 Jun 2006
% P Hma) I
. Tn paim entof advances mtb - nterin ==@— N on-perom hg advances mtb - hterin
. Tn paim entof advances mto - fnal ==@= N on-perbm hg advances mtb - fnal

*Nine months.

The in paim entcharge of R 594 m illon orthe perbd was slghtly hiherthan the R 568 m ilion recorded Hrthe sam e perbd
of 2005.0n an annualised basi, the Gmwup’s npaim ent mtob (come s@tem ent chamge as a perwentage of average
advances) orthe perbd was 0,35% com pared w ih the 0,41% achived forthe skmonths ended 30 June 2005.This mtb
& sIghtly higherthan the mtob recorded forthe nihe m onths ended 31 Decem ber2005 ow g to a slghthcrease h regubr
accounts, parttubrly h Absa Hom e Loans and RetaillBankihg Services. The mtb of non-perform hg advances to ol
advances has conthued is downwar ttend and in proved to 1,3% (June 2005:2,0% ).

The Gwup’s credi m anagem ent polckes, procedures and technijues remah sound and willbe further enhanced by

conthuihg to appl bestpractie. The kvek of provisbns held 1 the G wup ar prudentand adequately cover the risk of
uncolectablk am ounts.
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Non-interest income

Non-interest income as % of operating income
exclidihg In paim ent bsses on bans and advances)

60,0 52,5 53,8
50,8 511 47,9
40,0
20,0
0,0
Mar2003 Mar2004 Mar2005 Dec 2005 Jun 2006

Non-hterest hcom e as a perxcentage of operatihg ficom e declhed fiom 51,1% t© 47,9% .

Non-nterest hcom e remahned mhtiel steady n rmhton to the com pambk perbd of the prevbus year (mclhdihg
htematbnal Fhancihl Reporthg Standamds (FRS) mechssifcatons). Net fees and comm sbns hcreased by 4,0%
com pared w ih the sam e perbd of the prevbus fhancihlyear Transacton volim es 1 the rtaienvionm ent conthued ©
grow and mvenue grow th of 15,05 was achived forthe perbd, despie price hcreases wellbebw hflton. O therawas
recored bwergmow th mtes, h partow hg to FRS mechssifitatons onl appled prospectiely fiom 1 April2005.Revenue
fiom secondary m arkettadig activiies was 35,6% hiherthan forthe sam e perbd of 2005.

The bw non-hterest hcom e grow th can alko be atirbuted to the cbsure of the G wup’s htematbnalopemtbns outsie
Africa and the bwerfairvalie gains h respectof is Isted equiy portolp.

Internet and telephone banking customers

800 000
608625 goagsa | 090465 620934
600 000 529873 550773
445690 458 017
400 000 S 336 161
0
Mar2003 Mar2004 Mar2005 Dec 2005 Jun 2006
Custom ers
. htemetbankihg . Tekphone bankig

The Gmwup’s ekctont bankihg base conthues to show growth fiom a hiph base. htemet- and tekphone bankihg
custom ers hicreased by 7,9% and 2,7% rmespectiely shce 31 Decem ber2005.
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Operating expenditure
Cost-to-income ratio

40,0 61,6 65,0
58,6 59,0 9599

30,0 i o —— 530 57,7 60,0
' Ton y 56,8 55,0

20,0 y 057,1 56,6 17,9 189 146 163
11,7 111 ! 104 95 12,1 4 50,0

. 8,3 i g 8,0
10,0 . 45,0
H "= 0N u |

0,0 40,0

Mar 2003 Mar 2004 Mar 2005 Dec 2005* Jun 2005 Jun 2006

(Pro forma)**

. Top-line income growth ~—@— Cost-to-income ratio — interim
. Operating expenditure growth =@ Cost-to-income ratio — final

*The growth percentages were calculated based on nine month December 2004 pro forma figures (refer to the
31 December 2005 financial results booklet).
**The growth percentages were calculated based on September 2004 figures.

The Group’s cost-to-income ratio improved marginally to 57,7% from the 58,0% achieved for the nine months ended
31 December 2005.

The Group’s operating expenses grew slightly more than top-line income growth compared with the same period of the
previous year. The growth in operating expenses can primarily be attributed to the further expansion of the Group’s branch
and ATM network, regulatory and compliance related activities, as well as higher staff costs. The increased staff costs
emanate from the Group’s emphasis on customer service in an environment where banking transactions and activities
continued to increase. Barclays integration costs, a focus on customer education as well as performance-related incentives
also resulted in increased costs. If the costs relating to the Barclays implementation initiatives are excluded, the Group’s
operating expenses grew by 12,5%.

Barclays integration programme

The Group has made good progress with the initiatives to deliver the sustainable future benefits envisaged as part of the
transaction whereby Barclays PLC acquired a controlling shareholding in Absa. In the first six months of 2006, R197 million
in synergies has been delivered. Integration costs for the period were R262 million, resulting in a net charge of R65 million
for the period. The board believes that the Group is on track to achieve the targets previously communicated to the market.
Emphasis is currently being placed on activities resulting from the Barclays acquisition of a controlling stake in Absa. These
activities are best practice initiatives, the synergy realisation programme and the Sarbanes-Oxley implementation.

Absa has agreed in principle to acquire the nine Barclays sub-Saharan African businesses. The proposed acquisition will
be subject to regulatory and shareholder approval. Once the initiatives relating to the Baclays transaction referred to above
have been completed, the proposed acquisition of the Barclays sub-Saharan African operations will become a priority.
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Delivery footprint

4000 3465 3572
2816 3142
3000 2449 2370 2684
2000 1686 B 985
1000 | 677 il 862 668 675 I 718 727
110 96 88 86 83
o | B r B * B RN = i &
o Mar2003 Mar2004 Mar2005 Dec 2005 Jun 2006
Quantty
. Outkets . Absa-owned ATM s . Non-Absa-owned ATM s . Subsilary outkets

Absa rmaihs comm Hed to hvesthg h is delvery Potprit, wih an emphask on a presence h mmland prevbusly
diadvantaged com m unikes. The focus & on optin 5ihg the outktnetwork and strkig a baknce between tadibnaloutkets
and atematie £kctont delvery m echanism s.

Employee complement*

40000 32 356 0 G5 32515 33 543 34 688
30000 913 158 85
20 000
10 000
0
Mar2003 Mar2004 Mar2005 Dec 2005 Jun 2006
Empbyees
. ExBthg bushess . New ventures

*The employee complement figures exclude contract workers.

Staff costs grew by 9,7% (com pared to June 2005) and represent48,6% of the costbase.The key drivers of thi hcrease
ichided headcount growth to support expansbn, serwie himaties and com plance requiements. h addibn, above
hflhtbn wage settem ents and higher hcentive provisibns ow g to the G wup’s stong perfom ance contrbute to the hcrease.
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Headline earnings per employee (average)

250,0
197,0 204,5
200,0 1681
150,0 1389
100,0
50,0
0,0 36 6% 21,0% 17 2% 3,8%
Mar2003 Mar2004 Mar2005 Dec 2005*% Jun 2006**

*The growth percentage was annualised compared to March 2005.
**Compared to June 2005, the growth was 17,0%.

The conthued hcrease 1 headlhe eamigs perem pbyee, despie headcountand costgrow th, dem onstrates the G oup’s
abilty to Evermge existihg nfiastructure and wesoures.
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Group balance sheet

N
30 June 30 June 31 December
2006 2005 2005
(Unaudited) Unaudied) Audied)
(P oma) Change
Note Rm Rm % Rm
Assets
Cash, cash baknces and balnces w ih
centalbanks 10 775 13 043 174) 15 043
Statutory Igud assetportolo 18 929 14 434 311 16 289
Loans and advances to banks 12 999 4 226 >100,0 4 602
Tradihg assets and hedgihg derivatie assets 26 844 33 002 18,7) 23 846
Loans and advances to custom ers 1 366 760 289 468 26,7 322 097
Remnsumance contacts 381 343 111 423
O therassets 10 708 6 730 59,1 6 762
Thvestm ents 14 199 11103 27,9 12 759
Thvestm ents 1 assochated undertakigs and
Phtventures 1047 660 58,6 895
htangbk assets 188 183 2,7 191
Pmperty and equpm ent 3482 3284 6,0 3451
Cunenttax assets 18 17 5,9 17
Defered tax assets 82 87 6,7) 86
C Ients'Iabilies underacceptances 161 123 30,9 961
Total assets 466 573 376 703 23,9 407 422
Liabilities
Trmdihg labilies and hedghg derivative Inbilies 28 514 32385 12,0) 21 401
Deposis due to custom ers and banks 367 248 293 436 25,2 328 729
Curenttax Iabilies 573 409 40,1 438
Libilites under nvestm ent contacts 7 225 4 645 555 6 287
PoltyhoHer Inbiltes under hisurance contacts 2970 2 724 9,0 2 736
Bonowed fiunds 2 8 325 5 756 44 6 6 483
0 ther Inbilites and sundry provisbns 18 240 11210 62,7 11 824
Defered tax abilides 2 332 1957 19,2 2 562
Labilies to clents underacceptances 161 123 30,9 961
Total liabilities 435 588 352 645 235 381 421
Equity
Capital and reserves attributable to equity holders:
Share capial 1331 1314 13 1327
Share prem 1im 1950 1673 16,6 1875
Preference share capial 1 - >100,0 -
Preference share prem im 2991 - >100,0 -
O therreserves 551 692 04) 622
D strbutabk meserves 23 927 20 147 18,8 21 931
30 751 23 826 29,1 215 755
Minority interest 234 232 0,9 246
Total equity 30985 24 058 28,8 26 001
Total equity and liabilities 466 573 376 703 23,9 407 422
Contingent liabilities — banking related ; 9992 14 730 62,2) 16 331
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IAS 39: Balance sheet classification as at 30 June 2006

Assets Liabilities
Rm Rm
Fair value 77 830 42 439
Hel Prtadng 26 341 26 578
) Tradig assets 26 341 —
) Tradihg Iabilites 26 578
FaIrvalie through profiiand bss 36 890 15 861
) Statutory Iquid assetportolo 4330 =
) Loans and advances to custom ers 17 936 =
) Tvestm ents 13 740 =
) Deposis due to custom ers — 4432
) Borowed finds — 2 268
) Hedgng derivatie assets 503 -
) Hedgng derivatie labiltes — 1936
) Relsumnce contacts 381 =
) Liabilites under fivestm ent contacts 7 225
Avaibbk-orsak
) Statutory Iguil assetportolo 14 599 =
Amortised cost 388 743 393 149
Loans and recewvabks 348 824 —
Hel to m aturiy 1174 -
Non-tadihg labilies = 371 843
O therassets and labiltes 38 745 21 306
Total equity — 30 985

466 573 466 573
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Group income statement

) Nine months
Six months ended ekl
30 June | 30 June 31 December
2006 2005 2005
(Unaudited) (Unaudited) (Audited)
(Pro forma) Change
Note Rm Rm % Rm
Net interest income 7163 5588 28,2 9 647
Interest and similar income 17 977 13 977 28,6 23212
Interest expense and similar charges (10 814) (8 389) (28,9) (13 565)
Impairment losses on loans and advances 3 (594) (568) (4,6) (569)
6 569 5020 30,9 9078
Net fee and commission income 4 841 4 657 4,0 7067
Fee and commission income 4.1 5113 4 881 4,8 7 750
Fee and commission expense 4.2 (272) (224) (21,4) (683)
Net insurance premium income 1408 1074 31,1 1948
Insurance premium revenue 1 549 1243 24,6 2 146
Premiums ceded to reinsurers (141) (169) 16,6 (198)
Net insurance claims and benefits paid (607) (487) (24,6) (797)
Gross claims and benefits paid on insurance
contracts (622) (508) (22,4) (913)
Reinsurance recoveries 15 21 (28,6) 116
Changes in insurance and investment liabilities (564) (257)  >(100,0) (1 026)
Gains and losses from banking and trading
activities 4.3 461 264 74,6 781
Gains and losses from investment activities 4.4 629 663 (5,1) 1336
Other operating income 4.5 432 503 (14,1) 759
Net operating income 13 169 11 437 15,1 19 146
Operating expenditure (8 357) (7 266) (15,0) (12 216)
Operating expenses 5.1 (7 936) (6 824) (16,3) (11 438)
Impairments 5.2 — (24) 100,0 (54)
Indirect taxation (421) (428) 1,6 (724)
Share of profit of associated undertakings
and joint venture companies 69 22 >100,0 101
Operating profit before income tax 4 881 4193 16,4 7031
Taxation expense (1391) (1 216) (14,4) (2 187)
Profit for the period 3490 2977 17,2 4844
Attributable to:
Equity holders of the Group 3445 2934 17,4 4776
Minority interest 45 43 4,7) 68
3490 2977 17,2 4844
) basic earnings per share (cents per share) 518,5 448,7 15,6 721,4
) diluted earnings per share (cents per share) 486,9 425,0 14,6 692,7
Headline earnings 6 3 460 2 827 22,4 4902
) headline earnings per share (cents per share) 520,7 432,3 20,4 740,4
) diluted headline earnings per share (cents per share) 489,0< ) 409,5 19,4 710,9
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Group statement of changes in equity

30 June 30 June 31 December
2006 2005 2005
(Unaudited) Unaudied) Audied)
(P oma) Change
Rm Rm % Rm
Share capital 1331 1314 13 1327
O penig baknce 1327 1310 13 1310
Prospective FRS adjistm ent- treasury shares
Absa Life Lin ied — @) 100,0 @)
Shares ssued 7 24 (70,8) 24
EIn haton of treasury shares hed by
Absa Life Lin ted 1 1 — 1
Consoldaton of Absa G wup Lin ied Share
Tcentive Trust (4) L9) 78,9 ©)
Share premium 1950 1673 16,6 1875
O penig baknce 1875 1611 164 1611
Prospective FRS adjistm ent- treasury shares
Absa Life Lin ied —_ @o) 100,0 @o)
Shares Bsued 113 382 (70 4) 382
E Iin hatbn of treasury shares heHd by
Absa Life Lin ied 13 10 30,0 13
Consoldaton of Absa G wup Lin ied Share
Tcentive Trust (51) (290) 82 4 ©91)
Preference share capital
Shares Bsued 1 — >100,0 —
Preference share premium 2991 - >100,0
Shares Bsued 2999 - >100,0 —
Costs hcuned (8) - >(100,0) —
Other reserves 551 692 204) 622
O penig baknce 622 543 14,5 383
M ovem ent 1 Hregn curency tanshtbn eserve 234 @35) >100,0 130)
M ovem ent i requhtory genemlcredi risk eserve 250 - >100,0
M ovem ent h avaibbk-Orsak reserve 2 60 96,7) 90
M ovem ent 1 cash fbw hedges eserve (678) 65 > (100,0) 97
M ovem ent hh hsurance sAtuory Eserve 14 11 27,3 11
M ovem ent h assochted undertakings and
Phtventues’ rtahed eamigs reserve 69 22 >100,0 101
M ovem ent 1 share based paym ents reserve 63 26 >100,0 70
D sposalof reserves (25) - > (100,0) —
Distributable reserves 23 927 20 147 18,8 21 931
O penig baknce 21931 18 880 162 19 969
TFRS adjistm ents appled prospectiely — (301) 100,0 (301)
Trnserto nsumnce satuory reserve (14) 1) @73) 1)
Tansfer o assochted underakigs and
Pphtventures’ raned eamigs eserve (69) @2) >@00,0) 101)
Transferto rgubkory genemlcredirsk reserve (250) — >(100,0) =
Acquision of reserves 10 - >100,0 —
D sposalof reserves (217) — > (100,0) —
Pofiatrbutabk t© equiy hoHers 3 445 2934 174 4776
D wdends pad durhg the perbd (909) @ 333) 318 @2 401)
30 751 23 826 291 25 755
Minority interest 234 232 0,9 246
O penig baknce 246 206 194 232
O thereserve m ovem ents (57) @7) >@00,0) (54)
M horiy share of profi 45 43 4,7 68
Total equity ‘ 30 985 24 058 28,8 26 001
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Group cash flow statement

N ie months

Sk months ended cradkzs]
30 June | 30 June 31 Decem ber
2006 2005 2005
(Unaudited) Unaudied) Audied)
P oima) Change
Note Rm Rm % Rm
Netcash fbw fiom opemting actvites 294 4 057 ©2,8) 1487
Netcash fow f(utilised 1)/ffom hvestng actiies (3 357) (762) >(100,0) 1429
Netcash fow fiom /utised 1) fnanchg actvites 4148 (2 596) >100,0 1 370)
Net increase in cash and
cash equivalents 1085 699 55,2 1546
Cash and cash equivaknts atthe beghnig
of the perbd 1 8 343 5674 47,0 6796
E flects of exchange mte changes on cash
and cash equiaknts 3 1 >100,0 1
Cash and cash equivalents at the end of
the period 2 9431 6374 48,0 8 343
Notes to the cash flow statement
1. Cash and cash equivalents at the beginning
of the period
Cash, cash baknces and balnces w ih
centralbanks 15 043 11674 28,9 13 183
Statutory Iquid assetportblo 16 289 13 850 176 14 384
Loans and advances to banks 4 602 1063 >100,0 3528
Less: am ounts nothel Hrcash fow purposes (27 591) (20 913) 31,9) (24 299)
8 343 5674 47,0 6 796
2. Cash and cash equivalents at the end
of the period
Cash, cash baknces and baknces w ih
centralbanks 10 775 13 043 174) 15 043
Statutory lquid assetportolo 18 929 14 434 31,1 16 289
Loans and advances to banks 12 999 4 226 >100,0 4 602
Less: am ounts notheH forcash fow pumposes (33 272) (25 329) (31,4) 27 591)
9431 6374 48,0 8 343
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Notes to the financial statements

30 June | 30 June 31 December
2006 2005 2005
(Unaudited) Unaudied) @Audied)
(P oima) Change
Rm Rm % Rm
1. Loans and advances to customers
Total personal advances
M ortgages 165 143 120 558 37,0 142 888
Advances 164 964 120 246 37,2 142 639
Repossessed popertes 179 312 @2,6) 249
Cheque accounts 3110 3309 6,0) 3122
Personalbans 7 892 5587 413 6 275
Credicard accounts 8 489 5695 49,1 6 918
M rrobans 1102 1467 (24,9) 1416
O ther 1174 667 76,0 719
G 10ss advances 186 910 137 283 36,1 161 338
Tn paim ent bsses on bans and advances (2 154) © 473) 12,9 @ 303)
Netadvances 184 756 134 810 37,0 159 035
Total commercial advances
Mongages (hclidihg comm excal
poperty fnance) 26 328 21 148 24,5 23 218
Cheque accounts 12 926 10 615 21,8 10 981
Thstah ent fnance* 55 269 45 482 215 50 297
Tem Dbans 7 826 6492 20,5 7 096
Specialised fnance 1732 1798 3,7) 1813
O ther 5105 3999 27,7 4 454
G 1oss advances 109 186 89 534 21,9 97 859
In paim ent bsses on bans and advances (2 032) 1 654) (22,9) @ 647)
Netadvances 107 154 87 880 21,9 96 212
Total wholesale advances
Comwonte overdmfts 2 692 2976 ©,5) 2577
Foregn cunency bans 10 954 17 927 38,9) 15 054
Specialsed and pmofct fnance 20 713 14 734 40,6 16 806
O vemyht fnance 3 867 4782 @91) 5921
Prefrence shares 9 677 10 222 5,3) 10 514
Comm odides 1105 1118 w.2) 901
Loans gmanted underresak agreem ents (Canres) 10 147 5590 815 4531
Securtsed compomte bans @bacas) 9371 6 727 393 8 703
O ther 6 967 4 840 43,9 3 816
G 1oss advances 75 493 68 916 9,5 68 823
In paim ent bsses on bans and advances (643) (2 138) 69,9 @ 973)
Netadvances 74 850 66 778 12,1 66 850
Total gross advances 371 589 295 733 25,7 328 020
In paim ent bsses on bans and advances (4 829) 6 265) 22,9 (5 923)
Total net advances 366 760 | 289 468 26,7 322 097

*Although Absa Vehicle and Asset Finance (AVAF) operates in both the personal and commercial markets, this
business unit is now included in the retail banking segment. 33,32% (30 June 2005: 32,53%) of AVAF’s total
advances are in respect of businesses.
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30 June | 30 June 31 December
2006 2005 2005
(Unaudited) Unaudied) Change @Audied)
Pro om a)
Rm Rm % Rm
2. Borrowed funds
Subordinated convertible loans
16 ,60% effectve mte — 30 (100,0) —
Redeemable convertible cumulative
preference shares — 31 (100,0) —
Unsecured subordinated redeemable
debentures
14 65% nom nhal mte — 200 (L00,0) -
14 A5% nom nal mte — 300 (100,0) -
17,90% nom hal mte — 250 (L00,0) —
Variable rate debentures 3 3 - 3
Secured redeemable compulsorily
convertible debentures 3 3 - 3
Subordinated callable notes
14,25% @BO02) 3100 3100 = 3100
10,75% @®BO03) 1100 1100 - 1100
3-month JBAR + 0,75% @B04) 400 400 — 400
8,75% @BO5) 1500 — >100,0 1500
8,10% (ABO6) 2000 — >100,0 -
Accmed hterestand airvalie adjistn ent 68 193 64 ,8) 226
Redeemable cumulative option-holding
preference shares 151 146 34 151
8325 | 5 756 446 6483




26 Absa Group Limited 2006 Interim financial results Notes to the financial statements

S i months ended

N ie months

ended
30 June | 30 June 31 December
2006 2005 2005
(Unaudited) Unaudied) @Audied)
Pmo forma) Change
Rm Rm % Rm
3. Impairment losses on loans and advances
Loans and advances to custom ers 774 703 1o,1) 815
Less: recoveres of m paim entof advances (180) 135) 333 46)
594 568 @e) 569
Credit impairments per segment
Retailbankng 441 311 @1,.8) 348
Absa Comwomte and Bushess Bankihg Services 135 302 55,3 111
Absa Capial 11 (121) >(@00,0) 152
African opemtbns 7 12 41,7 12
Bancassumnce 1 2 50,0 3
O ther 1) 62 >100,0 57)
Total charge to the income statement 594 568 @6) 569
Credit impairments per product
M ortgage bans 82 43 ©0,7) 77
Cheque accounts 104 115 9,6 129
Tsta ent fnance 182 133 (36,8) 276
Credicards 82 51 60,8) 69
O therretailand com m excialadvances 122 145 15,9 75
O therwhoksalk advances 66 81 185 122
M trobans — 38 100,0 B)
Repossessed propertes 28 10 >(100,0) (70)
Comm exxhlproperty fnance 7 15 533 18
Totalspecift n paim entchamge 673 631 ©,7) 693
Portolo in paim ent 101 72 @03) 122
Impairment of advances before recoveries 774 703 @ao,1) 815
Recoveres of credi in paim ents (180) 135) 333 (46)
Total charge to the income statement 594 568 @6) 569
Accumulated impaired advances
Specift in paim ents 3709 5 084 27,0 4904
Non-perbm ng bans 2878 3891 26,0 3572
O ther in paird bans 631 1001 37,0 1100
Netpresentvalie adjistm ent 200 192 @2) 232
Portblb in paim ents 1120 1181 52 1019
4829 6 265 22,9 5923
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Outstanding  Security and Net Impairments
balance recoveries exposure raised
Rm Rm Rm Rm
Impairment losses on loans
and advances (conthued)
Non-performing advances at
30 June 2006
Personalbans 217 128 89 89
Retailoverdmafts and creditcards 633 103 530 530
Foregn curency bans 51 — 51 51
st ent finance 324 110 214 214
M ortgages 1624 1343 281 281
M robans 1287 200 1087 1087
O ther 662 36 626 626
4798 1920 2878 2878
Non-perom hg advances as % of
bans and advances to custom ers 1,3
G mwss coverage mtb 100,6
Netcoverage mtob 167,8
Non-performing advances at
31 December 2005 5576 2 004 3572 3572
Non-perom hg advances as % of
bans and advances to custom ers 1,7
G oss coverage mtb 106,22
Netcoverage mto 165,8
Non-performing advances at 30 June 2005 5821 1930 3891 3891
Non-perform g advances as % of bans
and advances to custom ers 2,0
G ross coverage mtb 107 ,6

Netcovermge mtb 161,0



28 Absa Group Limited 2006 Interim financial results Notes to the financial statements

N e months
S i months ended

- ended
30 June | 30 June 31 December
2006 2005 2005
(Unaudited) (Unaudied) @Audied)
(P oima) Change
Rm Rm % Rm
Non-interest income
4.1 Fee and commission income
Assetm anagem entand rhted fees 13 48 (72,9) 30
Crdirhted fees and comm Esbn 4103 3894 54 5779
Credicards 632 533 18,6 863
Cheque accounts 1162 1 046 111 1624
E kctont bankihg 1055 958 10,1 1530
O ther 1254 1357 (7,6) 1762
Cowomte fnance fees 45 116 61,2) 265
Thsumnce comm sbn receied 432 379 14,0 891
Portblo and otherm anagem ent fees 92 25 >100,0 152
Trustand estate icom e 98 87 12,6 127
Pensbn fund paym entservices 222 208 6,7 326
Extemaladm hstaton fees 108 124 12,9) 180
5113 4 881 4.8 7 750
4.2 Fee and commission expense
Bmokig comm Esbns pail (272) (24) @14) ©83)
4.3 Gains and losses from banking and
trading activities
Netgais on hvesm ents 114 @3) >100,0 291
Avaibbk-orsak —_ — — 5
Fairvalie thmugh proftand bss 114 @3) >100,0 286
Nettading resuls 476 351 35,6 744
Dervatives hon-qualifythg hedges) (129) (64) >(100,0) (254)
461 264 74,6 781
4.4 Gains and losses from investment activities
Fairvalie thmugh proficand bss 615 538 143 1451
Nethvestm entgains h Lie hsumance
com pany (pefore tansferto Life Fund) 475 331 435 1052
Tvestm entgans 140 207 324) 399
Avaibbk-brsak 14 125 88,8) 115)
629 | 663 65.1) 1336
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N ie months
S & m onths ended

Ny ended
30 June | 30 June 31 December
2006 2005 2005
(Unaudited) Unaudied) Audied)
(P oma) Change
Rm Rm % Rm
4. Non-interest income (conthued)
4.5 Other operating income
D #rfend fcom e 111 134 17,2) 211
Profiton sak of property and equim ent 0 9 (100,0) 18
Pmwperty devebpm entprofi 69 68 15 95
Pmperty rental 44 64 (31,3) 53
Unijpmperty trustcom m Esbn 119 103 15,5 170
O therbankihg nicom e 89 125 8 ,8) 212
432 503 (14,1) 759
Net insurance premium income 1408 1074 31,1 1948
Net insurance claims and benefits paid (607) @87) (24,6) (797)
Changes in insurance and investment liabilities (564) @57) >(00,0) 1 026)
Total non-interest income 6 600 6417 2,9 10 068
Operating expenditure
5.1 Operating expenses
Am ortsatbn 8 9 111 13
Audiors’ rem unemton 48 37 29,7) 69
Deprechatbon 369 364 L4) 550
hiom aton technobgy cost 615 598 @.8) 813
M atketing and advertisng costs 354 302 17,2) 541
Opemthng kase enak 412 385 (7,0) 557
Professbnalfees 415 463 104 691
Costs rhthg to Barchys tansacton — — - 120
Barchys synemgy costs 262 - >(100,0) 211
Staff costs 3 853 3512 ©,7) 5 735
0 ther opemathg expendiure 1600 1154 38,6) 2138
7 936 6 824 16,3) 11 438
5.2 Impairments
G oodw il — 14 100,0 -
Com puter soffware devebpm ent costs —_ — — 40
Avaibbk-rsak nhvestm ents — — - 14
— 14 100,0 54
6. Determination of headline earnings
Headlne eamigs & detem hed as lows:
Poftattrbutabk to equiy hoHers 3 445 2 934 174 4776
Adjustments for:
Netbss/pmoft) on disposalof property and
equim ent 0 ) 100,0 @18)
Netbss/profi) on disposalof avaibbk-brsak
assets and stategt nivestm ents 15 112) >100,0 130
In paim entcosts — 14 (L00,0) 14
Avaibbk-orsak assets and stategtc
hvestm ents —_ — - 14
G oodw il in paied — 14 (L00,0) —

Headline earnings 3 460 ), 2 827 224 4 902
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Num berof shares

30 June A 30 June 31 December

2006 2005 2005

(Unaudited) Unaudied) Audied)

P form a)
7. Absa Group Limited Share Incentive Trust
Shares and options subject to the trust at
the beginning of the period
Shares Bsued t partcpants —_ 587 741 432 741
O ptons granted 25125744 32 747 931 30 705 178

25125744 33 335672 31137919
Shares ssued and optbns granted durng the perbd 678 500 225 000 4 346 639

25 804 244 33 560672 35 484 558
O ptons exercised and in pkm ented, optons canceled
and shares rekased orrepurchased by the tustees

1 tem s of the mks of the tust (2 420 608) 6 225 371) (10 358 814)
Shares and options subject to the trust at the end
of the period 23383636 | 27335301 25 125 744
30 June | 30 June 31 December
2006 2005 2005
(Unaudited) Unaudied) @Audied)
P forma)

% of total Number | $ of bl Number % oftowl Number
issued of Bsued of Ssued of
shares shares shares shares shares shares

M axinum shares and

optons avaibbk 10,0 67 015 507 10,0 66 685 507 10,0 66 685 507
Shares and optons

subfctto the trust (3,5) (23 383 636) @,1) (@7335301) (3,8) (5125 744)
Balance of shares and

options available 6,5 43 631 871 | 58 39 350 206 6.2 41 559 763

Detais regardig the optbns granted and stilloutstandig at30 June 2006 arx as Plows:

Number of Average

Expiry date* options option price
R

Yearto 31 Maxch 2007 75 076 20,77
Yearto 31 March 2008 185 255 30,56
Yearto 31 Maxch 2009 194 119 17,85
Yearto 31 Marxch 2010 410 871 27,65
Yearto 31 Marh 2011 511 778 26,80
Yearto 31 Marh 2012 2 869 734 36,81
Yearto 31 March 2013 4184 749 33,62
Yearto 31 Marh 2014 3 786 621 35,35
Yearto 31 Maxh 2015 6 251 925 49,84
Yearto 31 Decem ber2015 4 235 008 91,49
Yearto 31 December2016 678 500 107,00
23 383 636 50,79

*Options are implementable at least five years before expiry date.
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Capital adequacy

Capital adequacy of Absa Bank Limited

30 June | 30 June 31 December
2006 2005 2005
Unweighted Risk-weighted | Rikweghted REkwebhted
assets assets assets assets
(P om a)
Rm Rm Rm Rm
Risk-weighted assets
Assets — Banking activities
On baknce sheet 372 334 246 463 195 040 220 920
O ffbaknce sheet 589 625 7 521 9638 11 119
Toal 961 959 253 984 204 678 232 039
Notional assets — Trading activities — 5494 13 098 14 096
961 959 259 478 217 776 246 135
Rm %* g * g *
Qualifying capital
Primary capital
Share capial 303 0,1 0,1 01
Share prem um 8 407 352 13 19
Reserves 15 391 59 6,7 6,0
Tnpaiments (583) (0,2) 03) ©0.3)
23 518 9,0 7.8 7,7
Secondary capital
Subordnated convertbke bans — — 0.3 -
Suborhated r=edeem abk debt 8 600 353 24 2,7
Reguhtory credtprovibn feserve 1033 0,4 0,6 0.3
Revaliatbn reserve 34 — 0,1 —
Tn paim ents (107) —_ ©,2) —
9 560 3,7 3.2 3,0
Total qualifying capital 33078 12,7 11,0 10,7

*Percentage of capital to risk-weighted assets.
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Capital adequacy of Absa Group Limited and its banking subsidiaries

30 June “ 30 June 31 December
2006 2005 2005
Risk-weighted Capital Capial Capial
assets adequacy ratio | adequacy mtb adequacy matb
(P om a)
Rm % % %
South African operations
Absa Bank 259 478 12,7 11,0 10,7
M eeg Bank = = 10,0 -
Non-South African operations
Absa Asi Hong Kong) = —_ 37,9 150,22
Absa Bank London
@ branch of Absa Bank) 5397 20,2 12,6 16,7
Absa Bank S hgapore
@ branch of Absa Bank) — — 10,0 10,0
Banco Austal, Sarl M ozam bijue) 506 24,9 318 274
Bankhaus W dbem & Co @G em any) 3573 10,7 10,0 101
Hesse Newman & Co (Gem any) 451 20,9 19,5 21,2
NatbnalBank of Comm erxe (fanzanh) 2 311 13,2 13,1 16,1
Total banking operations 271 716 12,9 11,1 11,0
R sk-weghted assets Rm) 271716 235 327 258 259
TerIcapial Rm) 25 558 19 038 20 861
Terimtb &) 9,4 8,1 8,1
Absa Group Limited 12,9 12,1 113
R Bkweghted assets Rm) 288 006 259 864 279 935
TerIcapial Rm) 27 653 24 582 23 956
TerImtb &) 9,6 95 8,6

Risk weighted assets/total assets N 61,6 68,9 68,6
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Shareholders’ information

————
30 June | 31 December
2006 2005
% %

Major ordinary shareholders (top 10)*
Barhys Bank PLC 56,6 56,6
Albn Gy Lin fed 5,9 4,5
hvestec AssetM anagem ent 4,4 42
0 1 MutualAssetM anagers 4,2 54
Publt hvestm ent C orpomton 3,6 4,0
Sanbm hvestm entM anagem ent 24 21
Comnaton Fund M anagers 2,3 23
AXA FhnancilSA Bemsten and Allance) 21 1,7
Stanlb AssetM anagem ent 1,3 1,0
CapialG mup Com panes hc. 1,1 nAa
T.Rowe Price Assocites Thc. n/a 0,9
O ther 16,1 173
100.0 | 100.0

*Owing to the Barclays acquisition of a controlling stake in Absa, the top 10 shareholders are disclosed.

Batho Bonke Capial Propretary) Lin ied and the Absa G oup Lin ied Em pbyee Share O wnership Adm histatie
ESOP) TrusthoH 79 237 500 =deem abk cum uktie opton-holding preference shares fpreference shaws).

Ordinary Preference Total

‘ shares shares shares

Shares h Bsue at30 June 2006 ‘ 670 155 074 79 237 500 749 392 574 ‘
y 0
Shareholders’ diary
Fhanchlyearend 31 December2006
Announcements
Announcem entof the fnalresuls* 20 February 2007
Dividends
Dividend Declaration date Last day to trade Ex dividend date Record date Payment date
Thterin June 2006 3 August 25 August 28 August 1 Septem ber 4 Septem ber
2006 2006 2006 2006 2006

*Subject to change.
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Definitions

Capital adequacy ratio

The capialadequacy of South A frican banks & m easured i1 tem s of the South A fican Banks Actrequiem ents. The
mtb ¥ cakuhted by dvidig the prin ary (TierI), secondary (TerI) and terthry (TerIl) capialby the risk weghted
assets.The m hinum South Afrivan totalcapialadequacy mtb orbanks & now 10% of rsk-weghted assets.Non-
South A frican banks w thi the G oup have sin farrequien ents.

Primary (Tier I) capital

Prin ary capialconsits of ssued ordihary share capialand pempetualpreference share capial, retahed eamigs
and the reserves. Thi am ount & then reduced by the porton of capialthat ¥ albcated to tadig activies.
Secondary (Tier Il) capital

Secondary capialis m ade up of com pukory convertbk bans, the genemlin paim entprovisbn/feserve and 50% of
any revaliaton reserves.

Tertiary (Tier lll) capital

Tertary capialis m ade up of unapproprated pwofits 1 the tading book.

Impairment losses on loans and advances as percentage of loans and advances to
customers

Advances in paiments are made wher there & obfctie evidence that the Gmwup willnotbe abk t colectal
amounts due. The mmpaiment i the difference between the canyhg and recovermbk amount. The estinated
recoverabk am ount i the presentvalie of expected future cash fows whith m ay resukfiom restucturng, Iqudaton
orcolatermlhed.

Cost-to-income ratio
O permting expendiure as a percentage of hcom e fiom opermtbns hicom e consists of net hterest hcom e and non-
hteresthcome.

Dividend cover

Headlne eamigs pershare diided by dvidends pershare.

Dividends per share relating to income for the period

D iHlends pershare Prthe years the actualinterin dviends pad and the fnald¥iends dechred forthe yearunder
consiemton, expressed as cents per share. D ¥idends per share fr the hnterin perbd & the hterin dviends
dechred Porthe perbd.

Earnings per share

Profit attributable to equity holders

Netpmofic brthe perbd dvied by the weghted average num berof oxdhary shares h ssue durhg the perbd.
Headline earnings basis

Headlne eamigs dviled by the weghted average num berof shares 11 sue durhg the perbd.

Fully diluted basis

The am ount of prwoft for the perbd that & atrbutabk to oriary sharrhobers dvied by the weghted average
num berof ordnary shares outstanding durng the perbd, both adjisted orthe effects of alldiutie potentalorary
shares, assum hg they had been 1 sue Porthe perbd.

Headline earnings

Headlne eamigs ¥ nota m easure of sustahabk eamigs.Headlhe eamigs reflectthe opemtig perform ance of
the G wup sepamted fiom profis and bsses on capialiem s.

Market capitalisation

The G wup s cbsihg share price tin es the num berof shares h ssue.

Net asset value per share

TotalsharrhoHers’ equiy exclidihg m horty sharrhoHders’ equiy divided by the num berof shares 1 sue. The net
assetvalie pershar fgure exclides the non-cum uktie, non-tedeem abk prefernce shares ssued.
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Net interest margin on average assets

Net hterest hcome divided by avermge assets exclidihg acceptances (cakubted on a daily avermge bass),
expressed as a pexentage of average assets.

Net interest margin on average interest-bearing assets

Nethterest hcom e divided by average hterestbearing assets (caluhkted on a daily average bask), expressed as a
percentage of average hterestbearng assets. Average hterestbearng assets consistof cash, cash baknces and
babnces wih centalbanks, smtutory Iquidl asset portolo bans and advances to banks as wellas bans and
advances to custom ers. (Eiclides cash and shorttemm assets, m oney m arketassets and capialm arketassets.)

Non-interest income as percentage of operating income

Non-hterest icom e as a perxentage of hcom e fiom opemtons. hcom e consits of net nterest ncom e and non-
hterest hcom e.

Non-hterest hicom e conssts of the ©Ibwihg hcome statement ne iem s: Net ffe and comm Esbn ficome, net
hsumnce prem im icome, net chins and benefts paidl, changes h hsumnce and nvestm ent labiltes, gans
and Dbsses fiom bankihg and tadhg actviies, gahs and bsses fiom hvestm ent activies as well as other
opemthg hcome.

Price (closing) earnings ratio
The cbsihg price of ordnary shares dvided by headlne eamigs pershare.

Price-to-book
The cbsihg shar price ®htie to the netassetvalie.

Repossessed Properties
Propertes acquired thmough paym entdefauls on an advance secured by the property.

Risk-weighted assets

R Ek-wephted assets are detem hed by app¥ig risk wehts to balnce sheetassets and off balnce sheetfnancial
hstrum ents accordig o the rehtie credirisk of the counterparty. The risk wehthng reach baknce sheetasset
and off baknce sheet fnancil hstrum ent & regubted by the South Afiican Banks Act or by reguhtons n the
espective countres of the otherbanking licences.

Weighted average number of shares

The num berof shares 1 Bsue atthe beghnig of the perbd ncreased by shares Bsued durhg the perbd, weghted
on a tin e bask orthe perbd durng whih they partcpated n the hcom e of the G wup, kss teasury shares held
by entites n the G oup, weghted on a tin e bask orthe perbd durihg which the entites held these shares.

These definitions should be read in conjunction with the Group's accounting policies, which also clarify
certain terms used.
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Profit contribution by business area

June 2006* June 2005* December 2005*
16,1% 20,7% —_ 20,8% -
1,9% 50,1% 51,6%

51,2% 1,4% 1,7%

17,7% 11,1%

17,7%
13,1% 10,1% 14,8%
. Retailbankng . Absa Comwomte and Bushess Bankng Sewies Absa Capial

. African opemtbns . Bancassumnce

*Calculated after the allocation of capital, funding and corporate centre and the Barclays transaction costs.

N e m onths

Sixm or{ths ended cmddl
30 June | 30 June 31 December
2006 2005 2005
(Unaudited) Unaudied) (Audied)
(P Hma) Change
Note Rm Rm % Rm
Banking operations
Retail banking 1783 1434 243 2 666
Absa Private Bank 126 107 17,8 153
RetailBankihg Services 1 535 404 324 805
Absa Hom e Loans and Repossessed
Propertes 461 399 155 793
Absa Caxd 287 225 27,6 385
Absa Vehtke and AssetFiance @AVAF) 374 299 25,1 530
Absa Corporate and Business Banking Services 2 457 290 57,6 764
Absa Capital 2 617 506 21,9 572
African operations 66 41 61,0 90
Corporate centre 3 104 103 1,0 ©02)
Capital and funding centre 44 32) >100,0 @29)
Total banking 3071 2 342 31,1 3971
Bancassurance 560 592 G4) 1075
Costs relating to the Barclays transaction — - - 120)
Synergy costs (after tax) (186) - >(100,0) 150)
Total attributable earnings 3445 2 934 174 4776
Headline earnings adjustments 15 Lo7) >100,0 126
Total headline earnings 3460 | 2827 224 4902
Notes

-

Retail Banking Services includes the results of Flexi Banking Services, UB Micro Loans and Small Business.

2 Includes the transfer of corporate banking business from Absa Capital to Absa Corporate and Business Banking
Services. The June 2005 figures have been restated accordingly. The December 2005 audited results have not
been adjusted.

3 Corporate centre’s results include the Group’s international operations, which are in the process of being wound

down, as well as non-financial services businesses.
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Segmental reporting per market segment

Absa Corporate and

Retail banking Business Banking Absa Capital
June | June June June June June
2006 2005 2006 2005 2006 2005

P forma) Pr orma) P form a)
Income statement (Rm)
Nethterest hicom e 4703 3 869 1480 1237 654 350
In paim entof advances (441) (311) (135) 302) (11) 121
Non-hterest hcom e 3635 3 167 749 720 552 284
0 ther operating expendiure (5 160) @ 447) (1393) @ 210) (446) (371)
Equiy accounted eamings 37 ®) 3) — — 1
Taxatbn and other (991) 838) (241) ass) (132) 121
Attributable earnings 1783 1434 457 290 617 506
Headline earnings 1783 1417 457 290 617 506
Balance sheet (Rm)
Totalassets* 311 641 241 007 95 288 78 610 257 980 176 887
Totaladvances 245 339 185 916 56 365 42 010 62 300 47 480
Totaldeposis 76 938 67 784 84 828 72 762 200 375 135 354
Totallabilies* 298 860 231 432 90 289 50 458 253 504 197 813
Financial performance (%)
Retum on avermge equiy 26,6% 28,6% 19,5% 16,7% 29,0% 31,5%
Retum on avemge assets,
exclidihg acceptances 1,22% 1,.24% 1,01% 0,75% 0,54% 0,62%
Operating performance (%)
Nethterestm algh on average
assets 3,22% 339% 3,26% 3,21% 0,57% 043%
Chamwe forin paim entof
advances to average advances 0,39% 0,36% 0,51% 1,50% 0,04% 0,55% )
Non-hteresthcome as & of
opemting hicom e 43,6% 45,0% 33,6% 36,8% 45,8% 44 8%
Costto-hcom e mtb 61,9% 63,2% 62,5% 61,8% 37,0% 58,5%
Costio-assets mtb 3,5% 3,9% 3,1% 3,1% 0,4% 0,5%

S e

*Total assets and liabilities include intergroup balances of R249 602 million (June 2005: R167 950 million).

-
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African operations Bancassurance Other Absa Group
June June June June June June June June
2006 2005 2006 2005 2006 2005 2006 2005

Pro om a) Pmw fom a) Pmw forma) Pro om a)

170 183 200 155 (44) ©06) 7163 5588

7) az) (1) @) 1 62) (594) (568)

94 140 1136 1210 434 896 6 600 6417
(168) 44) (484) 434) (285) 11s) (7 936) 6 824)
32 38 — 28 3 39) 69 22
(55) ©64) (291) 365) (147) “00) (1857) @ 701)
66 41 560 592 (38) 71 3 445 2934
66 39 554 611 (17) 36) 3 460 2 827

6 444 4 744 21 805 13 530 23 017 29 875 716 175 544 653
2186 1557 85 128 485 12377 366 760 289 468
4 663 3571 2 — 442 13 965 367 248 293 436
5716 4152 18 567 11 088 18 254 25 652 685 190 520 595

26,6% 22,7% 33,0% 45 6% n/a n/A 24,7% 24 2%

2,25% 1,69% 5,77% 9,79% n/a na 1,60% 1,67%

5,79% 7,96% n/a nA n/a nA 3,27% 3,29%

0,71% 1,67% n/a na n/a na 0,35% 041%

35,6% 43 3% 85,0% 88 ,6% n/a nA 47,9% 53 4%

63,5% 75 A% 36,2% 31,8% n/a na 57,7% 56 ,8%

5,7%/ 10,6% 5,0%/ 7,0% n/a ). nA 3,7%/ 41%
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Retail banking

Absa Private Bank*

Retail Banking Services**

Absa Home Loans***

o — —
June June June June June June
2006 2005 2006 2005 2006 2005
Pro om a) P form a) P forma)
Headlhe eamigs Rm) 126 110 535 400 461 399
Retum on avermge equiy & ) 19,7% 21,9% 104,5% 94 2% 15,2% 18 4%
Costto-hcom e mtb & ) 67,9% 66,9% 76,7% 79,0% 45,5% 45 5%
Totalassets Rm) 24 497 20 441 57 481 49 944 157 408 115 165
Totaladvances Rm ) 22 523 18 979 11 378 8 655 146 632 107 295
Totaldeposis Rm) L 17 571 14 881 55 086 ) 47 863 ), —
Absa Vehicle and
Absa Card Asset Finance Total
June | June June | June June | June
2006 2005 2006 2005 2006 2005
Pro om a) P form a) P forma)
Headlne eamigs Rm) 287 225 374 283 1783 1417
Retum on avermge equiy & ) 96,1% 99 ,5% 16,9% 17 A% 26,6% 28 ,6%
Costto-hcom e mtb & ) 46,2% 45,7% 46,0% 47 1% 61,9% 63 2%
Totalassets Rm ) 9 294 6 142 62 961 49 315 311 641 241 007
Totaladvances Rm ) 8 157 5459 56 649 45 528 245 339 185 916
Totaldeposis Rm) 2194 2120 2087 | 2 920 76 938 | 67 784

*Includes the results of Personal Financial Services.

**Includes the results of Flexi Banking Services, UB Micro Loans and Small Business.

***Includes the results of Repossessed Properties.

Note: These results are after the allocation of head office and support charges.

Headline earnings %

Retail banking — June 2006

71%

21,0% 30,0%

16,1%
25,8%

. RetailBankhg Sewies . Absa Vehike and
AssetFhance AVAF)
. Absa Hom e Loans

A Pri Bank
Absa Camd . bsa Private Ba:

Bancassurance — June 2006

3,5%

14,3%

4

7,0%

. Tsumnce

75,2%

/

Tvestm ent

. Fiuchry . O ther
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Commentary

Durhg the perbd under revew, a evew of the G mwup’s fhanchlreporthg stucture was undertaken. The resuk of the
wevew B thatRetailBankhg Series, FExiBankhg Servies as wellas Sm allBushess are now reported as a shgk unt
refened o as RetmiBankhg Series. Absa Vehitke and Asset Fhance AVAF) has been hclided h the remilbankihg
segm ent. Absa Compomte and Bushess Bankhg Serwies & now reported sepamtel, as s Absa Capial Fhanchal
series w illnow be refened to as bancassumnce.

Retail banking — attributable earnings up 24,3%

Retailbankig opemtbns conthued t benefic fiom sold advances growth 0f13,6% fiom 31 December2005,0r27,2% on
an annualsed basi. Thi ¥ prin arly ow g to conthued m ortgage and credi card advances growth. On an annualsed
bass, these advances grew at31,1% and 45 4% respectiel. Retailbankhg acheved sold attrbutabk eamigs grow th
and hcreased is atirbutable eamigs contrbution to R1 783 m illon June 2005:R1 434 m ilbn).RetailBankihg Sewikes,
Absa Card and AVAF perform ed stongly, grow g attrbutabk eamigs orthe six months by 32 4% ,27,6% and 25,1%
espectively.

hfiastucture hvestm ent Orthe six m onths undereviw conthued and nclhided the openig of 12 saffed outkets, whith
are predom nantl siuated h prevbusly disadvantaged aras.A further 14 outkts were upgraded durhg the sik m onths
underreviw and an addibnal42l ATM s were added to the delivery Potprint. These ATM s were furtheraugm ented w ih
20 htemetkbsks and 10 selfservice kisks.

Tmansactbn volim es conthued to grow, especialy 11 Absa Car and RetailBankihg Services. The gmowth nh transacton
volim es em anated fiom the hcreased activides of existhg custom ers, especily h tem s of ekcttont tansactons, and
grow th h the retailcustom erbase fiom 7,2 m illon 1 June 2005 t© 8,0 m illbn h June 2006, rpresentng a gowth of 11% .
W ith regard to Absa Camr, the hcrease h tansactbns refects the change h Absa Card’s stategy, whith has entaied
depbyhg Barxhys know kdge, skills and capabilies.

Retailbankhg’s inpaim entmtb orthe perbd was 0,39% compared w ih the 0,36% acheved forthe sk m onths ended
30 June 2005.Ths mtb & hijherthan the ratb recorded forthe nie m onths ended 31 Decem ber2005 ow hg to a slght
hcrease n imeguhraccounts, parttubrly n Absa Hom e Loans and RetailBankihg Servies.

Absa Corporate and Business Banking Services — attributable earnings
up 57,6%

Absa Compomte and Bushess Bankhg Servies hcreased is attrbutabk eamigs to R457 m ilion fiom the R290 m illion
recored Prthe sk m onths ended 30 June 2005. The cor proftdrivers were sold advances and deposigrow th of 34 2%
and 16 ,6% mspectively com pared w ih 30 June 2005.

Som e m algh pressure was experenced on sekcted advance and deposiproducts ow hg to hcreased m arketcom petiton .
Tmnsacton nicome benefied fiom the growth n the customer base as wellas the growth 1 tansacton volmes,
partcubrly fiom ekctont tansactons. The qualty of the advances book inproved furthey as Absa Comomte and
Bushess Bankihg Services’ In paim ent bsses as a percentage of bans and advances to custom ers of 0,51% Prthe si
m onths ended 30 June 2006 were bwerthan the 1,50% recored orthe sk m onths ended 30 June 2005.
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Absa Capital — attributable earnings up 21,9%

Durnhg the perbd under revew, Absa Capialwas kunched. The new hvestm entbank & the rsukof the htegmton of
Absa Comwomte and M erchant Bank, w th is established track record, becalnetwork and expertise, w th the htematonal
fnancihg and risk m anagem ent capabilies of Barwhys Capial

Absa Capialhas undemgone a perbd of rstucturng to confgure iself to pursue a m ore custom ercentric bushess m odel
Thk himatie hclhides bcushg on cor hvestm ent bankihg bushess activiies, whith have seen a m graton of some
actvites nto Absa Cowpomte and Bushess Bankihg Servies.

The hvestm entbank has dem onstated a sold 21,9% growth h pofiaffertax orthe sk m onths undermwview com pared
w ih the sam e perbd of 2005. Thi grow th was undempihned by strong top-he fhicom e grow th.

African operations — attributable earnings up 61,0%

The Gmwup’s African opertbns acheved an atirbutabk eamigs contrbuton of R66 m illbn or the sk m onths under
wevew (June 2005:R41 m illbn).

Banco Austal, Sarl M ozam biyue) benefied fiom hijhertmnsacton volim es forthe yearto date and the NatbnalBank of
Commerwe (Tanzank) fiom higher non-hterest hhcom e, hgher advance kvel and bwer in paim ent kvel. Capricom
Thvesm entHoHdhgs Nam ba) conthued to perform well, prin arily as a rsukof sttong advances grow th.

These resuls ako hclide eamigs fiom Banco Com exrhlAngokno @Angok) Porthe fisttine.

Bancassurance - attributable earnings down 5,4%

Absa’s bancassumance opemtbns recored attrbutabk eamigs of R560 m illon orthe sixm onths underreview com pared
w ih the R592 m illon recorded orthe sk m onths ended 30 June 2005.Despie the bweratrbutabk eamngs attahned,
the G wup’s bancassumnce activiies perform ed well, w th strong opemtbnaland undew rithg perform ances by both the
Iife assurmnce and shorttem hsumnce opemtons. Equiy m arkets reflected hereased vohtlty, whith resuled © bwer
retums com pared w th the prevbus perbd.

Absa Lie’s eamigs were mahl driven by spnificant saks success, partcubrly h respectof retaicredi rsk bushess.
W th regard t the Gwup’s shorttem hsumnce opemtbns, hcreased volmes and maht@hed chins m anagem ent
effciences contrbuted to good profiabilty on shorttem property hsumnce.

Assets underm anagem ent hcreased by R 8,0 billon to R80,7 billon. Thik resuled manl fiom the stong hfbw hto fixed
hterestand m oney m arket fuinds and posiive hvestor sentin ent. Absa Brokers m ade strong hmwads hto the shorttem
m arket, espechly personallnes bushess.

Em phasi conthues to be phced on furtherpmductdelvery htegraton w th Absa branches, expandig the productange
t© satisfy custom erneeds, custom erretenton and hcreased cross-selling.

Other

The G wup’s htematbnalopemrmtbns 1 S hgapore and Ask have been cbsed and the London office has been sgnificantly
scaled down and has been reposibned as a bookhg office. Absa’s opermtbn 1 G em any, Bankhaus W 6bem & Co., has
been soH subfctto condibns to be fulfiled. The in pacton attrbutabk eamigs & notsynificant, am ounting t a reducton
of R23 m illbon orthe perbd underevew.
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Administrative information

Controlling company

Absa G roup Lin fed Registaton num ber: 1986 /003934 06)

JSE share code:ASA
ISIN: ZAE000067237

Registered office

3 Fboy Absa Towers East

170 M an Steet, Johannesburg, 2001
Postaladdress: P O Box 7757, Johannesburg, 2000
Telkphone:+27 11 3504000

Tekfax:+27 11 3504009

e-m ail: groupsec@ absa co.za

Sponsors

Lead sponsor

Merrill Lynch South Africa (Proprietary) Limited
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M em berof the M erdllLynch G moup)

138 W estStreet, Sandown, Sandton, 2196

Co-sponsor

Absa Capital
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R egBtaton num ber1986 004794 06)
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Transfer secretaries
South Africa

Computershare Investor Services 2004
(Proprietary) Limited
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ADR depositary

The Bank of New York
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